2

TSP T07 SR L/

UNOFFICIAL COPY

9HH2o8NY
Prepared by: . DEPT-03 RECORDING $43.00
WESTAMERICA. MORTGAGE COMPANY - T I 1 O e &
1S 660 MI2wEST ROAD . COOK COLNTY RECORDER
OAKBROOK TERRACE, 1L 60181
State of Hilnois
FHA Care No.
LOAN NO, 00103771 -53 MORTGAGE 131:8332067-729 ,69
VI

THIS MORTGAGE (*Sccurity Instrument”) Is given.on July 2, 1996 o

The Mortgagor is MANUEL JIMENEZ, MARRIED 10 CAROLINA JIMENEZ and JAIME JIMENEZ,

MARRIED TO AUGUSTINA JIMENEZ

{"Borrower"). This Security Insirument is given to

PRIMERA MORTGAGE COMPANY OF ILLINOTS

. which Is
organized ond existng under the laws of THE STATE OF ILLINOIS o &
whose address s 10526 W. CERMAK RD. SUITE 301, WESTCHESTER, IL 60154

("Lender"). Borrower owes Lender the princlpul sum of &
One Hundred Thirty One Thousand Eight Hundred Fifty One Dollars and Zero é
).

Cents Dollars (U.S. $ 131.861.00
This debt is cvidenced by Borrower's note dated the same date as this Security Instrument ("Note™}, which
provides for momhl paymcms. with the full debt, if not pald carlier, due and pa ‘ablo on
July 1 "This Security Insteument secures (o Lender: () the repayment o thc dobl
cvidenced by the Nme. wnh intcrest and all renewals, extensions and madifications of the Nate; (b} the
payment of all other sums, with intzrest, advanced under paragraph 7 o protect the securlty of this
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Security Instrursent; and (c) the performance of Borrower'’s covenants and agresments under this Security
Instrument and the Note. For this purpose, Borrower does herehy mortgage, grant and convey to the

Lender the following described property located in

COOK County, [liinols:
LOT 13 1 ' R s

OF THE SOUTHWEST 1/4 OF TH ‘ . WNSHIP 41

NORTH, RANGE 13 EAST OF THE THIE s

696,75 FEET-T - COOR

-

which has the addressof 2543 NORTH MCTiCELLO AVENUE,
CHICAGO [Street, Cleyj,
llinois 6064/ {Zip Codo) ("Property /iauress”);

TOGETHER WITH all the improvements now or heieziiar erectod on the propenty, and all easements,
appurtenances and fixtures now or hereafter a part of the peopzay. All replacements and additions shall
ndso l;l:‘é;overed by this Security Instrument. All of the foregoing is c2ferred to in this Security Instrument as
the ny."

BO&&WER COVENANTS that Borrower Is lawfuilly seized ol the #state hereby conveyed and has the
right (0 mortgage, grant and convey ihe Property and that the Property fo-unencumbered, cxcept for
encumbrances of recard. Borrower warranis and will defend generally the title to the Property against ali
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for raijoral use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security inz<rument covering real
property.

PeBormwer and Lender covenant and agree as follows;

UN{FORM COVENANTS.

!, Payment of Principal, Interest and Late Charge. Borrower shall pay when due the priacial of,
and interesi on, the debt evidenced by the Note and late charges due under the Note.

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in dach
monthly payment, logether with the principal and intcrest as set forth in the Nole and any late charges, a
sum for (a) taxes and special assessments evied or 1o be levied againat the Property, (b) leasehold
payments or ground rents on the Property, and (c) premiums for insurance required under paragraph 4. In
any year in which the Lender must pay a morigage insurance premium lo the Secretary of Housing and
Urban Development ("Secretary”™), or in any year in which such premium would have been required if
Lender stit] hel! the Security Instrument, each monthly payment shall also include either: (1) a sum for the
annual mortgage insurance premium ta be paid by Lender to the Secretary, or (il) a monthly charge instoad
of a montgage insurance premium if this Security Instrument is held by the Secretary, in a reasonubie
amount 10 be determined by the Secretary. Except for the monthly charge by the Secretary, these [tems
are called "Escrow Items” and the sums paid to Lender ire called "Escrow Funds. "
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Lender may, at any time, collect and hold amounts for Escrow ltems In an aggregate amount not to
exceed the maximum amount that may be requited for Borrower's cscrow account under the Real Esinte
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing reguintiona, 24 CFR
Part 3500, as they may be amended feom time to time ("RESPA®), except that the cushlon or reserve
permiited by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are avallable in the account may not be based on amounts due for the morgage inyurance premium,

If the amounts held by Londer for Escrow ltems exceed the amounts permitted to be hold hy RESPA,
Lender shall »count to Borrower for the excess funds es required by RESPA. 1f tho amounts of funds held
by Lender at any *ime is not sufficient to pay the Escrow ltems when due, Lender may notlfy the Borrower
and require Boriov.et to make up the shortage as permitted by RESPA.

The Escrow Fuils ore pledged ay additional securlty for all sums securcd by this Securlty Instrument,
If Borrower tenders to-Lzaver the full payment of all such sums, Borrower's account shall be credited with
the balance remaining tor ~i instaliment items (a), (b), and (c) and any morigage lnsurance premium
installment that Lender has «o/ become abligaied to pay 10 the Sccretary, und Lender shall prompily
refund any excess funds to-Zurtowor, Immediately prior 1o a foreclosure sale of the Property or its
acquisition by Lender, Borrower's accoumt shall be credited with any balance remaining for all installinents
for items (a), (b), and (¢).

o 3, Application of Payments. All purments under paragraphs | and 2 shall be applied by Lender as
oliows:
First, to the mortgage Insurance presnium to bs paid by Lender to the Secretary or to the monthly
charge by the Secretary Insiead of the monthly 10rtgage Insurance premium;
Second, to any taxes, special nssessments, leaseho’d poyments or ground rents, and fire, flood and
other hazazd insurance premiums, as 1cquired;
Third, to interest due under the Note;
Fourth, *o amortization of the principal of the Note; and
Fifth, io late charges due under the Note.

4, Fire, Flood und Other Hazard Insurance. Borrower shall inare alt tmprovements on the Property,
whether now in existence or subsequently erected, against any hazards, casuulries, and contingencles,
including fire, for which Lender requires insurance. Vhis insurance shall be wnzirtained In the amounts and
for the periods that Lender requires, Borrower shall also insure all improvemerits «p the Property, whether
now in exisience or subsequently erected, against [oss by floods to the extent required by the Scerptary, All
insurance shall be carried with companies approved by Lender. The insurance policics and any renewals
illaih be held by Lender and shall inciude {oss payable clauses in favar of, and in a farm acceptable 10,

nder,

In the event of loss, Borrower shall give Lender immediate notici: by mail. Lender may mzx> proof of
loss if not made prompily by Borrower. Edci insurance company concerned is hereby authorizza sid
directed 10 make payment for such loss directly to Lender, instead of to Borrower and to Lender jolaf'y . All
or any part of the insurance proceeds may be spplied by Lender, a1 i1s option, either (a) to the reductivs <7
the indebtedness under the Note and this Security Instrument, first to any delinguent amounts aprlled n
the order in paragraph 3, and then fo prepayment of principal, or (b) to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred 1o in paragraph 2, or change the amount of such
payments. Any cxcess insurance proceeds over an amount required to pay all outstanding indebledness
under the Note and this Security Instrument shal] be paid to the entity legally entitied thereto,

In the event of foreclosure of this Security Instrument or other iransfer of title 10 the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to Insurance policies in foree
shall pass to the purchaser.
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5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leascholds, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument {or within sixty days of a later sale
or transfer of the Property) and shalf continue to occupy the Property as Borrower's principal residence for
at least one year after (he date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, o unlcss extenuating clrcumstances exist which are beyond Borrower’s control.
Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, domz e or substantially change the Propenty or allow the Property to deteriorate, reasonable wear
and tear exceptea -Lender may inspect the Property if the Property is vacant or sbandoned or the loan is in
default. Lender my ake reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall alss o, in default if Borrower, during the loan application process, gave materially false or
inaccurate information-orstatements to Lender (or failed to provide Lender with any material Information) in
connaction with the lomi.2vilenced by the Note, including, hut not limited to, representations concerning
Borrower's occupancy of the “roperty as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with. t.2 provisions of the lease. If Barrawer acquires fec tltle to the Property, the
leasehold and fee title shall nov be riciged unless Lender agrees to the merger In writing.

6. Condemnation. The proceeds oi any award or claim for damages, direct or consequential, in
connection with any condemnation or olhr taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and sha)! he paid to Lender to the extent of the full amount of the
indebtedness that remains unpald under the Naic ard this Securily Instrument. Londer shail apply such
proceeds to the reduction of the indebtedness unzsiihe Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in parsgraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the moninly
payments, which are refetred to in paragraph 2, or change ‘he amount of such g'aymema. Angecxcess
proceeds over an amount required to pay ail outstanding Ind:btzdness under the Note and this Security
Instrument shall be paid 1o the entity legally entitled thercio.

7. Charges to Borrower and Protection of Lender's Rights i ine Property, Borrower shall pay sl
governmental or municipal charges, fines and impositions thal are not instudvd in paragraph 2. Borrower
shall pay these obligations on time dtrectly to the entity which is owed the pavinent, If fatlure to pay would
adversely affect Lender's interest in the Propeny, upon Lender's request Boreews: shall promptly fumiish to
Lender receipts cvidencing these payments.
If Borrower falls to make these payments or the payments required by parageapli 2, ot falle to periorm
asty other covenants and agreements contained in this Securily Instrument, or there (s legal proceeding
that may significanily affect Lender's rights in the Property (such as a proceeding n Fankrupicy, for
condemnation or to cnforce laws or regulmions), then Lender may do and pay whatever ia neuessiry 10
proiect the value of the Property and Lender’s rights in the Property, including payment of taes, huzard
insurance and other ilems menlioned in patagraph 2.
Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrov:ar
and be sccured by this Security Instrument. These amounts shall bear interest from the date_of
disbursement, at the Note eate, and at the option of Lender, shatl be immediately due and payable.
Borrower shall promptly discharge uny len which has privrity over this Security Instrument unless
Borrower: (a) agrees In writing to the payment of the obligation secured by the lien in & manner acceptable
to Lender: (b) contests In good falth the lien by, or defends against enforcement of the len in, logal #]
proceedings which in the Lender's opinion operate to prevent the enforcoment of the lien; or {¢) secures (o))
from the holder of the lien an agreement satisfactory to Lender aubordinating the Hen to this Security |
Instrument, If Lender determines that any part of the Property is subject ta a lien which may attain rriorlty
over this Security Instrumeit, Lender tnay give Borrower a natice identlfying the llen. Borrower shall satlsfy
the lien or 1ake one or more of the actions set forth above withla 10 days of the giving of notice,
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8. Fees, Lender may collect fees and charges awihorized by the Secretary,

9. Grounds fer Acceleration of Debu.
() Defavlt. Lender may, except as limited by regulations issued by the Secretary, in the case of
payment defsulls, require immediate payment in full of ell sums secured by this Security Instrument
if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security
[nstzamient prior to ot on the due date of the next monthly payment, or
(iiy Borower defaults by failing, for » period of thirty days, to perform any ather obligations
contaiaer i this Security Instrument.
{b) Sale Wittout Credit Approval. Lender shall, if permitted by applicable law (including Sectlon
341(d) of the'Gom-81. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approva! of <he Secretary, requir¢ immediate payment in full of all sums sccured by this
Security Instrument if:
() All or part of the "zuperty, or a beneficial Interest in a trust owning all or part of the Property, is
soid or otherwise transfer:ed (other than by devise or descent}, and
(i1} The Property is not oczar.ed by the purchaser or grantec as his or her principal resldence, or
the purchaser or graniee does so occupy the Property but his or her credit has not been
approved in accordance with tht requirements of the Secretary,
(c) No Walver. If ciccumstances occr 12a1 would permit Lender to require immedinte payment in
full, but Lender does not require such payriezis, Lender dots nit waive ity rights with respect to
subsequent events,
(d) Regulations of HUD Secretary, In many citrunstances regulations lssued by the Secretary will
limit Lender's rights, in the case of payment Jefaults, to require immediate puyment in full and
foreclose if not paid. This Security Instrument does no. authorize acceleration or foreclosure If not
permilted by tegulations of the Secretary.
(¢) Mortgage Not Insured. Borrower agrees that if this Secarity Instrument and the Note are not
determined 1o be eligible for insurance under the National Ronaing Act within 60 days from the date
hereof, Lender may, at ity option, require immediate paymer:in full of all sums secursd by this
Security Instrument. A written statement of any authorized agent of ine Secretary dated subsequent
10 60 days from the date hereof, declining fo insure this Security Instrurent and the Note, shali be
deemed conclusive proof of such ineligibility. Notwithstanding the for¢gsing, this option may not be
excrcised by Lender when the unavailability of insurance is solely due 10 Lzauss’s fallure 1o renus &
mortgage tnsurance premium lo the Secretary,

10. Reinstatement. Borrower has a right 1o be reinstated if Lender has required immediatz yyment in
full because of Borrower’s failure to pay an amount due under the Nole or this Security Intrir.ent, This
right applies even after foreclosure proceedings are instituted. To reinstate the Security Ipscratent,
Borrower shall tender in & lump sum all amounts required to bring Borrawer’s accoum current includios, to
the extent they arc obligmions of Borrower under this Security Instrument, foreclosure costi and
reasonable and customary attorneys’ fees and expenses properly associated with the foreclosun:
proceeding. Upon reinstatemnent by Borrower, this Security Instrument and the obligations that it secures
shall remgin in effect a2 if Lender had not required immediate payment in full. However, Lender is not
required (o permit reinstatemen if: (i) Lender has nccepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of & current
foreclosure proceeding, (ii} reinstatement will preclude foreclosure on different grounds in the furure, or (iil)
reinstatemen: will adversely affect the priority of the licn created by this Security Instrument.

1. Borrower Not Released; Forbearunce By Lender Not a Walver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Insirumen) granted by Lender
to any successor in interest of Borrower shall not operate 1o relcase the lability of the original Borrower ot

as0 No., 1 ll 3 7‘
FHA CasoNo. 131:8332067-729 waane A T

ELF-4R{IL) (eon Pege ol ﬂ"'




UNOEEICIAL COPY




UNOFFICIAL COPY

LOAN No. 00103771-53

Borrower's successor in interest. Lender shall not be required to commence procecdings against any
successor in interest or refuse to exiend time for payment or atherwise modify amornization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in oxercising any tight or remedy shal) not bo & waiver of
or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenanis and
agreements of «his Security Instrument shall bind and benefie the successors wid assigns of Lebder and
Borrawer, subjecitn the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Any Eorrower who co-signs this Security Instrument but dues not execute the Note: (a) is
co-signing this Sexuhy Instrument only to morigage, grant and convey that Borrower's interest in the
Property under the txrzos-of this Security Instrument; (b) is not personally obligated te pry the sums
secured by this Security justrument; and () agrees that Lender and any other Borrawer may agree lo
extend, modify, forbear or m7a» any accommodations with regard o the terms of this Security Instrument
ot the Note without that Borrov.#:'s consent,

13. Notices. Any notice 1o Zorjower provided for In this Security Instrument shall be glven by
delivering it or by mailing it by first class adl unless applicable law tequires use of another method. The
nolice shall be directed to the Property Address or any othor kidress Rorrower designates by notice to
Lender. Any notice to Lender shall be givea by first class mail to Lendor's address stated heroin or any
address Lender designates by notice 10 Borrowres, Any notice provided for in this Security nstrument shall
be deemed 10 have been given to Borrower or Londz-when given as provided in this paragraph.

14. Governing Law; Severability. This Sccurity {nstiument shall be governed by Federnl taw and the
law of the jurisdiction in which the Properly s Jocated. in ‘he cvont thal any provision or clause of thls
Security Instrument or the Note conflicts with applicable law “surh conflict shall not affect othier provitions
of this Securlty Instrumen( or the Note which can be glven efise: without the conflivting provision. To this
end the provisions of this Security Instrument and the Note are de¢lariv 10 be soverable,

15. Borrower's Copy. Borrower shall be given one conformed copr or the Note ang of this Security
Insirument,

16, Hazardous Substances. Borrower shall not causc or permit the presiise; vz, Uisposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall nei 4o, -nor allow anyone
else to do, anything affecting the Propenty that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of smal} quaniiiies of Xnzardous
Substances that are generally recognized to be appropriate to normal residential uses and (o malrienance
of the Propenty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lsw v, or other
action by any governmental or regulatory agency or private party involving the Property ind say
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. 1f Borrower lcava,
or Is nolified by any governmental or regulntory authority, that any removal or other remediation ol any
Huzardous Subsiances affecting the Property ls necessary, Borrowzr shall prompily tako all necesanry
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances® are those substances defined as toxlc or
hazardous subsiunces by Environmental Luw and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticldes and herbicides, volatile solvems, materlale
containing asbestos or formaldehyde, and radioactive matcrinls. As used In this paragraph 16,
"Environmenta) Law" means federal laws and laws of the jurisdiction where the Property Is located that
relate to health, safety or environmentel protection.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers 1o Lender all the rents and
tevenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents 1o Lender or Lender's agents. However,
prior 1o Lender’s notice to Borrower of Borrower’s breach of any covenant or agreement in the Security
Instrument, Borrower shall collect and receive all tents and revenues of the Property as trustee for the
benefit of Leraer and Borrawer. This assignment of rents constitutes an absolute assignment and nat an
assignment for auritional security only.

If Lender gives notice of breach to Borrower: () all rents received by Borrower shall be held by
Borrower as trustes’ fur benefit of Lender only, to be applied 1o the sums secured by the Sccurity
Instrument; (b) Lendercrall be entitled to collect and receive all of the rents of the Property; and (c) each
tenant of the Property shat ray all rents duc and unpaid to Lender or Lender's agont on Lender's written
demand to the tenant,

Borrower has not executed =ny prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exercining its rights under this paragraph 17.

Lender shall not be required \a-¢ricr upon, take controf of or maintain the Property before or afier
giving notice of breach to Borrower. However, Lender or a judiciatly appointed recoiver may do so at any
time there is a breach, Any application ol rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment Of rznts of the Property shall terminate when the debt secured
by the Security instrument is paid in full,

18. Foreclosure Procedure. If Lender requives Lumediate payment in fuil under panr‘rnph 9,
Lender may foreciose this Security Instrument by judicial proceeding, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided In this paragraph 18, including, but
not lisnited to, reasonable attorneyy’ fees and costs of title evideace,

If the Lender’s interest in this Security Instrument Is azid by the Secretary and the Secretary
requires immedlate payment n full under paragraph 9, the Secrrtary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure /.z: of 1994 ("A¢t") (12 U.S.C, 3781
et seq.) by requesting a foreclosure commissioner designated under the Act to commence
foreclosure and to sell the Property as provided (n the Act. Nothing in the rzeceding sentence shall
deprive the Secretary of any vights otherwise available to & Lender uucivr this paragraph 18 or
applicable law.

19. Refease. Upon paymeat of all sums securcd by this Security Instrument, {.ender sirall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homestead. Borrower waives all right of homestead exempiion in the Property,

21, Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recarded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shili
amend and suppleinent the covenants and agreementis of this Security Instrument as if the rider(s) were a
part of this Security Instrument.

[Check applicable box(es)}.

] Condominium Rider [X] Adjustable Rate Rider (Jother [apecity)

D Planned Unit Development Rider DGmdumed Payment Rider

FHA Case No.  131:8332067-729
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BY SIGNING BELOW, Borrower uccepits i agrees (o the terms contained in tisls Securlty lnstrument
and in any ridee(s) cxecuted by Borrower and recorded whibi it.
Witnesses:

W ' (Seal)

W\NUFL JIMENE/ ~ -Bortower

(Seal)

‘Borrower

o {Sel)  _ P . (Seal)
otrawer L2 Jormwer

HAS EXNEUTED
THIS MORTGAGE FOR THE SOLE PURPUSE

- OF PERFECTING THE WAIVER 0F HOMESTHAD

E lé S., . _ RiaHTS, o
) : " X0 Y = BN L/ T ) Yea
LTI VATt e TR (Seal)

. Ju g =]
THLS MORTCAGE FOR TIE SOLE PURPOSE"" e
OF PERFECTING THE WAIVER OF NOMESTEAD

RIGHTS.
—_— \ SR 1.1 1) (Seal)

Borwer Dorrawer
STATE OF H.LINO
Luin l ,
i SCNolary Public b asgHor sald county and sinic o hereby certify that

Q@O /L
L JIENEL and JAIKE SENEL O\ ) (o | na L m 2 gy

[y \Q \f\r() Vv ing I meh <

Cutimy an

personally know: to me 10 be the same person{s) whose nare(s) submlbd 1o the foregolsig Insirumery,
appearxd before me this day in person, and acknowledged that thapmed and dolivered the said

instrumentas  their free and voluntary act, fotﬂe uses and purposes thetein set /onh, / @q J

Given under iy hand and official seal, this day @ \
My C ission Expires: ™ )
My Commission Expires™ -~ 3& ) T Y e

Notary Public

: .. FHA Cass No.
AT Ay 131:8332067-729
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ADJUSTABLE RATE RIDER

THIS ADJUSTAFLE RATE RIDER is mude this  2nd  day of July 1996
and is incorporated ity 21d shall be deemed to amend and supplement the Mortgage, Deed of Trust

or Security Deed ("Securicy lastrument”) of the same dJate ivcnolH the underyigned h5"Boirrcw.«er") lo
secure Borrower’s Note ("Notz" t0  PRIMERA MORTGAGE COMPANY OF [LLINGIS

(the *Lender") of the same date anc covering the Property described in the Security Instrument and
focated at;

2543 NORTH MONTICCLLO AVENUE,CHICAGD,IL 60647

[Proparty Zuii-ess]

THE NOTE CONTAINS PROVISIONS ALVOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE C..N CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER M(UGT PAY.

ADDITIONAL COVENANTS, In addhion to the covenants and areetornta made in the Security
Instrument, Borrower and Lender further covenant and agree as follows;

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date N

The inierest rate may change on the first day of October 1997~ and on
l!;]al day of each succeeding year. "Change Date™ means each date on which the interest rite euvld
change.

(B) The Index

Beginning with the first Change Dale, the interest rate will be based on an Index. “lnder” means
the weekly average yield on United States Treasury Securities adjusted to a consiant maturlty of one
year, as made nvailabic by the Federal Reserve Board. “Current Index” means the most recent Index
figure ovailable 30 days before the Change Date. If the lndex (ny defined above) is no longer
available, Lender will use as a new Index any index prescribed by the Sccretary. As used in this Rider,
"Security means the Secretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index,

fuge tof } FHA Mullistste ARM Rlicler - 10/99
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(C) Calculation of Interest Rate Chunges

Before euch Change Date, Lender will calculale a new interest tate by udding a margin of Two
and Three / Quarters percentage poini(s) ( 2. %) t0
the Current Index and rounding the sum to the nearcst one-eighth of one pcrcenturc point (0. 125%).
Subject 10 % limits stated in prragraph (D) of this Rider, this rounded amount will be the new inlerest
rate untit the-azxt Change Date.

(D) Limity e coterest Rate Changes

The existing wecrost rate will never incrense or decrease by more than one percentage polmt
(1.0%) on any singlc-Chapse Date. The interest rate will never {;c more than five percentage points
(5.0%) higher or lower than .he initial Interest rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Prymet £ bange

If the interest rate changes on a-Change Date, Lender will calculate the amount of monthly
payment of principal and interess whith would be necessary to repay the unpaid principal balance i
full at the Matrity Date at the new interezd iate through substantially equal puyments. in making such
calculation, Lender will use the unpaid priveipu! batance which would be owed on the Change Dale if
there had been no default in payment on thu-¥ute, reduced by the amount of any prepayments to
principal. The result of this calculation will be the #mount of the new monthly payment of principal
and interest.

{F) Notice of Changes

Lender will give notice to Borrower of any change ir'1h. interest rale nnd monthly paymenmt
amount, The notice must be given at least 25 days before the niew ‘nonthly payment amount is dus,
and must set forth (i) the date of the notice, (il) the Change Date. /.ii) the old interest rate, (iv) the new
interest rate, (v) the new monthly paymenmt amount, (vi) the Currcat index and the date it was
published, (vii) the method of calculating the change in monthly paymensarount, and {v1ii} any other
information which may be required by law from time to time.

{(G) Effective Dute of Changes

A new interest rate calculated in accordance with paragraphy (C) and (D) o7 this Rider will
become cffective on the Change Date. Borrower shell make a payment in the new mon'aly ymount
beginning on the first payment date which occurs at least 25 days afier Lender hay given Borzovian the
notice of changes required by paragraph (F) of this Rider. Borrower shall have no obligation «© pay
any increase in the monthly payment amount calculated in accordance with paragraph (E) of ran
Rider for any payment date occurring less than 25 days after Lender has given the required notice, ’:
the monthly payment amount ralculaled in accordance with paragraph (E) of this Rider decreased,
but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts cxceeding the payment amount which should have been stated in a timely notice, then
Borrower has the oplion o either ({} demand the retum 1o Borrower of any excess payment, with
interest thereon at the Note rate (a rale equal 1o the interest rale which should have been stated in a
timely natice), or (i) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender's obligation to return any excess payment with interest on
dez&mnd is not assignable even if the Note is otherwise assigned before the demand for return is
made.
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BY SIGNING BELOW, Botrower accepts and agreos to the terms and covesiants contained in his

Adjustable Rate Rider.
{Scal) /ﬁ‘«.ﬁ M e ta
-Borrowsr ANUEL JIM.. El Horcower

-

R Y 113 Y & - u&( ......... _ (Seal)
-Borruwer

Horrower

e (Sea) A AV C .. {Seal)
TAROLINA JIMENEZTAS EXE
Rormower THIS MORTGAGE FOR THE SOLE pum‘é""‘"'

:;l ] \ (seapy O PERFECTING THE WAIVEROF HOMESTLAD RIGHTS.
e b m-u,, - T ”“numm

THIS MORTGAGE FOR THE SOLE PLEI
OF PERFECTING THE WAIVER OF HOMESTLAD

RIGHTS.
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STREET ADDRESS: 2543 NORTH MOMIICELLG AVENUE
CITY: CHICARO COUNTY: CCOK
TAN NUMBER: 13-26-322-012-0000

;f. N
SAL DESCRIPTION: .

L% 12 IN BLOCK 1 IN HRAPTIELD/S JUBDIVISION OF BLOCK 12 (BACEPT THE NORTH 44 FBBT
THHREOF) IN KIMBALL SUBDIVISION OF THE RAST 1/32 OF THE SOUTHWRST 1/4 OF THE WRST 1/2 OF
THR SOUTHRAST 1/4 OF SRCTION 26, TOWNSHIP 40 NORTH, RANGR 13, BAST OF THE THIRD
PRINCIPAL MRARIDIAN, (EXCRPT THE 25 ACRES IN TRF NORTHRAST CORNER), IN COOK COUNTY,
TLLINCIS,

ERRSZSIG
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