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 MORTGAGE

THIS MORTGAGE IS DATED JULY 1, 1996, betwaen Howard N. Stark and Leslle E. Stark, His Wile, In Joint
Tenancy, whose address is 19037 Center Avenus, Fomouwood, IL 60430 (referred to below as "Grantor"); and
HERITAGE COMMUNITY BANK, whose addreas is 76321 SOUTH HALSTED ST, GLENWOOD, (L 60425
(reforred to beiow as "Lender”).

GRANT OF MORTGAGE. For vsluabla conslderation, Grantor motgages, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described zcal property, together with ail existing or
subsequently erected or affixed buildings, improvements and fixtures, Wl vasements, rights of way, and
appurtcnances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or
irrigation rights); and all other 1ights, rovalties, and profits refating to the real pronvry, including without limitation
all minerals, oil, gas, geotherma! and similar maters, located In Cook County, Strte of lllinois (the "Real
Property"):
Lot 27 In Block 4 In Homewood Terrace South, being a subdivision of part of the West 1/2 of the
Southeast 1/4 of Sectlon 5 and pant of the Northwes! 1/4 of the Northeas! /< nt Sactlon 8, all in
Township 35 North, Range 14, East of the Third Principal Merldian, accordlia to plat thereof
regisiered In the Office og the Regisirar of Tilles of Cook County, lliinols, cn iuly 7, 1865 as
Documsnt Number 22 18 042, In Cook County, fiiinols.

The Real Property or its address Is commonly known as 18037 Center Avenue, Homewood, IL 60430. The
Real Property tax identification number is 32-05-413-027.

Grantor presently assigns to Lender all of Geantor’s right, title, and interest in and to al} leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code securily interest in
the Personal Propeny and Rents.

BSTH596
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DEFINITIONS. The following words shall have the following meanings when used in this Mortgage, Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dolfar amounts shall mean amounts in lawful money of the United States of America.

£0

Cradit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated July 1,
1996, between Lender and Grantor with a credit Imit of $35,000.00, together with all renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement. The
maturity date of this Mortgage is July 1, 2006. The intercst ratc under the Credit Agreement is a variable
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interest rate based upon an index. The index currently is 8.250% per annum. The interest rate to be applicd
to the outstanding accounml balance shall be at a tate 0.750 percentage points abuve the index, subject
however to the following minimum and maximum rates. Under no circumstances shall the interest rate be less
than 6.750% per annum or more than the lesser of 17.970% per annum or the maximum rate allowed by
applicable law.

Existing Indebtedness. The words "Existing indebtedness” mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.

Grantor. The word “Grantor™ means Howard N. Stark and Laslie E. Stark. The Grantor is the mortgagor
under this Mortgage.

Guarantor. The word “Guaranior” means and includes without limitation each and all of the guarantors,
suretics, and acrommodaiion parties in conneciion with the Indebtedness.

Improvements, -~ The word “Improvements” means and includes withou! limitation all existing and future
improvements, bundings, structures, mobile homes affixed on the Rcal Property, facilities, additions,
replacements and oth<r cumsituction on the Real Property.

Indebtedness. The word “Inaebiedness” means all principal and interest payabie under the Credit Agrecment

and any amounts expended or_at:anced by Lender 1o discharge obligations of Grantor or expenses incurred

by Lender to enforce obligations of Grantor under this Mortgage, together with interesi G such amounts as

provided in this Mortgage. Specifice'iy, without limitation, this Mortgage secures a revalving line of credit
and shall secure not only the amouit wrch Lender has presently advanced to Grantor under the Credit
Agresment, but also any future amounts which Lender may advance to Grantor under the Credit
Agresment within twenty (20) years from (he rate of this Morigage to the sams extent as If such future
advance were made as of the date of the axecution of this Mortgage. The revolving fine of credit
obligates Lender to make advances to Grantor so long as Grantor complies with ail the terms of the
Crodit Agresment and Related Documents. Such aivurces may be made, repald, and remads from time
to time, subject to the limitation that the total outstandtir balence owing at any one time, nol including
finance charges on such balance at a fixed or varlable rata o7 sum as provided in the Credit Agreemen,
any temporary overages, other charges, and any amounts sxpended or advanced as provided in this
paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. it Is the Intention of
Grantor and Lender that this Morigage secures the balance outstanuinyg under the Credit Agreement from

time to time from zaro up to the Credit Limit es provided above and anv intermediate balance. At no time
shall the principal amaunt of Indebtadness secured by the Mortgage, ¢t !ncluding sums advanced to
protect the securlty of the Mortgags, exceed $70,000.00.

Lender. The word "Lender” means HERITAGE COMMUNITY BANK, ils successors and assigns. The Lender

is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage” means this Morigage betweern rantor and Lender, and includes withoul
lhnitation all assignments and security interest provisions relating to the Personal Property and Rents.

Personat Property. The words "Personal Property” mean all equipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed 10 the Real
Froperty; together with all accessions, parts, and additions to, all replacements of, and all subsiiutions for, any
of such property; and logether with all proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Propeny.

Property. The word "Property™ means coilectively the Real Property and the Personal Property.

Real Property. The words “Real Property” mean the property, inicrests and rights described above in the
"3rant of Mortgage" section.

Related Documents. The words "Related Documents’ mean and include without limitation all promissory
noies, credit agreements, loan agreements, cpviromnenial agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instrumenis, apreements and documents, whether now or hereafier
existing, executed in connection with the Indebtedness.
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Rents. The word "Rents™ means all present and future rents, revenucs, income, issues, royalties, profits, and
other benefits derived from the Property.

1 THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

: AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE S INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excep! as otherwise provided in this Morigage, Grantor shall pay fo Lender all
amounts secured Oy this Morigage as they become due, and shall strictly pertorm all of Grantor's obligations
under this Mortgage:

POSSESSION AND mAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be yeveined by the following provisions:

Possesgion and Uar.  Until in default, Grantor may remain in possession and confrol of and operate and
manage the Property and-ceiizet the Rents from the Property.

Duty to Malntaln. Grantoc shail maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maimenancy necessary 1o preserve its value.

Hazardous Substances. The'terms "hazardous waste,” "hazardous substance,” "disposal,™ “release,” and
"threatened release,” as used in 4nis Mongage, shail have (he same meanings as set forth in the
Comprehensive Environmental Respons;, Chmpensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA™), the Supsrfund Amendrments and Reauthotization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. feclior 6901, et seq., or other applicable statc or Federal taws,
rules, or regulations adepted pursuant 1o any oi th - foregoing. The terms “hazardous waste” and "hazardous
substance” shall also include, without limitation, petrolevm and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants o Lerder ‘hat; (a) During the period of Grantor's vwnership
of the Property, there has been no use, generation, wmanufaclure, storage, treatment, disposal, release or
threatened reledse of any hazardous waste or substance by ary person on, under, about or from the Proper‘?r:
(b) Grantor has no knowledge of, or reason 1o believe that inexe has been, except as previously disciosed to
and acknowledged by Lender in writing, (i) any use, genciation, manufaclure, storage, trcatment, disposal,
release, or threatened release of any hazardous waste or substanc £a, under, aboui or from the Property b{.
uny prior owners or occupants of the Property or (if) any aclual or threatened litigation or cleims of any kind
by any persun relating to such matters; and () Excepl as previously-disciosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent Hr ot.ier authorized user of the Property
shall use, generate, manufacture, store, treat, dispose af, or release any tpzardeus waste or substance on,
under, about or from the Propeny and (i) any such activity shall be cerducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances, including witliout limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and itz ageals to enter upon the
Property 10 make such inspections and tests, at Grantor's expense, as Lender wmay deem appropriate to
determine compliance of the Property with this section of the Morigage.  Any inspections or tests made by
Lender shall be for Lender's purposes only and shall not be construed to create any respunsivility or Hability
on the part of Lender o Granlor or to any other persan.  The representations and warrantias #oriained herein
are based on Grantor's due diligence in investigaling the Property for hazardous waste api hazardous
substances.  Grantor heveby (a) releases and waives any f{utare claims against Lender for indsmnity or
contribution in the event Gyramor becomes liable for cleanup or other costs under any such lavs, and (b)
agrees 1o indemnify and hold harmless Lender against any and alf claims, losses, liabilities, Ganages,
penalties, and expenses which Lender may disectly or indirectly sustain or sutfer resulting from a vieach of
this section of the Mortgage or as a consequence of any use, generation, manufacturc, storage, disposal,
refease or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have been krown to Grantor. The provisions of this section of the Mortgage,
including the obligation to indemmfy, shall survive the anmcm of the Indebtedness and the satisfaction and
reconveyance of the lien of this Mortgage and shall not be affected by Lender’s acquisition of any interest in
the Property, whether by foreclosure or otherwise,

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the gencrality of the
foregoing, Grantor will not remove, or grant lo any other party the right to remove, any timber, minerals
{inciuding oil and gas), soil, gravel or rock products without the prior written consent of Lender,

Removal of improvements. Grantor shall nol demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may
require Grantor 1o make arrangements satisfactory to Lender 1o replace " such Improvementz with
Improvements of at least equal value.

Lendar's Right to Erter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable times to aend 1o Lender's interests and to inspeci the Property for purposes of Grantor's
campliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
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regulations, now or hereafter i effect, of all govermnental authorities applicable 10 the use ar occupancy of the
Property. Grantor_may_contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appropriate appeals, so long as Grantor has nonfied Lender in writing prior (o
dotng 50 ‘and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeapardized.
Lender may require Grantor to post adequate security or 2 surety bond, reasonably satisfactory to Lender, to

protect Lender's interest.

Duty to Protect. Granior agrees neither to abandon nor leave unatierided the Property. Grantor shalt do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, ac its option, declare immedialely due and payable all
sur1s secured by this Mortgage upon the sale or transfer, without the Lender’s prior written consemt, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Prcperty or any right, title or interest therein; whether legal, beneficial or oquitable; whether voluntary or
involuntary; whetiar by outright sale, deed, installinent safe contract, land contract, contract for deed, leasehold
imerest with a term gucater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial inferest in o to 2ny land trust holding title to the Real Property, or by any other methed of conveyance
of Real Property interest. 'l any Grantor is a corporation, partnership or limited liability company, transfe; also
includes any change in ownecsiiip.of mare than twenty-five percent (25%) of the voling stock, partnership interes(s
or limited liability company interests, as the case may be, of Grantor. However, this option shail not be cxercised
by Lender if such exercise is prohit:icd by federal law or by Illinois law,
TAXES AND LIENS. The following provizions relaring to the taxes and Jiens on the Propenty are a part of dhis
Mortgage.
Payment. Grantor shall pay when due (and'in all events prior to delinquency) all taxes, payroll taxes, special
taxes, assessmemts, water charges and sewsr sorvice charges levied against or on account of the Property,
and shall p&v when due all claims for woik_uene on or 1or services rendered or malerial furnished to rhe
Property. Grantor shall maintain the ngenfr fre: «f all Jiens having priority over or equal o the inferest of
Lender under this Mortgage, except for the lien i -axes and assessments not due, exceﬁt for the Existing

Indebtedness referred to below, and except as otherwise rravided in the following paragrap
qu‘ht To Contest. Grantor may withhold paymient ol any tax, assessment, or claim in connection with a good
{

faith disputc over the obligation 10 pay, so long as Lender's in cicsl in the Property is not jeopardized. It a lien
arises or is filed as a result of nonpayment, Granior shall wyiip fificen (15) days after the lien arises or, if a
tien is filed, within fifteen (15) days after Grantor has notice ¢f the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient” curporate surety bond or other security
satsfactory to Lender in an amoumt sufficient to discharge the len plus any costs and attorneys’ fees or other
charges that could accrue as a result of a foreclosure or sale under-ite lien. In any contest, Grantor shall
defend itself and Lender and shall satisfy any adverse judgmcm hefore/ enfercement against the Property.
Granior shall name Lender as an additional obligee under any sureiy. bond fumnished in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactecy <vidence of payment of the
taxes or assessments and shall authorize the appropriate governmestal official 1o deliver to Lender at any time
a written statement of the taxes and assessments against the Property.

Notlce of Construction. Grantor shall notify Lender at least fifteen (15) days before any wurk is commenced,
any services are furnished, or any materials are supplicd to the Property, if any mechanic’s Fen, naterialimen’s
lien, or other lien could be asserted on account of the work, services, or materials. Grantor will uzon request
of Lender furnish to Lender advance assurances satisfactory (o Lender that Grantor can and witi pay the cost

of such improvements.

PF:ARUPERTY DAMAGE INSURANCE. The following provisions relating 10 insuting the Property are ¢ part of this

or.gage.
Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
{mprovements on the Real Property in an anount sufficient 1o avoid application of any coinsurance clause, and
‘with a standard mortgagee clause in favor of Lender. Policies shall %c written by such insurance companies
and in such form as may be reasopably acceptable 1o Lender. Grantor shall deliver 1o Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled o1 diminished without a
ininimum of ten (10) days’ prior written notice to Lender and not containing any disclaimer of the insurer's
liability for failure to give such notice. Each insurance policy also shall include an endorseinent providing that
voverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person, Should the Real Property at any time become located in an area designated by the Director of
the Federal Emergency Management A§ency as a special flood hazard area, Granfor agrees lo obtain and
maintain Federal Flood Insurance, to the extent such insurance is required by Lender and is or becomes
¢vailable, for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of
coverage that is available, whichever is less.

{/\pplication of Proceeds. Granor shall promptly notify Lender of any loss of daiage to the Properly. Lender
riay make proof of loss if Grantor fails to do so within fifteen 515) days of the casualty. ether or not
lender's security is impaired, Lender may, a1 its election, apply the preceeds (o the reduction of the
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Indebtedness, payment of any lien affecting the Property, or the restoration and repnir of the Propenty. I
Lender elects to apply the proceeds to restoration untF repair, Grantor shall repair or replace the damaged cr
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory proof of such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is nol in default hereunder. Any proceeds which have nat becn disbursed within 180 days after their
receipt and which Lender has not commitied to the repair or restaration of the Property shall be used first to
pay any amount owing o Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
any, shall be ap‘phc to the principal balance of he Indebicdness. If Lender holds any proceeds after
payment in full of the Indebtedness, such proceeds shall be paid to Granlor,

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mongage at any;) trustee’s sale or other sale held under the
provisions of this Mortgage, or al any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indehtedness described
below is in cffect, compliance with the insurance %rovisipns contained in the instrament evidencing such
Existing Indeltecness shall constitute compliance with the insurance provisions under this Mortgage, fo the
extent compliance-with the 1erms of this Mortgage would constitute 4 duplication of insurance requirement. If
any proceeds fror the insurance become payable on loss, the provisions in this MonFage for division of
rc;cgcdj shall app'y conly 10 that portion of the proceeds not payable to the holder of the Existing
ndebtedness.

EXPENDITURES BY LENDIR. {f Grantor fails to comply with ar: Frovision of this Mortgage, including any
obligation to maintain Existing’ Inaehtedness in good standing as required betow. or if any action or proceeding is
commenced that would materially ffect Lender's interests in the Propenty. Lender on Grantor's behall may, but
shail not be required (o, take any action.that Lender deems appropriate. ‘Any amount that Lender ex%cnds in s0

doing will bear interest at the rate providel for in the Credit Agreemens from the date incurred or paid by Lender to

the date of repayment by Granior. Al such expenses, at Lender's option, will (a) be payable on demand, (b) be
addded to the dalance of the credit line and bs apportioned among and be payable with any installiment payments

to beceme due during either (i) the term of wny anplicable insurance policy or (i) the remaining term of the Credit
Agreement, or (c)%c treated as a halloon paymynt which will be due and payable at the Credit Agreement's

maturity. This Mortgage also will secure paymeiy of these amounts. The rights provided for in this paragraph
shal! be in addition to any other rights or any remedizs«o which Lender may be entiled on account of the default.
Any such action by Lender shall not be construed as cu'ing the default so as to bar Lender from any remedy that
it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisiors relaing to ownership of the Property are a part of this

Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and taiketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those et forth in the Real Praperty descriptian

or in the Existing indebtedness section below or in any title insurance nolicy, litle report, or final title opinion
issued in favor of, and recepted by, Lender in connection with tiris Morgage, and (&) Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lende'.

Defense of Title. Subject to the exception in the paragraph above, Grante warrants and wiil forever defend
tite title to the Properly against the lawful claims of all persons. In the eventanv action or proceeding is
commenced that questions %irantor's title or the interest of Lender under this Mortzage, Grantor shall defend
the action at Grantor’s expense.  Granior wnay be the nominal party in such proceeding. but Lender shall be
entitled 10 participate in the proceeding and to be represented in the proceeding by countel of Lender’s own
choice, and Grantor will deliver, or cause 10 be delivered, 10 Lender such instruments as Londer may request
from time 1o time to permit such participation.

Compliance With Laws. Grantor warranis that the Property and Grantor's use of the Propsity ¢complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness '¢*ho- "Existing
Indebtedness™) are a part ~f this Mongage.

Existing Llen, The lien of this Mortgage securing the Indebtedness may be secondary and inferior o an
existing lien.  Grantor expressly covenamts and agtces (o pay, or see to the payment of, the Existing
Indebtedness and to prevent any default on such indebtedness, any default under the instruments evidencing
such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall nol enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has peiority over this ortgrnﬁb which 1hal agreement is modified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relaiing to condemnation of the Property arc a part of this Mortgage.

Apgllcaﬂon of Net Proceeds. If all or any pan of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any
gomon of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the

roperty.  The nei procecds of the award shall mean the award after payment of all reascnable costs,
expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedln?s. If an procccdinﬁ in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall gfumpt y take such steps as may be neccssary to defend the action and obtain the award,
Grantor may be the nominal party in such proceeding, but Lender shall be cntitled to panticipate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
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cause to be delivered to Lender such instruments as may be requested by it from time to time to permit such
participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating 10 governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shali execwte such documents in
addition to this Mortgage and take whatever other action is requested by Lender to periect and continue
Lender’s lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this scction applies: (a) a specific tax upon this type of
Morthgaée or upon all or any part of the Indebtedness secured by this Mortgage, (b) a specific lax on Grantor
which Grantor is authorized or required (o deduct from payments on the Indebtedness secured by this type of
Mortgage; (c) a tax on this type of Mongage chargeable against the Lender or the holder of the Credit
Agrecment; and (d) a specific fax on all or any portion of the Indebtedress or on payments of principal and
interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is euacted subsequent to the date of this
Mongage, this eveni-shall have the same effect as an Event of Default (as defined below), and Lender may
exercise any or all of uts available remedies for an Evem of Default as provided below unless Grantor cither
?a) pays the tax befor: il becomes delinquent, or (b) contests the tax as provided above in the Taxes and
..selrjé .tieclion and deposiis with Lender cash or a sufficient corporate surety bond or other security satisfactory

to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this miw.igage as a
security agreement are a part of thic/vartgage,

Securlty Afgreemem. This instrumeas shall constitute a security agreement to the extent any of the Property
congtitutes fixiures or other personal property, and Lender shall have all of the rights ot a secured party under
the Uniform Commercial Code as amende¢ from time to time.

Security Interast. Upon request by Lendrs, Grantor shall execule finarcing staiements and take whatever
other action i3 reguested by (Lender to perieci-and continue Lender's security interest in the Rents and

Personal Property.  In addifion to recording this 'urtgage in the real propenty records, Lender may. at any

time and withou! further authorization from Grante:, file executed counterpants, copies or reproductions of this

Morigage as a financing stateinent. Grantor shall reimbuise Lender for all expenses incurred in perfecting or

continuing this security interest. Upon defauli, Grantor shali assemble the Personal Property in a maaner and

at a place rcasonably convenient to Gramtor and Lender and make it available to Lender within three (3) days e
after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and wriger (secured pany), from which information
concerning the security interest granied by this Mortgage may be svvained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN~FACT. The following provisions relating to further assurances and
artorney-in-fact are a part of this Morigage.

Further Assurances. Al any time, and from time to time, upon request ot Lender, Grantor will make, execute
and deliver, or will cause 1o be made, execured or delivered, to Lender or 1o-)énder's designee, and when
rc(éugsled by Lender, cause to be filed, recorded, refiled, or rerecorded, as the crss-may be, at such times
and in such offices and places as Lender may deem appropriate, any and all such mortgiges, deeds of trust,
security deeds, security agreements, financing siatements, continuation statements, .:truments of further
assurance, certificates, and other docusents as may, in the sole opinion of Lender, be necessary or desirable
in order to effectuate, complete, perfect, continue, or preserve {(a) the obiigations of Graniar vader the Credit
Agreement, this Morigage, and the Related Documents, and (b) the liens and securiar interests riezed by this
origage on the Property, whether now owned or hereafter 2cquired by Grantor.  Unless prohitited by law or
agreed 1o the contrary ‘\; Lender in wminﬁ‘ Grantor shall reimbutse Lender for all costs and xpenses
incurred in connection with the matiers referred to in this paragraph.

o Attorney-In-Fact. !f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
< do so for and in the name of Grantor and at Granior's expense. For such purposes, Grantor L..cby
Ny irrevocably ?fppoinrs Lender as Grantor's attorney-in-fact for the purpose of making, cxecuting, delivering,
L filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
jr:; accomplish the matters referred to in the preceding paragraph.
.« FULL PERFORMANCE. )f Grantor pays all the Indebtedness when due, ierminates the credit line account, and
¢n Otherwise performs all the obligations |mt;)n§ed upon Grantor under his Mongai;c, Lender shall execute and
deliver to Grantor a suitable satisfaction of this Monigage and suitable statements of termination of any financing

statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, If
rmitted by applicable Jaw, any reasonable termination fee as determined by Lender from time to time. If,
owever, payment is made by Granter, whether voluntarily or otherwise, or by guarantor or by any third panty, on

the Indebtedness and thereafter Lender is forced 1o remit the amount of that payment %a} to Grantor's (rustee in

bankrupicy or 10 any similar person under any federal or state bankruptcy law or law for the relief of debtors, (b}

by reason of any judgmeni, decree or order of any court or administrative body having jurisdiction over Lender or
any of Lender's property, or (¢) by reason of any seltlement or comprise of any claim made by Lender with any
claimant (including without limitaiton Grantor), the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Morigage and this Mortgage shall continue to be effective or shall be reinstated, as the case

may be, notwithstanding any cancellation of this Martgage acr of any note or other instrument or agreement
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+ evidencing the Indebtedness and the Property will continue to secure the amount repaid or recovered to the same
- extent as if that amount never had been originally received b¥ Lender, and Grantor shall be bound by any
{" judgment, decree, order, seitlement or compromise relating to the Tndebtedness or to this Mortgage.

i; DEFAULY. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Defaull”)

“¢ under this Montgage: (a) Grantor commits {raud or makes 2 marerial misrepresentation at any time in connection

(- with the credit line account.  This can include, for example, a false statement about Grantor’s income, assets,

-+ liabililies, or any other aspects of Grantor's financial condition, (b) Grantor does not meet the repaymerit terms of

-« the credit line account, (c})eGrantor's action or inaction adversely affects the collateral for the credit fine account or
Lender’s rights in the colluteral. This can include, for example, failure to mainain required insurance, waste or
destructive use of the dwelling, failure 1o pay taxes, death of all persons liable on the account, transfer of title or
sale of the dwelling, creation of a lien on the dwcﬂinﬁ without Lender's permission, foreclosure oy the holder of
another lien, or the use of funds or the dwelling for profibited purpases.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafier,
Lender, at its option. may exercise any ane or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerate induoiadness. Lender shall have the right at its option withoutl natice to Grantor to declare the
entire lritdeblednes:. imimediately due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. Wit veipect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured pariy ans'er the Unitorm Commerciat Code.

Collect Rents. Lender shail liave the right, without notice to Grantor, to take possession of the Property and
collect the Rents, inciudinF amours past due and unpaid, and apply the net proceeds, over and above
Lendec’s costs, against the Indebieidness ~ In furtherance of this rignt, Lender may require any tenant or other
user of the Property to make pavmeris of rent or usc fees directly to Lender. 'If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments
received in paymemt thereof in the name of Grantor and 1o negotiale the same and collect the proceeds.
Payments by tenanis or other users to Lende! ir response to Lender's demand shall satisfy the obligations for
which the payments are made, whether or riot any. proper grounds for the demand existed. ader way
exercise its rights under this subparagraph either i serson, by agent, or through a recejver.

Morigagee in Possession. Lender shall have the rigiito be placed as mortgagee in passession or io have a
receiver appointed to take possession of all or any part'of the Propenty, with the power to protect and preserve
the Property, o operate the Propcritr preccdmﬁ oreclosure-on sale, and to collect the Rents from the Property
and apply "the proceeds, over and above the cost of ihe icceivership, against the Indebtedness. The
mortgagze in Fosscssien or receiver may serve without bond”if permitted by law. Lender’s right 1o the
appotntment of a receiver shall exist whether or not the ppurent value of the Property exceeds the
indebtedness by a substantial amount, Employment by Lender shai!‘wit disqualify a person from serving as a
receiver.

Jhud!l)clai Foreclosure. Lender may obtain a judiciel decree foreclosing Grenfor's interest in all or any part of
the Property.

Deficlency Judgment. [t Scrmiucd by a?plicablc_ law, Lender may obinii = judgment for any deficiency
remaining in the [ndebtedness due to Lender after application of afl amounts receiver from the exercise of the
rights provided in this section.

Other Remedies. Lender shall have ali other rights and remedies provided in this' Mortgage or the Credit
Agreemen! or available at law or in equity.

Sale of the Property. To the extent permitted by applicable Jaw, Grantor hereby waives-any and all right o
have the property marshalled. In exercising its rights and remedies, Lender shall be free to seli #ii of any pan

of the Property together or separately, in ong sale or by separate sales. Lender shall be entitled 10 ! at any
public sale on alt or any portion of the Property.

Notice of Sala. Lender shall give Grantor reasonable notice of the time and place of any public ssle of the
Personal Property or of the time after which any privale sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten {10} days before the time of
the sale o1 disposition,

Walver: Election of Remedles. A waiver by any gany_ of a breach of a provision of this Mortgage shall not
constitute & waiver of or pre’mdxcc the party's rights otherwisc {0 demand sirict compliance with that provision

or any other provision.  Election by Lender io pursue any remedy shal) not exciude pursuit of any other
remticdy, and an_election to make expenditures or take action to perform an abh%mion of Granlor under this
Mortgage after failure of Gramor 10 perforn shall not affect Lender’s right to dectare a default and exercise its
remedies under this Mortgage.

Attorneys' Fees; Expunses. If Lender institutes any suit or action to enforce any of the terms of ihis
Mortgage, Lender shall be entitled to recover such sumt as the court may adjudge reasonable as attorneys'

fees at triad and on any appeal.  Whether or not any court action is involved, all reasonable expenses incurred

by Leader that in Lender’s opinion are necessary at any time for the protection of 1S interest or (he
enforcement of its rights shall become a pant of the indebtedness payable on demand and shall bear interest

from the date of expenditure unlit repaid at the rate provided for inthe Credit Agreement, Expuenses covered

by this paragraph tnclude, withoui limitation, however subject to any limils under applicable law, Lender’s
attorneys’ fees and Lender’s legal expenses whether or not ‘there is a” lawsuit, including attorneys’ fees for
bapkruptcy procecdings (including efforts 1o modify or vacate any awtomatic stay or injunction), arpeals and
any anmicipaied post-judgment collection services, the cost of searching records, obtaining title repotts
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(inclu_diethg foreclosure reponis), surveyors' reports, and appraisal fees, and iitle insurance, to the extent
i:ermm by applicable law, Grantor wso will pay any court cosls, in addition to all other sums provided by
aw,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any
notice of default and any notice of sale to Grantor, shall be in writing, tmay be be sent by telefacsimilie, and shall

be effective when actuailjy delivered, or when deposited with a nationaily recognized overnight courier, or, if
mailed, shal! be deemed effective when deposited in the United States mail first class, certified or registered mail,
postage prepaid, directed to the addresses shown near the beginning of this Mortgage.  Any party mav change its
address for notices under this Mortgage by giving formal written notice to the other partes, specifying -at the
urpose of the notice is to change the party's address. All copies of notices of foreclosure from the holder of any

ien which has ptiority over this Mortgage shall be sent to Lender's address, as shown near the beginring of this
Mortgage. For nctice purposes, Grantor agrees to keep Lender informed ai all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellancous provisions are a part of this Mortgage:

Amendments, - This Mortgage, together with any Related Documents, constitutes the entire nnderstanding and
la&reemem of ine_yarties as (0 the matters set forth in this Mortgage. No alteration of or amendment (o this

arigage shatl beclfective unless given in writing and signed by the party or panies sought 1o be charged or
bound by the alteration or amendment,

Applicable Law. 7nle Mortgage has been delivered to Lender and accepted by Lender in the State of
liiinole. This Mortgage shall be governed by and construed in accordance with the laws of the State of
lllinols.

Caption Headings. Capticn-ieadings in this Morigage are for convenience purposes only and are not to be
used to interpret or define the provisions af this Morgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interes! or
estate in the Property at any time held Ly or for the benefit of Lender in any capacity, wihout the writien
consent of Lender,

Multiple Parties. All obligations of Grantor-onder this Mortgage shall be joint and several, and all references
to Grantor shall mean cach and every Granter “ihis means that each of the persons signing below it
responsible for all obiigations in this Mortgage.

Severabillty. 1If a court of competent jurisdiction finuz any Emvision of this Morigage to be invalid or
unenforceable as (0 any person or circumstance, suci-finding shall not render that provision invalid or
unenforceable as 1o any other persons or circumstances. ‘(f ieasible, any such offending provision shall be
deemed 1o be modified 1o be within the limits of enforceability or vatidity; however, if the offending provision
cannot be so modified, it shall be stricken and al! other provisions nf this Mortgage in all other respects shall
remain valid and enforceable,

Successors and Assigns. Subject to the limitations stoted in this Xiortgage on (ransfer of Grantor's interesl,
this Mortgage shall be binding upon and inure to the benefit of the partizs, their successors and assigns. If
uwnersh:}) of the Property becomes vested in 2 person other than Grantor, Lepder, without notice to Grantor
may deal with Grantor’s successors with reference to this Mongage ard . the Indebtedness by wa of
Eog hargnce or extension without relersing Graator from the obligations of this Merpage or liability under the
ndaenlednass.

Time I8 of the Essence. Timce is of the essence in the performance of this Mortgage.
Walver of Homestead Exemption. Grantor herchy releases and waives all righis_2nd benefits of the

homestead exempticn laws of the Staie of Ninois as to ali Indebtedness secured by this N?orgage.

Walvers and Consenta. Lender shall not be deemed to have waived any rights under this Meitrage (or under
the Related Documents) unless such waiver is in wrting and signed by Lender. No deiay or oniicsion on ihc
part of Lender in exercising any right shall operate as a waiver of such right or any other right.” A ‘waiver by
any party of a provision of this Mortgage shalr not constitute 3 waiver of or ;?rejudicc the party’s Tigui atverwise
to demand strict compliance with th& provision or any other provision. No prior waiver by Lendér, nor any
course of dealing between Lender and Grantor, shall constituie a waiver of any of Lender's riﬁhls or any of
Grantor’s obh%auons as to any future transactions. Whenever consent by Lender is required in this Mortgage,
the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent

insiances wilere such consent is required.
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..EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
l[. ‘GRANTOR AGREES TO ITS TERMS.
j

Page %

(' GRANTOR:

-+

x‘ -——f : - ‘@‘
owpird N. k
X T

Leslle E. Stark
~ INDIVIDUAL ACKNOWLEDGMENT
stateor Ll nes 0. )
)88
COUNTY OF COOY- ) }

On this day before me, the undersigned Notary Public, jersonally appeared Howard N. Stark and Lesile E. Stark,
to me known o be the individuals described in and who excruted the Mortgage, and acknowledged that they
signed the Morigage as their free and voluntary act and deed,foithe uses and purposes therein mentioned.

Given under my hand and official seal this _ JI__E______ day o7 . ’\)u. 1\7; , 19 _&

; _ ‘ /
gy M/ Residngmt_/§ S| S ([ h1s) o
Notary Pubiic in and for the State of J gD WOERICIAL SEALY

NOTARY PUaT, §7r £ OF LLINOS

gy OIS S 12/15/97

m—=

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.2) (c) 1996 CFI ProServices, Inc. All rights reservad,
JIL-GO3 STARK.LN L5.0VL)

: e RENEE J LAT UHER
My commission expires / A f ONNAL j) {
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