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THIS MORTGAGE (“Security instrument”) is given.cn June 28, 1996 .
The Mortgagor Is EMIR HERNANDEZ, MARIA E. HERNANDEZ, HIS WIFE and DOUGLAS GARCIA,

A BACHELOR

ATTORAEYS' NATIONAL
TITLE “ETWORK
("Borrower*). This Securlty Instrument i§ given to

CITYNIDE MORTGAGE OF AMERICA, AN ILLINOIS CORPORATION

, which Is

organized and existing under the laws of ILLINOIS , and
whose addressis 4305 WEST IRVING PARK ROAD, CHICAGO, I1. 60641

{*Lender"). Borrower owes Lender the principal sum of

One Hundred Seventy Six Thousand Two Hundred DoYilars and Zero Cents
Dollars {(U.S. § 176,200.00 )
This dobt Is evidenced by Borrower's note dated the same date as this Security instrumant ("Nota®), which
provides for monthly payments, with the full debt i not E:ld earier, due and payable on
July 1, 202 . Thig Sacurity instrument secures to Lender: (a) the repayment of the dabt
avkianced {y the Note, with interest, and alt renewals, extensions and modifications of the Note; (b) the
payment of all other sums, wih interest, advanced under paragraph 7 to protact the securlty of this
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Lender may, at any time, collect and hoid amounts for Egcrow {tems In an aggregate amont not to
exceed the maximum amourt that may be required for Borrower's escrow account under the Real Estale
Settlemant Procedures Act of 1974, 12 L1.8.C. Sectlon 2601 et so% and Implementing ragulations, 24 CFR
Part 3500, as the; may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated diabursements or disbursements before the Borrower's payments
are avallable in the account may not be based on amounts dus for the martgage insurance premium.

It the amaunts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shelr aesount to Barrower for the excess funds as requirect by RESPA. i the amounts of funds heid
by Lander at 87y time is not sufficlent to pay the Escrow ftems when due, Lander may notify the Borrower
und require Borrowar to make up the shone'&gna: permitted by RESPA.

The Escrow F:n0) are pledged as add | sacurity for all sums securad by this Securlty Instrument.
It Borrower tenders ¢ t.tnder the full payment of all such sums, Borrower's account shall be credited with
the balance remaining fur =il instaliment tems (a), {b), and (c} and any monga?-o Insurance premium
ingtaliment that Lander has not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds-iu Borrower. immediately prior to a foreclosure sale of the Pra?erty or its
?ocwlsmon by Lender, Borrowe “s ezount shall be credited with any baiance remaining for all instaliments

or

ema \a), (b), and (¢).

fol 3. Application of Payments. All 53vinents under paragraphs 1 and 2 shall be applied by Lender as
ows:

Eirst, to the mortgage insurance premiizo(o be pald by Lender 10 the Secrstary or to the manthly
charge by the Sscretary Instead of the maur thly montgage insuranice pramium;

Sacond, to any taxes, special assessments, inasehold payments or ground rents, and fire, fiood and
other hazard Insurance premiums. as required,

Third, to Interest due under the Note;

Fourth, to amortlzation of the principal of the Note; arv’

Elfth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shici insurs all improvements on the Praperty,
whether now In existence or subsequently erected, against any hi2arUs casualties, and contingencles,
including fire, for which Lender reqtires insurance. This insurance shail ' maintained in the ameunts and
for the perlods that Lender requires. Borrowaer shall also insure all iImproser.ients on the Property, whether
now In existence or subsequently erected, against [oss by floods 10 the axte:it raauired by the Secretary. Al
insurance shall be carrled with companies approved by Lender. The Insuranc) Pnllclea and any renewals
:hanic'! be held by Lender and shall include loss payable clauses In favor of, anc \v a form acceplable to,

ender.

In the event of loss, Borrower shall give Lender immediate natice by mall. Lendur 2y -make proof of
loss f not made promptly by Borrowaer. Each insurance company concerned 18 hereby ithorized and
directed to make payment for such loss directly to Lender, Instead of to Borrower and to Leivier Jointly. All
or any part of the insurance proceeds may ba appllad by Lendar, at its optlon, elther {a) to the r=atiction of
the Indebtedness under the Note and this Securlty Instrumant, first to any delinquent amounts-applied In
the order In paragraph 3, and then to prepayment of principal, or (b) tc the restoration or repalr of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the dus
date of the monthly payments which are referrad 10 In paragraph 2, or change the amount of such
payments. Any excess Insurance proceeds over an amount raquired to pay all outstanding Indebtedness
under the Note and thls Security Instrumant shall be pald to the entity legally entitled thereto.

in the avent of foreclosure of this Securlty Instrument or other transfer of title to the Property that
axtinguishes the Indebtedness, all right, thle and Imerest ot Borrower In and to insurance policles in force
shall pass to the purchaser. ‘
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8. Fees. Lender may collect foes and charges authorized by the Secretary.

9. Grounds for Acceleration of Debl.
(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
gayment defaults, require Immediate paymant in full of all sume secured by this Sacurity Instrument

() Parrower defaults by falling to pay in full any monthly payment required by this Security
Ir:dir:nent prior to or on the due date of the naxt monthly payment, or
(i) Bunower defaults by faliing, for a perlod of thity days, to perform any other obligations
contalier! in this Securty instrument.
(b) Sule W¥aout Credit Approval. Lender shat!, if pormitted by applicable law (Including Section
341(d) of the Ca.-St. Germain Depository Institutions Act of 1882, 12 U.8.C. 1701)-3(d)) and with
the prior approve’ ofthe Secretary, raquire immediate payment In full of all sums securad by this
Securl’? Instrument ¢
() All or part of 1tve Pronarty, or a benaticial Interest In a trust owning all or part of the Property, (s
sold or otherwise trancfer (othar than by devise or descent), and
() The Proparty is not occuplad by tha purchaser or graniee as his or her principal residencs, or
the purchaser or grantee (/0as 80 occupy the Property but his or her credit has not been
approved in accordance with iy, roquirements of the Secretary.
(c) No Waiver. If circumstances uocur that would permbit Lender 1o require immediate paymant In
full, but Lender does not require such puvments, Lerder does not vaive Its rights with respect to
subsequent avents.
‘d) Regulations of HUD Secretary. in many circumstances regulations issued by the Secretary will
limit Lender's rights, In the case of paymers-c'aiaults, to require Immediate payment in full and
foreclose i not paid. This Security Instrument Goar not authorize acceleralion or foreclosure i not
parmitted by regulations of the Secretary.
(o) Mortgage Not Insured. Borrower agrees that if thla Security Instrument and the Note are not
determined to be eligible for insurance under the National '4rusing Act within 60 days from the date
hereof, Lender may, at its option, require immediata paymer:-‘n full of alt sums secured by this
Security Instrument. A written statement of any authorized agint of the Secratary dated subsequent
to 80 daya from the date hereolf, dedlnlni to insure this Securtyirstrument and the Note, shall be
deemed conclusive proot of such Ineligibiiity. Notwithatanding the 'aregalng, this option may not be
exercised by Lender when the unavallablity of insuranca s solely due 2> Lender's fallure to remit a
mortgage insurance premium to the Secretary.

10. Reinatatement. Borrower has a right to be reinstated f Lender has required iiame diate payment in
full because of Borrower's fallure 10 pay an amount due under the Nate or this Security fastrument. This
right applles even after foreciosure proceedings are Instituted. To reinstate the Sect:sy Instrument,
Borrower shall tender in a lump sum all amounts required to bring Borrower's account curren’ including, to
the aextent they are cbiigations of Borrower urder this Security Inatrument, foreclosurs <osts and
reasonable and customary attomeys' fees and expenses propery assoclated with the ‘ureclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall ramain In effect as i Lender had not required immediate payment In full. However, Lencer is not
required 1o parmit reinstatement i: (i) Lender has accepted reinstatement after the commencement of
foreciosure proceedings within two years Immediately praceding the commencement of a currant
foreclosure proceeding, (li} reinstatement will preciude foreclosure on different qrounds in the future, or (ill)
reinstatemant will advarsaly affect the priority of the lien created by this Security instrumant.

11. Borrower Not Reloassd; Forbsarance By Lender Not a Waiver. Extension of the time of
paymant or modification of amontization of the suma secured by this Securlty Instrument ’?mntod by Lender
to any successor In Interest of Barrower shall not operate to releass the Habllity of the original Borrower o

FHA Case No. 131:8325667 729
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LOAN NO. 1503097485

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agree as foifowa:

17. Assignment of Rents. Borrowsr unconditionally assigns and transfars to Lender all the rents and
revenues of the Property. Borower authorizes Lander or Lender's agents to coilect the rents and revenues
and heraby directs each tenant of the Property to pay the rents to Lender or Lendar's agents. However,

rlor to Lendar's notice to Borrower of Borrower's breach of any covenant or agreement In the Security
nstrument, Brrrower shall collect and recelve all rents and revenues of the Proparty as trustes for the
benefit of Lunder and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignmant for Zaditional sacurity only.

if Lender giver notice of breach to Borrower: (a) all rerts received by Borrower shall be held by
Borrower as trusies 1or benelt of Lender only, 1o be applied o the sums secured by the Secu
Instrument; (b) Lencer ahall be enthtled to collect and receive afl of the rents of the Property; and 10) sac
tenant of the Property shui cay all rents due and unpaki to Lender or Lender's agent on Lender's writtsn
demand to the lenant.

Borrower has not exect%zd any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from uxerciaing ts rights under this paragraph 17.

Lender shall not be required 1 enter upon, take control of or maintain the Property before or after

iving notice of breach 1o Borrower. Fowaver, Lender or a judiclally appointed recelver may do so at any
time there Is a breach. Any application. of rants shall not cure or walve any default or invaliiate any other
right or remedy of Lender. This assignmint of rents of the Property shell tarminate when the debt secured

by the Security instrument Is pald in full.

18. Forsclosure Procedure. (f Lander requies Immediate payment In full under paragraph 9,
Lender may foracioss this Security instrument v Judicial procesding. Lender shali be antitied to
collect all sxpenses incurred In pursuing the remecie: provided in this paragraph 18, including, but
not limited {0, reasonable att ' fees and coats of 1) svidonce,

}f the Lender's interast in this Security Instrument /s 'iald by the Secretary and the Secretary
requives immediate payment in full under amnraph 9, the 3ecretary may invoke the nonjudiclal
powsr of sale provided in the Single Family Morigage Foreci<uurs Act of 1994 ("Act’) (12U.8.C. 3781
o 20q.) by nquutln? a forsciosurs commissionsr deaignyied under the Act to commence
foreciosure and to seil the Property as provided in the Act. Nothiizg 'a the eding sentence shall
dcp{lmb}h?‘ Secreiary of any rights ot avaiiable 10 & Lenda under this paragraph 18 or
applicable law.

19. Releass, tpon payment of all sums secured by this Security instrument, Londer shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation encts.

20, Waiver of Homestead. Borrower walves all right of homestead exemption in the Prosany.

21, Ridiers to this Security Instrumant. It ane or more riders are executed by Borrower and recorded
together with this Security Instrument, tha covenants of each such rider shall be incorporated In'o und shall
amend and supplement the covenants and agreements of this Security Instrument as ¥ the rider(s) were &

1t of this Security Instrument,
Check applicable box{es))].

(I condominlum Rider [ @rowing Equity Rider {X]Other [specty] ARM
[_IPianned Uni Development Rider [araduated Payment Rider

FHACase No. 131:8325667 729
ELP-4R(IL) (o0
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MAT 885667 729
ADJUSTABLE RATE RIDER

THIS ADJUSTADLE RATE RIDER Is madathis  28th day of June , 1996
and Is lncorgorutua o and shall be deemed to amend and supplement the Mortgaege. Deed of Trust
or Security Deed ("Sacuity Instrument’) of the same date given by the undarsigned (Borrower’) to
%e;ﬁt[f’% Eg{jmr'ﬂ Note /Note") to CITYWIDE MORTGAGE OF AMERICA, AN ILLINOIS

}the&;n?ef‘] af the same date und covering the Property described in the Security Instrument and
ocated at:

6240 NORTH CLAREMONT AVENUE,CHICAGO,IL 60658

{Prc perty Address]

THE NOTE CONTAINS PROVISIONS 2(LOWING FOR CHMANGES IN THE
INTEREST RATE AND THE MONTHLY Pa'WENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE £ail CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUGT FAY,

ADDITIONAL COVENANTS. 1n addition to the covenants anc agraements made in the Security
ingtrument, Borrower and Lender turther covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The Interest rate may change on the first day of October . 397 , and on
thhq: day of each succeading year. “Change Date” maans aach date on which the litere st rate could
change.

(8) The index

Baginning whh the first Change Date, the Interest rate will be based on an Index. "Index" /«wans
the weekly average yleld on United States Treasury Securities adjusted to a conatant maturity St one
Year. as made avallabla by the Federal Reserve Board. "Current Index" maans the mast recent (ndex
igure avallable 30 days before the Change Date. If the Index (as defined above) is no fonger
available, L.ender will use as a naw Index any incex prescribad by the Secretary. As used in this Rider,
*Sacurlty means the Secretary ot Housling and Urban Developmaent or his or her designee.” Lender
will give Borrower notice of the naw index.

W o005

Page 10f2 FiHA Multistaie ARM Rider - 10/9%
ELF-891 me0y)  Mwoi /88 ELEGTRONIG LABER FORMS, INC. - (800 3070848
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gl 2

BY SIGNING BELOW, Borrower accepts &nd agrees 10 the terms and covenanta contained In this
Adjustable Rate Ridsr.

-

Y Lﬁé Cidte /jyu_uu ;‘f_ie_ (Seal) a“_,_{_(hu(‘t L_i : /Zd.uwldu,(% (Seal)
EMIR HERNAWDL? ‘ .Borrowsr MARIA E. HERNANDEZ -Borrowor

5 Boglas face g (Seal) (Seal)
DOUGLAS GARCIA ‘Barrower -Borrowsr

\Seal) {Seal)
Borrowss -Borrowst

(Seal) (Seal)

o OIOwWeT -Botrawsr

ELF-881 poos;

W .LZ0205
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