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MORTGAGE

THIS MORTGAGE ("Security Instruineat®) is givenon ~ JUNE 26, 1996 . The mortgagor is
TERRENCE W. NELSON, AN UNMARR{ED PERSON

Y

36

("Borrower”™). This Security Instrument is given to ¥ ¥
. AMERICAN SECURITY MORTGAGE %
which is organized and existing under the laws of THE STAT= OF ILLINCIS , and whose r,z,’
address i« 261 EAST LAKE STREET .
BLOOMINGDALE, ILLINGQIS £0168-1163 (“Lurder"). Borrower owes Lender the principal sum of .Q

SEVENTY FIVE THOUSAND FIVE HUNDRED AND 00/1C0
Dollpss (U.S. § 75,500.00 )

This debt is evidenced by Borrower's note dated the same date as this Securicy fnstrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on JULY 1, 2026 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by thewote; with interest, and all renewals,
extensions and modifications of the Note; (b) the payraent of all wther sums, with interest, ‘\vanced under paragraph 7 to
protect the security of this Secunty Instrument; and (c) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does herehy mortguge, grant and convey to-Lender the foilowing
described property located in  COOK County, [llinois:
THE NORTH 30 FEET OF THE SOUTH 210 FEET OF LOT 1 IN BLOCK 30 TN

FREDERICK H. BARTLETT’'S THIRD ADDITION TO BARTLETT HIGHLANDS, ZoING A
SUBDIVISION IN THE SOUTHWEST 1/4 OF SECTICN 7, TOWNSHIP 38 NORTH, RANGE
13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINCIS.

+ (¥ N EGRITY TITLE

T 2510 E. DEMPSTER STREET
15-07-311-025

MAIL e, SUITE 110

_gﬁTOJ‘:?“*-B DES PLAINES, IL 60016
w&w \ ,
7
@ Street, Clty ,

G

which has the address of 5202 SOUTH NEWLAND , CHICAGO

lineis 60638 Zip Code  (“Property Address”);
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Sthis Security Instrument, Lender may give Borrower a notice identifying the tien, Borrower shall satisty the lien or take one or
{; more of the sctions set forth above within 1C days of the giving of notice.
'_hq, 8. Hazard or Property Insurance. Borrower shall Keep the improvements now amstmg or hereafter erected oa the
. Property insured against logs by fire, hazards included within the term “extended coverage” and any other hazards, including
'} floads or flovding, for which Leader requirss insurance. This insurance shall be maintained in the amouats and for the periods
'_; that Lender requires. The insurance carrier providing the insurance shall be chosea by Borrower subject to Lender’s approval
&j which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
F option, nbtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

Al ‘nsurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. [n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. [f the restoration or
repair is not econemicilly feasible or Lender’s security would be lessened, the insurance proceeds shall he applied to the sums
secured by this Security Instrument, whether or ot then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not absver within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrumen?, whether or not then due, The 30-day persod wilt begin when the natice is given.

Unless Lender and Borrowes otherwise agree in writing, any application of pracesds to principal shall pot extend or

postpone the due date of the month:y payments referred to in paragraphs } and 2 or change the amount of the payments. If

under parugraph 21 the Property is acquires by Lender, Borrower's right to any insurance policies and proceeds resulting from
darnage to che Property prior to the acquisition shail pass o Leader to the extent of the suins secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance uad Protection of the Property; Borrower’s Loan Applicatinn; Leaseholds,
Borrower shall occupy, establish, and use the Property s/ Porrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after
the date of accupancy, uniess Lender otherwise agrees in wrjting, which consent shall not be unreasonahly withheld, or unless
extenuating circumstances exist which are beyond Borrower's-controt. Borrower shall not destroy, dumage or impair the
Property, allow the Property to deteriorate, or commit waste o the Property. Borrower shall be in defauit if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security tnstument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, hy causing thoaction or proceeding to be dismissed with & ruling
that, in Lender's good faith determination, precludes forfeiture of the Berrovver's interest in the Property or other material
irapairment of the livn created by this Security [nstrument or Lender's security-inierest. Borrower shall also be in defanlt if
Borrower, during the loan appiication process, gave materially false or inaccurate infai.nation or staiements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced k2 the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property us & principal residence. (¥ this Security Instrument is on a
Jeasehold, Borrower shall comply with all the provisions of the lease. [f Borrower acquires fex title to the Property, the
leasehuld and the fee title shall not merge unless Lender agrees to the merger in writing

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants ard “grsements contained in
this Security Instrument, or there is a legal proceeding thal may significantly affect Lender’s rights inps Property (such as a
proceeding in hankvuptey, probate, for condemnation or forfeiture or to enforce laws or regulations), theu Zender mey do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's aclions may
include paying any sums sectred by a len which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys” fees and entering on the Property to mauke repairs. Although Lender may take action under this paragraph
7. Lender dues not have to do so.

Any amounts disbursed by Lender under this parageaph 7 shall become additional debt of Borrower secured by this
Security lastrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear ferest from the
date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Martgage Insurance. if Lender required mortgage insurance as a condition of making the: loan secured by this Security
Instrument, Borrower shali pay the preminms required to maintsin the mortgage insurance in effect. Tf. ior any reason, the
mortyage insurance coverage required by Lender Japses or ceases to be in effect, Borrower shall pay the pn,mlums refjuired to
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. ; ‘wpplicable law provides otherwise). The notice shail S‘pec:!y {a} the defaudt; (b) the action required to cure the default;

’ M {¢) a dute, not iess thun 30 days from the date the notice is given to Borrower, by which the default niust be cured; and
% {d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums

. secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further

'h’.'

J
“Tinform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the

{ 1 non-existence of & default or any other defense of Borrower to acceleration and foreclosure. I the default is not cured on
or hetore the date speafied in the notice, Lend-r, at its option, may require immedinte payment in full of all sums
- secured by this Security Instrument without further demand and may foreclose this Securily Instrument hy judicial
< proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys® Fees and costs of title evidence,
22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instriment
without charge to Borrower. Borrower shall pay any recordation costs,
23. Waiver of Homestead. Borrower waives all right of homestead exempiion in the Property.

24. Riders tp < Security Instrament. If one or more riders are execuled by Borroveer and recorded together with this
Seeurity Instrument, thé covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreelnents of this Security Instrument as if the nder(s) were 4 part of this Security Instrument,

[Check applicable box(es))

(x] Adjustable Rate Ridet Q Condominium Rider 14 Family Rider
[ Graduated Payment Rider [_J Planned Unit Development Rider (] Biweekly Payment Rider
L] Balioon Rider L—_] Rate lmprovement Rider L] Second Home Rider

VA Rider ] Other(s) |specify|

BY SIGNING BELOW, Borrower accepts anz ajirees to the terms and covenants containzd in this Security Instrument and

in any ndai{s) executed by Borrower and recorded with 1.
Witnesses: \/ ‘Z/_/
S , -/___ﬂé—;’_:—rsean

TERRENCE W. NELSON ~Borrawer
a {Seal)
~Borrewer
tSeal) NV, —_— {Seal)
~Borrower —Bomower
STATE GF ILLINOIS, COOK County ss:
L , & Notary Public in and for said couity 21 state do hereby certify

that
TERRENCE W. NELSDN, AN UNMARRIED PERSON

, personally known to me to bz the same personls) whose nime(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that HE/SHE
signed and delivered the said instrument as HIS/HER free and voluntary act, tor the uses and purposes therein set forth.

Given usder my hand and official seal, this d;!)’ of U D /4 A/LL —

My Commission Expires:
Pubhc

‘OFFICIAL SEAL - |

b CARLO G. DAGOSTINO
Notary Public, Stata of Ninois 4
My Commission Expires 12/2/97 §
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ADJUSTABLE RATE RIDER
i (LIBOR Index - Rate Caps)
i"j‘ .
7 THIS ADJUSTABLE RATE RIDER is mado this  26TH dayof  JUNE ,

1984 and is incorporated 1n1o and shall be deemed to amend and suppleraant the Mortguge, Deed of Trust
! or Secunity Deed (the "Security [ostrument™) of the same date given by the undersigned (the "Borrower”) to
secnre Borrower’s Adjustable Rate Note (the "Nota") to

(the "Lender”; of the sams date and covering the propery described 1n the Security nstrument and locuted at;
5202 SQUTH FEWLAND, CHICAGO, ILLINQIS 6€0638

Property Addrass

THF NOTE -LONYAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE (ANE- THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORF.OWER'S INTEREST RATE CAN CHANGE AT ANY GNE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. i sadition (o the cavenants and agrecruents made in the Security
Instrutaeat, Borrower and Lender further covepratand agree as tollows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Nota provides for an initial interest rate of 10.150 4. The Note provides for changes

in the interest vate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{4) Change Dates

The interest rate ] will pay may change on the first day of  JARNUARY , 1997 | andonthst
day every sixth month thereafier. Each dats on which my inferest rate couldehvinge is called a “Changs Date,"

(B) The Index

Bepinning with the first Change Date, my interest rate will be based on an Indey. The "Index” is the average
of interbank offered rates for six-month U.S. dollar-denominated deposits in the Loudon market ("LIBOR™), a5
published in The Wall Street Journal. The most recent [ndex figure available us of the first business day of the
month immediately precading the month in which the Change Date occurs is culled the "Curreun ndex, "

If the Index is vo longer available, the Note Holder will choose 4 new index that §s based upan comparuble
information. The Note Holder will give me notice of thus choice.

{C) Caleulation of Changes

Bafore sach Change Dats, the Note Holder will calculate my néw interest rate by adding FIVE AND
ONE FOURTH porcentage point(s) ( 5.250 %) o the Current lndex. ;
The Note Holder will then round the result of this addition o the nearest one~ighth of one percéntage point )
(0.125%). Subject to the limits stated in Section 4(D) below, this roanded amount will be my new inferest rats
untif the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family - Freddia Mac Unitorm Instrums
Bepe ot 2
%3158 (3304} YMP MORTGASE FORME - (8001623730 Farm 3192 715
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The Note Holder will theo determine the amount of the monthly payment that would be sufficieat to repay
ths unpaid prncipal that | am expected to owe at the Change Date in full an the Maturity Date at my new interest
rate in substantially equal payments. The result of this caleulation will be the new amount of my monthly

paymant,
(D} Limits on Interest Rate Changes

The interast rate I am required to puy at the first Change Date will not be greater than 11,1500 %

preceding six moaths, My interest rate will pever be greater than
(E) Effective Date of Changes

orless than /%5 ¥255566—~ %. Thereafter, my interast rate will never be increased or decreased on any
single Changs Date by more than one percentage poiat (1.0% from the rate of interest | have, been oaying for the

{b.150 ! /(b
My new interest rate will become effective on esch Change Date. T will pay the amount my new raonthly
paymeri begioning on the first monthly paymeat date after the Chaoge Date uatil the amount of my monthly

paymeat changes again,
{F} Notics of Changes

The Note'teidzr will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment bitore.the effective date of any change. The notice will include information requized by law to

be givea me apd also 2 title and telephone number of a person who will answer say question 1 may havgl.

régarding the notice. : .
B, TRANSFER OF THE PROYFRTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Cavenant 17 of the Security Listrument is amended to read as follows:

Transfer of the Property ¢r i Beneficial Interest in Borroswer. If all or anj pan of the p:'béé&;}’ ";;r, any

oo
ot

interest in it is sold or transferced (or if a bansficial interest in Borrower is sold or trangferred and Borrower is not
& batuval person) without Lender's prior wiltio consent, Lender may, at its option, require inmediate paymant in
full of ail sums secured by this Security lnsiriment. However, this option shsll not be exercised by Leuder if
exercise is prohibited by federal law as of the date of this Security Insteument. Lender also shall not exercise this
oprion if: (2) Borrower eauses to be submitted to Leadur information required by Lender ta evaluate the intended
transferee 2s if a new loan were beiny made 1o the transleree: and (b) Lender reasonably determines that Lender’s
security will not be impaired by the loan assumption and (ka7 th» risk of  breach of any covenant or agreement in

thig Security Instrucaent is acceptable o Lendar,

To the extent permitted by applicable faw, Lender may chicge a ressonable fee as s condition to Leader's
cousent to the loan assumption. Lender may also requirs the transfa'es tv sign an sssumption sgrecment that is
acceptable iu Lender and that obligates the transferee to kesp all the prodises and aprsements made in the Nole
and in this Security Instrument. Borrower will continue to be oblizated wndar the Note and this Security

Instrument ualess Lender rejeases Borrower in writing.

[f Lender exarctsos the optioa (0 require immediate payment in full, Lender shull giva Borrower notice of
acceleratica, The notice shall provide a period of not less than 30 days from the date ‘e notice is deliverad or
mailed within whick Borrower must pay all sums secured by this Security Instrument. X Besrower fails to pay
these sums prior 1o the expiration of this period, Lender may invoke any remedies permutes. by this Secunty

Instrument without further notice or dsmand on Bomower.

BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants contained in (hiv Adjustiable

Rate Rider,
2
LBl spee. 7/ *’? 4 ~{Seal) (Seal)
TERRENCE W. NELSON wBorroww ~Borrower
(Sea}) {Seal)
~Bavowor —Bomower
@D;8158 i Pae 2013 Form 3192 7/92 OPS 2701
- -
I66T-92-H1C
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