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FHA MORTGAGE

FHA CASE NO.

STATE OF ILLINOCLS
131:8318535-729

This Mertgage (“Security tnrimment”) is given on JUNE 19. 1996
The Mongagor is BERTHA MELECIO, MARYED TO ROBERTO MELECIO AND OSCAR OROZCO. MARRIED TQ ROSALBA DROZCO
whose address is 4613 SQGUTH SIWYER AVENUE CHICAGQ.[L 60632

(*Borrower"). This Security Instrument is given to AMIFV.- - \MERICA MORTGAGE CORPORATION which is
organized and existing under the laws of THE STATE 0= ILLINOIS, and whose address is 21141 S.
GOVERNCRS HIGHWAY, SUITE 300 MATTESON, 1\LL'~NCIS 60443, (*Lender”).

Borrower owes Lender the principal sum of ONE. HUNDRED 515 SIX THOUSAND SEVEN HUNDRED FIFTY DOLLARS

Dollars (U.S.$ 166 ,750.00 ).
This debt is evidenced by Borrower's note dated the same date as this Secv_iiy Instrument ("Note”), which
provides for monthly payments, witk the full debt, if not paid carlier, due and payanle on July 1, 20626
. This Security Instrument secures to Lender: (a) the repaynieat of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications; (b) the payment o all other sums, with
interest, advanced under paragraph 6 to protect the security of this Security Instrument; ara (c) the performance
of Borrower's covenants and agreemenis under this Security Instrament and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to Lender the following described property located in
COOK County, Hlinois:

LOT 38 ANO THE SQUTH HALF OF LOT 39 IN BOWLES SUBDIVISION OF LOT 9 IN
MCCAFFERY AND MURPHY'S SUBDIVISION OF THE EAST HALF QF THE SOUTH EAST
QUARTER OF SECTION 2, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, TLLINDIS.

P.I.N.: 19-02-430-005

ATTCRAIEYS' KATIONAL

TITLE NETWORK

9519582

FHA JLLINGY MORTOAGE FORM Form 6431 (3909) REV(4KS)
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¢ which has the address of 4613 SOUTH SAWYER AVENUE CHICAGD
' (Street) (City)
¢ Minois 60632 {(*Property Address”);
& TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
"/ appurtenances, renis, rovalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now
& or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Inmrument as the “Property . ”

BORROWER COVENANTS that Borrower Is lawfuly seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

1. Payment of principal, Interest and late Charge.
Borrower shall pay when due the principal of, and interest an, the debt evidenced by the Note and late charges due
under the Note,

2. Monthly Paymnt- of Taxes, Insurance and Other Charges.
Borrower shall include iz pach monthly payment, together with the principal and interest as set forih in the Note and
any late charges, a sum 7ur 74) taxes and special assessments levied or 10 be levied against the Property, (b)
leasehoid payments ar ground ierts on the Property, and (c) premiums for Insurance required by paragraph 4, In
any year in which the Lender nius® pay a mortgage insurance premium to the Secretary of Housing and Urban
Development (“Secretary™), ot in auy-year in which such preminm would have been required if Lender stil} held the
Security Instrument, each monthly payrni shall also include either: (i) a sum for the annuai morigage insurance
premium to be paid by Lender to the Scerit'y, or (ii) a monthly charge instead of a mortgage insurance prémium if
this Security Instrument is held by the Secretar;;in a reasonable amount to be determined by the Secretary. Except
for the monthly charge by the Secretary, thes iteris are cafied “Escrow Items® and the sums paid to Lander are
called "Escrow Funds.”

Lender may, at any time, collect and hold amounis 1~ Bscrow ltems in an aggregatc amount not to exceed the
maximum amount that may be requited for Borrower's escrov sccount under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. & 2601 et seq. and implementing rigulalions, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), excepi that the cushlon or reseiv pyrmitted by RESPA for unanticipated disbursements

or disbursements before the Borrower's payments are available iz t%¢ account may not be based on amounts due for
the morigage inaurance premium,

If the amounts held by Lender for Escrow liems exceed the amounts permiited to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. If the ammount of funds held ¥y 1 ender at any time are not sufficient
to pay the Escrow Items when due, Lender may notify the Borrower and requiie Borrower to make up the shoriage or
deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Secity fnatrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shail be credited witt the balance remaining
for all installment items (a), (b), and (c) and any mortgage insurance premium insialiment the Lender has not
become obligated (o pay to the Secretary, and Lender shall promptly refund any excess funds to liorr wer.
Imediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s acczor. shali be
credited with any balance remaining tor all installments for items (a), (b), and (c).

3. Application of Payments.
All Payments under paragraphs 1 and 2 shall be appiied by Lender as follows:

FIRST, 1o the mortgage insurance premivm to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly morigage insurance premium, unless Barrower paid the entire mortgage [hsurance
premium when this Security Instrument was signed;

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other bazard
insurance premiums, as required;

THIRD, 1o ioterest due under the Note;

FOURTH, to amortization of the principal of the Note;

FIFTH, to late charges duc under the Note.
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4, Fire, Flood and Other Hazard Insurance,
7 Borrower shall insure all improvements on the Property, whether now in existence or subsequently erected, against any
I hazards, casualties, and contingencies, including fire, for which Lender requires insurance. This insurance shall be
* maintained in the amounts and for the periods thas Lender requires. Borrower shall also insure all improvements on the
~ Propenty, whether now in existence or subsequently erected, against loss by floods to the extent required the Secretary.
% All insurance shali be carried with companies approved by Lender, The tnsurance policies and any renewals shall be
> held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
 promptly by Borrower. Each insurance company concerned is hercby authorized and directed to make payment for

such joss directly to Lender, instead of 1o Borrower and to Lander jointly. Al or any part of the insurance proceeds

may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or
{b) to the restoration or repair of the damaged property. Any application of the proceeds to the principal shall ot

extend or postpone the due date of the monthly payments which are referred to in Paragraph 2, or change the amount

of such payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Szcurity Instrument shall be paid to the entity legally entitled thereto.

In the event of forcc'osure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all rigit.itle and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

§. Preservation and Mot caance of the Property, Leaseholds.
Borrower shall not commit wasyr or destroy, damage or substantially change the Property or allow the Property to
deleriorate, reasonable wear and *éar excepted. Lender may inspect the property if the property is vacant or
abandoned or the loan is in default Lender may take reasonable action to protect and preserve such vacant or
abandoned property. If this Security Inzcrument is on a leasehold, Borrower shall comply with the provisions of the
lease. If Borrower acquires fee title to wiic Ttoperty, the leasehold and fee title shall not be merged unless Lender
agrees to the merger in writing.

6. Charges to Borrower and Protection of Lcad’.s’s Rights in the Property.

Borrawer shall pay all governmental or municipal chars,es, fines and impositions that are not included in Paragraph 2.
Borrower shall pay these obligations on time directly te i< entity which is owed the payment. If failure to pay would
adversely affect Lender's interest in the Property, upon Lensci's request Borrower shall promptly furnish to Lender
receipts evidencing these payments,

If Borrower fails to make these paymems or the payments reqir.d by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security [nstrament, o: th<re is a legal proceeding thal may significantly
affect lender’s rights in the Property (such as a procecding in bankrupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protes tiie value of the Property and Lender’s
rights in the Property, including payment of 1axes, hazard insurance and oser items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shail become an addtional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of dishurssment, at the Note rate, and at
the option of Lender, shall be immediately due and payable.

7. Condemnation.
The proceeds of any award or claim for damages, direct or consequential, in connection with «ny rondemnation or
ather taking of any patt of the Property, or for conveyance in place of condemnation, are hereby assis,ned and shali be
paid to Lender 1o the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedniess under the licie and this
Security Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and th'n ip
prepayment of principal. Aay application of the proceeds to the principal shall not extend or posipone the duy Jate of
the monthly payments, which are referred to in Paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument
shail shall be paid to the entity legally entitled thereto.

8. Fees.
Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Accdlerution of Debt.

(a) Default.
Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior fo or
on the due date of the next monthly payment, or

Page Jof &
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(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

{b) Sale Without Credit Approval,

Lender shall, if permitted by applicable law and with the prior approval of the Secretary, require immediate payment
in full of all the sums secured by this Security Instrument if:

(i) All or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

(ii) The Property is not occupied by the purchaser or grantee as his or her primary residence, or the purchaser
or granice docs 30 occupy the property but his or her credit has not beew approved in accordance with the
requirements of the Secretary.

(¢} No Walver,
If circumstances occur that would permit Lender to require immediate payment in fuil, but Lender docs not require
such payments. Londer does not waive its rights with respect to subsequent events.

{d) Regulations ol B'JD Secretary.

In many circumstancsi 7 gulations issued by the Secretary will timit Leader’s rights, in the case of payment
defaults, to require immcaie.e payment in full and foreclose if not paid. This Security Instrument does not authorize
acceleration or foreclosure ¥ nss permitted by regulations of the Secretary.

10. Reinstatement.

Borrower hus a right to be reinstated if Leuder has required immediate payment in full because of Borrowers's failure
to pay an amount due under the Note or this Secut'ty Instrument, This right applies even after foreciosure proceedings
are instituted. To reinstate the Security Instruizar:, Borrower shall sender in a lump sum ali amounts required to bring
Borrower’s account current including, to the extext«hzv are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attoines’s fees and expenses properly associated with the

foreclosure proceeding. Upon reinstatement by Borrowiz, this Security Instrument and the obligations that it secures
shail remain in effect as if Lender had not required immediz'e payment in full. However, lender is not required to
perwit reinstatement if: (i) Lender has accepted reinstatement aftsz the commencement of foreclosure proceedings
within two years immediately preceeding the commencement ol s -crent foreclosure proceeding, (1i) reinstatement
will preclude foreclosure on different grounds in the future, or ({if; r-irstatement will adversely affect the priority of the
lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver.
Extension of the time of payment or modification of amortizaion of the sums scourd by this Security Instrument
granted by Lender to any successor in interest of Borrower shall not operate to refezac the liability of the original
Borrower or Borrower's successor in interest. Lender shall not be required to commen<c rioceedings against any
successor in interesi or refuse to extend time for payment or otherwise modify amortizatic i oi the sums secured by
this Security Instrument by reason of any demand made by the original Borrower ar Borrows:'s successors in intesest,
Any forbemcc by Lender in exercising any right or remedy shall not be a walver of or preciude Gr exercise of any
right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers.

The covenants and agreements of this Security Instrument shall bind and beaefit the successors and assigns of

Lender and Borrower, subject to the provisions of paragraph 9.b. Barrower’s covenants and ngreements shall be joint

and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this

Security Instrument only to martgage, grant and convey that Borrower's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated 10 pay the sums secured by this Security Instrumnent; and (c) agrees

that Lender and any other Borrower may agree to exiend, modify, forbear or make any accommodations with regard

to the term of this Security Instrument or the Note without that Borrower's consent.

13. Notices.

Any notice to Borrower provided for in this Security Instrument shal} be given by delivering it or by mailing it by first
class mail uniess applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by firsi class mail
1o Lender’s address stated herein or any address Lender designates by notice 1o Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given 1o Borrower or Lender when given as provided in this

paragraph.
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f 3 14, Governing Law; Severabitity

ha This Security Instrument shall be governed by Federal law and the law of the jurisdiction in which the Property is

ﬁf located. In the event that any provision or clause of this Security Instrument or the Note conflicts with appiicable law,
' such conflict shall not affect other provisions of this Security Instrument and the Note are declared to be severable.

7 15, Borrower's Capy.
*+ Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents.

Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property. Borrower
authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property

to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borruwer of Borrower's breach of
any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the
Property as trustee faor the benefit of Lender and Borrower. This assignment of rents constitutes an absolute
assignment and not An assignment for additional securisy only.

1f Lender gives notcs of breach to Borrower: (a) all renis received by Borrower shall be held by Borrower as trusiee
for benefit of Lender o7y to be applied to the sums secured by the Security Instrument: (b) Lender shall be entitled to
collect and receive all of"< iwnis of the Property; and (c) each tenant of the Property shall pay all rents due and
unpaid to Lender or Lemues"s agsnt on Lender's written demand 1o the lenant.

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its r:gits under this paragraph 16,

Lender shall not be required to enter upois, *axe control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a juficia'ly appointed recelver may do o at any time there is a breach. Any
application of rents shall not cure or waive any defanlt or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminat¢ w.en the debt secured by the Security lustrument is paid in full.

NON-UNIFORM COYENANTS. Borrower and Lender furtaer covenant and agree as follows:

17. Foreclosure Procedure. If Lender requies immediate payrer: in fulf under paragraph 9, Lender may foreciose
this Security Instrument by judicial rioczeding, and any remedies provided In this
pn;;graph 17, including, but not limiier 10, reasonable attorneys' fees and costs of title
evidence.

18. Release.  Upon payment of all sums secured by this Security Instrument, Lende: ghail release this Security
Instrument without charge to Rorrower, Borrower shall pay any rezo-astion costs.

19. Waiver of Homestead. Borrower walves all right of homestead exemption in the Froperty.

Borrowsr agrees that should this Sevurity instrument and the note secured thereby not be eligible fo: isurance under
the National Housing Act within NINETY DAYS from the date hereof, Lender may, at its option ane rotwithstanding
anything in Paragraph 9, require immediate payment in full of all sums secured by this Security Instruzaer.. A written
statement of any authorized agent of the Secretary dated subsequent to NINETY DAYS from the date herof; declining
to insure this Security Instrumant and the note secured thereby, shall be deemed conclusive proof of such insticiuvility.
Nothwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of insurance js
solely due to Lender’s failure lo remit a mortgage insurance premium to the Secretary.

Riders to this Security Instrument. If one or inore riders are executed by Borrower and recorded together

with this Security Instrument, the covenants of each rider shall be incorporated into and shall amend and supplement
the covenanis and agreements of this Sectrity Instrument as if the rider(s) were in a part of this Security Instrument.
(Check applicable box(es)).

) Condominlum Rider £41 Adjustable Rate Rider [] Growing Equity Rider

] Planned Unit Development Rider | Gradusted Payment Rider [ Other FHA Due-On-Sale Rider
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" BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) exccuted by Borrower and recorded with it.

. Witness:

7’ : . h
&@ﬁép Poiliee o

BERTHA MELECIO

OSCAR QRGZCO

Seal)
Blgrrower

(Seal
Borrower

(Seal)

Borrower

(Seal)

STATE OF ILLINOIS, COO0K County ss:

I, THE UNDERSIGNED , ¢ Nutrcy Public in and for said county and state, do hereby certify that

Borrower

Bertha Melectp, Married to Raberto Melecio and Osuar Orozco. Married . personally known to me

to Rosalba Orozco

{0 be the same person(s) whose name(s) ARE  subscribed to the foregoing instrument, appeared before me this

day in person, and acknowledged that THEY signed and delivcrec ihe said instrument as THEIR
free and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this 19TH dayof JUNE

My Commission expires: 67/ vo

This instrument was prepared by:

Mary Yacko
MID-AMERICA MORTGAGE CORPORATION
21141 S. Governors Highway, Ste 300, Matteson, IL 60443

23

AL R
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361 Frontuge Road
Burt Ridze, 1L 60321

RELEASE AND WAIVER OF HOMESTEAD EXEMPTION

The undersigned, ROBERTO MELECIO

being the wife/husband of BERTHA MELECIUC

hereby release zad waive all rights T have under and by virtue of the Homestead Exemption Law of the State of
[llinois regarding the following described real property:

LOT 38 AND THE'SfUTH HALF OF LOUT 39 [N BOWLES SUBBIVISION OF LOT 9 IN

MCCAFFERY AND MURFPY T SUBDIVISION OF THE CAST HALF GF THE SQUTM EAST

QUARTER GF SECTION . CUWNSHIP 38 MORTH, RANGE 13. EAST OF THE THIRD

PRINCIPAL MERIDIAN. [N CLOX-COUNTY, ILLINOIS.

P.1.H.: 19-02-430-005

Commonly knownas; 4613 SOUTH SAWYER AVENUELCHICAGO, 1L 60632 |

Dawxithis Nineteen dayof JUMNE 199 )

STATE OF ILLINOIS ) :2&(/1/\3?
) 88,

COUNTYOFCG0K )

1. the undersigned, a Notary Public in and for said County, in the State aforesaid, do hereby cenif, trat
y D5 yndersigned, a Moty 4 y eenity
married to BERTHA MELFCIO

personally known to me to be the same person whose name s subscribed to the foregoing instrument,
appeared before me this day in person, and acknowiedged that he/she signed, sealed uad delivered the said
instrument as histher free and voluntary act, for the uses and purposes therein set forth, including the release
and waiver of the right of homestead.

Given under my hand and official seal, this /?,ﬁz day of }"’-“ /? f 6 a9¢, 319582

This instrument prepared by:




UNOFFICIAL COPY
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36t Pruntaz= Road
Burr Ridge, [L 60521

RELEASE AND WAIVER OF HOMESTRAD EXEMPTION

The undersigned, ROSALBA QROZLO

being the wife/husband of GSCAR ORD2CO

hereby release and waive all rights | have under and by virtue of the Homestead Exemption Law of the State of
1ilinois regraaing the folluwing described real property:

LOT 38 AND THE/SOUTH HALF OF LOT 39 IN BOWLES SUBLIVISION OF LOT 9 [N
MCCAFFERY AND MUPPHY'S SUBDIVISION OF THE EAST HALF OF THE SOUTH EAST
QUARTER OF SECTION © TOWNSHIP 38 NORTH, RANGE 13. EAST OF THE THIRU
PRINCIPAL MERIDIAN, IN CPCK COUNTY. ILLINOIS.

POLN : 10-02-430-005

Commonty knownas: 4613 SOUTH SAWYER AVENUE CHIZAGO0.IL 60632

Dated this N1neteen dayof JUNE

/’\/
STATE OF ILLINOIS )..(Mg_g_w__

} §S.
COUNTY CFCO0K )

1, the undersigned, a Notary Public in and for said County, in the State aforesaid, do hereby certify 1
ROSATBA 0R02CO

marriedto  O0SCAR OROZCO

personally known to me lo be the same person whose name is subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she sigried, sealed and delivered the said
instrument as his/her free and voluntary act, for the uses and purposes thersin set forth, including the release
and walver of the right of homestead,

fiven under my hand and official seal, this /9){ day of 9"‘01/ 7 -4 C

Ms
wORFICIAL SEA
uoHt

o o

9¢ 519082

commindon S0 5

This instrument prepared by:
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FHACaseNo. 131:B8318535-.729
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATERIDER is made this 19th dayof June .
1996 , and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the undersigned
("Borrower") to secure Borrower's Note ("Note™) to MID-AMERICA MORTGAGE CORPORATION
Ethet;hcnder“) of the same date and covering the property described in the Security Instrument and
ocated at:

L2
H

46135 South Sawyer Avenue, Chicago.IL 60632
[Property Address)

THE NOTE CONTAILS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAiv CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST PAY.

ADDITIONAL COVENANTS. In afiition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthei covenant and agree as follows:

5. INTEREST RATE AND MONTHLY PAYMEMNT CHANGES

(A) Change Date

The interest rate may change on the first dayof ctiober 1997 and on
that day of each succeeding year. "Change Date” means erch late on which the interest rate
could change.
(B) The Index

Beginning with the first Change Date, the interest rate will be bascd on s« Index. "Index” means
the weekly average yield on United States Treasury Securities adjusted to 1 cornstant maturity of
one year, as made avallable by the Federal Reserve Board. “Current Index ™ m<ens the most recent
Index figure available 30 days before the Change Date. If the Index (as definec above) is no longer
available, Lender will use as a new Index any index prescribed by the Secretary (ss d:fined in
paragraph 7(B)). Lender wili give Boitower notice of the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of
Two and Three / Quarters ( 2.750

to the Current Index and rounding the sum to the nearest one-eighth of one percentage point

(0.125%). Subject to the timits stated in paragraph 5(D) of this Note, this rounded amount will be

the new interest rate until the next Change Date.

(D} Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Date. The interest rate will never be more than five percentage polats (5.0%)
higher ot lower than the initial interest rate stated in paragraph 2 or this Note.

%)

06519582

FHA Muldstate ARM Rider - 2/51 Page L of 2
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(E) Calculation of Payment Change

If the interesm rate changes on a Change Date, Lender will calculate the amount of monthly
payment of principal and interest which would be necessary to repay the unpaid principal balance
in full a1 the maturity date at the new interest rate through substantially equal payments. In making
such calculation, Lender will use the unpaid principal balance which would be owed on the Change
Date if there hac been no default in payment on the Note, reduced by the amount of any
prepayments to principal. The result of this calculation will be the ameunt of the new monthly
payment of principal and interest.

(F) Notice of Changes

Lender wi'i give niotive to Borrower of any change in the interest rate and monthly payment
amouni. Tlie notice must be given at least 25 days before the new monthly payment amount Is
due, and must 7t forth (i) the date of the notice, (li) the Change Date, (iil) the old interest rate, (iv)
the new interest (ate, /v) the new monthly payment amount, (vi) the Current Index and the date it
was published, (vii} th2 method of calculating the change in monthly payment amount, and (viii)
any other information "viich may be required by law from time to time.

(G) Effective Date of Chaiig's

A new interest rate calcuiated ir accordance with paragraphs 5(C) and 5(D) of this Note wilt
become effective on the Change Ltat.. . Sorrower shall make a payment in the new monthly amount
beginning on the first payment date which-accurs at least 25 days after Lender has given Borrower
the notice of changes required by paragiaph J(F) of this Note. Borrower shall have no obligation to
pay any increase in the monthly payment ar.ount calculated in accordance with paragraph 5(E) of
this Note for any payment date occuring lesstvzn 25 days after Lender has given the required
notice. If the monthly payment amount calcutaizd in accordance with paragraph 5(E) of this Note
decreased, but Lender failed ta glve timely notice ¢ f the decrease and Borrower made any monthiy
payment amounts exceeding the payment amount whica shuuld have been stated in a timely
notice, then Borrower has the option to either (i) demans t*ic yetum to Borrower of any excess
payment, with interest thereon at the Note rate (a rate equal ic e interest rate which shouid have
been stated in a timely notice), or {ii) request that any excess p-yr.:ant, with interest thereon at the
Note rate, be applied as payment of principai. Lender's obligatior. to return any excess payment
with interest :1:d demand is not assignable even if this Note is othervire #ssigned before the demand
for rerurn is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenapts eontained in
this Adjyatablc Rate Rider.

(4 e ’ ¢
X /6&&5&/ }?' Ed-{c P (Scd)_@&ﬂi.@ff'n{t__ (Seal)

Bertha Melegio Borrower Oscar Orozco Borrower

{Sual) — . (Sal)
Gurrower
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