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TITLE NETWDRK

THIS MORTGAGE ("Security lostruzent') is givenon MAY 28, 1996
The Morigagor is AMANTR R. ENAD, A STAGLE PERSON AND KATE MASINI, A
SINGLE PERSOM

("Bonuwer”), This Security Instrument is given to WORWEST MORTGAGE, XYC.

which is organized and existing under the laws of THR STATE OF CALIFORNIA , and
whose address is NORNBST MORTGAGR IRC.,, P.0. BOX 5137, DES MOINKS, L\

503065137 ("Lender”). Borrower owes Lendur (e principal sum of
ONE HUNDRID TWERTY BIGHT THOUSAND THREE NUNDRED BIXYY RINE AXD

00/100 Dollars (U.S. $****128,36¥ 0 ).
This debt is cvidenced by Borrower's note dated the same dats as this Security Instrument (*Note"), which
ptavides for monthly psyments, with the full debt, if not paid earfier, due andt payable on JUNE 01,

2016 . This Security Instrument secures to Lender: (g} the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 o protect the security of this Security Instrument; and (c) the performance
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- of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
docs hercby mortgage, grant and comvey to the Lender the following described property located in

COOK County, Minois;
SER ATTACHAED LEGAL DESCRIPTION

*8XR ADJUSTARLE RATE RIDER

THIS XI5 A PURCHASE NONEY SECURITY INSTRUMENT.

TAX STATRW A8 SHOULD BR SENT TO: NORWRST WORTGAGE INC., F.0. BOX
5137, DRS NOI'™RS, IA 503065137

which has the address of (35 GRORGE RD, WHERLING {Street, City],
{llinois 60090 (Zip Code) (“Property Address”);

TOGETHER WITH sllin¢ improvements now or bereafier erected on the property, and all casements,
appurtenances and fixtures now or hecexder a part of the praperty. All replacements and additions shall also be
covered by this Security Instrument. Aif of £ix foregoing is referred to in this Security Instrument as the "Property.*

BORROWER COVENANTS that Bortowr is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and Bia? (> Property is unencumbered, except for encumbrances of record.
Borrower warnants and will defend genenally the 1y, o the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited viriations by jurisdiction (o constitute a uniform serari‘y instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge, Borrower shall rav when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Tawes, Insurance and Other Charges. Borrower <2all include in each monthiy
payment, together with the principal and inierest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or-ground remts on the
Propenty, and (¢) premiums for insurance required under paragraph 4. In any year in which the _ender must pay a
morigage insurance premium to the Secretary of Housing and Urban Development ("Secretary™, 0:'in any year in
which such premium would have been required if Lender still held the Security Instrument, each roibly payment
shall also include cither: (i} a sum for the annual morigage insurance premium to be paid by Lender to«bs Secretary,
or (ii) 2 monthly charge instead of » mortgage insurance premium if this Security [nstrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Bxcept for the monthly charge by the Secretary, these
items are callcd "Bscrow ltems” and the sums paid (o Lender are called "Escrow Punds.,”

Lender may, at any time, collect and hold amounts for Escrow [tems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Bstate Settiement Procedures
Act of 1974, 12 U.S.C. Section 2601 ef seg. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA®), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disburscments before the Borrower's paymients are available in the account may not be based on
amounts due for the mortgage inswrance premium.
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it the amounts beld by Lender for Escrow ltems exceed the amounts permitted (o be held by RESPA, Lender
shatl account 1o Borrower for (he excess funds as required by RESPA. {f the amounts of funds lield by Lender ar any
fime are not sufficient 1o pay the Escrow tems when due, Lender may notify the Borrower and require Borrower o
niake up the shonage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, If
Borrower tenders to Lender the full payment of al! such sums, Borrower's account shall be credited with the balance
remaining for all instaliment items (a), (b), and (¢} and any mortgage insurance premium instaliment that Lender has
not become obligated w pay tw the Secretary, and Lender shall promptly refund any excess funds to Borrower.
immediately prior o0 & foreclosure sale of the Property or jts sequisition by Lender, Borrower's account shatl be
credited with any balance remaining for all inssallpents for items (1), (b), and (¢),

3. Application of Payments. A)l payments under paragraphs | and 2 shall be applied by Lender as follows:

Birst, toaie norgage insurange prentium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mongage insurance premium;

Sepond, w any sy, speciul assessments, leasehold payments or ground rents, and fire, flood and other hazard
INSURAICE Premiums, as reonired;

Third, to interest due uoder the Note,

Fourth, w amortization of the principal of the Note; s

Fifth, to late charges duetiiaer the Note,

4. Fire, Flood and Other Hazars] Insurance, Borrower shall insure 2l) improvements on the Property, whether
How i existence or subsequently erected, ageinst any hazardy, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shail also insure all improvements on the Property, whether now in esistence or subsequently
erected, against loss by floods to the extent requirec by the Secretary, All insurance shall be cartied with companies
appraved by Lender. The insurance policies and any reoewals shall be held by Lender and shall include foss payable
clauses in favor of, amd in a form sceeptable w, Lender,

In the event of loss, Borrower shall give Lender imnizdizie notice by mail. Lender may make proot of loss if aot
made promptly by Borrower, Each insutance company conceried is hereby authorized and directed to make payment
for such loss directly to Lender, instead of 1 Borrower and i Zender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the seuction of the indebtedness under the Note and
this Security Instrumient, first to any delinquent amounts applied in the siGer in parugraph 3, and then to prepayment
of principal, or (b) to the resworation or repair of the damaged Property Any application of the proceeds to the
principal shalt not extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an anoups required to pay atl outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity 1ens!ly sntitled thereto.

[n the event of foreciosure of this Security Instrument or other transfer of title o the Troperty that extinguishes
the indebeedness, ali cight, titl: and imerest of Borrower in and w0 insurance policiesin fesee shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Berrower’s Loan: Application;
Leasehokds, Borrower shall oceupy, establish, and use the Propeny as Borrower's principal residsose within sixty
days after the execution of this Security Instrument {or within sixty days of a later sale or transfer oi"th« Property)
and shall vontinue to «ecupy the Property as Borrower's principal residence for at least one year after the dute of
occupancy, unless Lender Jetermines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstences exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating
circumstaices. Borrower shall not commit waste or destroy, daniage or substantiatly change the Propenty or allow the
Property 10 deteriorate, reasonsble wear and tear excepred. Lender may inspect the Propenty if the Property is vacant
or *handoned ur the loan is in default. Lender may take reasonable action 1o protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or ingccurate information or statements (0 Lender {or failed to provide Lender with any material
inforrmation) in connection with the loan evidenced hy the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Propenty as a principal residence. If ihis Security [nstrument is on a
leaschokl, Borrower shall comply with the provisions of the lease. 1€ Borrower acquires fee title o the Property, the
feasehold and fee title shal) not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for dantages, direct or consequential, in connection with
any condemnation or other taking of any pant of the Property, or for conveyance in place of condemnation, are
hereby assignied and shall be paid to Lender to the extent of the fu)l amount of the indebtedness that remains unpaid
under the Note and this Security Instrament. Lender shal apply such proceeds to the reduction of the indebtedness
under the Notesand this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and-taen 1o prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the dueddass of the menthly payments, which are referred to in pamgraph 2, or change the amount of such
puynmients,  Any excess groceeds over an amount required to pay all outstanding indebtedness under the Note and this
Securily Instrument saall fenaid o the entity legally entided thereto.

7. Charges to Borvovics and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal claryes, fines and impesitions that are not incleded in paragraph 2. Borrower shall pay
these obligations on time dirscay to the entily which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, vpei Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these paymets.

If Burrower fails to make these paymants or the payments required by paragraph 2, or fails w perform any other
covenants and agreements contained in this Sccpsiry Instrument, or there is a fegal proceeding that may significantly
atfect Lender’s rights i the Propeny (such as a orocceding in bankruptey, for condemnation or to enforce laws or
reguiations). then Lender may <o and pay whatever is necessary to protect the value of the Propeny and Lender’s
rights in the Property, including payment of taxes, hazar( insurance and other items mentioned in parageaph 2,

Any amounts disbursed by Lender under this paragrara shall hecome an additional debt of Borrower and be
secured by this Securiy Instrument, These amounts shall bear ivcersst from the date of disbursement, at the Note rate,
ared at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which bas priority Gver this Security Instrument unless Borrower:
(8} agrees in writing to the payment of the obligation secured by e lien in a manner acceptable to Lender; (h)
contests in good faith the lice hy, or defends against enforcement of the lien in, legal proceedings which in the
Lemder's opinion operate to prevent thie eaforcement of the éien; or (¢) sevaris from the holder of the lien an
agreement satisfuctury to Leader subordinating the lien to this Security Instrament; (£ Leader determines that any part
of the Property is subject to a lien which miay attain priority over this Security Instrurein, Cender may give Borrower
# notice wdentifying the Jien. Borrower shall satisfy the lien or ke one or more of the actoas set forth above within
10 days of the giving of iotice.

8. Fees, Lender may collect fees awd charges avthorized by the Secretary.

9. Grounds for Acceleration of Debd.,

(n) Default. Lender muy, except as fintited by regulations issued by the Secretary, in the case of payment
defaults, requirz immediate payment in full of all sums secured by this Security Instrument if:
{i) Borrower defaults by failing 1o pay in foll any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(1) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument,
{b) Sale Without Credit Approval. Lender shall, if pesminted by applicable taw (including Section 341(d)
of the Garn-St. Gemuin Depository [astitutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require inmediate paymiens i fall of all sums secured by this Security lustroment
if'
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(i) Al} or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise tramsferred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or her principa! residence, or the

purchaser or grantee dues so occupy the Property but his or her credit bay not been approved in

accordance with the regquirements of the Secretary,
(c) No Waiver, If circumstances ocour that would permit Lender 1o require immediate payment in full, but
Lender does not require such payments, Lender does not waive its righls with respect 10 subsequent events,
{d) Regulations of HUD Secretary. In nmiany circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of paymemt defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(e} Mirtyage Not Insured, Borrower agrees that if this Secunity Instrument and the Note are not determined
to he eligale for insurance under the Nationgl Housing Act within 60 days from the date hereof, Lender
may, at it ootion, reguire immediate payment in full of all sums secured by this Security instrument. A
written statersep. of any authorized agent of the Secretury dated subsequent to 603 days from the date hereof,
declining to inswie rthis Security Instrument aud the Note, shail be desmed conclusive proof of such
meligibility, Notwithaending the foregoing, this option may uot he exercised by Lender when the
unavailubility of insurnice is solely due to Lender's failure w remit a mortgage insueance premium to the
Secretary.

10. Reinstatement. Borrower hes a right w be reinstated it Lender bas required immediate payment in foll
because of Borrower's failure to pay an ¢ mouat due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instiied) To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrowsr's account cerrent including, to the extent they are obligations of
Borrower under this Security instrument, foreclosure:csts and reasonable and customary attorneys' fees and expenses
properly assoviated with the foreclosure proceeding. Upea vsinstatement by Borrower, this Security Instrument and
the obligations diac it secures shall remain in effect ax if 1ender had not required immediate payment in full.
However, Lender is not required to permit reinstatement 5 (i) Lender has accepted reinstatement( afier the
comencement of forecivsure proceedings within two years inmédiacly preceding the commencement of a current
toreclosure proceeding, (i} reinstatement will preclude foreclosure an different grounds in the future, or (i}
reinstatement will adversely affect the priorizy of the lien created by this Security Instrument,

1. Borrower Not Released; Forbearance By Lender Not u Waives, Sxtension of the time of payment or
modification of amontization of the sums secuted by this Security Instrument griated by Lender to any su.essor in
interest of Borrower shall not operate to release the liability of the original Bortower or Borrower’s successor in
interest. Lender shall not be required to commence proceedings against any successorin interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Securi'y Instrument by reason of any
demand mude by the vriginal Borrower or Borrower's successors in taterest. Any forhearonse by Lender in exercising
any right or remedy shabl not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severa) Liability; Co-Signers. The coveiarc and agreements
of this Security Instrument shall bind and benetit the successors and assigns of Lender and Borrower | subject to the
provisions of paragraph 2(b). Borrower's covenants and agreements shall be joint and several. Any Rorrawer who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instruiaeat only (o
mortgage. grant and convey that Borrower's interest in the Property under the terms of this Security fnstrument; (b)
is ot personally obligated 10 pay the sums secured by this Security Instrument; and (c) agrees that Lender ard any
other Borrower may agree 1o extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.
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13. Notices. Any nutice to Borrower provided for in this Security Instrument shall be given by deliveriig it or
by mailing it by first class mail unless applicable Jaw requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice o Lender shatl be
given by tirst class mail to Lender's address stated herein or any address Lemder designates by notice to Borrower.
Any notice provided for in this Security lnstriment shall be deemed o have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severabifity. This Security fnstrument hall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note contlicts with applicable law, such conflict shall not atfect other provisions of this Security Instrument or
the Note which can be given etfect without the conflicting provision. To this end the provisions of this Security
[nstrument and *he Note are declared to be severable,

iS. Bourower’s Copy. Burrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardovs Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or refease
ot any Hazardous Sub=2eres on or i the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that-134n violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small guantities of Hazardous Substances that are penerully
recognized to he appropriate v aormal residential uses and to mainienance of the Property.

Buorrower shall prompily give Leacss written notice of any investigation, claim, demand, lawsuit or other action
hy any governmental or regulttory agency-or private party invalving the Propenty and any Hazardous Substance or
Eavironmental Law of which Borrower hos aciual knowledge. 1f Borrower learns, or is notified by any governmental
or regulatory authority, that sny removal or Other_remediation of any Hazardous Substances affecting the Propenty is
necessary, Borrower shail promptly take all necesserv remedial actions tn accordance with Environmental Law,

As used in this paragraph (6, “Huzardous ‘Sibstances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or wxic
petrolenm products, toxic pesticidzs and herbicides, voladl: solvents, materials containing asbestos or formaldehyde,
and radioactive matenals. As used in this pargraph 16, "Epvtronmental Law™ means federal laws and laws of the
jurisdiction where the Propenty is located that refate to health, safocy or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant apdagree as follows:

17. Assignment of Rents, Borrowsr unconditionally assigns and sransfers to Lender ali che rents und revenues
of the Propenty. Borrower authorizes Lender or Lender’s agents to cotlect try woots and revenues and hereby directs
cich tenant of the Property (o pay the rents w0 Lender or Lender's agents. towewsr, prior 1o Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instruriens, Borrowey shall collect and
receive all rents and revenues of the Property as trustee for the beneht of Lender and Borrower. This assignment of
ents constitutes an absolute assignment and not an assignment for additional security only.

I Lender gives notice of breach to Borrower: {(a) all rents received by Boerrower shali be'tvid by Borrower as
trustee tor benefit of Lender ondy, 1o be applied to the sums secured by the Security Instrumenc {0} Lender shall be
entitled to collect and recetve all of the renis of the Property; and (¢) each tenam of the Property snatl pay all rents
due and unpaid w Lender or Lender's agent on Lender’s written demard (o the (enant,

Borrawer has not executed any prior assigoment of the rents and has not and will not perform any act that would
prevent Lender from exercising s rights under this paragraph 7.

Lender shall not be required (o enter upon, take control of or maintain the Property before or ateer giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver niay do so at any tine there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right vr remedy of Lender, This
assignment of teats of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires Immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses

incurved in pursuing the remediea provided in this paragraph 18, including, but not lmited to, reasonable
attorneys’ fees and costs of title evidence,

If the Lender's Interest in this Security Instirument is beld by the Secretary and the Secretary requires
immeciate payment in full under Paragraph 9, the Secrefary may invoke the nonjudicial power of sale
previded In the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C, 3751 ¢ seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as

provided In the Act. Nothing in the preceding sestence shail deprive the Secretary of any righis otherwise
avallable (o a Lender under this Paragraph 18 or applicable law.

19. Relewse. - Jpon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Berrower. Borrower shall pay any recordation costs.

20. Walver of Homeioad. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Securiiy Inst~ument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the vomexants of each such rider shall be incorpomted into and sha!l umend and
suppiement the covenants and agreements 41 this Security Instrument as if the rider(s) were a part of this Security

1 nt. [Check applicable box(es)}. -
ngEanmmum Rider J (:rowing Bauity Rider {x] oter (specify]
Planned Uait Development Rider G:oZanted Payment Rider ARN RIDER
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and In

any rider(s) executed by Borrower and recorded with it.
AMANTE R. ENAD

Witnesses:
-Borrower

U aads (Seal)
TR MASINI -Borrower

(Seal)

STATE OF ILLINOIS, COOK _ County ss:
I , & Notary Po*dic in and for said Lounty and state do hereby certify
that AMANTE R. ENAD, A BINGLR PERSON 'AND EATL *J2INT, A BINGLE

PERBON

, personally known to me to be the swixe person(s) whose name(s)
subscribed to the foregoing instrument, appeared befure me this day in person, and acknuv ledged that
signe? and delivered the said instrument as THRIR free and voluntary act, for the vses s nd purposes therein

set forth.
Given under my hand and official seal, this 28TH d7of KAY 19%6

My Commission Expires: 5/"/ o/ 77

9§ 9374802 '

'QFFICIAL SEAL

KAREN 2EPPOS
NOTARY PUBLIC, STATE OF ILLINOIS S -
MY COMMISSION EXPIRES 6/10/99 q
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. A
LOT 1/ IN BLOCK 10 IN DUNHURST SUBDIVISION UNIT NO. {, A S
OF THE SOUTH EAST QUARTER OF SECTION 3, TOWNSHIP 42|NORTH,
EAST OF THE THIRD PRINCIPAL MERIDIAN, AND PARY OF THE NORT
QUARTER OF SECTION 10, TOWNSHIP 42 NORTH, RANGE 11, |EAST OF

PRINC kL MERIOIAN, ACCORDING TO THE PLAT THEREOF REGISTERED

OFFICF 0F THE REGISTRAR OF TITLES OF COOK COUNTY, ILLINOIS,
198 o; A DOCUMENT NUMBER 1891895, IN COOK COUNTY, ILLINOIS.

P.T.N. 03-10-200-502
!

IVISION
11,
AST
THE THIRD
IN THE
ON MAY 3,
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Caxse No.
131-8275084 719

ADJUSTABLE RATE RIDER

THIS ATJiISTABLE RATE RIDER is made this 28TH day of MAY , 1896
and is incorporatzd into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (“Gveusity Instrument”) of the same date given by the undersigned ("Borrower") to secure
Borrower's Note ("Not=") 40
RORMEST MORTGAGR, 7M.

{the *Lender") of the same date (od ¢ vering the property described in the Security Instrament and located at:

35 GEORGE RD, WHRELING, IL 60090

Vorr getty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY ~~YMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RAZ CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER i#°yST PAY,

ADDITIONAL COVENANTS. In addidon to the covenezis ane! agreernents made in the Security
Instrument, Borrower and Lender further covenant and agres as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest tate may change on the first day of OCTOBER , 1997 , and on that day
of each succeeding year. "Change Dute” means each date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate witl be based on an Index. “Indér’ means the
weekly average yield on United States Treasury Securities adjusted to a constant maturity of one yeor, <2 made
available by the Faderal Reserve Board. "Current [ndex* means the most recent Index figure available 30 days
before the Change Date. If the Index (as defined above) is no longer available, Lender will use ay a new Index
any index prescribed by the Sccretary, As used in this Rider, "Secretary means the Secretary of Housing and
Urban Development or his or her designee. " Lender will give Borrower notice of the new Index.

V6523163

FHA Muitistate ARM Rider - 1098

q&sllmn
VWP MONTAAGE FOAME - 10C0HZ !
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(C) Calculation of Interest Rate Changes
Before each Change Dute, Leader will calculate & new interest rate by adding a mergin of
TWO AND SEVEN-EIGHTHS percentage point(s) ( 2.875 %) to
the Current Index and rounding the sum to the nearest onc-¢ighth of one percentage point (0.125%). Subject to
wts stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
e D,

(D) Limi(s r. Interest Rate Changes

The existing ir‘erest mte will never increase or decrease by more than one percentsge point (1.0%) on
any single Change Caw:, The interest rate will never be more then five percentage points (5.0%) higher or
lower than the initial inierst rate, as stated in Paragraph 2 of the Note,

(E) Calculatien of Paymeat ‘"bange

If the intcrest rate changes ou a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be neccssary {0 repay the unpaid principal balance in full at the Maturity
Darte at the new interest rate through substant’aily equal payments. In making such calculation, Lender will use
the unpaid principal balance which would be owd on the Change Date if there had been no default in payment
oa the Note, reduced by the amount of any preyajinents to principal, The result of this calculation will be the
smount of the new monthly payment of principal i) interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change in b ‘aisrest rate and monihly payment amount. The
potice must be given at feast 25 days before the new monthly pry ot amount is due, and must set forth (i) the
date of the notice, (i) the Change Date, (iii) the old interest ra/2; (iv) the new interest mie, (v) the new
monthly payment amount, (vi) the Current index and the date it was pu'sisti=d, (vii) the method of caiculating
the change in monthly payment amount, and (viii) any other information #’ach may be required by law from
time to time.

(G) Elfective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) or-chis Rider will become
effective on the Change Date. Borrower shall make a payment in the new monthly amo.uu ¥epinming on the
first payment date which occurs at least 25 days afier Lender has given Borrower the putice of changes
required by paragraph (F) of this Rider. Borrower shali have no obligation to pay any increase tia G monthly
payment amount calculated in accordance with puragraph (E) of this Rider for any payment date otorining less
than 25 days after Lender has given the required notice. If the monthly payment amount calculated in
accordance with paragraph (B} of this Rider decreased, but Lender failed to give timely notice of the decrease
and Borrower made any monthly payment amcunts exceeding the payment amount which should have been
stated in a timely potice, then Borrower has the option to either (i) demand the return to Borrower of any
excess psyment, with interest thereon at the Note rate (a rate equal to the interest rate which should have been
stated in a timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender's obligation to return any excess payment with interest on demand is
not assignable even if the Note is otherwise assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower aceepts and agrees to the termns and covenanis conlained in this

Adjustable Rate Rider,
AMANTE R. XNNAD

-Horrower -Borcower

@ﬁ_‘_’ﬁl@m‘_—(&m
Borrower TR MASINI Borrowes

(Scal)
-Borrowoe -Borrowes

(Seal)
-Borrower
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