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MORTGAGE
THIS MORTGAGE ('Sucurity Instrument®) is givenon JULY § 1996
The mortgageris  RONALU F, SBARS AND MARIA C. NORTHUP, HUSBAND & WIFE
("Borrowsr™),
"This Security Instrument is given to .
PREFERRED MORTGAGE ASSOCIATES, LTD. 5
which is organized and existing under the law: of THE STATE OF ILLINOIS , and whose
address iy T
3030 FINLEY ROAD, SUITE 164, DOWNERS GRUVE, ILLINOIS 60515 ("Lender"),
Borrower owes Lender the principal sum of  TWO %TWDRED THIRTY-SEVEN THOUSAND TWO HUMNDRED
AND QC/100 : Dollars
(US. § 237,200.60 ). This debt is evidenced by Borrowsr’s note dated the same date as this
Security Instrument ("Note"), which provides for monthly paymoris, with the full debt, if not paid earlier, due and payable
on AUGUST 1, 2026 . This Security ILst/ument secures ta Lender: (4) the repayment of

the debt evidenced by the Note, with interest, and all renewals, extensi0%3 and modifications of the Note; (b} the payment of
sll other sums, with intercst, advanced under parsgraph 7 to protect th: sacurity of this Security Instrument; and (c) the
performance of Borrower’s convenants apd agreemients under this Security instrument and the Nole. For this purpose,
Borrower does hereby mortgage, grant and convey to Lender the following desciiber property located in
COOK County, Iilinoia:
SEE ATTACHRD RIDER

BOX169 ... . ex61oc

onoeact

I

14-28-115-007
which bas the address of 2917 ®. BURLING CHICAGO -

{Stroen} {Cr], -
1ilinois 40657 ({"Property Address"); :
{Suite] [Zip Cocle} a

TOGETHER WITH ail the improvements now or bereafiar erected on the property, and all easements, appurtenances, and
fixtures pow or beveafter u part of the property, All replacements and additions shail also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Proparty.”

BORROWER COVENANTS that Borrower is lswfully seised of the =state hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbered, oxcept for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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All insurance policies and rencwals shall be acceptable to Lender and shall mclude a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of foss, Borvower shall give prompt notice to the insurance carrier and Leader.

. Lender may make proof of ioss if not made promptiy by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the

Property damaged, if the restoration or repair is economically feasible and Leader’s security is not lessened. If the restorstion
or repair is not economically feasible or Leander’s socurity would be lessenod, the inmirance proceeds shail be applied to the

sums secured by this Security Instrumeent, whether or not then due, with any xcess paid to Borrower. If Borrower abendons
the Property, or does not answer within 30 days a notice from Lender that the insurance carrior has offered to settie a claim,
then Leader may ccllect the insurance proceeds. Lender may use the proceeds to repuir or restore the Property or to pay sums
secured by this Security Instrumeat, whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 eod 2 or change the amount of the payments. If under
paizgraph 21 the Proverty is acquired by Lender, Borrower’s right 10 any insurance policies and proceeds vesulting froz
damage to the Proparty prior to the scquisition shall pess to Leader io the exteat of the sums secured by this Security
Instrument immedietely pnior to the acquisition.

6. Occupancy, Presesve’ion, Maintenance and Protection of the Property; Borrowes’s Loan Application; Leaseholds,
Borrower shall occupy, estiblih. and use the Property as Borrower’s principal residence within sixty days afier the execution
of this Security Instrument and s!»! continue to occupy the Property as Borrower's principal residence for at least one year
after the date of occupancy, unless Leader otherwise ugrees in writing, which consont shall not be unressonably withheld, or
unless extanusting circumstances exis. which are beyond Borrower's contral. Borrower shll not destroy, damage or impair the
Property, allow the Property to deteriorite, or-.commit wasts on the Property. Borrower shall be in defauit i€ any forfeiture
action or proceeding, whether civil or crimiial, ie degun that in Leader’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lica created hy this Security Instrument or Lander’s security interest. Borrower
may cure such a default and reinstate, as provided in yaragraph 18, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s good faith determination, pieciudzs forfeitme of the Borrower's interest in the Property or other
material impairment of the lion created by this Security 1asirument or Lender’s security interest, Borrower shail also be in
default if Borrower, during the loan application procesz, gave ‘natvrially false or inaccusate information or statements to Lender
(or friled to provide Lender with any material information) in copzaction with the loan ovidenced by the Note, including, but
not limited to, representations concerning Borrower's occupancy-of the Property s a principal residence. If this Security
Instrument is on a leasebold, Borrower shall comply with ail the pro:igicns of the lease, If Borrower acquirea fee title to the
Property, the leasehold and the fee title shal) not merge unless Lender agrees io the merger in writing.

7. Protection of Lender’s Rights in the Property.  If Borrower fails w0/ pziform the covenants and agreements contained in
this Secu=ity Instrument, or thers is a legal proceeding that may sigrificantly afieci Leader's rights in the Property (such as
a proceeding in bankruptey, probate, for condemnation or forfeiture or to enfore luws or regulations), then Lender may do
and pay for whatever is necessary (o protect the value of the Property and Lender’s tivhts in the Property. Lender's actions
may include paying any swms secured by  lien which hes priority over this Securit Instrument, appearing in coust,
paying reasonable attorneys’ fees and entering om the Property io make repairs. Although Iender may take action under
this puragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrwer secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amourts shall bear intwrst from the date of =+
disbureement at the Note rate and shall be puyable, with interest, upon notice from Leader to Borrower ieqaecting payment: A

8. Mortgage Insurance,  If Lender mqwred mortgage insuratice as & condition of making the foan sevired by this Security ' -
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, forany reason, the i
mortgage insurance coverage reyuired by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to ::
obtain coverage substantially equivaient to the mortgage insurance previously in effect, &t a cost substantially equivalent (o the
cosi to Borrower of the mortgage insurance pmvtmmly in effect, from an elternate mortgags insurer approved by Lender. If - L
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month & sum equal to %
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance covenige lapsed or ceased to
be in effect. Lender will accept, use and retain thmpayments as a loss resarve in lieu of mortgage insurance. Lass roderve
peyments may 00 longer be roquired, at the option of Lender, if mortgage insurance coversge (in the amount and for the period
that Leader requires} provided by an insurer approved by Lender again becomes available and iy obtained. Borrower shall pay
the premiums required to mmintain morigage insurance in effect, or tu provide a loss ressive, until the requirement for
mortgage insurance eads in accordance with any written agreemeat between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonabls eatries upor and inspections of the Property. Lender shall give
Borrower notice at the time of or prier to an inspection specifying reasonable cause for the inspection.
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. less than 10 days from Lbcgc the nctice iEewEmIdg:m!Aad wILTEn \gx;h ;onoB Xt pay all sums secured by this

“1 Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
-1 reroedies permitted by this Security Instrument without further potice or demand on Borrower.

18. Borrower's Right to Reisstate. If Bossower meets certain conditions, Borrower shall have the right to have enforcement
of thie Security Instrument discontinued at any time prior to Ihe earliest of: (a) 5 days (or such other period s applicable law
7 may specify for reinstatement) bofore sale of the Property pursuant to any power of sale conlained in this Security Instrument;
“} or (b) eatry of a judgwent enforcing this Security Instrument. Those conditions arc that Borrower: (a) pays Leader all sums
';!_ whith then would be due under this Security Instrument and the Note as if no acceleration bad occurred; (b) cures any default
* of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrumeat, including, but not
" limited 1o, reasonsb!~ attomeys’ fecs; and (d) takes such uction as Lender may reasonably require to assurc that Lhe lien of this
Security Instrument, Lender's rights in the Propesty and Borrower’s obligation to pay the sums secured by this Socurity
Instrument shall continue unchanged. Upon reinstatemeat by Borsower, this Security Instrumeat and the obligaticns secured
hereby shall remain fuily effective as if nv acceleration had occurred. However, this right to reinatate shail not apply in the
case of acceleration under paragraph 17.

19, Sale of Note; Change of Losn Servicer. The Note or a patial interest in the Note (together with this Securily Insirument)
may be sald one <r inore times withcut prior notice to Borrower. A sale may result in & change in the entity (known as the
*Loan Servicer”) that coliects monthly payments due under the Note and this Security Instrumeat. Thers also may be one or
more chianges of the Loay Servicer unrelatod to & sale of the Nele. 1f there is a change of the Loan Servicer, Borrower will be
given written notice of the cange in accordance with paragreph 14 above and applicabie law. The notice will stale the name
and address of the new Loai Sirvicer end the address to which payments should be made. The notice will also contain any
other information required by gppliiable law,

20. Huzardous Subsiances, Borrower shall not cause or permit the presenre, use, disposal, storage, or release of any
Hazerdous Substances on or in the Pruperty. Bomower sball nol do, nor allow anyone else to do, apything affecting the
Property that is in violation of any Envicoumental Law. The preceding two seatences shall not apply to the presence, use, or
storage un the Property of small quantities of Harardous Substances that are generally recogaized 0 be appropriate io normal
residential uses and to maintenance ! the Propady.

Borrower shall promptly give Lender written »utice of any iavestigation, claim, demaad, lawsuit or other action by sny
goveramental or regulatory agency or private perty Lavolving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowiedge. If Borrower leaie, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substan s afiecting tho Property is necessary, Borrower shall promplly iske
all necessary remedial actions in accordance with Environmenta’ Low.

As used in this paragraph 20, "Hazardous Substatices™ are thise substances dofined us toxic or hazardous substances by
Enviconmental Law and the following substances: gasoline, keroseie. other flammable or loxic petroleum products, teaic
pesticides and herbicides, volaiils solvents, matorials containing ssbeslon o formaldehyde, and radicactive malerials. As used
in this paragraph 20, *Eovironmentsl Law" means feceral laws and faws of the jrisdiction where the Property is located that

relale to health, safety or environmental protection.

-l P L

SRR

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres ra inilows:

21. Acssleration; Remedies. Lender shall give notice to Borrower prior to accelesstioa following Borrower’s breach of
any covenanl or agreement in this Security Instrument (but not prior to accelerativa under paragraph 17 unless
applicable law provides otherwise). The nofice shall specify: (a) the default; (b) the action sequired to cure the defauli;
() a date, not less than 30 days from the date the natice is given to Borrower, by which the 4ci2ait must be cured; and -
(d) that fuilure to cure the default on or before the date specified in the notice may vesult in pucrieration of the sums 1
secured by this Security Instrument, foredlosure by judicial proceeding and sale of the Property. Ve rotice shall further- ..
inform Borrower of ihe right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existessce of a default or any other defense of Borrower to acceleration and fereclosure. JF the default is not cured
on or before the date specified in the nofice, Lender at its option, may require immediate payment in full of all sums, {L"
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial G
proceeding. Lender shall be entilled to collect alf expenses incurred in pursuing the remedies provided in this paragraphi:
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence. '

22. flelease. Upon payment of al) sums sccured by this Security Instrument, Leader shall release this Securily Instruinent
withaut churge to Borrower, Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of hiomestead exemption in the Property.

SveLzs

§ ILLINDIS  -Single Family - Fannis Mas/Freddie Mo UNIFORM INSTRUMENT
o Form 3014 $/90 L ;
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& RIDER - LEGAL DESCRIPTION

s

THAT PART OF LOT 13 IN BICKERCIKE AND STERLE'S BUBDIVIBION OF PART OF
THE WEST 1/2 OF THE NORTHWEST 1/4 OF S8ECTION 28, TOWNBHIP 40 RNORTH,
RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN DESCRIBED A8 POLLOWS:
COMMENCING AT A POINT ON THE BAST LINE OF HALL STREET THAT 18 EXACTLY
40 FEET DUE NORTH OF TER SOUJYH LINE OF S8AID HALL STREEY 30 FPEET,

. THEMCE EAET 117 FERT; YHENCE SOUTHEASTERLY TC A POINT WHICHE I8 112

- ) FEET BAST FROM SAID HALL STREET ON A DUE BAST AND WEST LINE DRAWN 40

FEET FROM THE SOUTE LINE OF SAID LOT 13; YHENCE WEET 1i2 PEET TO THE
POINT OF BIZGINING, IN COOK COUNTY, ILLINOIS.

iy

antt

14-28~115~007

Yo
g
%
3
a1
VoY
N




UNOFFICIAL COPY




A DO R

- UNOFFICIAL COPY

ADJUSTABLE RATE RIDER
i (1 Year Treasury Index - Rate Caps)
"THIS ADJUSTABLE RATE RIDER is mads thus 9TH dey of JULY ,19 96 | andis
incarporated into and shall be deamed to arwad and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date given by the underaigned (the *Borrower”} to secure Bormower’s Adjustable Rate Note (the
"Nate") to

PREFPERRED MORTGAGE AS8SOCIATEB, LTD.

AN ILLINOIE CORPORATION (the "Lender")
of the same date and covering ths property described in the Security Instrument and located at:

2817 N. BURLING

CHICAGO, IL 6Q657

{Propercy Addrese]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

AND THE NONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATZ CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST 727

ADDITIONAL COVENANSS  In addition to the covenants and agreements made in the Security Instrument, Borrower and

Lender further covenant and agree 48 follows:
A. INTEREST RATE AND MON-GLY PAYMENT CHANGES
The Note provides for an initial interest rap) of 8.375 %. The Note provides for changes in the intercst rate and the

monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMZENT CHANGES

(A} Change Dates

The interest rao 1 will pay may change on the firzt 6y of AUGUBT 1 ,20 €1, and on that day
every 12th month thereafter. Each date on which my interest iat could change is called s "Change Date."

(B) The Index
Beginning with the first Change Date, ray intszest rate will be besor on an Index. The *Index” is the weekly average yield

on United States Treasury securitics adjusted to @ constant maturity of 1.yews. as made available by the Federal Reserve Board,
The wmost recent Index figure available 35 the date 45 days before each Chan 2 Date is called the "Current Index.”

If the Index is no longer availablc, the Note Holder will choose a new index whin is based upon comperable information.
The Note Hoider will give me notice of this choice.

(C) Caloulstion of Changes
Before each Change Date, the Note Holder will calculaie nty new interest rute by addingT\%) AND THREE QUARTERS .
perceptage points { 2.750 %) to the Current Index. The Nite Folder will then round the .
result of this addition o the nearcat one-sighth of one percentage point (0.125%). Subject to the limiis <iated in Section 4(D) .
below, this roanded amount will be my new interest rate until the next Change Date.

Y.

The Note Hoider will thea determine the amount of the monthly payment that would be sufficient to sepay the unpaid ﬁ
principal that ] am expected to owe at the Change Date in full on the maturity date at my new inlerest rate in substantially squal g
payments. The result of this celculation will be the pew amount of my monthly paymeat. oo

(D) Limits on Interest Rafe Changes
The irterest rate | am required to pay at the first Change Date will not be great than 9.900 % orless thun
§.000  %. Thereaiter my interest rate will never be increased or decrased on any single Change Date by

mors thap two perceatage points (2.0%) from the mie of interest I have been paying for the preceding twelve mouths, My
interest rate will never be greater than  §.900 &,

QY 22596

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthiy payment begin-
ning on the first monthly payment date after the Cheage Date ustil the smount of my montkly paymeat changes again,

MULTISTATE ADJUSTABLE RATE RIDER- ARM 8-2 - Singla Family - Fannie Mae/Freddie Mac tntorm Instrument  Farra 3111 3186
FN3111 = TS FPage 1ol 2
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