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RECORD AND RETURN TO:
SMART MORTGAGE ACCESS . DEPT-G1 RECORDING $35.00

T TR0811 TRAN 2421 D7/10/96 11234300

835 STERLING AVENUE-SUITE 230 . UL AR R-DRET[24H2IS |
PALATINE, ILLINGIS 60087 s £00K COUNTY RECORDER

Prepared by: Box 260

WENDY S. ORT
PALATINE, IL 80087

7810004045

THE TERMS OF THIS LOAN MORTGAGE

CONTAIN PROVISIONS VaICH WILL REQUIRE A BALLOON PAYMENT AT MATURITY.

THIS MORTGAGE ("Security Instruinent™) is givenon JUNE 28, 1996 . The mortgagor is

a0

TONY MUNO, A BACHELOR
AND KATHLEEN A. O'TOOLE, DIVOxTED NOT SINCE REMARRIED

{"Borrower"). This Security Instrument is given to
SMART MORTGAGE ACCESS

which is organized and existing under the laws of THE STATE CF ILLINOIS , and whose
address is 835 STERLING AVENUE-SUITE 230 ﬁ
PALATINE, ILLINOQIS 60067 (" sader™). Borrower owes Lender the principal sum
ONE HUNDRED SIXTY SEVEN THOUSAND AND 00/100 Wl
polars (US.§  167,000.00 3

This debt is evidenced by Borrower’s nole dated the same date as this Secuiity Jnstrument ("Note™), which provides fof
monthly payments, with the full debt, if not paid earlier, due and paysble on JULY <1, 2003

This Security [nstrument secures to Lender: (a) the mpayment of the debt evidenced by the Ncic, with intercst, and al! renewals
extensions and modifications of the Note; (b) the payment of all other sums, with interesi, advanced under paragraph 7 to
protect the security of this Security Instrument; and (¢) the performance of Borrower's covensuts «nd agresments under this
Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convéy o Lender the following
described property located in  COOK County, [Hinois:
LOT 6 IN JOSEPHINE COURT, BEING A RESUBDIVISION OF LOTS 7 ANZ &) IN

BLOCK 33 IN A. T. MCINTOSH AND COMPANY'S PALATINE ESTATES UNIT

NUMBER 3, IN SECTION 27, TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE

THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

ATTORNEY'S TITLE GUARA o
02-27-406-020 NTY FUND. INA

which has the address of 2306 JOSEPHINE COURT , PALATINE

Hinois 60067 Zip Code ("Property Address”);
ingle ity-FNMA/FHLMC UNIFORM
Initials: TP INSTRUMENT Form 3014 9/90

Amended 5/91
@, sRiL} ooz mended
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this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shull satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floodds or flooding, for which Lender requires insurance. This insurance shatl be maintained in the amounts and for the perinds
that Lender requires. The insurance cacrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lander may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include & standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. [n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economucally feasible and Lender’s security is not lessened. If the restoration or
repair is nut economicully feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security !nstrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not anewrz within 30 days a notice from Lender that the insurance carrier has offered to settle & claim, then
Lender may collect the incuirnce proceeds. Lender may use the procesds to sepair or restore the Property or to pay sums
secured by this Security Instrumeri; whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower rtherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due date of the monthly pavments referred to in paragraphz ! and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired 'y Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition +5all pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance :nf’ Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Proper.y 7.3 Sorrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy tar Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in w ating, which consent shall not be unreasonably withhetd, or unless
extenugting circumstances exist which are beyond Borrowe:'s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on ‘e Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lencer’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security 'ar'rument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph I8, by causing-ige action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrcwer's interest in the Property or other matenial
impairment of the lien created by this Security Instrument or Lender's security ip‘crest. Borrower shail also be in default if
Borrower, during the loan application process, gave materially false or inaccurate informiation or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced ty the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property us a principal residence. IT this Security Instrument is on a
leasshold, Borrower shall comply with all the provisions of the lease. If Borrower acquires tec title to the Property, the
ieasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails lo perform the covenants an< #2reements contained in
this Security Instrument, or there is a legal proceeding that may sigrificantly affect Lender's rights in (ne Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), ther Londer may do and
payv for whatever is necessary to protect the value of the Property and Lendcc's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in cour, paying
reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to uther terms of payment, these amounts shall bear interest from thw'f
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requestmg"
payment. S

8. Mortgage Insurance. [f Lender required mortgage insurance as a condition of making the loan secured by this Securt Q
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, 1
mortgage insurance coverage required by Lender lapses or ceases o be in effect, Borrower shall pay the premiums requirsd to
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- Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
| 15. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
') jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
" conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficinl Interest in Borrower. If all or any part of the Property or any interest in it
is sold ¢r transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exerlises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a peniod of not
Jess than 30 days from the date the notice is delivered or mailed within which Borrower must puy all sums secured by this
Security Instrument. 1f Torrower fuils to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by Lhis Security Jasirment without further notice or demand on Borrower.

18. Borrower’s Kigit ¢o Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security insinizsent discontinued at any time prior to the earlier of: (a) 5 Jays (or such other period as
applicsble law may specify for fsinst=tement) before sale of the Property pursuant to any power of sale contained in this
Security lnstrument; or (b) entry ot a judzment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be aws viider this Security Instrument and the Mote as if no acceleration had occurred; (b)
cures any default of any other covenants or asrevments; {c) pays all expenses incurred in enforcing this Sccurity Instrument,
including, but not limited to, reasonable attoruavs’ fees; and (d) takes such action us Lender may reasonably require fo assure
that the lien of this Security Instrument, Lender's zkts in the Property and Borrower’s obligation o pay the sums secured by
this Security Instrument shall continue vnchangec.Jpon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer, The Note or n partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to or:ower. A sale may result ir. a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the [4o*z and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If ther, is & change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and aprlicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should (e marde. The notice will also conlain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, vie, Jdisposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shail not do, nor aliow anyons eise to do, anything affecting the
Property that is in violation of any Environmental Law. The praceding two sentences shall 1.0: apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that aie generally recognizes w be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuil or other action by any. o
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Snvironmental La
of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regukitcry authority, that:
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly ‘““?’3
all necessary remedial actions in accordance with Environmental Law. R

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by»
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic pelroleum products, toxic )
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used i !
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is Jocated that
reiate to health, safety or envirenmental protection.

NON-UNIFORM COVENANTS. Borrower und Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower pricr to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior 1o ucceleration under pavagraph 17 unless
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE) 7810004045

THIS BALLOON RIDER is made this 28TH day of JUNE , 1896
and is incorporated into gnd shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to
Secure Debt (the "Security Instrument”} of the same date given by the undersigned (the "Borrower®) to secure the
Borrawer's Note to

SMART MORTGAGE ACCESS
{the "Lender™ of the same date and covering the propenty described in the Security Instrument and located at:

2306 JOSEPHINE COURT, PALATINE, ILLINOIS 60067
Froperty Address

The interest rate stated or-te Note is calfed the "Note Rate.” The date of the Note is called the "Note Date,”
I understand the Lender may tarsier the Note, Security [nstrument and this Rider. The Lender or anyone whe
takes the Note, the Secutity Instrumént ind this Rider by transfer and who is entitled to receive payments unde:

the Note is called the "Note Holder."

ADDITIONAL COVENANTS. in aidiion to the covenants and agreements in the Security Instrument,
Borrower and Lender further covenant and agree 25 follows (despite anything to the contrary contzined in the
Security instrument or the Nole):

1. CONDITIONAL RIGHT TO REFINANCE

At the Maturity Date of the Note and Security Instrutner he "Matudity Date"), 1 will be able to obtsin &
new loan ("New Loan")} with a new Maturity Date of JULY © 7... 2026 , and with an
interest rate equa) to the "New Note Rate” delermined in accordancy with Section 3 below if all the conditions
provided in Sections 2 and 5 below are met (the "Conditional Refinancip; Option”). If those conditions are not
met, | understand that the Note Holder is under no obligation to refinance.cr modify the Note, or to extend the
Maturity Date, and that I will have 10 repay the Note from my own resources o: find 8 lender willing to lend me

the money to repay the Note,

2. CONDITIONS TO OPTION
171 want to exercise the Conditional Refinancing Option a1 maturity, certain condivions st be met as of the

Maturity Date. These conditions are: (1) 1 must siili be the owner and cccupant of the progerty subject to the
Security Insteument (the *Propesty”); (2) I must be current in my monthly payments and carai have been more
than 30 days late on any of the 12 scheduled monthly payments immedistely preceding the Matari.y Date; (3) no
licn against the Property (except for taxes and special ussessments not yet due and payable) other iuan that of the
Secunty Instrument may exist; {4) the New Note Rate cannot be more than 5 percentage points above the Note
Rate; and (5) | must make & wrillen request to the Note Holder as provided in Section § below.

3, CALCULATING THE NEW NOTE RATE
The Nuw Note Rate will be a fixed rate of interest equal to the Federal National Mortgage Association’s

required oet yield for 30-year fixed rate mortgages subject to & 60-dey mandatory delivery commitment, plus

MULTISTATE BALLOON RIDER - Single Family - Fannle Mae Unliorm instrumant Form 3180 12/89
Amanded 392

876 304101
VMP MORTOAGE FORMS - (8001621-728°%
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