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MORTGAGE
THIS MORTGAGE ("Cecusity Instrument™) is givenon  JULY 3 ,1996
The mortgagor is  RICARDC SERRANO AND ALICE SERRANQ, HUSBAND AND WIFE \
L (”Borro“:fer').
This Security Instrument is given to : !
PREFERRED MORTGAGE ASSOCIATES, 1.7D. ! e
which is organized and existing under the laws Of 'THE STATE OF ILLINOIS , and whose
agdress is (g
444 EAST NORTHWEST HIGHWAY, PALATINE, ILLINOIS 60067 '37 ’E’ ("Lender").
Borrower owes Lender the principal sumof ~ NINETY THOUSAND AND 00/100 ?
Dollars
(Us. § 90,000.00 ). Thig debt is evidenced by Borrower's note dated the same date as this
Security Instrument ("Note"), which provides for monthly paymeris, with the full debt, if not paid earlier, due and payable
on JANUARY 1, 2027 . This Security Instiozient secures to Lender: (a) the repayment of

the debt evidenced by the Note, with interest, and all renewals, cxtensions nd modifications of the Note; (b) the payment of
all other sums, with interest, advanced under paragraph 7 to protect the Security of this Security Instrument; and (c) the
performance of Borrower's convenants and agreements under this Security instrament and the Note. For this purpose,
Borrower dacs hereby mortgage, grant and convey to Lender the following deseribes rraperty located in
COOK County, Illinois:
LOT 134 IN MILLS AND SONS MEADOW CREEK, A SUBDIVISSON OF THE SOUTH 3/8
OF THE BAST 1/2 OF THE NORTHEAST 1/4 AND TEAT PART OF THE EAST 1/2 OF
TSE SOUTHEAST 1/4 {EXCEPT THE WEST 1/2 OF THE WEST 1/2) LYING NORTH
OF LAKE STREET IN SECTION 5, TOWNSKIP 35 NORTH, RANGE 12. TAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

36500y 59
15-05-209-026
which has the addressof 1626 N, 43RD AVENUE STONE PARK
[Street] {Cinyl.
illinois 60165 ("Property Address”);
(S| [Zip Coxe)

TOGETHER WITH all the improvements now or hereafter erected on the property, and ali easements, appurtenances, and
fixtures now or hereafter a part of the property. All rcpiacoments and additions shall also be covered by this Security
Instrument. All of the foregoing is refecred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of racord.
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__‘_option, cbhtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.
Al insurance policies and renswals shall be acceplable to Lender and shall include a standard mortgage clause. Lender shall

-:‘havc the right to hold the policies and renewals. 1f Lender requires, Borrower shail promptly give to I.cnder al} receipts of paid

-

'l--premlums and renewal notices. In the event of loss, Borrower shall give prompt notice to thé insurance carrier and Lender.
“‘Lender may make proof of loss if not made promptly by Borrower.

» Unless Lender and Borrower otherwise ngree in writing, insurance proceeds shall be applied to restoration or repair of the
““Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restoration
-or repair is nol economically feasible or Lender's security would be lessened, the insurance proceeds chall be applied to the
Sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. 1f Borrower abandons
“the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim,

thes Lender may collect the insurance procesds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds o principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymenis. If under
paragraph 21 the Proverty is acquired by Lender, Borrower’s right lo any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to lender to the extent of the sums scoured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preseivaciza, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, eushlich; and use the Property as Borrower's principal residence within sixty days afler the execution
of this Security Instrument and spull continue to occupy the Property as Borrower's principal residence for at least one year
after the date of occupancy, unless/tsnder otherwise agrees in writing, which consent shal] cot be unreasonably withheld, or
uniess extenuating circumstances ¢xist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorite, o commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, iz-hegun thut in Lender's good faith judgment couid result in forfeiture of the
Property or otherwise materizlly impair the lica created by this Security Instrument or Lender’s security interest. Borrower
may cure such s default and reinstate, as provided (un uaragraph 18, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s good failh determination, preclurles forfeiture of the Borrower’s interest in the Property or other
material impairment of the lien created by this Security Jnstrument or Lender’s securily interest. Borrower shall also be in
default if Borrower, during the loan application process, gave matcrially false or inaccurate information or stetements to Lender
{or failed to provide Lender with any material information) in conavction with the loan evidenced by the Note, inciuding, but
not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provizions of the lease. If Borrower acquires fee title to the
Property, the fcasehold and the fee title shall not merge unless Lender agiees t2 the merger in writing,

7. Protecticn of Lender’s Rights in the Property.  If Borrower fails t» erform the covenants and agrecments contained in
this Security Instrument, or these is a legal proceeding that may significantly a(fect Lender’s rights in the Property (such as
a praceeding in bankrupley, probate, for condemnation or forfeiture or to enforce ' or regulations), then Lender may do
and pay for whatever is necessary to protect the value of the Property and Lender's righis in the Property. Lender's actiops
may include paying any sums secured by a lien which has priority over this Securii;-irstrument, appearing in court,
paying reasonable attorneys’ fees and eatering on the Property to make repairs, Although ender may take action under
this paragraph 7, Lznder does not have to do sg.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrcwer grzured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bearin‘erest from the date of
disbursement at the Note rate and shail be payable, with interest, upon notice from Lender to Borrower reqresiing payment,

8. Mortgage Insurance.  If Lender required mortgage insurance as a condition of making the loan securci by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgags insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Barrower of the morigage insurance previously in effect, from an alternate morigage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is nct available, Borrower shall pay to Lender each month & sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a [oss reserve in lieu of mortgage insurance. Loss veserve
payments may no longer bs rcquired, at the option of Lender, if morigage insurance coverage (in the amount and for the perjod
that Lender requires) provided by an insurer approved by Lender again becomes available and is obinined. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide 2 Joss reserve, untii the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9, Inspection. Lender o its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower niotice at the time of or prior to an inspection specifying reasonable cause for the inspection.
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Security Instrument, If Borrower fails fo pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Righi to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcament
of this Security Instrument discontinued at any time prior to the earliest of: (a) 5 days (or such other period as applicatle law
may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument;
or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums
which then would be due under this Security Instrument and the Nole as if no acceleration had occurred; {b) cures any default
of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable altornsys’ fees; and (d) takes such action as Lender may reasonnbly require to assure that the lien of this
Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unshanged. Upen reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred, However, this right to reinstate shall nol apply in the
case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security Instrument)
may be sold one or more times withaut prior notice to Borsower. A sule may result in a change in the entity (known as the
"Lozn Servicer”) that collects monthly puyments due under the Note and this Security Instrument, There also mey be one or
more changes of the Luan Servicer unrelated to & sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in nccordance with paragraph 14 abeve and npplicable law. The notice will state the name
and address of the new Jlap Rarvicer and the address to which payments should be made. The notice will also conlain any
other information required by ang)inable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or releass of any
Hezardons Substances on or in the Troperty. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Envirourental Law, The preceding two sentences shal] not apply to the presence, use, or
storage on the Property of small quantities of Fazardous Substances that are generally recognized to be appropriate to narmal
residential uses and to maintenauce of the Proparty.

Borrower shall promptly give Lender written (iot'ce of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party irvolviag the Property and sny Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower (cams, or is notified by sny governmental or regulatory authority, that
any removal or other remediation of eny Hazardous Substancss aftscting the Property is necessary, Borrower shall promptly lake
all necessary remedial actions in accordance with Environmenial Zawv.

As used in this paragraph 20, "Hazardous Substances” are ticse substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, keroscr<, nther flammeble or toxic petroleum products, toxic
pesticides snd herbicides, volatile solvents, materials containing asbestos Or formaldehyde, and radioactive materials. As used
in this parsgraph 20, "Eavironments] Law" means federal laws and laws 47 the inrisdiction where the Property is located that
relale to health, safety or environmental protection,

lesy than 30 days from the @NIEIH @zliAvI(lin \@1 Mz pay all sums secured by this

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree 87 o lows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prinr to accelezaiion following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleraticn under paragraph 17 unless
applicable law provides otherwise). The notice shail specify: (a} the default; (b) the action réquired to cure the default;
(c} a date, not less than 30 days from the date the nofice is given to Borrower, by which the doisalt must be cured; and
{d) that failure to cure the default on or before the date specified in the notice may result in‘arce’eration of the sums
secured by this Security Instrument, foreclosure by judicinl proceeding and sale of the Property. The rotice shall further
. inform Borrower of the right to reinstate after acceleration nud the right to assert in the foreclosure proceeding the
non-existerice of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured
on or before the date specified in the notice, Lender at its option, may require immediate payment in {ull of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to coflect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of tifle evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs,

23. Waiver of Homestead. Bocrower waives all right of homestead exemption in the Property.

ILLINQIS  -Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014 3/90 (}
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(1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 3RD day of JULY

1896 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") lo seeure
Borrower's Fixed/Adjustable Rate Note (the “Note™) to

PREFERRED MORTGAGE ASSOCIATES, LTD,

& (the "Lender") of the same date and covering the property described in the Security Instrument and located at:

1626 N. 43RD AVENUE
STONE PARK, IL 60165

" [Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER’S FIXED INTEREST RATE
TO AN "ATJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S "ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM #aYE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS: In addition to the covenants and agreements made in the Security Instrument,
Borrowszr and Lender further covinent-and agree as follows:

A. ADJUSTABLE RATE AND MONTJLY PAYMENT CHANGES
The Note provides for an initial fixed interest -ate of 8.000 %, The Mote also provides for a change in the
initial fixed rate to an adjustable rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTI1LY PAYMENT CHANGES

{A) Change Dates
The initial fixed interest rate | will pay will changs to an adjusiable inlersst rate on the first day of
JANUARY 1 . 2000 , and the adjisteole interest rate I will pay may change on that day every 12th

month thereafter, The date on which my initial fixed interest rpi¢ changes to an adjusiable interest rate, and esch date
on which my adjustable interest rate could change, is called a "Change Dals."

(B} The Index

Beginning with the first Change Date, my adjustable interest rate wil' e based on an Index, The "Index" is the
weekly avarage yield on United States Treasury securities adjusted to a conatar! maturity of 1 year, as made available
by the Federal Reserve Board, The most recent Index figure available as of the Jdrte 45 days before each Change Date
is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index «(hat is based upon comparable
information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding ~ TWO 70 SEVEN

_ EIGBTES percentage point(s)

b ( 2.875 %) to the Current Index. The Note Holder will then round the result-of s addition to the

' ' nearest onz-eighth of one percentage point (0.125%). Subject to the limils stated in Section 4(D) beiow, this rounded
amount will be my new interest rate until the next Chunge Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that I am cxpected to owe at the Change Date in full on the Maturity Date at my new inferest rate in
substantially equal peyments. The result of this calculation will be the new amount of my monthly payment.

{D) Limits on Interest Rate Changes

The interest rate ] am required to pay gt (he first Change Date will not be greater than 10.000 % or less
than 6.000 %. Thereafter, my adjustable interest rate 'will never be increased or decreased
on any single Change Date by more than two percentage points (2.0%) from the rate of interest I have been paylng
for the preceding 12 months, My interest rate will never be greaier than 14.000 %.

332598
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" BY SIGNING BELOW, Borrower acce
Raie Rider.

FORM 3182 6/34

pts and agrees to the terms and covenants contained in this Fixed/Adjustable

Pago 3 of 3

A

RICARDG SERRANO o)
\(\ QﬁJ_’; \S.Jz__.—-__—-n Seal
ALICE SERRANG _sonson)
{Seal)

-BORROWER

(Seal

BORAO'WEL
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