V1w
e

W ETRERN TR TS N

~ /7UNOFFICIAL COPY

RECORD ANDEEETURN TO- o o
AMEKICAN SECURITY MORTGAGE 06526729
261 EAST LAKE STRERT

BLOOMINGDALE, ILLINOIS 60108-1163

$35.50

T LV I/58 1ST00

GEPT-01 RECOPGING
. 0013 TRay LT
ATRIET * -5 -ETATIS
Preparec by: LAURIE A. VEASY . €DK STANTY RELOROER
BLOOMINGDALE, IL 60108
REFINANCE TFHA Casa Fo- i

{ Htinoi i
State of Hltinois MORTGAGE | 131:8255514-703

THIS MORTGAGE ("Security Instrument®) js givenon  JULY 3, 19896
The Mortgagor is JENNY GARCIA, ‘AL KNOWN AS
JENNY C. GARCIA, MARRIED TO
ROBERTO CHAPA **

4631 SOUTH KEDZIE AVENUEZ, CHICAGO, IL{iI'OIS €0632

("Botrowzr* ). This Security Instrument is given to

AMERICAN SECURITY MORTGAGE

which is organized and existing under the laws of THE STATE OF ILLINGIS , and
whose address is 261 EAST LAKE STREET

BLCOMINGDALE, ILLINCIS 60108-1163 ("Lender"). Borrower owzs Lender the principal sum of
SEVENTY THREE THOUSAND EIGHT HUNDRED SEVENTY FIVE

AND 00/100 Dollars (U.S.§  73,875.58 ).
This debt is cvidenced by Berrower's note dated the same date as this Security Instrument ("Note®}, which
provides for monthly payments, with the full debt, if not paid carlier. due and payable on AUGUST 1

2026 . This Secunty Insirument secures to Lender: (a the repayment of the dobt evidenced by the
Note, with interest, and all renewals. extensions and modifications of the Note: (bj the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrumcat: and (¢} the performance
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{f the amounts heid by Leader for Escrow ltems exceed the amounts permitted to be heid by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by iender at any
time is not sufficient to pay the Escrow ltems whea due, Lender may notify the Borrower and require Borrower to
make up the shortage s permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If

Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remawing for all instaliment items (a), {b), and (v} and any mortgage insurance premium installment that Lender has
not become cbligated to pay to the Secrstary, and Lender shall promptly refund any cxcess funds to Borrower.
[mmediately prior to a foreclosure sale of the Property or its acqiiisition by Lender, Borrower's acenunt shall be
credited with any balance remaining for all instailements for items (), (b}, and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First. to tic mortgage nsurance premium to be paid by Lender to the Secretary of to th: monthly charge by the
Secretary instead of e moathly mortgage insitrance premium;

Sscopd, 1o any tiaes, special assessinents, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as roguired;

Third, to interest due 1>t the Note;

Fourth. o amartization ©f the principal of the Note; and

Eifth, to late charges duc uader the Note,

4. Fire, Flood and Other Har=.d insurance. Borrower shall insure ali improvements ot the Property. whether
DOW in existence or subsequently erscred, gaiast any hazards, casualties, and contingencies, includiny fire. for which
Lender requires insurance, This insurance shall be maintained in the amounts and for the penods that Lender
requircs. Borrower shall also insure all improvements on the Properiy, whether now in existence or subsequently
erected, against joss by floods o the extent requirid oy the Secretary. All insurance shail be carried with compantes
approved by Lender. The insurance policies and any rznewals shall be held by Lunder and shall include loss payabl:
clauses in favor of, and iv a form acceptable to, Lender.

{n the event of lass, Barrower shali give Lerder iameriiai: notice by mai). Lender may make proof of loss if not
made prowptly by Borrower. Each insurance company concerried is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and 1o Linder joinily. All or any part of the insurance
proceeds may be applied by Lender, al its option, either (a) to the radrction of the indebtedness under the Note and
this Security Instiument. first to any definquent amounis applied in ¢ orderin paragraph 3, and then lo prepayment
of principal, or {b) to the restoration or repair of the damaged Property. Any. application of the procezds to the
principal shall not extend or postpone the due date of the monthly payments varch are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amowiit required to pay ali outstanding
indebtedness under the Note and this Security Instrument shail be paid to the entity log iy entitied thereto.

In the event of foreclosure of this Security Tnstrument or other transfer of title to th: Propesty that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance polivies n {cice shall pass to the
purchaser.

£. Qccugancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loent Application;
Leaseholds. Borrower shajl occupy, estzblish, and use the Property as Borrower's principal resigzoce within sixty
days after the execution of this Secunty Instrument {or within sixty days of a later saiz or transfer of it* Property)
and shall coatinue o occupy the Property as Borrower's prncipal residence for at least ene year after the date of
occupancy, unless Lender determines that requircment will caus: urdie hardship for Borrawer, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrawer shall not commit waste or destroy, damage or substantially change the Property or alfow the
Properiy to deteriorate, reasonablz wear apd tear =xcepted, Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonabie action to protect and preserve such vacant or
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(i) All or par: of the Property, or a beneficial interest in a trust owning all or part of the Property. is sold

or otherwise transferred {other than by devise or descent). und

(ii) The Property is not occupied by the purchaser or grantec as his or her principal residence, or the

purchaser or graatee does so occupy the Property but his or her credit has not been approved in

accurdance with the requirements of the Secretary.
{c} No Waiver. If circumstances occur thati would permit Lender 1o r2quire immediate payment in full, tat
Lender dees not require such payments, Len jer does not waive its nghts with respect to subsequent events.
{d) Reguiations of HUD Secretary. in meny circurnstances regulations issued by the Secretary will limil
Lender’s rights, in the case of payment deiaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not avthorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(2) Muzizage Not Insured, Borrower agrees that if this Szcurity Instrument 2nd the Note are not determined
to be chipisle for insurance under the National Housing Act within 6C days from the date heceof, Lender
may, at Kz option, require immediate payment in full of all sums secured by this Secunty Instrument. A
written stawinencof any authorized agent of the Secretary dated subsequent 1o 60 days from the date hereof,
declining to insar: this Security Instrument and the Note. shail be deemed conclusive proof of such
inehgibility. Notwiicanding the foregoing, this option may not be cxercised by Lender when the
unavailability of insurance is solely due to Lender’s failure to remit 2 mortgage insurance premium fo the
Secretary.

10. Reinstatement. Borrower has 7-nipht to ke reinstated if Lender has required immediale payment in fuli
because of Borrower™s fatlure ta pay an wmonat dus under the Note or this Security Insirument. This right applizs
evan afeer foreclosure proceedings are instiutid. To reinstate the Secunty instrument, Borrower shall tender in a
‘ump sum all amounts required to bring Borrowes e/account current including, to the extent they are oblipations of
Barrower under thic Securily Instrumert, foreclosure. costs and reasonable and customary attomeys’ fees and expenses
properly associated with the foreclosure proceeding. Upon rzinstatement by Borrower, this Secenity [nstrumeat and
the obligations that it secures shall remain in effect av /i Lender had not required immediale payment in full.
However, Lender s not required to permii reinsistement 4f;. (i) Lender has accspied reinststement after the
commenczment of foreclosure proceedings within two years inued ately preceding the commencement of a curreat
foreclosure proceeding, (i) reinstatement will preclude foreclosvie on ditferent grounds in the future, or (ni)
reinstatement will adversely affect the priosity of the lien created by ks Secrrity Instrument.

11. Borrower Not Relcased; Forbearance By Lender Not a Waiver. Extersion of the time of payment or
modification of amortization of the sums secured by this Security Instrument p-anted by Lender to any successor in
interest of Borrower shall not operate to release the lishility of the original 2oswsr or Borrowar's successor in
interest. Lender shall act be required to commence procesdings against any successy; ' interest or refuse to extend
time “or payment or atherwise modify smortization of the sums secured by this Security ‘nstrument by reason of any
demand made by the original Borrower or Borrower's successors in inteisst, Any forbearance by Lender in exercising
any nght or remedy shall not be a waiver of er preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The coveiianis and agreements
of this Secucity Instrument shall bind and bencfit the successors and assigns of Lender and Borrower, tubject (o the
provisicns of paragraph 9(b). Borrower's covenants and agreements shall be joiat and several. Any Lunower who
co-signs timis Security Instrument but does not execute the Note: (2) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest 1 the Property uader the terms of this Secunty Instrument; (b}
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrowsr may agree to extend, modify, forbear or make any accummedations with regard to the terms of this
Secutrity Instrument or the Note without that Borrower's consent.
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18, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be eatitled to collect al) expenses
incurred in pursuing the remedies provided in this paragruph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secreiary and the Secrefary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nenjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1924 ("Act™) (12 U.S.C. 3751 1 seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to seil the Fraperty as
provided in the Act. Nothing in the preceding sentence skall daprive the Secretary of any rights otherwise

available (0 a Lender under this Pavagraph 18 or applicahie law.

e Ul el Lt K o o e

19. Releasv. Upon payment of ail sums secured by this Secunty Instrument. Lender shall release this Secunty
Instrument withcat sharge io Borrower. Borrower shall pay any recordation costs,

20. Waiver of Hourswad. Borrower waives all right of hemestead exemption in the Property.

21. Riders to this Security Instzument. If one or more niders 2rz executed by Borrower and recorded together
with this Security instrument, the covriants of zach such rider shal! he meorporated into and shzli amend and
supplement the covenants and agreements o7 this Secunty Instrument as if the ndes(s) were a part of this Security

Instrument. {Check applicable box{es)i. - —
i Condominium Rider Lt Irowing Eouity Rider Lt Other [spexify]

{ | Pianned Upit Development Rider [ emiate Paymeat Rider
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