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THIS MORTGAGE ("srcurity Instrament”) is given on JULY 1, 1996 . The mortgagor
is JOAQUIN PADIL.A, HUSBAND AND AND MA. GUADALUPE PADILLA, WIFE

Prepared By:

whose address is 2211 SQUTL KEDVALE CHICAGO, IL 60623
("Borrower”).

This Securiry Instrument is given to MORTGAGE NOW, INC., A MICHIGAN CORPORATION
which is organized and existing under the faws 2+~ THE STATE OF MICHIGAN , and whose
address is 24275 NORTHWESTERN HWY., ~GSUITE 200, SOUTHFIELD, MI.

48075 ("Lender™).
Borrower owes Lender the principal sum of ONE HUNDRED THIRTY NINE THOUSAND ONE
HUNDRED SEVENTY FIVE AND NO/100

Dollurs (U.S. $139,175.00 ). This debt is evidencrd sy Borrower’s note dated the same date as
this Security Instrument (*Note"), which provides for monthly usyiments, with e full debt, if not paid
cartier, due and payahle on JULY 1, 2026 7 This Security Instrument sceures o
Lender: (a) the repaynient of the dett evidenced by the Note, with imeesst, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interew, advanced under paragraph 7 10
protect the security of this Security Instrument; and (¢} the performance” of” Borrower’s covenants mnd
agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant ond convey 1o the Lender, the {ollowing describee. praperty lovaled in
THE CITY OF MCCOQK COUK County, filinois:

THE NCRTH 40 FEET, 10 3/4 INCHES OF THE SODTH 70 FEEY, 10 3/4
INCHES OF LOT 46 IN PHILLIP'S SUBDIVISION OF PART OF 4%F NORTH-
WEST 1/4 OF SECTION 11, TOWNSHIP 38 NORTH, RANGE 12, EZSY OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

TAX NO., 18-11-122-012

095660
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which has the address of 4938 S EGANDALE MCCOOK
1Serown) {1Cayl
{ilinols 60525 ("Property Address”):
1 Zip Corded

TOGETHER WITH all the improvements now or hereafier crected on the property, and all easements,
appurtenances, and fixiures now or hereafter & part of the property.  All replacements and additions shull also
be covered by this Security instrument. All of the foregoing is referred to in this Security Instrument us the
“Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right 10 monigage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warramts and will defend generally the title to the Property against all
claims and #smands, subject to any encumbrances of record.

THIS SELURITY INSTRUMENT combines uniform covenants for national us¢ and non-uniform
covenants with limited variattons by jurisdiction to constiiute a uniform security instrument covering real
property.

UNIFORM COV¢NANTS. Borrower and Lender covenant and agree as follows:

. Payment of Frivcinal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of zai! interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note.

2. Funda for Tuxes nnd Tazurance. Subject to applicable law or 1o a written waiver by Lender,
Borrower shatl pay w0 Leader on-tie day monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds®) for: (a) yearlv iaxes and assessments which may attain priorily over this Security
Instrument as a lien on the Property; (b) yearly leaschold payments or ground rents on the Propenty, if any;
(c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (¢) yearly
mortgage insurance premiums, if any; and () any.sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lien of the payrient of mortgage insurance premniums. These items are called
"Escrow ltems". Lender may, at any time, collest ap<-hold Funds in an amount not 10 exceed the maximum
amount a lender for a federatly related morigage low may require for Borrower's escrow account under the
federal Real Estate Sewlement Procedures Act of 1974 4s wmended from time to time, 12 U.S,C. §260! gt
5¢q. ("RESPA™), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in au amount nol to exceed thu trasor amount, Lender may estimaie the amount
of Funds due on the basis of current data and reasonable estimeies of expenditures of future Escrow ltems or
otherwise in accardance with applicable law,

The Funds shall be held in an institution whose deposits are insurec oy a federal agency, instrumentality,
ar eatity (including Lender, if Lender is such an institution) or in any FoderatHome Loan Bank. Lender shall
apply the Funds to pay the Escrow ltems. Lender may not charge Boresviey for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow fiemns, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a cna:gz. -However, Lender oy
require Borrower to pay a anc-time charge for an independent real estate tax repoiting service used by Lender
in connection with this loan, unless applicable law provides otherwise, Unless an agresment is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrawer any interest or
carnings on the Funds. Borrower and Lender may agree in writing, however, that interest chalt e paid on the
Funds. Lender shall give o Borrower, without charge, an annual accounting of the Funds, siowing credits
and debits to the Funds and the purpose for which each debit 1o the Funds was made. The Funur arz pledged
as additional security for all sums secured by this Security Insirument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufficient 1o pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay 10 Lender the amount necessary to
make up the deficiency. Borrower shall maxe up the deficiency in no more than twelve monthly payments, at
Lender's sole discretion.

Upon payment in full of all sums secuted by this Security Instrument, Lender shail promptly refund o
Borrower any Funds held by Lender. If, under paragraph 2%, Lender shall acquire or selt the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale us a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
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Y under paragraghs i snd 2 shalt be applied: first, to any J:rcpa ment charges due under the Note: second, to
3 amounts payable under paragraph 2; third, 1o interest due; fourth, to principal due; and last, (o any late
{; charges due under the Note.

0 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable
v to the Property which may attain priority over this Security Instrument, and leasehold payments or ground
{“-" rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or il not paid in
4 that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall promnptly

furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shafl promptly furnish to Lender receipis evidencing the paymenis.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in a manner accepiable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in th% Lander's opinion operate to prevent the enforcement of the lien; or (¢) secures from the holder of
the lien an agreement satisfactory 1o Lender subordinating the lien to this Security Instrument, 1f Lender
determines that zny part of the Property s subject 1o a fien which may auwain priorily over this Security
Instrument, Lende, mmay give Borrower a notice identifying the lien. Borrower shall satisfy the [ien or take
one or more of the actons set forth above within 10 days of the giving of notice,

§. Hazard or Plepirty Insurance. Borrower shall keep the improvements now cxisting or hereafter
erected on the Property fasvied against loss by fire, hazards included within the term "extended coverage” and
any other hazards, including fleads or flooding, for which Lender requires insurance. This insurance shali be
maintained in the amounts and far the pericds that Lender requires. The insurance carrier providing the
insurance shall be chosen by Boirotve: subject to Lender’s approval which shall not be unreasonably withheld.
If Borrower fails 1o maintin covesage soscribed above, Lender may, at Lender’s option, obtain coverage (o
protect Lender's rights in the Property n accordance with paragraph 7.

All insurance policies and renewals sbaii be acceptable 10 Lender and shal) include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals, 1 Lender requires, Borrower shall
promptly give to Lender all receipts of paia-piezaiums and renewal notices. In the event of loss, Borrower
shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if ot made
nrompily by Borrower.

Unless Lender and Borrower otherwise ugree in weiting, insurance proceeds shall be applied to restoralion
or repair of the Propetty damaged, if the restoration or reprr-is economically feasible and Lender's security is
not lessened. I the restoration or repair is not economically fersible or Lender's security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Sccurity Instrument, whether or not then
due, with any cxcess paid (o Borrower. If Borrower abandons dae’ Property, or does not answer within 30
days a notice from Lender that the insurance carrier hus offered tosettie a claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repair or restore thie Pioperty or 1o puy sums secured by
this Securily Instrument, whether or not then due. The 30-day period wiil-begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not
extend or postpoae the due date of the monthly payments referred to in parsgrazos + and 2 or change the
amount of the payments. If under paragraph 21 the Propenty is acquired by Lenazr, Borrower's right to any
insurance policies and proceeds resulling from damage to the Property prior to the icyuisition shall pass to
Lender to th: extent of the sums secured by this Sceurity Instrument immediately prior w the-acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Bo:rnwer's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrmwsi’s principal
residence within sixty days after the execution of this Security Instrument and shall continuc 17 nccupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, uiless Lender
otherwise agrees in writing, which consert shall not b unreasonably withheld, or unless eitoruating
circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created &y this Security
Instrument or Lender's security interest. Borrower may cure such a default and reirstate, as provided in
paragraph 18, by causing the action or prucceding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfelture of the Borrower's interest in the Property or other material impairment of &
the licn created by this Security Instrument or Lender's security intcrest. Borrower shall also be in defpult if
Borrower, during the loan application process, gave materially fulse or inaccurate information or staicments to C:;
Lender (or failed to provide Lender with any material information) in connection with the lvan evidenced by o
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the Note, including, but not limited to, representations conceming Borrower's occupancy of the Property as a
principal residence. If this Security Instrument is on a leaschold, Borrower sﬂnll comply with afl the
provisions of the lease. [f Borrower acquires fee title to the Praperty, the leaschold and the fee tifle shall not
merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenanis and
agreements contained in this Security [nstrument, or there is a legal proceading thal may significantly nffect
Lender's rights in the Property (such gs a proceeding in hankruptcy, probale, for candemnation or forfeiture
or to enforee laws or regulations), then Lender may do and pay for whatever is necessary to prolect the value
of the Property and Lender’s righis in the Property. Lender's actions may include paying any sums secured by
a lien which has priority over this Security Instrument, appearing in court, paying reasonable aitorneys’ fees
and entering on the Property to make repairs, Although Lender may take action under this paragraph 7,
Lender docs not have to do so.

Any amonts disbursed by Lender under this patagraph 7 shall become additional debt of Borrower secured
by this Secuiiiy Instrument. Unless Borrower nnd Lender agree to other terms of payment, these amounts
shall bear intzrest-from the date of disbursement at the Note rate and shall be payable, with interest, upon
notice from Lende: 15 Borrower rerjuesting payment.

8. Mortgage lnsnrance. If Lender required mortgage insurance as a condition of making the loan secured
by this Security instrnizns, Borrower shall pay the premiums regoired 10 maintain the mortgage insutance in
cffect. [f, for any reasor, the mortgage insurance coverage required by Lender lapses or ceases to be in effect,
Borrower shall pay the premiums required to obiain coverage substantially cquivalemt to the morigage
insurance previously in etiect, »i-a cost substantially equivalent to the cost o Borrower of the mortgage
insurance previously in effect, frup.an alteinate mortgage insurer approved by Lender. 1f substantially
equivalent morigage insurance covernge-is not available, Borrower shall pay to Lender cach month a sum
equal to one-twelith of the yearly moltgage insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased 1o be in effeci. Lender will accept, use and retain these payments as a loss reserve
in licu of mortgage insurance. Loss reserve rayments may no longer be required, at the optiot: of Lender, if
mortgage insurance coverage (in the amount anad tor the period that Lender iciuires) provided by an insurer
approved by Lender ugain becomes available and is ohtained. Borrower shall pay the premiuns required 1o
maintain motigage insurance in effect, or to provide « loss reserve, uniil the reguirement for morigage
insurance ends in accordance with any written agreemei *ciween Borrower and Lender or applicable luw,

9. Inspection. Lender or its agent may make reascrnabie entries upon and inspeciions of the Property.
Lender shall give Borrower notice at the time of or prior 1¢-%1 inspection specifying reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or clain: for damages, direct or consequential, in
connection with any condemnation or other taking of any part oi e Property, or for conveyance in lieu of
condemnation, are hereby assigned ard shall be paid to Lender.

In the eveny of o total taking of the Property, the proceeds shall be urplisd to the sums secured by this
Security Instrument, whether or not then due, with any ¢xcess paid ic Bosrower.  In the event of a partial
taking of the Property in which the fair market value of the Property immediatciy *efore the tuking is equal 1o
or greater than the amount of the sums secured by this Security Instrument imnediztely before the taking,
untess Borrower and Lender otherwise agree in writing, the sums secured by this Secusity Instrument shall be
reduced by the amoun! of the proceeds multiplied by the following {raction: (#) the total amcunt of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property imincdiately before
the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Pionerty in which
the fair market valve of the Property immedintely before the taking is less than the amount of the snuais secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applizadle law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or
not the sums are then due,

If the Property is abandoned by Barrower, or if, afler notice by Lender 1o Borrower that the condemnor
offcrs to make an award or setile a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to coltect and apply the proceeds, at its option, either to
restoration or repair of the Property ot lo the sums secured by this Security Instrument, whether or not then
due.
Unless Lender and Borrower otherwise agtee in writing, any application of proceeds to priacipal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the

amount of such payments. ‘
1t, Borrower Not Reteased; Forbearance By Lender Not o Walver. Extension of the vime for payment
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or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the originai Borrower or
Borrower's successors in interest. Lender shall not be required to commence proceedings against any
successor in interest or refuse 1o extend time for payment or otherwise modify amortization of the sums
secured by this Secutity Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearauce by Lender in exercising any right or remedy shall not be a wiiver of
or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security (nstrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject 1o the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is ca-signing
this Security [nstrurment only to mortgage, grant and convey that Borrower's interest in the Property under the
terms of (his Security Instrument; (b) is not personally obligated 10 pay the sums secured by this Security
Instrument; wid (¢} agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommadaticns with regard to the terms of this Security Instrument or the Note without that Borrower's
consent.

13. Loan Clarges. If the loan secured by this Security Instrument is subject to a law which sets
maximurn laan charges, apd that law is finally imerpreted so tha: the interest or other loan charges collected or
to be collected in conneciiore with the lean exceed the permitted limits, then: (a) any such loan charge shaif be
reduced by the amount necussary to reduce the charge to the permitted limit; and (b) any sums already
colected from Borrower which pxceeded pevmitted limits will be refunded to Borrower.  Lender may choose
to muke (his refund by reduciap/the principul owed under the Note or by making a direct payment to
Borrower. [T a refund reduces principal, the reduction will be irealed as a partial prepayment without any
prepayment charge under the Note,

14, Notices. Any notice to Borrowsi ruvided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mai} unless appiicable Jaw requires use of another method. The notice shall be
direcied to the Property Address or any wther eddicss Borrower designates by notice to Lender.  Any notice to
Lender shall be given by first class mail to Londer’s address stated herein or any other address lender
designates by notice to Borrawer, Any netice providad for in this Security Instrument shall be deemed 10 have
been given o Borrower or Lender when given as provides-in this paragraph.

15. Governing Law; Severabliity. This Security Inzi=arient shall be governed by federal law and the law
of the jurisdiction in which the Property is located. In the evirt that any provision or clause of this Security
Instrument or the Note conilicts with applicable taw, such confiict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without 'ae conflicting provision. To this end the
provisions of this Security Insirument and the Note are declared to-ue severable.

16, Borrower’s Copy. Borrower shall be given one conformed Copy of the Note and of this Security
Instrument.

17, Transfer of the Property or u Beneficlal Interest in Borrower. [f ai! or any part of the Property or
any interest in it i3 sold or transferred (or if a beneficial interest in Borrowers sold or transferred amd
Borrower is nol a natural person} without Lender's prior wrilten consent, Lender mav, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, shiis option shall not be
exercised by Lender if exercise is prohibited by federal law us of the date of this Security Fistroment.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The noties shall provide
a period of not Jess than 30 duys from the date the notice is delivered or mailed within which Puriower must
pay all sums secured by this Security Instrament. If Borrower fails to pay these sums prior to inc 3xpiration
of this pericd, Lender may invoke any remedies permitted by this Security Instrument without furthsr notice
or demand on Borrower.

18, Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shull have the right
to have enforcement of this Securily Insirument discontinued ai any time prior to the carlier of: (a) 5 days (or
such other period as applicable law may specify for reinstatement) before sale of the Property pursuant fo any
power of sale contained in this Security Instrument; or (b} eniry of a judgmen! enforcing this Security
instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleration had ocervrred; (b) cures any default of any other
covenams or agreements; (c) pays all expenses incurred tn enforcing this Sceurity Instrument, including, but
not limited to, reasonable altorneys' fees; and (d) takes such action as Lender may reasonably require 1o assure
that the lien of this Securisy Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security [nstrument shall continue unchanged. Upon reinsiatement by Borrower, this
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Security Instrament and the obligations secured hereby shall remain fully effective us il no acceleration had
occurred. However, this right co reinsiate shall not apply in the case of acceleralion under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a
change in the entity (known as the "Loan Servicer™) that collects monthly payments due under the Note and
this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to 4 sale of
the Note. If there is 4 change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 abave and applicable law. The notice will state the name and address of the
new Loan Servicer and the address 10 which payments should be made. The notice will also contain any other
information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of o7y Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to
do, anytting-affecting \he Property that is in violation of any Environmental Law. 'The preceding two
sentences shail sot apply (o the presence, use, or storage on the Property of small quantities of Hazardous
Substances that wie generally recognized 10 be appropriate t0 norinal residential uses and to maintenance of the
Property.

Horrower shall prompiiy give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmenial or.regulatory agency or private party involving the Property and iy Hazardous
Substance or Environmental Law.of which Borrower has actual knowledge. If Borsower learns, or is notified
by any governmental or regulatsey Cwuthority, that any removal or other remediation of .any Hazardous
Substance affecting the Property is necsasary, Borrower shall promptly take all necessary remedial actions in
accordance with Enviromnental Law,

As used in this paragraph 20, "Hazarcess Substances” are those substances definied as toxic or hazardous
substances by Environmental Law and the followiig substances: gasoline, kerosene, other flaimmabie or loxic
petroleum products, toxic pesticides and herd cides. volatile solvents, materialy containing asbestos or
formatdehyde, and radioactive materials. As used it this paragraph 20, "Environmenial Law”™ means federal
laws and Iaws of the jurisdiction where the Property is/iovated that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender funbzt covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice te/Burrower prior to uccelerution fotlowing
Borrower's breach of any covenunt or agreement in this-Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otlierwlie). The notice shall specify: ()
the defuult; (b) the nction required to cure the default; (c) a date, not 1eathan 30 days from the date the
notice Is glven to Borrower, by which the default must be cured; and (dj-toui Failure to cture the default
on or before the date specified in the notice may result in acceleration ¢l tiic' sums secured by this
Securlty Instrument, foreclosure by judiclal procecding and sale of the Propurly, The notice shall
further inform Borrower of the right to reinstate after ncceleration and the viphs o assert in the
foreclosure proceeding the nonexistence of a default or any other defense of Borrower to ezoleration and
foreclosure. If the default is not curcd on or before the date specified in the notlce, Lexdr: at its option
may require immediate payment in fulf of all sums secured by this Security Instroment without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shafl be (ndiled 1o
collect all expenses incurred In pursuing the remedies provided in (his paragraph 21, Including, but not
limited to, reasonable attorneys® fees nnd costs of title evidence,

22, Release. Upon payment of all sums securcd by this Security Instrurent, Lender shall release this
Security [nstrument without chatge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestend. Borrower waives all right of homestead exemption in the Property.
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Riders 1o this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covanams and agreements of each such rider shall be incorporaled
into und shail amend and supplement the covenants amd agreements of this Securily Instrument as if the
rider(s) were a part of this Security Instrument. |Check applicable box(es)]

Adjust2ile Rate Rider [_] Condeminium Rider (%] 1-4 Family Rider
Graduaed Payment Rider || Biweekly Payment Rider
Balloon Kidz "1 Second Home Rider

[] Other(s) [sps0rfy!

BY SIGNING BELOY; Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and ir: any ridec(s) executed by Borrower and recorded with it

Wilnesses: . .
- M?/ /6"9%’ ’ (Seal)

/TOACﬂ]IN PADILLA

-Hnirow

3& (Seal)
M\ GUADALUPE £ADILLA Bonowel

(Sead)

Hortgwer

{Seal)

Botrawar

{Space Bolgw This Lino Far Acknowldgment] ...

STATE OF ILLINOIS, (lpole County ss:

1, ‘-HNI LU\AQ( Y W‘-\) . & Notary Public in and for s7id vounty and state,
do certify that JOAQUIN PARILLA, HUSBAND AND AND MA, GUADALUZE
PADILLA, WIFE )
personally known to me to be the same person(s) whose name(s) ARE subscribed (o the Toregoing
instrumeit, appeared before me this day in person, and acknowledged that THEY,  signed and Gelivered
the said um ni 5. AHE BRe M voluntary act, for the uses and purposes terein set forth,

rMT“N('.‘)Fi’-'iCiﬁ&L SEAL”
G:vcd\ under nyAeny nwmtwl seal, this 18T day of~JULY, 1996
State of \llinols

blic, -
Commwwgﬁ\i‘;hn Expmras Jl' (99 & —

vvvv m

- Notary Public

RECORD & RETURN TO:
MORTGAGE NOW, INC,
S NORTHWESTERN HWY., SUITE 200

a1, . 48075
I |Nngs‘}? girl\{%n thr’nilvﬂ ;.-mr- El?m’ﬁnddlc Mac Uniform Instrument
Form 3014 9/80
Lnser Forms Inc. (820) 448-4555
LIFT #ENMAJ014 3194 Pege 7 of 7
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LOAN# 000009222 CASE#8672292

]

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 18T day of JULY » 1996 . and is
incorporaied into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the "Security Instrument®) 4%the same date given by the undersigned (the "Borrower"} to secure Borrower’s
Note lo MORTGAGE NOW, INC, , A MICHIGAN CORPORATION

(the "Lender™)
of the sumc date and covering the Proserty described in the Security Instrument and located at:

4938 S EGANDALE
MCCOOK, IL 60525

UAemnarty Addross)

1.4 FAMILY COVENANTS. In addition 1o the “ovenants and agreements made in the Security Instrument,
Borrawer and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE 5%CURITY INSTRUMENT. In addition to the
Property described in the Security [nstrument, the following items #re added to the Property description, and
shall also constitute the Property covered by the Securily Instrumer::ouilding materials, appliances and goods
of every nature whatsoever now or hereafter located i, on, or used, or intexded (o be used in connection with
the Property, including, bul not limited 10, those for the purposes of supp!yirg or distributing heating, cooling,
eleciricity. gas, water, air and light, fire prevention and extinguishing appaeatis, security and access control
apparatus, plumbing, bath wbs, water heaters, water closets, sinks, ranges, stores “refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, sterm doors, screens, blinda, shedes, curtains and curtain
rods, attached mirrors, cabinets, panelling and attached floor coverings now or hereafter Wwiached to the Property,
alf of which, including replacements and additions thereto, shall be deemed 1o be and réiinin u part of the
Property covered by the Security Instrument.  All of the foregoing 1ogether with the Proparty describied in the
Security Instrument {or the leasehold estate if the Security Instrument is on a Jeasehold) are réfe.red to in this
1-4 Fumily Rider and the Security lnstrument as the “Property”.

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not scek, agree v ei-make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental body
applicable (o the Property.

C. SUBORDINATE LIENS. Except as permitted by ederal law, Borrower shail not affow any lien inferior
to the Security Instrument to be perfected against the Property without Lender’s prior written perniission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in sddition to the other
hazards for which insurance is required by Uniform Cavenamt 5.

F. "BORROWER'S RIGHT TO REINSTATE" DELETED, Uniform Covenant 18 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the firs¢
sentence in Unifortn Covenant 6 concerning Borrower's occupancy of the Property is deleted. All remaining
cavenants and agreements set torth in Uniform Covenant 6 shall remain in effect,

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac Uniterm Innrum7 /

Form 3170 8/90
Lass Fotma Iz, (BOC) 4463566 J f
LFT 4LFI3170 11/94 Page 10f 2 initialg:




UNOFFICIAL COPY




4

i L ey
NS Skl SER o

B

UNOFFICIAL COPY

G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all fezses of
the Property and all security deposits made in connection with leases of the Propenty.  Upon the assignment,
Lender shall have the right to modify, extend or terminate the exising leases and o execule new Jeases, in
Lender's sole discretion. As used in this paragraph G, thc word “lease” shall mean “sublease” if the Security
tnstrument is on a feaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absolutely and unconditionally assigns and transfers (o Lender all the rents and revenues ("Rents") of
the Property, regardless of jo whom the Rents of the Property are payable. Borrower aiihorizes Lender or
Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall pay the Renls o Lender
or Lender's agents. However, Borrower shall receive the Rents until (i) Leader has given Borrower notice of
default pursuant to paragragh 21 of the Security Instrument and (ii) Lender has given notice to the tenani(s) that
the Rents are to be paid to Lender or Lender's agent.  This assignment of Renis constituies an absolule
assignment and not an assignment for additional security only.

I Lender gives notice of breach to Borrower: () all Rents received by Borrower shiali be held by Borrower
as trustes jor the benefit of Lender enly, w0 be applied to the sums secured by the Security Instrument; (i)
Lender shall o entitled to coflect and receive all of the Rents of the Property; (iii) Borrower agrees that each
tenant of the Propesty shail pay all Rents due and unpaid to Lender o Lender's agents upon Lender's written
demand 1o the teoans: (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender's
agenis shall be applica first to the costs of «aking cantrol of and managing the Property and collecting the Rents,
including, but not liwited lo, attorney’s fees, receiver's fevs, premiums on receiver's bonds, repair and
malntenance costs, insuranve premiums, taxes, assessments and ether charges on the Property, and then to the
sums secured by the Security [psicument; (v) Lender, Lender's agents or any judicially appointed receiver shall
be liable 1o account for only thosé Rents actually received; and (vi) Lender shafl be entitled 1o have a receiver
appointed to take possession of and reange the Property and coliect the Rents and profits derived from the
Propenty without any showing us to the inudequacy of the Praperty as security.

If the Remis of the Property are not svificient 1o cover the costs of taking contro) of and managing the
Property and of callecting the Rents any funds expended by Lender for such purposes shall become indebledness
of Borrower ta Lender sccured by the Security “aatrument pursuant to Uniform Covenant 7.

Borrower represents and warrams that Borrower tias not executed any prior assignment of the Rents and has
not and wifl not perform any act that would prevert Lender from exercising its rights under this paragraph.

Lender, or Lender's agents or & judicially appoinied meceiver, shatl not be required to enter upon, take
controf of or waintain the Propeity before or after giving notize of defuuit w0 Borrower, However, Lender, or
Lender's agents or a judicially appoinied receiver, may do so 2 aty time when a default occurs. Any applicution
of Rents shail not cure or waive any default or invalidate any otasy right or remedy of Lender. This assignment
of Rents of the Property shall terminate when all the sums secures:-by the Security Instrament are paid in full,

1. CROSS-DEFAULT PROVISION. Borrower's default or breaca under any note or agreement in which
Lender has un interest shall be a breach under the Security Instrument pid Lender may invake any of the
remedies permitied by the Security Instrument.

BY SIGNING BELOW, Borrower iiccepts and agrees to the terms and provisions contuined in this 1-4

Family Rider. 9" ¢ f Y
WW M P (Seal)

OAd) IN P D I LI.JA ~Burrowwt
ey 4
o/ (Seal)

Barrower

“GUADALUPE PADILLA

(Seai)

-Botrowet

(Scal)

-Borrowor

MULTISTATE 1-4 FAMILY RIDER - Fannle Maa/Fraddis Mac Uniform Instrument

Form 3170 9/00 ,
Laser Fonva inc. (8001 4463558 J E 7
LFT UFIZT70 1124 Page 2012  Initials: o VN
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)
LOANH 000009222 PMI CERT#8672292
THIS ADJUSTABLE RA'i C RIDER is made this 18T «dayof JULY ,1996 , andis
.l'ncurpnmletl into and shali be decined 10 amend and supplement the Morigage, Deed of Trust or Security Deed (the "Security Inatru-
{ihent*) of the same date given by the undersigned (the "Borrower™) 10 secure Borrower's Adjustable Rate Note (the "Nole™) to
i MORTGAGE NOW, INC., A MICHIGAN CORPCRATION

- gl

(the "Lender”™)

} ety
i

ol the same date and covering the property described in the Sccurity Instrument and located at:

4938 S EGANDALE MCCOOK, IL 60525

{Proparty Addenss|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANQE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL ZQVENANTS. In addition to the covenants and agreepemts miade in the Scecurity Insttument, Borrower and

Lender further covenant 7. agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an inii interest rate of 7.500%. The Note provides for changes in che interest rate and the

mornthly payments, as follows:

4. INTEREST RATE AND MOIWT? Y PAYMENT CHANGES

(A} Change Dates
The interest rate | will pay may ciange on the first day of JULY , 1998 , and on that day

every 12th month theceafter. Each date on(whickany interest rate could change is called & "Change Date”.

{B} The Index
Beginning with the first Change Date, my irterest rate will be based on an Index. The "Index” is the weekly average yicld on

United States Treasury securities adjusted to a constact piaturity of 1 year, as made availabie by the Federal Reserve Board, The most
recent Index figure available as of the date 43 days before c.ch Change Date is called the "Current liudex”.

If the Index is no longer available, the Note Holder will chezse a new index which is based upon comparable information, The
Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder wilt calcuiate my new isierest rae by adding TWO AND THREE ~-------
QUARTERS--- = s mm s e s s m i m s e m - m - e B it
percentage points ( 2,750 %) to the Current Index. The Note dclder will then round the result of this addition to the

nearest one-cighth of one percemage poim (0.125%). Subject 1o the limity aated in Scction 4(D) below, this rounded amount
will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the moathly payment that wro'a be sufficient to repay the unpaid principal
that | am expected 1o owe al the Change Date in full on the maturity date at my new.in.esast rate in substanlially equal paymenis,
The result of 1his calculation will be the new amount of my monthly payment.

(1) Limits on Interest Rate Changes

: The interest rate 1 am required to pay at the first Change Date will not be greater than 9.500 % orless than

! 5.50 > %. Thereafier, my interest rate will niever he incressed or decreased on'any Lingle Change Date by more

‘ than two percentage points (2.0%) from the rate of interest | have been paying for the preceding twelvs cmonths. My interest rate
will never be greater than 12.375% % .

(E) Effective Date of Changes
My new interest rate will become effective on each Change Dale. | will pay the amount of my new mouthly payment begin-

ning on the first monthly payment date aficr the Change Date until the amount of my monthly payment changes again.

AR

{F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount af my monthly payment &

before the effective date of any change. The notice will include information reguired by law (o be given me and also the title and
telephone number of & person who will answer any question | may have regarding the notice.

~

cned

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL lN’I‘EREb:T IN BORROWER
Unitorm Covenant 17 of the Security Instrument is amended to read as follows: -

‘Transfer of the Property or a Beneficinl Interest in Borrower, If a1l or any part of the Property or any interest in it is sold
or transferred {or if a bencficial interest in Borrower is sold or iransferred and Borrower is not a natural person) without Lender's
prior writien consent, Lender may, at its option, require immedinte payment in full of all sums secured by this Security Instrument.
However, this aption shall not be exercised by Lender if exercise is prohibited by fedecal law as of the date of this Security [nstru-
ment. Leader also shall not exercise this option if: (a) Borrower causes to be submitled to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the Iransferee; and (b) Lender reasonably determines that

—————

MULTISTATE ADJUSTABLE RATE ARIDER - Single Family - Fannle Mae/Freddls Mac Uniform Instrumany
Form #3111 3/86 Page 1 of & 2
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J&nder's security will not be impaig

L o by ¢ NR.ANLS jopandahat the risk ofa bre ny cgvenant or agreement in this Secu-
‘rity Insirument is accepiable 10 Len F Pﬂl a L vv
.. To the extent permitted by Jika , Lender a na ¢ all condillion to Lender's consent 1o the loan

ik h " . : . -
-Luumptmn. Lender may also require the transferee lo sign an nssumption agreement that is acceptable to Lender and that obligates the

{jransferee to keep all the pramises and agreemenis made in the Note and in this Security Instrument. Borrower will continue 1o be
‘:bbligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

?"‘__ If Lender exercises the oplion to requirc immediate paymeat in full, Lender shall give Borrower notice of acceleration. The
¢ tice shall provide a perjod of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
-h!l sums secured by this Security Instrument. 1f Borrower fails to pay these sums prior 1o the expiration of this period. Lender ma;
{ pe Y

nvoke any remedies permined by this Security Instrument withowt further notice or demand on Borrower.,

BY SIGNING BELOW, Borrower accepts und agrees ta the terms and covenants contained in this Adjustable Rate Rider.

v aliths

s
IN"TADITLR (Seal)

-Borrowar

L bl

LTLLA

~Horowed

(Seal)

~Botrovwer

{Seal}

~Borrowsr

£0097536

MULTISTATE ADJUSTABLE RATE RIDER - Single Family - Fonnis Mae/Fraddie Mac Uniform Instrument
Form #3111 3/86 Page 2 o
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