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MORTGAGE
THIS MORTGAGE ("Secynty Instrument ' is given on Tuesday, June 11, 1996

The Mortgagor is
CHARLES W. PETTY and
PATRICIA A. PETTY , his wife as 1o0int tanants

("Borrower™).
This Security Instrument is given to First Alliance Ciedii Corporation

which is organized and existing nnder the laws of the State of Caitiomia, and whose address is 17305 Yon Kannan Ave. Invine . CA
92714 ("Lender™).

Bamrower owes Lender the principal sum of One Hundred Thousand Eighi Fundred Tweniy Five and Zero Hundredths Dollars (U.S.
$100,825.00 ). This debt is evidenced by Borrower's note dated the same dzie s this Security Instrument ("Note™), which provides for
menihly payments. with the full debt, if not paid earlier, due and payable on Sepiember tst, 2026, This Security Instrument securss
to-Lender; (a) the repaymen: of the debt cvidenced by ihe Note, with interest, and 't renewals, extensions 2nd modificutions of the
Note; (b) the payment of all other sums, with interest, advanced under paragraph 732 protect the security of this Secunity Instrument;
and {c} the performance of Bormower's covenants and agreemenis under this Scourity lnstn.Anr'nl ang the Note. For this purpose,
Borrower does hercby morigage, warrant, grant and convey to Lender the following descrited (impenty located in COOK County,
Minois:

The North 42.4 feet of Lot 8 in Blovk 19 in Frederick H. Bartlect's-3rd Addition to

Bartlett Highlands being a Subdivision of the Southwest Quarter oi Srction 7, Township

38 North, Range 13, East of the Third Principal Meridian, in Cock County; Illinois.

" PREIN: 19-07-314-027 Q
36LL6L0
which has the address of 5225 §. NEWCASTLE, CHICAGO, lllinois ¢0638
{"Propenty Address™),

TOGETHER WITH all the improvements now or hercafter erected on the property, and ail easements, appurienances, and
fixtures now or hereafter a part of the propenty. Al replacements and additions shall also be covered by this Security Instrument.
All of the foregoing s referred {0 in this Securily Instrument as the "Property.”

BORROWER COVENANTS that Borrower is law(ully seized of the estate hereby conveyed and has the right to mortgage.
warranl, gramt, and convey the Property and tha the Property is unencumbered. except for encuinbrances of record. Bomower
warrants and will defend generally the title to the Property against ali claims aad demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforr: sovenants for national use ard non-uniferm covernants with limited
variations by jurisdiction to constitute a uniform securily instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. 1. Payment of Principal and Interest; Prepaymen! and Late Charges.  Bomower shall promptly pay when due
i.the principal of and interest on the debt evidenced by the Note and any prepayment and Jate charges due under the Note.

2. Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver hy Lend2r, Borrower shall pay to
Lender on the day monthly payments are due under the Noic, until the Note is paid in fuil, a sum ("Funds™) for : (a) yearly taxes
and assessments which may auain priosity over this Secunity Instrument as a lien on the Property: (b) yearly leasehold payments or
ground reats on the Property, if any; () vearly hazard or propenty insurance premiums; {d} yearly flood insurance premiums, if any
{e) yearly mortgage inssrance premiums, if any; and () any sums payable by Borrower to Leader, in accordance with the provisions
of paragraph 8, in livu of the payment of mortgage insurance premiums. These items ate called "Escrow ltems.” Leader may, at
any time, collect and heid Funds in an amount not to excezd the inaximum amount a lender for a federally relaied mortgage loan
may require for Borrewerssoiaw account under the federal Real Estate Seilement Procedures Act of 1974 as amended irom time (o
time, 12 U.S.C. § 2601 et ceq. L 'RESPA "), unless another Jaw that applies (o the Funds sets a lesser amount. If so, Lender may,
at any time, ¢ollect and hold Funds fian amount not to exceed the lesser amount. Lender may estimate the amount of Funds due o
the basis of qurrent data and reasonabie Cstimates of expenditures of future Escrow liems or ctherwise in accordance with applicable
law.

The Furds shall be held in an instiwrnior whose deposits are insured by a federai agency, instrumentality, or entity
(including Lender. if Lender is such an institution®s« in any Federal Home Loan Bank. Lender shall apply the {Funds to pay Escrow
TIiems. Lender may not charge Borrower for holaing and applying the Funds, annuaily analyzing 1he escrow account or verifying the
Escrow Items, unless Lender pays Borrower interest (on the Funds and applicable law permits Eender to make such a charge.
Ifawever, Lender may require Bommower to pay a one-tim: charge for an independent 1eal estate tax reporting service used by Lender in
cornection with this loan. unless applicable law provides oinrwise. Unless an agreement is made or applicable law requires inzerest
to'be paid, Leader shall not be required to pay Borrower any falerust or carnings a the Funds. Borrewer and Lender may agree in
writing. however. that interest shall be paid on the Funrds. Leadersuail give 1o Borrower, without charge, an annuai accounting of
the Funds, showing credits and debits 10 the Funds and the purposc tor which each debit to the Funds was made. The Funds are
pledged as additional security for all sums secured by whis Security Instnar<ni

If the Funds held by Lander exceed the amounts permitted to be held by applicable faw. Lender shall account to Boirower
for the excess Funds in accordance with the requirenients of applicable law. ¥ arount of the Funds held by Lender al any time is
not sufficient to pay the Escrow ftems when due, Lender may so notify Bofrowesr ir’ writing, and, in such case Borrower shall pay io
Lendsr the amount necessary o make up the defictency. Borrower shall make up the @®Cfiziency in no wore than twelve monthly
payments, at Lender’s sole discrition.

Upor: payment in full of all sums secured by this Security Instrument, Lender sno’l-jremptly refund to Borrower any
Funds held by Lender. I, under paragraph 22, Lender shail acquire or sell the Property, Lender. paor to the acquisition oz szle of the
Property, shall apply uny Funds held by Lender at the time of acauisition or sale as a credit againsi'ihe sums secured by this Sceurnity )
Instrument. .

3. Apphlication of Payments. Unless apphicable law provides otherwise, ull payments rocesved by Lender under
paragraphs | and 2 sholl be applied: first, to any amounts payable under paragraph 2; and secend as defincdin paragraph 3 of the
Mote.

4. Charges; Liens. Bomower shail pay all taxes, assessments, charges, fincs and impositions attributaole 1o the Property
which may attain prioniy over this Security Instrument, and feasehold payments or ground rents, if any. Borrower shall pav thesc
obligatioss in the maraer provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time direcily (o the
person awed payment Borrower shall promptly furnish to Lender all notices of amounts {0 be paid uader this paragraph. If Borrower
makes these payments directly, Borrower shall prompily fumish to Lender receipts ¢videncing the pryments.

Borrower shall promptly discharge any lien which has priority over this Security Instrumenl unless Borrower: (a) aprees
in writing (o the payment of the obligation secured by the liecn in a manncer acceptable to Lender: (b) contests in good {aith the lica
by, or defends against enforcement of the lien in. legal proceedings which in the Lendur's opinion operaic to prevent the enforcement
of the lien; or (¢} secures from the holder of the lien an agreemen! satisfactory 1o Lender subordinating the lien to this Securily
Instrument. !f Lender determines that any pan of the Property is subject 1o a Yen which may attain priority over this Secunty
instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the licn or wake one or more of the
actions sct forth anove within 10 days of the giving of notce.
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5, Hazard or Property Insurancc. Bomrower chall keep the improvements now cxisting or hereafier erected

" on the Property insured against loss by fire, bazards inciuded within the term “extended coverage” and any other hazands, including

', flocds or flocding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods

that Lender requires. The insurance cammier providing the insurance shall be chosen by Bomower subject to Lender's arproval
which shall not be unreasonnbly withheld. 1f Borrower fails w maintain coverage deseribed above, Lender may. at Lender's option,
obtain coverage to protect Lender’s nghis in the Propenty in accordance with paragraph 7.

Allinrurance policies ané renewals shall be acceptable to Lender and shall include & standard mortpage clause. Lender shall have
the right 1o hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender ail receipts of paid premiums
and repewal notices, In the event of loss, Borrower shall give prompi notice 1o the insurance camier and Lender, Lender may make
proof of loss if not made promptly by Borrawer.

Unless Lender and doTower otherwise agree in writing, insurance proceeds shall be appied to restoration or repair of the Property
damaged, if the restoraticior repair is cconomically reastbie and Lender's security is not lessened.  If tha restoration or repair is nod
economically feasible or Lender's security would be iessened, the insurance proceeds shall be applied to the sums secured by this
Secunty Instrument, whether or zot then due, with any excess paid to Borrewer. [f Borrower abandons the Property, or does not
answer within 30 days a notice fcony the Lender that the insurance cariier has offered to sentle a claim, then Lender may coliect the
insurance proceeds. Lender may vse e proceeds to repair ur restore e Property or to pay sums secured dy this Sccurity
Instrument, whether of not then due. Toe-30-day period will begin when notice is given.

Unless Lender and Borrower otheywise 20e in wriiing, aav application of proceeds to principal shall not extend or posipone the
due date of the monthly paymeats referred wir paragraphs | and 2 or change the amount of the payments. If under parzgraph 22 the
Property is acquived by Lender, Borrower's nght 145 an ) insurance policies and proceeds resulting from damage to the Property prior to
the acyuisition shall pass to Lender to the oxieni-of-the sums secured by this Sccurity [nstrument immediately priur 1o the
acquisition,

6. Occupancy, Preservation, Maintenance und Fratection of the Property; Borrower's Loan Application;

Leaseholds; Condominiums; Planned Unit Deveiopcmnts. Borrower shall occupy, csiaolish, and use ihe Property
as Borrower's princinal residence within sixty days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of oceupancy, unless Lender otherwise agnees in wnling,
which consent shall rict be unreasonably withneid, or unless extencating Lircumstances exist which are beyond Bomrower's control.
Borrower shal! not destroy. damage, or impair the Property, allow the Prorerty to deteriorate, or commii waste on the Propenty.
Bomower shall be in default if any forfeiture acticr or proceeding, whether Civiier criminal, is begun thut in Lender's good fanh
Judgment could result in Torfeiture of the Property or otherwise materially impair th< tizn created by this Secunity Instrument or
Lender's security interest. Bommower may cure such a default and reinstate, as provided in paragraph 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender's good faith determination. precludes forfenture of the Bomowers
interest in the Property or other material impairment of the lien created by this Security/insirument or Lender's security inicrest,
Borrower shall also be in default if Borrower, during the loan application process, gave ma erially false or inaccurate inforination
o¢ statements to Lender {or failed to provide Lender with any material information) in connecvdn with the loan evidenced by the
Note, including, but not limited to, representaticns concerning Borrower’s occupancy of the Property i a principal residence. If this
Security lastrument is on a leasehold, Borrower shali comply with all the provisions of the lease. H Boarauor acquires fec title (o
the Property, the leasehold and the fee iitic shall not merge unless Lender ugrees 1o the merger in'wining.  If this Sccurnity
Instrument is on aunit ina condominium or planned unit development, Borower shall perform alt of Sorrower's obligations
under the declaration or covenants creating or govering the condominium or planned unit developmenl, the by-!aws and regulatinn
of the condominium or plarnsd unit development, constituent documents.

7. Protection of Lender's Rights in the Property. f Bomower fails to perform the covenants amd agrecments
contained in this Security Instrument. or there is a legal proceeding that may significantiy affect Lendet's rights in the Property
{such as a proceeding in bankruptcy, probaie, for condemnation or forfeiture or 10 enforce laws of regulations}, then Lender may
do and pay for whatever is necessary to protect the value of the Properly and Lender's nghis in the Property. Lender's actions
may include paying any sums secured by a licn which has priority over this Secunity Instrument, appearing in court, paying
reasonable altorneys’ fees and entering on the Property to make repairs. Although Leader may take action under this paragraph 7
Lender does not have te do so.

Any amounrs disbursed by Lender under this paragraph 7 shaill become additional debt of Borrower secured by this Secunty
Instrument. Einless Borrower and Lender agree to other terms of payment. thess amourts shail bear interest from the date of
disbursement at the Note rate and shall be payable, with intercst, upon notice from Lender to Borrower requesting payment.
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8. Mortgage Insurance. If Lender required mortgage insurznce as a condition of making the lean secured by this Security

- [nstrament, Borrawer shall pay the premiums required to maintain the mortgage insurance in ¢ffect. If, for any rason, the mortgage

. insurance coverage required by Lender [apses or ceases to be in offert, Bosrower shall pay the premiums required to obtain coverage
';: substanbaily equivalent 1o the mortgage wsurance previously in effect, at a cost substanually eguivatent o the cost to Borrower of
¢ the mortgage insurance previously in effect, from an alternate morntgage insurer approved by render. If substantially equivalent
i mostgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to one-twelfth af the yearly

mortgage insurance premium being paid by Borower when the insurance coverage fapsed or ceased (o e in effecl. Lender will
accept. use and retain these payments as a [oss reserve in licu of murtgage insurance. Loss reserve payments may no longer be
required, at the option of Lender, if mortgage insurance coverage (in the amount and for the penod that Lender requires) provided by
an insurer anpraved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain
mertgage insurance in efiect. or to provide a loss reserve, eatil the requirement for morigage insurance ends in accordance with any
written agreement beivwee n Borrower and Lender or applicable law.,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Burrower notice ut the tin.e ~far prior to an tnspection specifying reasonable cause for the inspection.

10. Condemnation.”_“the proceeds of any award or claim for damages, direct or consequential, in connection with any
condemration or other taking of anypart of the Property. or for conveyance i lieu of condemnation, are hereby assigned and shall be
paid to Lander.

In the event of a total taking of the/Fropenty, the proceeds shall be applied to the sums secured by this Security Instrument,
whether ur not then due, with any excess paid e Borrower. In the event of a partial taking of the Proparty in which the fair market
value of the Propznty immediately before the dakinais cqual ;0 of greater than the amount of the sums secured by this Seconity
Instrument immediately before the taking, unless Jormrowear and Lender otherwise agree in wriling, the sums sceured by this Secunty
Instrument sirall be reduced by the amount of the proce:ds multiplied by the following fraction : (a) the total ameunt of the sums
secared immediately before the taking, divided by (b) the frir narket value of the Property immediacly before the taking. Any
balance shall be paid to Borrower. In the ¢vent of a partial 12king of the Property in which the fair market valuc of the Praperty
irnmediately before the iaking is less than the amount of the sams secured immediately before the taking. unless Bormrower and
Lander otherwise azree in writing or unless applicable law othervisc orovides, the procecds shall be applied to the sums secured by
this Security Instrument whether or not the sums are then due. [i the Dioserty s abandoned by Bomrowet. or if, after aotice by Lender
to Bovrower that the condemnor offers to make an award or settle a clain: 100 damages, Borrower fails to respond to Lender within 30
days after the date the notice 15 givein, Lender is authonzed to collect and<anply the proceeds, at its option, either (o restoration or
repair of the Property or [o the sums secured by this Security Instrument, whet)<i" 6r not then due.

Unless Lender and Borrowe; otherwise agree in writing, any application of procceds \o principal shall not extend or posipone the
due date of the monthly pzyinents mferred to in paragraphs | and 2 or change the amcun? of such payraents.

t1. Borrower Not Released; Farbearance By Lender Not a Waiver. Lxension of the (ime for paymeat or
modification ¢f amortization of the sums secursd by this Sccunly Insiument granted by Lridar to any successor in inferest of
Rorrower shall not operate 10 releass the liability of the original Bomrower or Berrower's succes<ors in interest. Lemdet shail not be
required to commence preceedings against any successor in interest or refuse o extend time Jur payment or otherwise modily
amortization of the sums secured by this Securiiy Instrument by reason of any demand made by the or.ginz, Rorrower ar Borrower's
successors in interesi. Any forbearance by Lender in exercising any rignt or remedy shail not be a waiver of ol ‘preclude the exercise
of any right or reinedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenaits aml agreements
of this Secunity Instrument sinall bind and benefit the saccessors and assigns of Lender and Borrower, subject 1o the provisions of
parsgraph 18. Borrower's converaats and agreements shall be joint and scveral. Apy Borrower who co-signs this Secunty
instrument hut does nol exccute the Note: {a)is co-signing this Security lusirusnent only lo morigags, warrant, grant and
convey that Borrower's inferest in the Property under the ierms of this Security Instrement; (b) is sot personally obligated 1o pay
the sums secured by this Security Instrumens; and (c) agrees thar Lender and any other Borrower may agree Lo extend, modify, forbsar
oi make any accommodations with regand ta the tenms of this Secunty Instrument or the Nete without that Borrower's consent.

13. Loan Charges. If the [can secured by this Security Instrument is subject 1o a law which sets maximum loan charges.
and that Jaw is finally interpreted so that the interest or other loan charges collected or to be collecied in connection with the loan
exceed the permilled limiis, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge w the
permitted Himit; ang () any sums already collected from Borrower which exceeded permitted limits will be refunded to Bomower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct paymenl ic Borrower.
if a refund reduces principal, the reducticn will be treated as a parmial prepayment witheut any prepayment ckarge under the Note,
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£4. Notices. Any notice to Borrower provided for in this Secunity Instrument shall be given by delivering it or by
- mathing 1t by nirst class mail unless applicabic faw requires use of another method. The notice shall be directed to the Property
. Address or any other address Borrower dezignates by notice 1o Lender.  Aay notice o Lender shall be given by first class mail to
*.. Lender's address stated herein or any other address Lender designates by notice to Borrower. Any natice provided for in this Szourity
: Instrument shal! he deemed to have been given to Bommower or Lender when given as provided in this paragraph.
15, Governing Law; Severability. This Security Instrument shall be governed by federul law and the law of the
' junisdiction in which the Prepenty 1s Jocated. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable faw, such conflict shall not affect other provisions of this Sccunity Instrument 6r the Note which can be
given effect withetit the condlicting provision. To this end the provisions of this Security Instrument and the Note are declared o be
severable.

16. Borrower’'s Copy.  Bomower shall be given one conformed copy of the Note and of this Security Instrument.

17. Rehabilit<ticn Loar Agreement. Borrower shall fulfili all o. Borrower's obligations under any home
rehabilitation, improveraent, mpair, or other loan agreement which Borcower £aters inwo with tender. Lender, at lender's opticn, may
require Borrower to exccut: and deliver to Lender, in 2 form acceptable to tender, an assignment of any right, claims or defenses
which Borrower wmay have ag:inst partics who supply labor, materials or services in conncction with improvements made fo the
Propeity.

18. Trausfer of the Propert; or a Beneficial Interest in Borvower. If all or any part of the Property or any
interest 1n 1118 soid or transterred | o541 a beneticial salerest in Borrower 15 sold or transferred and Borrower is not a natural person )
without Lender's prior weitien consent, fiender may, at its option, require immediate payment in full of all sums secured by this
Security Insirument. However, this option scall not be exercised by Lender if exercise is prohibited by federal law as of the date of
this Sccurity instrument. f Lender exercises th's op ion, Lender shall give Borrower nntice of acceleration. The notice shall piovide
a period of not less than 30 days from the date the nedie is delivered or mailed within which Borrowser must pay all sums secured by
this Security Instrument. If Berrower fails to pay tiese sums prior to the expiration of this perod, Lender may invoke an
remedies permilted by this Secunty [nstrunitent without iuriser notice or demand on Botrower,

19. Borrower's Right to Reinstate. If borroreer meets certain conditions, Borrower shall have the right e have
enforcement of this Secunty Instrument discontinued at any e poor 16 the caslier of: () 5 days (o7 such other period as applicable
law may specify for reinstatement) before sule of the Property puriuzarto any power of sale contained in this Securily Instrument;
or (b} entry of a judgment enforcing this Security Instrument. Those Corditions are that Bommower: (a) pays Lender all sums which
then would be due under this Security Instrumeri and the Note as if no acceieration had occurred: (b} cures any defaul! of any other
convenants or agreements; (¢) pays all expenses incurred in ceforcing this/Sscurity Instrument, including, but not Hmiled to,
reasonable atlotneys' fees; and (d) takes such action as Lender may reasonablycequire 10 assure that the lien of this Securily
Iastrument, Lendes's rights in the Propesty and Bomrower's obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Busrower, this Sccurity Instrument and the obigations secured hereby shall remain fuliy
effective as if no acceieration had occurred. However, this right tc reinstate shall not apriv in the casc of acceleration under
paragraph 18.

20. Sale of Note; Change of Loan Servicer. The Noie or a partial interest in v Note (together with this Security
Instrzment) may be sold one or mere tumies without prior aotice to Borower. A sale may resultl 10 a cliange in the entity (known
as the "Loan Servicer™) that collects monthly payments due under the Nol: and this Security Instrument. “there alse may be one or
mere changes of the Lean Servicer unrelated o a sale of the Note. If there is a change of the Loan Servicer, Gemrower will be given
written notice of the change in accordance with paragraph 14 above and applicable Jaw. The notice will state 12 pane and address of
the new Loan Servicer and the address to which payments should be made. The notice wiil alsc contain any-other information
required by applicabie law.

21. Hazardous Substances.  Borrower shall not cause or permit the presence, wse, disposal, storage, or itlease of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Enviromental Law. The preceding two sentznces shail not apply to the presence, vse. or storage on the
Property of small quantitics of Hazardous Substanices that are generally recognized io be appropriate o aormmal residential uses and
1o maintenance of the Property.

Borrower shaH promptly give Lender written notice of any investigation, claim, demand. fawsuit or cother action by any
governmental or regulatory agency or privale party involving the Propeny and any Hazardous Substance or Eavironmental Law
of which Botrower has actual knowledge. i Borrower learns, or is notified by any governmental or regulatory autherity, that any
removal or other remediation of any Hazardons Swbstance affecting the Property is necessary, Borrower shiall Promptly 1ake al)
necessary remedial actions in accardance with Environmental Law,
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As used in this paragraph 2], "Hazardous Substances” are those substapces defined as tovic or hazardous substances by
Enviromental Law and the follawing substances: gasoline, ketosene, other flammable or toxic petrolcum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or fermaidehyde, and radioactive materials. As used in this pamgraph
21, "Environmenial Law™ means federal laws and laws of the jurisdiction where the Property is located that relate (o health, safety or
environmental protection,

NON-UNIFORM CQOVENANTS. Borrower and Lender funher covenant and agree as foliows:

22. Acceleration; Remedies. Lender shall give notice to Barrower prior to accleration following Borrower's breach of
any covenant or agreement in this Secunity Instrumant (but not prior to acceleration under paragraph 1& uniess applicable law
provides otherwise). The nciice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, by which the
default must be cured: and () hat fatlure to cure the defzult on or efore the date specified in the notice may result in
acceleration of the sums secured by %is Security Instrument, forectosurc by judizial proceeding, and sale of the Propenty. Tie
notice shall further inform Borrower ol -tie night to reinsiate aiter acceleration and the nght o assert in the foreclosure procecding
the non-existence of a default or any otherdefense of Borrower to accelcration and foreciosure, If the default is not cured on
or before the date specified in the notice, Lrader alits option may require immediste payment in full of ail sums secured by this
Security Instrument without funher demand and ma foreclose this Securily [nstrument by judicial proceeding. Lender shall be
entitled 1o collect all expenses incurred in purssiryg the remedies provided in this paragraph 22. including, but not limited 1o,
reasonable attorney’s fees and costs of ttle evidence.

23. Assignment of Rents. Appointment of Reccrer: Lender in Possession. As additional security hereunder, Bormower
hereby assigns to Lender the rents of the Properiy. provided that Parrower shall, prior t¢ »cceleration under paragraph 22 hercof or
abandonment of the property. have the right to collect and retain such rents as they hecome due and pavable.

Upon acceleration under paragraph 22 hereof or abandonment Of the Property. Lender, in person, by agent or by judicially
appeinted receiver shall be entitled 1o enter upon, lake possessior of ad znanage the Froperiy and fo collect the rents of the Property
including those past due. Al rents collected by Lender or the reciver shall be #pplied first to payment of 1he costs of management of
the Property snd collection of rents, inclading, but aut limited to, receiver's: fres; premmums on receiver's bonds and reasopable
attorneys’ fees, and then to the sums s>cured by this Mortgage. Lender and the receiver shall be liable 1o account enly [or these renis
acmalily received.

24. Release.  Upon payment of all sums secured by this Security {nstruinent. “Tender shall release this Security Instrument
without charge to Borrnwer. Borrewer shali pay ary recordation costs.

25. Waiver of Homestead. Bomower wavics all right of homestead exeraption in tlie Froperty.

26. Statement of Obligation Fee.  Lender may collect a fee not te exceed the maxin um amount permitted by law for
furnishing writter loan balance or full prepayment information directly to or oni the behalf of the Borrawer

27. Riders to this Security Instrument. Ifone or more riders are executed by Bormrower and renrded together witis this
Security Instrutnent, the convenanis and agreemenis of each such rider shall be incorporated into and shall cinznd and supplement the
covenants and agreements of this Security Instrument as if the rider{s} were a pant of this Sccunty Instrumert.

[Check applicable box(ex))

D Adjustable Rate Rider D Condominium Rider D Prepayment Rider
D Graduated Payment Rider D Planned Unit Developmant Rider ‘:I {-4 Family Rider
E] Balloon Rider D Rate Improvement Rider D Biweekly Payment Rider
_D Fixed/Step Rate Rider E Assumability Rider D Second Home Rider
(] Ottier {s) {Specity]
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“BY SIGMING BELOW, Borrower zccepts and agrees 1o the terms and covenants contained in this Security
L Instmment and in any ridei(s) executed by Borrower and re..orded with it.

ui T (SEAL) }‘M & g% (SEAL)

CHARLEJ w. pnm PATRICIA A. PETTY

. i

{Syare Below This Line Reserved For Acknowledgment)

State of [inos, DUPAGE —_ County ss:

L SAL BASTAWY ____ .aNotary Public in and for said covnty and state, do hereby cetify that

CHARLES W PETTY
PATRICIS A PETTY

personally known to me to be the same person(s) whose name(s) subscribed to Ui foregoing instrument. appeared before me this day
in person. and acknowledged that signed and delivered the said instrument as frec and veluntary act, for
the uses and purposes therein set forth.

Given under my hand and official seal, this day of

———

My Commission Expires :

Notary Public
This ipstrument was prepared by

{Name} First Alhance Credit Corporation
{Address) Two Mid America Piaza Ste#712 So., Qakbrook Temace, I[L 60181

TEOITC96

(This area for official notarial seal)
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1 can Number : 01802722

ASSUMABILITY RIDER

THIS ASSUMABILITY RIDER  is made this 11th day of June . 1996
©-and is incorporated into and shall he deemed to amend and supplement the Mongags, Deed of Trust or Security Deed (the "Secunity
-Instrument”) of the same datc given by the undersigned (the "Borrower™) to secure Borrower's Note (the "Note")} to

: First Alliance Credit Corporation
(the "Lender”j of the sama date and covering the property described in the Securiiy Instrment und located at:

5225 5. NEWCASTLE, CHICAGO, [L. 560638
{Propeny Address)

ADDITIONAL COVENANTS.  In addition to the covenants and agreement made in the Security Instrument, Borrower and
Lender {urther covenantand agree as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Secviity Instrument is amended te read as follows:

Transfer of the Property or a B=p-ficial Interest in Borrower. If all or any pan of the Propesty or any intesest in
itis sold or transferred {or if a beneficial inderestin. Bosrower is sald or transferred and Berrower is nol a nalural person ) without
Lender's prior writien consent, Lender may. uf .ts option, require immediaie payment in ful) of all sums secured by this Security
Instrument. However. this option shall not be exeiciszd by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument. Lender also shall not exercise thisopne:i if: {a) Borrower causes to ix: submitied to Lender information required
bv Lender to evaluate the intended transferee asifa newloan werc being made to the transferce: and (b) Lender reasonably
determines that Lender's security will not be impaired by iheloan assumption and that the risk of a breach of any coverant or
agreement in this Security Instrumeni is acceptable to Lender.

Tothe extent permitied by applicable law, Lender may charge a veuscnabic fec as a condition to Lender’s conseat to the loaa
assumption, Linder may also require the transferce to sign an assumption’ 2gi2ement that is acceptable to Lender and tha obligates
the transfrree to keep all the promises and agreements made in the Note and in/iis Sccurity Instrument. Borrower will continue to be
obligaied under the Note and this Security Instrument unless Lender releases Borrov er in. writing.

If Lender exercises the oplion tc requirc immediatc payment in fuil, Lender shailg¢i2. Rorrower notice of acceleration.  If

Botrower fails to pav these sums prior to the expiration of this period. Lender may inv. okeon ¥ remedies permilied by this Jecusity
Instrument without further Noticc or d2mand cn Bommower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Assumataln.; Rider.

i N A .
:fym,zg;,a_ PP J’zﬁ? S ) 74;,;“@/ }/ } VR VAY

CHARLES W. PETTY i PATRICIA A. PETTY Date
o
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STATE OF ILLINOIS County ss: DuPage

L Sel e -&@, e A  aNofary Public in and for said county, 3nd state do
ARE N E VAR N SN 2§

hereby cer‘:‘v - L\ ¢

personally known t¢ me to be the same person(s) whose name(s) subscribed to the

mragomg mstrument, anpeared before me this day in person, and acknowledged that
stgned and delivercd the said instrument as W free and voluntary

act, fé" the uses and purposes tneiein set forth.

3\ al——
Given under my hand and official sal, this o dayof __Sung 1%

My Commission Expires:_ot - 1 -1

MM\/

‘Notaty Public

“OFFICIAL SEAL”
SAL BASTAWY
Netary Pubtc. State of Hlinois
My Cormmissicr, Expires 227 8%

A
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