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RECORD AND RETURN TO:
WESTWIND MORTGAGE BANCORP, INC.

5 NORTH HARLER AVE
Higgoog HlE{lIGHT LLIgg?S 60656 96519672

. Diggigl ;ELSR%Q? $3%.00
A 07/08/96 151
IL 60656 23509 3 RV *v?&l "*13.'9’12%")"’
COOK COUNTY REGORDER

PURCHASE MONEY FHA Cax No.

State of Winais MORTGAGE 131:8267751-729

945347

THIS MORTGAGE ("Security Instrument”) is givenon MAY 7, 1996

The Mortgagor is
TIMOTHY M. NELSON AND JULIE A, NELSON, HUSBAND AND WIFE

2636 WEST LUNT, CHICAGO, ILLINOIS 64645

("Borrower"}. This Security [nstrument is given to .
WESTWIND MORTGAGE BANCORP, INC. 919672

which is organized and sxisting under the isws of THE STATE OF ILLINOIS , and
whow address is 5100 NORTH HARLEM AVENUE

HARWOOD HEIGHTS, ILLINOIS 60656  ("Lender"). Borrower awes Lender fhe principal sum of
ONE HUNDRED FORTY TWO THOUSAND SIX HUNDRED

AND 00/100 Dollars (U.5. § 142, 600.4¢C ).
This debt is evidenced by Borrower's note dated the same date as (ids Security Instrument {*Note®), which
provides for monthly puyments, with the full debt, if not paid carlier, due und payable on MAY 1

2026 . This Security tnstrument sccures to Lender: {s) the repayment of the debt evidencid by the
Note, with interest, and al) renewals, extensions and modifications of the Note; (b) the pryment of all other sums,
with interest, advanced under paragraph 7 to pratect the security of this Secunity lnstrument; and {c) the perforimance
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. [f the amounts of funds held by Lender at any
time i3 not sufficient to pay the Escrow Items when due, Londer may notify the Borrower and require Borrower to
make up the deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium instajiment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower,
Immediately prior to a foreclosure sale of the Property or its acyuisition by Lender, Borrower's uccount shall he
credited with any balance remaining for all installments for items (n), (b), and (¢).

3. Appliration of Payments. All payments under paragraphs | and 2 shail be applied by Leader us follows:

Elizst. to tic mortgage insurance promium 1o be paid by Lender to the Secretary or to the monthly charge by the
Secretary insteas 07 ihe monthly mortgage insurance premium;

Second, to ety tuacs, special assessments, leasshold payments or ground rents, and fire. flood and other hazard
insurance premiums, a3 raquired;

Thizd. to interest duc rader the Note;

Equnih, to amortization of the principal of the Note: and

Fifth. to late charges due under the Note.

4, Fire, Flood and Other Hu22.¢ insurance, Borrower shall insure all improvements on the Property, whether
nOW in existence or subsequently erected, xxinst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the perinds that Lender
requires. Borrower shall also insure al} improvements on the Property, whether now in existence or subsequently
erccted, ageinst loss by floods to the extent requirst by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and an! renewals shalf be held by Lender and shall include loss payable
clauses in favor of, and in « form acceptable to, Lender

In the event of loss, Borrower shall give Lender immeiaje notice by mail. Lender may make proof of loss if not
wade promptly by Borrower. Each insurance company cancesed-is hereby authorized and directed to muke payment
for such loss directly to Lender, instead of to Borrower and ' Uender jointly, All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the orde«.in parugraph 3, and then to prepayment
of principal, or (b} to the restoration or repair of the damaged Property. Aay application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments vwirich are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amonat sequired to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity Joaily entitled thereto.

in the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies ip tovse shall pass to the
purchaser.

$. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loun Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residonce within sixty
days after the execution of this Security [nstrument (or within sixty days of u later sale or transfer of ti Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year afier the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances oxist which are beyond Borrower's control. Borrower shall notify Lender of uny extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or sllow the
Praperty to deteriorate, reascnable wear snd tear excepted. Lender may inspect the Property if the Property is vacant
or shandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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{i) A}l or part of the Property, or & beneficial interest in  trust owning all or pact of the Propeny, is sold

or otherwise transfarred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or her principsl residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

sccordance with the requirements of the Secretary.
{¢) No Waiver, If circumstances ovcur that would permit [ender to require immediate paymont in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secrelary will limit
Lender's rights. in the case of payment dofaults, to require immediate paymient in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of th~ Sucrelary.
() Mortzage Not Insured, Borrower agrees that if this Security Instrument end the Note ars not determined
to be oliibls for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, 8t ils uption, require immediate payment in full of all sums secured hy this Securily Instrument. A
wrilten stateme it f any authorized agent of the Secrelary dated subsexuent to 60 days from the date hereof,
declining to insuie *uis Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwith-tziding the foregoing, this oplion may not be exercised by Lender when the
unavailability of insurance 1 solely due to Lender's failure to remit @ mortgage insurance premium lo the
Secrelary.

10, Reinstatement. Borrower has & night to be reinstated if Loader has required immediate payment in full
because of Borrower's failure to pay an smeuat due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituies), To reinstate the Security Instrument, Borrower shall tender in a
fump sum all amounts required to bring Burrowce’< sccount current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosurs costa-and reasonable and customary atomeys' foes and expenzes
properly associated with the foreclosure proceeding. Unon reinstatement by Borrower, this Security lnstrument and
the obligations that it secures shall remain in effect as af _ender had not required immediate payment in full,
However, Lender is not required to permit reinstatement i /i) Lender has sccepted reinstaterent after the
commencement of foreclosure proceedings within two years imiaeristely preceding Ihe commencement of & current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created) by mis Security Instrument.

11. Borrower Not Releused; Forbearance By Lender Not & Walver. Zxtension of the time of payment ot
madification of amortization of the sums seciired by this Security Instrumeni ;rnted by Lender to any successor in
interest of Borrower shall not operate to retease the liability of the original Woccotver or Borrower's successor in
intorest. Lender shall not bo required to commence proceedings against any sucvesscr in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Tnstrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Ary forbearanc: by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenuats and sgreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject (o the
provisions of paragraph 9(b). Borrower's covenunts and sgreements shall be joint and several. Any 3ucrower who
ca-signs this Security instrument bul does aot execute the Note: (a) is co-signing this Security [nstrument only to
mortgage, grant and convey thal Borrower’s interest in the Property under the terms of this Security Instrument; (b}
is not personaily obligated to pay the sums secural by this Security Instrument; and (¢) agrees that Lender and any
other Borrawer may agres lo extend, modity, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note withou! that Borrower's consent.
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%{ BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
7 any rider(s) executed by Borrower and recorded with it.
{'I. Witnesses:
f 8 ‘ o
\f:/)uwv\ “n e (Soal)
TIMOTHY M) NELSON -Borrower
{Seal)
/ -Barrowor
N A
/ Wi laey _(Seal) (Seal)
JULIE A. NELZOUW -Borrower -Borrower
e
(Seal) (Seal)
-Borcowzt -Borrower
——_(Seal) (Seal)
" Jdorowsr -Borrower
STATE OF ILLINOIS,_ County ss:
L Jawmes € Jroma— , o Notar; Fvlitic in and for said county and state do hereby certify
that

TIMOTHY M. NELSON AND JULIE A. NELSON, 4USBAND AND WIFL

, personatly known to me to be th same person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknow ledged that

signed and delivered the said instrument as free and voluntary act, for the yses ind purposes therein
set forth. h >
Given under my hand and official seal, this 77 '~ day of ("‘“/‘ 194 $
My Commission Expires: o
, At T
)lw.g\:&““\\\\\\\\\\\\\\\\\\\\““ Q?Wu’ f U -
é: (J)FFICIAL SEAL" Nota }(msc .
: ames E. Vranicar ) af A BeAe
gt Notary Public, State of tjnois 3 6510672
)\ My \Commmion Bxpites 0102100
PR IR
DPS 7348
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ADIUSTABLE RATE RIDER

THIS ADJIUSTABLE RATE RIDER is made this 7TH day of

MAY , 1996 , &ad is incorporated into and shall be deemed 10 amend and supploment

the Mortgage, Deed of Trust or Security Deed (**Security Instrument' ') of the same date given by the undersigned
{**Borrower'*) to securs Borrowor's Nete ('*Note™') to
WESTWIND MORTGAGE BANCORP, INC,

(the “*Levde:"") of the same date and covering the propenty described in the Security Instrument and locuted at:

2953 WEST JEROME, CHICAGO, ILLINOIS 60645

[Property Addecss}

THE NOTE CO“TAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE ONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTeZEST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE LORROWER MUST PAY,

ADDITIONAL COVENANTS. & aGtfition to the covenants and agreements made in the Secunty
Instrument, Borrower and Lender further covernnt and agres as folicws:

INTEREST RATE AND MONTHLY PAYMENY CHANGES

{A) Change Date

The interest rale may change on the first day of JUTY - 1 . 1997 , and on that day
of each succeeding year. "Change Date" means each date on whie': the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be bised on an index. "Index” means the weekly
average yield on United States Treasury Securities adjusted to & constant maturity of one year, #s made available
by the Federal Reserve Board. “Current index” means the most recent Index Zgnre available 30 duys before the
Change Date. If the Index (as defined above) is no longer available, Lender 7l vse as a new Index any index
prescribed by the Secretary. As used in this Rider, “Secretary means the Secrctery of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new inder.

(C) Calculstion of interest Rate Changes
Before sach Change Date, Lender will calculute u new interest rate by adding a murgin uf
TWO AND THREE FOURTHS percentage pointis} ( 2,750 %) 1o the
Current Index and rounding the sum to the neares! one-eighth of one percentage point (0. 123 %).-Subject 1o the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate untit the next
Change Date.

{D) Limits on Interest Rate Changes

The interest rate will never increase o decrease by more than one percentage point (1.0%) on any singie
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial intorest rate.

Foga t ol 3 F11A Multistate ARM R

qaammm YMP MORTGAGE FGAMS - 131212038100 . (§00I821-7291
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