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OAKBROOK TERAACE, [L 60181

State of lllinois
, FHA Case No.
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L
THIS MORTGAGE ("Security Instrument”) is giveaon June 24, 1996 69

The Mortgagor is  LARRY R, KRAUSE, DIVORCED AnD NEVER SINCE REMARR D

Yo BV o1
("Borrower”). This Security Instrument is given to
POWER MORTGAGE . INC.
, which is
organized and existiag under the laws of THE STATE OF TLLINOIS  and

whose address is 1528 PRINCETON LANE, SCHAUMBURG, iL 60193
("Lender™), Botrower owes Lender the principal sum of
One Hundred Forty Two Thousand Three Hundred Dollars and Zero Cents
Doltars (U.S. § 142,300.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note”), which
provides for monthly payments, with the full debt, if not paid ecarlier, due and payable on

July 1. 2026 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 10 protect the security of this
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Securily Instrument; and {c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to the

Lender the following desciibed property located in

COOK County, Iinois:
LOT 8 [N PLAT OF SUBDIVISION OF SHERWOCD FOREST. BEING A SUBDIVISION

OF THE EAST 1/2 OF SECTION 27 AND THE WEST 1/2 OF SECTION 26, IN

TOWNSHIP 41 NORTH, RANGE 9. EAST OF THE THIRD PRINCIPAL MERIDIAN. IN

COOK COUNTY TLLINOIS.

P I.N. #06-26-367-002

which has the address of 25 CAMBRIDGEAVENUE
STREAMWQOD [S=¢et, City),

1l}inois 60107 (Zip Codej ("Propieny. Zddress”™);

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtenances and fixtures now or heteafter a part of the'vsuperty. All replacements and additions shall
also be covered by this Security Instcument. All of the foregoinp s referred 1o in this Security Instrument as
the "Property.”

BORROWER COVENANTS that Borrower is lawfully seizea 1 rae estate hereby conveyed and has the
right to mortgage. grant and convey the Propenty and that the Property is unencumbered, except for
cncumbrances of record. Borrower warrants and will defend generally the titic to the Propenty against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT cambines uniform covenants for (national use and non-uniform
covenints with limited variations by jurisdiction to constitute a uniform security” ipstrument covering real
property.

Borrower and Lender covenant and agree as folfows:

UNIFCRM COVENANTS.

I. Payment of Principnl, Interest und Late Charpe. Borrower shall pay when due e /principal of,
and interest on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in/cavh
monthiy payment, together with the principal and interest as set forth in the Note and any late charges, a
sum for (a) taxes and special assessments levied or 10 be levied against the Property, (b) easchold
payments or ground rents on the Property, and (c) premiums for insurance required under paragraph 4, In
any year in which the Lender must pay a mortgage insurance premium to the Secretary of Housing and
Urban Development ("Sccretary®), or in any year in which such premium would have been required if
Lender still held the Security [nstrument, cach moathiy payment shall also include either: (i) a sum for the
annual morigage insurance premium to be paid by Lender to ihe Secretary, or (i) a monthly charge instead
of a mortgage insurance premium it this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Excepi for the monthly charge by the Secrelary, these items
are catled "Escrow liems” and the sums paid to Lender are called "Escrow Funds.”

FHA Case No. 131:8370608-729
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Lender may, at any time, cotlect and hold amounts for Escrow ltems in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settiement Procedures Act of 1974, 12 U.S.C. Scction 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitied by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are available in the account may not be based on amounts due for the morigage insurance premium,

1t the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA,
Lender shallaccount o Borrower for the excess funds as required by RESPA. 1f the amounts of funds held
by Lender at any4ime is net sufficient to pay the Escrow ltems when due, Lender may notify the Borrower
and require Borrorver 1o make up the shoertage as permitted by RESPA.

The Escrow Fundsare pledged as additional security for all sums secured by this Security Instriment.
Il Borrower tenders (o cader the full payment of all such sums, Borrower's account shall be credited with
the balance remaining o ot installment items (a), (b), and (¢) and any mortgage insurance premium
installment that Lender has 0t become obligated to pay to the Sccretary, and Lender shall prompily
refund any excess funds to Morrower. Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower's-acrount shall be credited with any balance remaining for all installments
for items (a}, (b), and (c).

3. Application of Puyments, Ail gayments under paragraphs | and 2 shall be applied by Lender as
follows:

Figst, to the morigage insurance premiun o bz paid by Lender to the Secretary or 1o the monthly

charge by the Secretary instead of the monthly iorigage insurance premium;

Seeond, (o 2ny laxes, special asscssments, feasehold paymenls or ground rents, and fire, flood and

other hazard insurance premiums, as required;

Third, w interest due under the Note:

Fourth, to amortization of the principal of the Note; and

Fifth, 1o late charges due under the Note.

4. Fire, Flood and Othier Hazard fnsurance. Borrower shall inture all improvements on the Property,
whether now in existence or subsequently erected. against any hazards, casualties, and contingencies,
inctuding fire, tor which Lender requires insurance. This insurance shall be-muintained in the amounts and
for the periods that Lender requires. Borrower shall also insure alt improvemeiz on the Property, whether
now in existence or subsequently erected, against loss by floods to the extent requirad by the Secretary. All
insurance shall be carried with companics approved by Lender. The insurance polici’s and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceprable 1o,
Leader.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender ma mase.proof of
loss if not made promptly by Borrower, Each insurance company concerned 15 hercby authoriza and
directed to make payment for such loss directly to Lender, instead of to Borrower and o Lender jointy. Al
ot any part of the insurance proceeds niay be applied by Lender, at its option. either (2} 10 the reduction f
the indebtedness under the Note and this Security Instrument, first 1o any celinquent amounts applicd.in
the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any ¢xcess insurance proceeds over an amount required to pay all outstanding indebiedness
under the Note and this Security {astrument shall be paid to the enlity Jegally entitled therelo.

In the event of foreclosure of this Security lostrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force
shall pass to the purchaser.

THA Case No. 131:8370608-729
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(} 5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
1 Application; Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal

residence within sixty days after the execution of this Security Instrument {or within sixty days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower's principa! residence for
at least one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall notify Lender of any extenuating circumstances. Borrower shall nol coinmit waste or
destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable wear
and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in
default. Lender iney take reasonable action 1o protect and preserve such vacant or abandoned Propeny,
Borrower shall alse-le‘in default if Borrower, during the loan application process, gave materially false or
inaccurate information.s¢ statements 10 Lender (or failed (o provide Lender with any material infarmation) in
connection with the loan evicenced by the Note, including, but not limited to, represeniations concerning
Borrower’s occupancy of the Picperty as a principal residence. If this Security Instrument is on a leaschold,
Borrower shall comply with thprovisions ot the lease. If Borrower acquires fee title to the Property, the
leaschold and fee title shall not be meiped unless Lender agrees to the mesger in writing.

6. Condemnation. The proceeds ofuny award or claim for damages, direct or consequential, in
cournection with any condemnation or otter taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and skallibe paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Noie andt this Security Instrument. Lender shall apply such
proceeds o the reduction of the indebtedness un¢z-the Note and this Security Instrument, first to any
detinquent amounts applied in the order provided in parograph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not ‘esiead or posipone the due date of the monthly
payments, which are referred w0 in paragraph 2, or change the amount of such payments. Any cxcess
proceeds over an amouni required to pay all outstanding indebtesdness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in/ihe Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not inc'uded in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the paypient. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender's request Boreavies shall promptly furnish o
Lender receipts evidencing these payments,

If Burrower fails to make these payments or the payments required by paragrapi: 2, or fails to perform
any other covenants and agreements contained in this Security Instrument. or there is adegal proceeding
that may significantly affect Lender's rights in the Property {such as a proceeding-ia bankruplcy, for
condemnation of to enforce laws or regulalions), then Lender may do and pay whatever it nec:ssary (0
protect the value of the Property and Lender’s rights in the Property, including payment oitaxZs. hazard

msurance and other items mentioned i paragraph 2, E;E
Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrover »a
and be securcd by this Sccurity Instrument. These amounts shall bear interest from the daie of I
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payabie. re
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless -
Borrawer: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptible o
o Lender: (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal

proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien; or (¢) secures
from the holder of the lien an agreement satisfactory lo Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Propeny is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(n) Defanlt. Lender may, except as limited by reguiations issued by the Secrelary, in the case of
payment defaulis, reyuire immediate payment in ful! of all surus secured by this Security Instrument
it
(i} Borrower defaults by failing to pay in full any monthly payment required by this Security
{ingicutrent prior to or on the due date of the next monthly payment, or
(ii) Bosrower defaulls by failing, for a period of thirty days, to perform any other obligations
containgd 17 this Security Instrument.
{b) Sale Wiipuui Credit Approval, Lender shall, if permitted by applicable law (inctuding Section
J41(d) of the Gira-St. Germain Depositoty Institutions Act of 1982, 12 U.S.C. 1701)-3(d)) and with
the prior approvai-of ib2 Secretary, require immediale payment in full of all sums secured by this
Security Instrument if;
(i) All or part of the Froperty, or a beneficial interest in a trust owning all or part of the Propenty, is
sold or otherwise 1ransfeiert (nther than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee does o) occupy the Property but his or her credit has not been
approved in accordance with tho-renuirements of the Sccretary.
{¢) No Walver, If circumstances occiur/ihal would permit Lender 1o require imniediate payment in
full, but Lender does not require such pavinems, Lender does not waive its rights with respect to
subsequent events.
) Regulations of HUD Secretary. In many ciicutstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment defaults, to require immediate payment in full and
forectose if not paid. This Security Instrument docs r.o* authorize acceleration or foreclosure if not
permitied by regulations of the Secretary.
(¢} Mortgage Not Insured. Borrower agrees that if this Sccyrity Instrument and the Nete are not
determined 1o be eligibie fo, insurance under the National Houting Act within 60 days from the date
hereof, Lender may, at its option, require immediate payment in_full of all sums secured by this
Security Instrument. A written statement of any authorized agent ¢ the Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Sccurity histrament and the Note, shall be
deemed conclusive proof of such ineligibility. Nojwithstanding the foregaing, this option may not be
exercised by Lender when the unavailability of insurance is solely due toLender’s failure to remiy a
mortgage insurapce premium to the Seeretary.

10, Reinstatement. Borrower bas a right to be reinstated if Lender has required immedfate payment in
full because of Borrower's failure to pay an amount due under the Note or this Security lasteurmont, This
right applics even after foreclosure proceedings are instituted. To reinstate the Security 4pzaument,
Borrower shall tender in a lump sum ali amounts required (o bring Borrower's account current inclurding, to
the exient they are obligations of Borrower under this Security Instrument, foreclosure costs and
reasonable and customary attorneys’ fees and expenses properly associaled with the foreclosurs
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shali remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinsiatement if: (i) Lender has accepted reinstatement after the commencement of
foreclr=inc procecdings within Iwo ycars immediately preceding the commencement of a curren
foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future. or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Rele:sed; Forbearunce By Lender Not a Waiver. Extension of the time of
payment or modification of amortization of the suins secured by this Security Instrument granted by Lender

10 any successor in interest of Borrower shall not operate 1o release the liability of the original Borrower :41

Hia Case N0 131:8370608-729
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Borrower's successor in interest,  Lender shall not be required to commence proceedings against any
successor 1 interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Juint und Several Lisbllity: Co-Signers. The covenants and
agreements #eth's Securily Instruricnt shall bind and benefit the successors and assigns of Lender and
Borrower, subjend o the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Any/Borrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Secusity Instrument enly to mortgage, grant and convey that Borrower's interest in the
Property under the ternas of this Security Instrument; (b) is not persenally obligated to pay the sums
secured by this Security-Irstmiment; and {c) agrees that Lender and any other Borrower may agree t
extend, modify, forbear or viake any accommodations with regard to the terms of this Security Instniment
or the Nole without that Borio'wer's consent,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first clrss mail unless appticable law requires use of another method. The
notice shall be directed 1o the Propenty Addzass or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given.Ow first class mail to Lender's address stated herein or any
address Lender designates by notice to Borrower. Axy notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security !nstrument shall be governed by Federal law and the
law of the jurisdiction in which the Propenty is located. In/the event that any provision or clause of this
Security {nstrument or the Note conflicts with applicable law|_such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect »vithout the conflicting provision. To this
end the provisions of this Security Instrument and the Note are declared to be severable.

15, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, 1vae, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone
else to do, anything aftecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities o1 ifazardous
Substances that are generally recognized to be appropriate to normal residential uses and to matutenance
of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsaitor other
action by any governmental or rcgutatory agency or private party involving the Property andony
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower loerns,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosenc, other
flammable ot roxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radicactive materials. As used in this paragraph 16,
*Environmental Law™ means federai laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental proiection,

FHA Case No. 131:8370608-729
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NON-UNIFORM CGVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Propenty. Borrower authorizes Lender or Lender’s agents to collect the rents and revenucs
and hereby directs eacl: tenant of the Property 1o pay the rents to Lender or Lender's agents. However,
prior o Lenuer's notice to Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument, Borrower shall colleet and receive all rents and revenues of the Property as trustee for the
benefit of Lerder and Borrower, This assignment of rents constitutes an absolute assignment and not an
assignment for auzitienal security only.

If Lender gives notice of breach to Borrower: (a3 all rents received by Borrower shall be held by
Borrower as trustec for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; {(b) Lenderstall be entitled o colleet and receive all of the rents of the Property: and (¢} each
tenant of the Propeny suaiigav all cents due and unpaid 1o Lender or Lender’s agent on Lender's written
demand to the tenaat,

Borrower has not executedny prior assignment of the rents and has not and will not perform any act
that would prevent Letider from excreising its rights under this paragraph 17.

Lender shall not be required w_sncer upon, take control of or maintain the Property before or after
giving notice uf breach to Borrower. However, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application o€ repts shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of tents of the Propeny shat! terminate when the debt secured
by the Security Insirument is paid in full,

18. Foreclosure Procecdure, I Lender requiresammediate puyment in full under paragraph 9,
Lender may foreclose this Security Instrument by {udictal proceeding. Lender shalt be entitled to
collect all expenses incurred (n pursuing the remedies prorlded ln this paragraph 18, including, but
not limited to, rensonable attorneys’ fees and costs of title dvidence,

If the Lender’s Interest In this Security Instrument s 22 by the Secretary and the Secretary
requires immediate payment [n full under puragraph 9, the Secietary may {nvoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosuzs'Act of 1994 ("Act™) (12 U.S.C. 3751
et seq.) by requesting o foreclosure commissioner designuted wider: the Act to commence
forcelosure and to sell the Property as provided in the Act. Nothing iti-4hs preceding sentence shall
deprive the Secretury of any rights otherwise available to n Lender under this paragraph 18 or
npplicable law,

19, Release, Upon payment of all sums sccured by this Security Instrument, Leader shall release this
Security Instrument without charge to Borrower. Borrower shali pay any recordation costs,

20, Waiver o Homestead. Borrower waives all right of homestead exemption in the Propeity.

21, Riders to this Security Instroment. 1{ one or more riders are executed by Borrower and recarded
together with this Security Instrument, the covenants of euch such rider shall be incorporated into and shalf
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a
part af this Security Instrument.

{Check applicable box(es)].

I

Condominium Rider { \( ] Adjustable Rate Rider I ] Other [specify)

-

l 1 Planned Unit Development Rider i:.___JGradualed Paymem Rider -

-

FHA Case No. 1318370608729
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrument

and in any rider(s) executed by Borrower and recorded with it.

Withesses:

B,

/

f}%‘gﬁf/@ﬁ(@m_m_ (Seal)
R

LARRY R AUSE -Borrower

e e (Seal)

-Borrower

e el e {Seal) e e - (Seal
-Borrower -Borrower

SRS A 17113 . e (Seab)
Horiowet -Borrower

e e ASealY SV . 1. 1§

-Rusrower -Borrower

O

STATE OF ILLINOIS,

W ConefiSon
LARRY R. KRAUSE

County ss:

&mf( a Notary Public in and for said county ard state do hereby certify that

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instruiners,

appeared before me this day in person, and acknowledged that
instrupent as

Given under my hand and official seal, this ‘?)7/ (e

My Commission Expires:  April 15, 1189

he/died and delivered the saic

day of

his/her free and volumary act, for the uses and purposes lh;rcin set forth,

NG 195 (,
Cie. el fl—

Notary Publie

] T TN

";}:?FECI'AL SEAL"
ene 8. Cohg

Notary P!.rbHc. Stata ninﬂlinols
¥ Commission Expires 5/1/99
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ADJUSTABLE RATE RIDER

THIS ADJUSTAFLE RATE RIDER is made this  24th day of June . 1596
and is incorporated 1ntoaad shall be deemed to amend and suppicinent the Mortgage, Deed of Trust
or Security Deed ("Sccurity nstrument”) of the same date given by the undersigned (“Borrower”) to

secure Borrower's Note ("Nore™ to - POWER MORTGAGE . INC.

]

(the "Lender”) of the same date and covering the Property described in the Security Instrument and
located at:

25 CAMBRIDGE" AVENUE.STREAMWOOD . IL 60107 -

[Propeniy Auddeess]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THFE
AMOUNT THE BORROWER'S INTEREST RATt CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and azreernents made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date

The interest rate may change on the first day of October | 1997~ , und on

that day of each succeeding year. "Change Date” means each dale on which the interest rute caukd
change.
(B} The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “Index" means
the weekly average yield on United States Treasury Securities adjusted 1o a constant maturity of one

year, a3 made available by the Federal Reserve Board. "Current Index” means the most recent Index t'.-u.o
figure available 30 days before the Change Date. If the Index (as defined above) is no longer £
availuble, Lender will use as a new Index any index prescribed by the Secretary. As used in this Rider, b
"Sccurity means the Secretary of Housing and Urban Development or his or her designee.” Lender er
will give Borrower notice of the new Index. IC.‘

P

-

Page 1of ) FHA Multistate ARM Rid
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{C) Calculation of Interest Rate Changes

Before cach Change Date, Lender will calculate a new interest rate by adding a margin of Two
and Three / Quarters percentage poini(s) ( 2.7500 ® o
the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%).

Subject 1o M2 bmits stated in paragraph (D) of this Rider, this rounded amount will be the new interesy
rate unti! the nest Change Date,

{D} Limits vn-intrest Rate Changes

The existing intcres. rate will never increase or decrease by more than one percentage point
(1.0%) on any single Crange Date. The interest rate witl never b more than five percentage points
(5.0%) ugher or lower than fie-initial interest rate, as stated in Paragraph 2 of the Note.

(E) Catculation of Payment Chaige

If the interest rate changes on a’Chenge Date, Lender will calculate the amount of monthly
payment of principal and interest whici.wonld be necessary to repay the unpaid principal balance in
full at the Maturity Date at the new interes. 2. through substantially equal payments. In making such
calculation, Lender will use the unpaid principal baiance which would be owed on the Change Date if
there had been no default in payment on the Naic, reduced by the amount of any prepayments Lo

principal. The result of this calculation will be the amount of the new monthly payment of principal
and interest.

(I Natice of Changes

Leader will give notice to Borrower of any change in the laterest rate and monthly payment
amount. The notice must be given at least 25 days before the newv ‘nenthly payment amount is due,
and must set forth (i) the date of the notice, (ii) the Change Date, (ni) the-w!d interest rate, (iv) the new
interest rate, (v) the new monthly payment amount, (vi) the Current Index and the date it was
published, (vii) the method of calculating the change in monthly payment 2i0%ant, and {viii) any other
information which may be required by law from time 10 time.

(G) Effective Date of Changes

A new interest rate caleulated in accordance with paragraphs (C) and (D) of this Rider will
hecome effective on the Change Date.  Berrower shall make a payment in the new monthly umaunt
beginning on the first payment date which occurs at least 25 days after Lender has given Borrowethe
natice of changes required by paragraph (F) of this Rider. Borrowcer shall have no obligation 14 nay

any increase in the monthly payment amount calculated in accordance will paragraph (E) of (his e
Rider for any payment date occurring less than 25 days after Lender has given the required notice. .f ~
the monthly paymeit amount caleulated in accordance with paragraph (E) of this Rider decreased, -
but Lender failed to give timely notice of the decrease and Borrower made any monthly payment L
amounts exceeding the payment amount which should have been staled in a timely nntice, then (_-'
Borrower hus the option to either (i) demand the return to Borrower of any excess payment, with .
interest thereon al the Note rate (a rate equal to the interest rate which shoutd have been stated in a ]

timely notice), or (i) request that any excess payment, with interest thereon at the Nole rate, be
applied as payment of principal. “ender’s obligation to return any excess payment with interest on
demand is not assignable even if the Note ts othorwise assigned before the demand for retuen is

rmade.
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BY SIGNING BELOW, Borrower accepis and agrees 1o the terms and covenants comained in this
Adjusiable Rate Rider,

. (Seal} MR A
Borrower LARRY R%RAUSE Borrower

SASealy e (SeaD

-Burrower -Burrower

_ {Seal)

-Borrower

SRR 1.1+ §
-Borrower

(Seal) . e {Seall)

Aorrower -Borrawer
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FHA Cass No.
131:8370608-728

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UXi'f DEVELOPMENT RIDER is made this?4th  dayof June . 1996
and is incorporated into ard-snall 1w deemed 10 amend and supplement the Mortgage, Deed of Trust
or Securily Deed (“Security Irsixment”) of the same date given by the undersigned ("Borrower®) to
secure Borrower's Note ("Note™ 't POWER MORTGAGE, INC.

("Lender™) of the same date and covelins, the Property described in the Security Instrument and
located at:
25 CAMBRIDGE A4 ThUE, STREAMWOOD, II. 60107

[Properv. Adress)
The Property Address is a part of a planned unit development ("PUD™) known as
SACRWOCD FOREST

[Name of Planned Unit Developinerd]

PUD COVENANTS. In 2ddilion to the covenants and agieemeris made in the Security
Instrument, Borrower and Lender Jurther covenant and agree as follows:

A. So long as the Owners Association (or equivalent entity holding title/t common areas and
facilities), acting as truitee for the homeowners, maimains, with a geterally accepted
insurance carrier, a “master” or "blanket" policy insuring the property lucater’-in the PUD,
including all improvemen s now existing or hereatter erected on the mortgaged | remyises, and
such policy is satisfactory to Lender and provides insurance coverage in the amouute; ¢ the
periods, and agalpst the hazards Lender requires, including fire and other hazards feleded
within the 1erm “extend:d coverage,” and loss by flood, 1o the extent required Gy the
Secretary, then: (i) Lender waives the provision in Paragraph 2 of this Security Instrumes’ Mo,
the monthly payment to 1.ender of one-twelfth of the yearly premium installments for bazard
insurance on the Property, and (i1) Borrower's obligation under Paragraph 4 of this Security
Instrumen! 1o maintaln hazard insurance coverage on the Property is deemed satisfied to the
extent that the required coverage is provided by the Owners Association policy. Borrower
shall give Lender prempr notice of any lapse in required hazard insurance coverage and of
any loss occurring from a hazard. In the event of a distcibution of hazard insurance procesds
in liev of restoration or repair following a loss to the Property or to common areas and
facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be pald
1o Lender for application to the sums sccured by this Security Instrument, with any excess
paid 10 the entity [egaily entitied thereto.

Fags ol 2 FHA Mulistats PUD Rider
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B. Borrower promises to pay all dues and assessments imposed pursuant to the legal

instruments creating and gaverning the PUD.,

C. {r3crrower docs not pay PUD dues and assessments when due, the Lender may pay them.
Anv amounts disbursed b Lender under this paragraph C shal! become additional debt of
Horrowe:. secured by the Security Instrument, Unless Berrower and Lender agree to other
terms of payment, these aumounts shall bear interest from the date of disbursement at the
Note rate aid shall be payable, with interest, upon notice from Lender to Borrower

requesting paywaer..
BY SIGNING BELOW, Beivawer accepts and agress to the terms and provisions contained in this
PUD Rider.
i, L

i L0 e A, € (et (Seal)
~Lorcower LAPRY R /KRAUSE -Borrower
ettt o (See) {Seal)
-Borrower -Borrower
— e (Seal) ¥ — {Secal)
-Borrawer -Borrower
e e KSeal) - (Seal}
-Borrower -Borrower
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