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MORTGAGE

THIS MOFT'GAGE ("Security Instrument”) is given on j oly 3, 1996; The
mortgagor 15 Terrence & Friedman, 2 single person (" Guarantor/ Mortgagee " This Security
NKERS CAPITAL a_ division of BANKERS LEASING

Instrument is given 1o BA
ASSOCIATION, INC, which' 1, organized and existing under the laws of ILLINOIS and whose
address is 4201 Lake Cook Road, Northbrook, 1L 60062 ("Lender”),

Guarantor/Mortgagor provided lender with a Guarantee to the extent of $500,000.00, as
additional collateral to a certain Arcounts Receivable Agreement by and between

COMMUNICALL DIRECT RESPONSt GROUP, INC. D. I . and lender dated as of June &
19, 1996, which provides for periodic paymets, 'with the full debt, if not paid earier, due and %
payable on the LAST DATE TO PAY. ¢
This Security Instrument secures to Lender.« 2 the repayment of the debt evidenced by
the Accounts Recetvable Agreement, with interest, and aij enewals, exvensions and modifications o
of the Note; (b) the payment of all other sums. with ixterest, advanced under paragraph 7 to
protect the security of this Security Instrument: ‘and - (¢} the performance of
Guarantor/Mortgagor's covenants and agreements under this Security Instrument and the
Accounts Receivable Agreement. For this purpose, Guarantor/Mortgag ir does hereby mortgage,
grant and convey to Lender the following described property located in Cuok County, lllinois:
LEGAL DESCRIPTION: Atrached As Exhibit A, page 12
PIN NUMBER: 04-16-215-006 .k DErT-U1 RECGRT 140G $47.50
TS0l TRAN 4430 07700/98 1515100
which has the address of 2096 Woodlawn Road, Northbrook, IL 600, & e x—oa-S23I51
{"Property Address"); . TTCO0K UlTY RECORDER

TOGETHER WITH all the improvernents now or hereafter erected on the property, and
all easements, appurtenances. and fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the foregoing
is referred to ta this Security Instrument as the "Property.”
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Guarantor/Mortgagor COVENANTS that Guarantor/Mortgagor is lawfully seised of
the estate hereby conveyed and has the right to mortgage, grant and convey the Property and
that the Property is unencumbered, except for encumbrances of record. Guarantor/Morgagor
warrants and will defend generally the title to the Property against alt claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction tc constitute a uniform security
instrument covering real property.

UNIr2RM COVENANTS. Guarantor/Mortgagor and lender covenant and agree
as follows;

E-—Payment et
-evidenced-by-the Note-and-vv

[-Funds-for- Fanes-and-hotins
Lender, Guarantor/Mortgagor shall pay tc liender on the day monthly payments are due
the Note, uatil the Note is paid in tull,’s sum ("Funds") for: (3) yearly vaxes and as

insurance premiums; (d) yearly flood insurance premmioms, if any; (¢} year]y mortgage insurance
premiums, if any; and {f) any sums payable by Guaranice/MecrtgagopaG Lender, in accordance
with the provisions of paragraph 8, in lieu of the payment of mdrtgage insurance premivms,
These items are called "Escrow [tems.” Lender may, at any ufie, <ollect and bold Funds in an
amount not to exceed the maximum amount a lender forafederaliv related mortgage loan may
require for Guarantor/Mortgagor's escrow accounjdnder (he feder<i Real Estate Settlement
Procedures Act of 1974 as amended from time #6 time, 12 U.S.C. §2601.Ct seq. ("RESPA”),
unless another law that applies to the Funds sgt€'a lesser amount. If so, Lender may, at any time,
collect and hold Funds in an amount nopA0 exceed the [esser amount. Lendey iy stimate the
amount of Funds due on the basis pfcurrent data and reasonable estimates of exnenditures of
future Escrow ltems or otherwjs¢'in accordance with applicable law.

The Funds shall be hold in an institution whose deposits are insured by a federai agency,
strumentality, or entiby (including Lender, if Lender is such an institution) or in any Federal
Home Loan Bank. lerfder shall apply the Funds to pay the Escrow Items. Lender may not charge
Guarantor/Mostgagor for holding and applying the funds, annually analyzing the escrow
account, oprénfying the Escrow Items, unless Lender pays Guarantor/Mortgagor interest on the
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oERppHeat V- FOGHIHRICrE SO Pe-Pitd B4R RO
requred to pay Guarantor/Mongagor any interest or earnings on rh;jnz;s.’
Guarantor/Mortgagor and Lender may agree in writing, however, that iaterest shal paid on
the Funds. Lender shall give to Guarantor/Mortgagor, without charge, an ang ccc:ummg of
the Funds, showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional secunty fomﬂ sums secured by this
Security Instrument.

If the Funds held by lender exceed the amounts p ’tted to be held by applicable law,
Lender shall account to Guarantor/Mortgagor for shé excess Funds in accordance with the
requirements of applicable law. If the amount of the Funds held by Lender at any time is not
sufficient o pay the Escrow Items when du€, Lender may so notify Guarantor/Mortgagor in
writing, and, % such case Guarantor/ortgagor shall pay to Lender the amount necessary to
make up the deticizncy. Gu 7/Mortgagor shall make up the deficiency in no more than
twelve monthly payments, 4t Lender's sole discretion.

Upon payment/in full of all sums secured by this Security Instrument, lender shall
promptly M zantor/Mortgagor any Funds held by lender, If, under paragraph 19,
Lender shall-4équire or sell the soperty, lender, prior to the acquisition or sale of the Property,
shall apply any Funds held by Lindzr at the time of acquisition or sale as a credir against the

L UL,

I lication of P Ul licable ] des othinemi
received by Lender under paragraphs 1 and 2/shall be apph fepayment charges

due under the Note; second, to amountspayabie vnder pmgraphz third, to interest due; fourth,

IV. Charges; Liens. Guarantor/Mortgagor shall puy all raxes, assessments, charges, fines
and impositions atiributable 1o the Property which may ittaio priority over this Security
Instrument, and leasehold payments or ground rents, if any, Guarantor/Mortgagor shall pay
these obligations in the manner provided in paragraph 2, or f ‘'not paid in that manner,
Guarantor/Mortgagor shall pay them on time directly to the person owed payment.
Guarantor/Mortgagor shall promptly furnish 1o Lender all notices of amountsio be paid under
this paragraph 4. If Guarantor/Mortgagor makes these payments directly, Guaran-in/Mortgagor
shall promptly furnish to Lender receipts evidencing the payments.

Guarantor/Mortgagor shall promptly discharge any lien which has priority sver this
Security Instrument unless Guarantor/Mortgagor: () agrees in writing to the paymeat of the
obligation secured by the lien in a manner acceptable to lender; (bjcostests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the lender's opinion
operate to prevent the enforcement of the lien; or (c} secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Guaractor/Mortgagor a notice identifying the lien.

ILLINOIS - Single Fumily- Fanaje Mav/Freddie Mac UNIFORM INSTRUMENT
Form 3014 9/90 VX C\WPDOCS\PROPWPA\MTGFNMAE WFs {Page 3 of 12}




UNOEFICIAL COPY




UNOFFICIAL COPY

Guarantor/Mortgagor shall satisfy the lien or take one or more of the actions set forth above
within 10 days of the giving of notice,

V. Hazard or Property Insurance. Guarantor/Mortgagor shall keep the improvements
now existing or hereafter erected on the Property insured against loss by fire, hazards included
within the term "extended coverage” and any other hazards, including floods or flooding, for
which Lender requires insurance. 'This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by
Guarantor/Mortgagor subject to Lender’s approval which shall not he unreasonably withheld.
It Guarantar/Mortgagor fails to maintain coverage described above, Lender may, at Lender's
option, obtair coverage to protect Lender's rights in the Property in accordance with paragraph
7.

All insurance policies end renewals shall be acceptable to Lender and shall include a
standard mortgage clavse, Lender shall have the right to hold the policies and renewals. If Lender
requires, Guarantor/Morgagor shall promptly give to Lender all receipts of paid premiums and
renewal uotices. In the evext of loss, Guarantor/Mortgagor shall give prompt notice to the
wsurance carrier and Lender. Lender may make proof of loss it not made prompily by
Guarantor/Mortgagor.

Unless Lender and Guarantor/Mortgagor otherwise agree in writing, insurance proceeds
shalt be applied to restoration or repair «f the Property damaged, if the restoration or repair is
economically feasible sod Lender's security is-zot lessened. If the restoration or repair is not
cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Inctriment, whether or nat then due, with any
excess paid to Guarantor/Mortgagor. If Guarantor/Moitgagor abandons the Property, or does
not answer within 30 days a notice from Lender that the insurance carrier has offered to settle
a claim, then Lender may collect the insurance proceeds. Lendei-may use the proceeds to repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then
due. The 30 day period will begin when the notice is given.

Unless Lender and Guarantor/Mortgagor otherwise agree in v =iuing, any application of
proceeds to principal shall not extend or postpone the due date of the montily payments referred
to in paragraphs ! and 2 or change the amount of the payments. If undei piragraph 19 the
Property is acquired by Lender, Guarantor/Mongagor's right to any insurarce policies and
proceeds resulting from damage to the Property prior to the acquisition shall pasc'to Lender to
the extent of the sums sccured by this Security Instrument immediately prior to the acguisition.

V1.  Occupancy, Preservation, Maintenance and Protection of the Property;
Guarantor/Mortgagor’s Loan Application; Leascholds. Guarantor/Mortgagor shall occupy,
establish, and use the Property as Guarantor/Mortgagor's principal residence within sixty days
afrer the execution of this Security Instrument and shall continue to occupy the Property as
Guarantor/Mortgagor's principal residence for at least ore year after the date of occupancy,
unless Lender otherwise agrees in writing, which consent shall aot be unreasonably withheld,
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or unless extenuating circumstances exist which are beyond Guarantor/Mortgagor's control.
Guarantor/Mortgagor shall not destroy, damage or impair the Property, allow the Property to
deteriorate, or commit waste on the Property, Guarantor/Mortgagor shalt be in default if any
forfeiture action or proceedmg, whether civil or criminal, is begun that in lender's good faith
judgment could result in forfeiture of the Property or otherwise materially impair the lien
created by this Security Instrument or Lender's security interest. Guarantor/Mortgagor may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding
to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of
the Guarantor/Mortgagor's interest in the Property or ather material impairment of the lien
created by this Security Instrument or lender's security interest. Guarantor/Mortgagor shall also
be in defauli f Guarantor/Mortgagor, during the loan application process, gave materiaily false
or inaccurate ‘nf>rmation or statements to Lender (or failed to provide Lender with any material
information) in¢orinection with the loan evidenced by the Note, including, but not limited to,
representations conierning Guarantor/Mortgagor s occupancy of the Property as a principal
residence, If this Securi‘y ipstrument is on a leasehold, Guarantor/Mortgagor shalt comply with
all the provisions of the lexse. If Guarantor/Mortgagor acquires fee title to the Property, the
leasehold and the fee title stiall not merge unless lender agrees to the merger in writing.

VIL. Protection of Lender's Rights In the Property. If Guarantor/Mortgagor fails to
pertorm the covenants and agreements coniained in this Security Instrument, or there is a legal
proceeding that may significantly affect leader's rights in the Property (such at a proceeding in
bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever is necesery 1o protect the value of the Property and
Lender's rights in the Property. lender's actions ma; ‘aclude paying any sums secured by a lien
which has priority over this Security Instrument, dprearing in court, paying reasonable
attorneys' fees and entering on the Property to make repairs. /lthough lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7_zaalt become additional debr
of Guarantor/Mortgagor secured by this Security Instrument. Unless £ uarantor/Mortgagor and
Lender agree to other terms of payment, these amounts shalt bear irtorest from the date of
disbursement at the Note raft and shalt be payable, with interest, upon nctice from lender to
Guarantor/Mortgagor requesting payment.

VIII. Mortgage Insurance. If Lender required mortgage insurance as o rondition of
making the loan secured by this Security Instrument, Guarantor/Montgagor shalv pay the
premiwms required to maintain the mortgage insurance in effect. If, for any reason, the .nortgage
insurance coverage required by lender lapses or ceases to be in effect, Guarantor/Mortgagor shall
pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance
previously in effect, at a cost substantially equivalent to the cost to Guarantor/Mortgagor of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by lender,
If substantially equivalent mortgage insurance coverage is not available, Guarantor/Mortgagor
shall pay to lender each month 2 sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Guarantor/Mortgagor when the insurance coverage lapsed or ceased 1o
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be in effect. Lender will accept, use and retain the payments as a loss reserve in lieu of mortgage
Insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained. Guarantoz/Mortgagor shall
pay the premiums required to maintain mortgage insurance in effect, or to provide a toss reserve,
until the requirement for mortgage insurance ends in accordance with any written agreement
between Guarantor/Mortgagor and Lender or applicable law.

IX. Inspection. Lender or its agent may make reasonable entries upon and inspections
of the Property. lender shall give Guarantor/Mortgagor notice at the time of or prior to an
inspection specifying reasonable cause for the inspection.

X. Coud:mnation. The proceeds of any award or cliim for damages. direct or
consequential, in c¢auestion with any condemnation or other taking of any pan of the property.
or for conveyance in liev of condemnation. are hereby assigned and shalt be paid to tender.

In the event of 4 tota! taking of the Property. the proceeds shall be applied to the sums
secured by this Security izsriument. whether or not then due. with any excess paid 1o
Guarantor/Mortgagor. In the eveat of a partial taking of the Property in which the fair market
value of the Property immediately belove the taking is equal to or greater than the ariount of the
sums secured by this Security Ins.rument immediately before the taking. unless
Guarantor/Mortgagor and lender otherwi e agree in writing, the sums secured by this Security
Instrument shalt be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immetis.ely before the taking divided by (b) the fair
market value of the Property immediately before ¢he taking, Any balance shall be paid to
Guarantor/Montgagor. In the event of a partial taking Of the Property which the fair market
value of the Property immediately before the taking is less thar-the amount of the sums secured
immediately before the taking, unless the Guarantor/Mortgazor 2ad Lender otherwise agree in
writing or unless applicable law otherwise provides, the proceeds sball be applied to the sums
secured by this Security Instrument whether or not the sums are tae:: dve,

1f the Property is abandoned by Guarantor/Mortgagor. or if. after notice by lender 1o
Guarantor/Mortgagor that the condemnnor offers to make an award or settle a Claim for damages.
Guarantor/Mortgager fails o respond to Lender within 30 days after the date the uotice is given,
Lender is authonized to collect and apply the proceeds. at its option , either to'réstoration or
repair of the Property or to the sums secured by this Security Instrument. whether orniot then

XI. Guarantor/Mortgagor Not Released; Forbearance By tender Not a Waiver.
Extension of the time for payment or modification of amortization of the sums secured by this
Security Instrument granted by lender to any successor in tnterest of Guarantor/Mortgagor shall
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not operate to release the liability of the original Guarantor/Mortgagor or
Guarantor/Mongagor's successors in interest. Lender shall uot be required to commence
proceedings against any successor in interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Guarantor/Mortgagor or Guarantor/Mortgagor's successor in interest,
Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude
the exercise of any right or remedy.

XIL Successors and Assigns Bound; Joint and Several Liability; Cosigners. The
covenants aud agreements of this Security Instrument shall bind and benefit the successors and
assigns or-lender and Guarantor/Mortgagor. subject to the provisions of paragraph 17.
Guarantor/Muitgagor's covenants and agreements shall he joint and several. Any
Guarantor/Morgazor who co-signs this Security Insteurzent but docs not exceute the Note: (3)
1s co-signing this. Security Instrument only to morgage. grant and convey that
Guarantor/Mortgagor's iterest in the Property under the terms of this Security Instrument; (b)
is not personally obligaced tn pay the sums secured by this Security Instrument; and {c} agrees
that Lender and any other Guarintor/Mortgagor may agree to extend. modify forbear or make
any accommodations with regerd o the terms of this Security or the Note without that
Guarantor/Mortgagor's consent.

XII. Loan Charges. If the loan sccured by this Security Instrument 1s subject to a law
which sets maximum loan charges, and that law 1s finally interpreted so that the interest or other
loan charges collected or 1o he coliected in connectirp with the loan exceed the permitied limits,
then: {z) any such loan charge shall be reduced by the 2mount necessary to reduce the charge to
the permitted limit; and (b) any sums already collectzd from Guarantor/Mortgagor which
exceecded permitted limits will be refunded to Guarantor/Mortgagor. Lender may choose to make
this refund by reducing the principal owed under the Not¢ ot by making direct paymeat to
Guarantor/Mortgagor. 1f a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge under the Note.

XIV. Notices, Any notice to Guarantor/Mortgagor provided feiin this Security
izstrument shall be given by Jdelivering it or by mailing it by first class mail unlesspolicable law
requires use of another method. The notice shall he directed to the Property Address or any
other address Guarantor/Mortgagor designates by natice to Lender. Any notice to lerder shall
be given by first class mail to Lender's address stated herein or any other address Lender
designates by notice to Guarantor/Mortgagor. Any aotice provided for in this Security
Instrument shall be deemed to have been given to Guarantor/Mortgagor or lender when given
as provided in this paragraph.

XV. Governing Law; Severability, This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. In the event that any
provision or clavse of this Security Instrument or the Accounts Receivable Agreement conflicts
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with applicable law, such conflict shall not affect other provisions of this Security Instrument
or the Accounts Receivable Agreement which can he given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Accounts Receivable
Agreement are declared to be severable.

XVL. Guarantor/Mortgagor's Copy. Guarantor/Mongagor shall be given one
conforined copy of the Note and of this Security Instrument.

XVII. Transfer of the Property or a Beneficial Interest in Guarantor/Mortgagor.
If all or apy part of the Property or any interest in it is sold or transferred (or ifs beneficial
wterest 11 Cuarantor/Mortgagor is sold or transferred and Guarantor/Mortgagor is not a natural
person) withooy Lender's prior written consent, Lender may, at its option, require immediate
payment in full it 21l sums secured by this Security Instrument. However, this option shall not
be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
[nstrument.

If Lender exercises this option, tender shall give Guarantor/Mortgagor notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice
ts delivered or mailed within wliich' Guarantor/Mortgagor must pay all sums secured by this
Security Instrument. If Guarantor/Mogagor fails to pay these sums prior to the expiration of
this period, Lender may invoke any teriedies permitted by this Security Instrument without
further notice or demand on Guarantor/Mortgagor.

XVIIL. Guarantor/Mortgagor’s Right to Reinstate. If Grzrantor/Mortgagor meets
certain conditions, Guarantor/Mortgagor shall have the right to have enforcement of this
Security Instrument discontinued at any time prior to the earlier of: (a) 5 dayy {or such other
pericd as applicable law may specify for reinstatement) before sale of the Proper(s»pursuant 1o
any power of sale contained in this Security Instrument: or (b) entry of a judgment cofcrcing this
Security Instrument. Those conditions ate that Guarantor/Mortgagor: (a) pays Lendes ol sums
which then would be due under this Security Instrument and the Accounts Receivable
Agreement as if no acceleration had occurred; (b)cures any default of any other covenants or
agreernents: {c} pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys' fees; and (d) takes such action as lender may reasanably
require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Guarantor/Mortgagor's obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Guarantor/Mortgagor, this Security Instrument
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and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

XIX. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the
Note (rogether with this Security Instrument) may be sold one or more times without prior
notice to Guarantor/Mortgagor. A sale may result in a change in the entity (known as the "Loan
Servicer”) that collects monthly payments due under the Note and this Security Instrument,
There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If
there is a change of the lean Servicer, Guarantor/Mortgagor will be given written notice of the
change tn sccordance with paragraph 14 above and applicable law. The notice will state the name
and address-of the new Loan Servicer and the address to which payments should be made. The
notice will alzo zontain any other information required by applicable law.

XX. Hazardous Substances, Guarantor/Mongagor shall not cause or permit the
presence, use, disposal; siorage, or release of any Hazardous Substances on or in the Property,
Guarantor/Mortgagor shall nat do, nor allow anyone else 1o do, anything affecting the Property
that is in violation of uny Enviconmental Law. The preceding two sentences shall not apply to
the presence. use, or storage on 'he Property of small quantities of Hazardous Substances that
are generally recognized to be approgriate to normal residential uses and to maintenance of the
Property.

Guarantor/Mortgagor shall promptly give Lender written notice of any investigation,
claim. demand, lawsuiv or other action by any rovernmental or regulatory agency or private
party involving the Property and any Hazardous Substance or Environmental Law of which
Guaraator/Mortgagor has actual knowledge. If Guarastor/Mortgagor learns, or is notified by
any governmental or regulatory authority. that anyremoval or other remediation of any
Hazardous Substance affecting the Property is necessary, Guarantor/Mortgagor shall promptly
take all necessary remedial actions in accordance with Envircnmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substanices defined as toxic
or hazardous substances by Environmental Law and the following subsiiuicas: gasoline, kerosene.
other flammable or toxic petroleum products. toxic pesticides and herbicices, volatile solvents,
materials containing asbestos or formaldehyde. and radioactive materials. As used in this
paragraph 20, "Environmental Law" means federal laws and laws of the jurisdizcizio where the
Property is located that relate 10 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Guarantor/Mortgagor and Lender further covenant and
agree as follows:

XXI. Acceleration; Remedies. Leader shall give notice to Guarantor/Mortgagor prior
to acceleration following Guarantor/Mortgagor’s breach of any covenant or agreement In this
Security Instrument (but siot prior to acceleration under paragraph 13 and 17 unless applicable
law provides otherwise), The notice shalf specify: (a) the default; (b) the action required to cure
the defanlt; (cj a Jdate, not less than 30 days from the date the notice is given to
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Guarantor/Morngagor, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified In the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall further inform Guarantor/Mortgagor of the right to reinstate after acceleration and
the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Guarantor/Mortgagor to acceleration and foreclosure. If the default is not cured on
or before the date specified In the notice, Lender, at its option may require immediate payment
in full of all sums secured by this Security Instrument without further demand and may foreclose
this Security Instrument by Judicial proceeding. Lender shall he entitled to collect all expenses
incurred in nursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonablé ariorneys' fees and costs of title evidence.

XXI. ksicise. Upon payment of all sums secured by this Security Instrument, Lender
shall release this " Security Instrument without charge to Guarantor/Mortgagor.
Guarantor/Mortgagor shall pay any recordation costs.

XXIII. Waiver of Hostestead. Guarantor/Mortgagor waives all right of homestead
exemption in the Property.

XXIV. Riders to this Security Instrument. i one or more riders are executed by
Guarantor/Mortgagor and recorded together with this Sccuriry Instrument, the covenants and
agreements of each such rider shall be incorporated into and shl} amend and supplement the
covenants and agreements of this Security Instrument as if the nder(3) were a part of this Security
Instrument, [Check applicable box{es)]

Adjustable Rate Rider __ Condominium Rider __~, 14Family Rider
Graduated Payment Rider __ Planned Unit Development Rider

Biweekly Payment Rider __ Balloon Rider

Rate Improvement Rider __ Second Home Rider

X _ other(s) Specify: pre-existing debt.
BY SIGNING BELOW, Guarantor/Mortgagor accepts and agrees to the terms and

covenants contained in this Security Instrument and in any rider(s) executed by
Guarantor/Mortgagor and recorded with it.
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Guarantor/Mortgagor:

Social Security Number

STATE OF ILLINOIS, COUNTY OF COOK:

[ the undeisigned, a Notary in and for said county and state do hereby certify that
Guarantor/Martagor is personally known to me to be the same person(s) whose name(s) are/is
subscribed to th-fo.rgoing instrument, appeared before me this day in person and acknowledged
that he signed and deiivered the said instrument as his fres and voluntary act, for the uses and
purposes therein,

Given under my hand and oitsal seal, this. 31.{day of , }ufck 199
I c)c'j -j 1‘7(3 IR

My Commussion expires:

OFFICIAL SEAT 7

PEGGY LARSON
OFFICIAL SEAL  |\orary pustic STATE OF ILLIND|‘{
(LMY COMMISSION EXP. SEPT 14,1998
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{: EXHIBIT A
B LEGAL DESCRIPTION OF PROPERTY

Lot Seven (7) in Block One (1) in Northbrook Park, a subdivision of the North Half of Lots
One (1) and Two (2) and the North East Quarter of Lot Three (3) in Schoo! Trustees'
Subdivision of Section Sixteen (16), Township Forty Two (42) North, Range Twelve (12),
East of the Third Principal Meridian, according to the plat recorded April 25, 1946,
as Document 13777492, in Cook County, [llinois.

| AN AN
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. SCHEDULE “D”
i UNCONDITIONAL INDIVIDUAL GUARANTY

TQ!  Bankers Capital, & division of

0 Bankers Leasing Association, log.
v 4201 Lake Cook Road

¥*  Northbrook, llinois 60062

De; Sirs:

In order W induce Bankers Capital, a division of Bankers Leasing Association, Inc. to continue under an Agreement dated as of _Jung
iSth__, 1996, anct/or to continue wnder you: present arrangement, or any modification or amendment thereof, and in consideration of your
s0 doing, [/we shall each be individually liable, hoth jointly and severally, with my/our successors or assigns, (o you for the payment to
you as due or, any and al’ sums which may be or shall become due and owing o you from Communicall Direct Response Group, Inc.
D.LP., (*Communicall™}. This liability shall inclucde, but not be limited © asy and all sums due or to becomie due, under the aforementioned
Agreement, by way of overdrs£ or otherwise, as well as any and all sums due or io become due, whether or not such indebiedness shall
arise under any Agreetnent or conimat or shall be represented by or payable under inttruments of indebtedness. 1/we hereby waive demand
of payment and notice of protes« er'¢ishanor of, or upon any such instrument, agreement or contract.

Ifwe understand this liability is primary rad enforceable without prior resort to Communicall or to any security or (o the obligation of
any other person held by you, and it shalt-uot be affected by any forbearance, extension, settlement or composition made or entered into
by you with Communicall or any guarantoc of s/ Jieir account with you or any other person.

I/we agree this Guaranty shall be construed and enfi reed in accordance with, and shalt be govemed by, the laws of the State of [ilinois.
l/we agree and consent to the exclusive personal jurisdictionand venue of any federal or state court located in Cook County, lltinois and
wiive trial by jury.

This Guaranty shall continue in force witit actual receipt by mefus Tivwu you of written notice of cancellation, which canceltation shall
be applicable anly to transactions kaving their inception thereafter,

This guarantes is collateralized by a Morgage Document dated July ___3_. 10%F.

Very truly yours,

WITNESS: Wi’éﬁﬂ W

(".
-

N
o)
N
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This Rider is made this ~3<d day of July, 1996 and is incorporated
2nto and shall be deemed to amend and supplement the Mortgage (the "Security
Instrument"‘ of the same date given by the undersigned TERRENCE S. FRIEDMAN
a{thn "Guarantor/Mortgagze") as additional security to secure that certain
#bligation of COMMUNICALL DIRECT RESPONSE GROUP, INC. D. I. P., an Illinois
Corporation (the "Borrower"), in favor of BANKERS CAPITAL a division of
BANKERS LEASING ASSOCIATION, INC., an Illinois Corporatien (the "Lender").
To the extent that any terms of the 3rd Mortgage conflict with the terms of
this Rider, the parties agree that the terms of this Rider shall prevail.

Pre-existing Debt. For and in consideration of Lender granting to
Borrower additional credit facilities pursuant te that certain Accounts
Receivable ‘Agreesment entered intc by and between Borrower and Lender on or
about June 19, 1996, including all amendments thereto, the undersigned as
Guarantor/Mortgugre of the property described in the Mortgage grants to
Lender a continuing zecurity interest in and to said property asg additional
security to secure the obligations and undertakings of Borrower as set forth
in that certain Accounts Receivable Agreement executed by and between
Borrower and Lender.

2., _Buginess Purpcse. (Guarantor/Mortgagee acknowledges, warrants, and
repregents that the indebtedness secured by this Mortgage is a business loar
within the purview and the intorc of the Illinois Interest Act (Ill. Rev.
Stat. Chapter 17, Paragraph 6404) cotwithstanding the fact that the property
secured hereby is the personal residence of Guarantor/Mortgagee. The
security interest created hereby is made by Guarantor/Mortgagee freely and
voluntarily ag an accommodation to Borrowzp to facilitate additional credit
being made available to Borrower to Lender.

3. PBrior Epcumorances. Guarantor/Mortgngee represents and warrants
that he shall pay all prior encumbrances together with any and all interest
accrued thereon with respect to the property sectre2d hereby at the time or
times when same shall become due and payakle. The indubtedness due under aay
prior encumbrance or encumbrances shall not at any tine exceed the sum of
$500,000.00 exclusive of any sums due Lender. The failure of
Guarantor/Mortgagee to maintain all prior encumbrances on x Current basis,
including the payment of all required real estate taxes, or ‘the failure of
Guarantor/Mortgagee -0 pravent waste to the property mortgaged nereby shall
be an additional act of default by Guarantor/Mortgagee which will entitle
Lender to an immediate right to recover from Guarantor/Mortgagee the full
amount of any and all then outstanding amounts due from Guarantor/Mortgagee,
regardless of whether Guarantor/Mortgagee is then in default for any reagon.

By signing below, the undersigned states that he has read the above and
foregoing Rider to the Mortgaye and accepts and agrees to the terms and
covenants contained in this Rider.

Tarrence
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