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THIS MORTGAGE  ("Security Iustrarmem™) 15 given on June 24, 1996, The moregagor is Michuel C. George and Bonuie
George |, husband and wife ("Borrower™), ThizSecurity Instrumient is given to Mortgage Managers, Inc., whiclh is organized
and existing under the laws of Iitinols, and Ghoese address is 100 Field Drive, Suite 125, Lake Forest, IL 60045 ("Lender™). .
Borrower owes Lender the principal sum of (Ore Hundred Thirty Seven Thousand Four and no/164 Doitars (U.S.
$137,004.003. This debn is evidenced by Borrower’s nate dated the same cate as this Security Instrument (*Note™}, which
pravides for monthly payments, with the full debt, i e paid earlier, due and payable on July 1, 2026. This Security .
Instrument secures to Leader: (a) the repayment of the debt'evidenced by the Note, with interest, and all renewals, extensions
and modifications of the Now: (b} the payment of all other «ums, with interest, advanced under parageaph 7 to protect tie
security of this Security Instrument; and (c) the performance of 'Porrower’s covenants and agreements under this Security
Instrument and the Note. For this purpese, Borrower does herchy drorlgage, grant and convey o Lender the following
described property locaied in Cook County, Winois:
SEE ATTACHED LEGAL DESCRIPTION RIDER

P.1.N: 03-04-109-021

2657546
W
which has the address ©f 278 Navajo Trail, Buflalo Grove, IL 60089 ("Property Address™);
FHA AIINOIS MORTGAGE 606
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TOGETHER WiTH ail the improvements 5ow or hercafter erected on the property, and all easements, appurienances,
and fixtures now or nereafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred 1o in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, gragt and coavey the Property and that the Property is unencumbered. except for encumbrances of record.
Borcower warrants and will defend generaily the title to the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for aationa! sse and non-uniform covenants with limited
variations by jurisdiction o constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Late Cherge. Borrower shall pay when due the principal of, and interest on,
the debr evidenced by the Note and late charges due under the Note.

2. Morady Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and spreial
assessments levied ol ke levied against the Property, () leaschold pavments or ground rents on the Property, and
(c) premiums for ivsurancs required under paragraph 4. (n any year in which the Lender must pay a morigage insurance
premium to the Secretary nfiiausing and Urban Development ("Secretary”), or in any year in which such premivm would
have been required if Lender ‘sii*iveld the Security Instrument, each monthily payment shail also include cither: (i} a sum for
the annual mortgage insurance préaiim 1w be paid by Lender to the Secretary, or (il a monthly charge insicad of a mortgage
insuratice premium if this Securisy Irstriment is held by the Secretary, in a reasonzble amount to be determined by the
sccrewary. Except for the monthly charge Uy the Secretary, these items are called "Escrow lems” and the sums paid to Lender
are called "Escrow Funds.”

Lender may, at any time, colleet and hold-apicunte for Escrow liems in an aggrepaie amount nof {o exceed the maxinum
amount that may be required for Borrower's cseravraccount under the Reai Estate Sculement Procedures Act of 1974, 12
1.5.C. § 2601 gt seq. and implementing regulations. 24 CFR Part 3500, as they may be amended from time to time
("RESPA"), excepi that the cushion or rescrve permittec by RESPA for unanticipated disbursements or disbursements before
the Berrower’s payments ace available in the account may 101 be based on amounts due for the mortgage insurance premivm,

If the amounts held by Lender for Escrow Items exceed the amounts permitied o be held by RESPA, Lender shali
account 1o Borrower for the excess funds as required by RESPA. 1 the amounts of funds held by Lender at any time are nct
sufficient to pay the Escrow ltems when due, Lender may notify the Bartower and require Borrower 1o make up the shortage
as permitied by RESPA.

The Escrow Funds are pledged as additional security for ald sums secneza by this Security Instrument. [f Borrower tenders
to Lender the futi payment of all such sums, Borrower's account shall be credites wilh the balance remaining for all instaliment
items (a), (b}, and (c) and any morigage insurance premium installment that Lewder has not become obligated to pay to the
Secretary, and Leader shall promptly refund any excess funds 1o Borrower. Immehiaely prior to 4 foreclosure sale of the
Property or its acquisition by Lender, Borrower's account shall be credited with any burap<eremaining for all instaliments for
items (a), (b), and : ).

3,  Application of Payments. All payments under paragraphs | and 2 shall be applicd bv Lender as follows:

FIRST, o the mortgage insarance premium [o be paid by Lender to the Secretary or w the (monihly charge by the

Secretary instead of the monthly mortgage insurance premium,

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, floocand other hazard

insurance premiums, as required:

THIRD, to interest due under the Note;

FOURTH, to amortization of the principal of tie Note; and

FIFTH, 1o fate charges due under the Note.
4. Fire, Flood and Other Hazard Insurance, Berrower shall insure all improvements on i Property, whether now

i existence of subsequently evected, against any hazards, casualties, and contingencies, including fire, for which Lender
requizes insurance. This insurance shall be maintained in the amounts and for the peciods that Lender requires, Borrower shali
also insure all improvements on the Property, whether now in existence or subsequently crected, against loss by floods to the
extent required by the Secretary. Ail insurance shall be carried with companies approved by Lender. The insurance policies
and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable (o,

Lender.
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In the event of loss, Borrower shall give Lender immediae netice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly 1o Lender, instcad of to Borrower and o Lender jointly. Alf or any part of the insurance proceeds may be applied
by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Insirument, first 1o
aity delinguent amounts applicd in the order in paragraph 3, and then 1w prepayment of principal, or (b} to the restoration
or repair of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date
of the momthly payments which are referred to in paragraph 2, or change she amount of such payments, Any excess insurance
proceeds over an amount reguired to pay all outstanding indebtedness under the Note and this Security Tnstrument shall be
paid 1o the entity legally entitled theteto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all eight, title and interest of Borrower in and 1o insurance policies in force shall pass to the purchaser,

5. Occupancy,Prescrvation, Maintenance and Protection of the Property; Borrower’sLoan Application; Leasehalds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Jasmment (or within sixty days of a later sale or transfer of the Property) and shall continue 1o occupy the
Property as Borrowe!s principal residence for at least ane year after the date of occupancy, unless Lender determines that
requirement will caus¢ urdue hardship for Borrower, or unless exienuating circunstances exist which are beyond Borrower’s
control. Borrower shall 7otity Lenader of any exienuating circumstances. Borrower shall not commir waste or destroy, damage
or substantially change the (Freperty or allow the Property to dewricrate, reasonable wear and tear excepted. Lender may
inspect the Property if the Properily, is vacant or abandoned ar the loan s in defaul, Lender may take reasonable action to
proiect and preserve such vacant or-abandoned Property, Borrower shail alse be in default if Borrower, during the foan
application process, gave materially fales or inaccurate infosmation or statements o Lender (or failed to provide Lender with
ety material information) in connection-widh the loan evidenced by the Note, incleding, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a feasehold,
Borrower shall comply with the provisions oithe lease, If Borrower acquires fee title to the Property, the leasehold and fec
pitic shali not be merged unless Lender agrees . the merger in writing.

6. Condemnation. The proceeds of any awevdyr claiin for damages, direct or consequential, in conneetion with any
copdemnation or other taking of any part of the Propery, or for conveyance in place of condemnation, are herchy assigned
and shall be paid to Lender to the extert of the full amount ‘of ihe indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to theveduction of the indebtedness under the Note and this Security
Instrument, first to any delinguent amounts applied in the order piovided in paragraph 3, and then to prepayment of pringipal,
Any application of the proceeds to the principal shall not extend or'pasinone the due date of the monthly payments, which
are referred 1o in paragraph 2, or change the amount of such payments/ 2ay excess proceeds over an amount required {o pay
all outstanding indebtedness under the Note and this Security Instrumeni /st be paid 10 the entity legally entitled thersto.

7.  Charges to Borrower and Protection of Lender’s Rights in the Prorerty. Borrower shall pay all povernmental or
municipal charges, fines aud impositions that are not incleded in paragraph 2. Borrower shall pay these obligations on time
directiy 1o the entity which is owed the payment. If failure 1o pay would adversely alicCiDender's interest in the Property, npon
Lender’ s request Borrower shall promptly furnish te Lender receipts evidencing these” pryments.

If Corrower fails (v make these payments or the payments required by paragraph 2, or fails w perform any other
covenants and agreements contained in this Security Instrument, or there is a legai procestivg thai may significantty affect
Lender’s rights in the Property (such as a proceeding in bankrupicy, for condemnation or to enforre 1a\vs or regulations). then
Lender may do and pay whatever is necessary to protect the value of the Property and Lendes's rigins in the Property,
inchuding payment of taxes, hazerd insvrance and other items mentioned in paragraph 2.

Any amounts dishursed by Lender under this paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument  These amounts shall bear interest from the date of dishursement at the Note(rwiz, and at the
option of Lender shall be immediately due and payable,

Borrower shali promptiy discharge any les which has priority over this Security {nstrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the fien by, or dzfends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent
the enforcement of the lien; or {¢) secures from the holder of the fien ant ayreement satisfaciory to Lender subordinating the
lien to this Security Instrument, {t Lender determines that any part of the Property is subject to a lien which may atain
priority over this Sccority Instrurest, Lender may give Borrower a notice identifving the lien. Borrower shall satisfy the Yen
or take one or more of the actions set forth above within 10 days of the piving of notice.

Dogument Bapress, Inc,
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8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceferation of Debt,
(2) Default. Lender may, except as limited by regulations issued by the Secretary in the case of paymieat defauhs,
require immediate payment in full of all sums secured by this Securiy Instrument if:
(v Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
1e or on the due date of the nexi monthly payment, or
(ii) Borrawer defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.
{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including section 341(d) of the
Garn- St. Germain Depository Institutions Act of 1982, {2 U.S.C.1701] - 3(d)) and with the prior approval of the
Secrefary, require immediate payment in full of all sums secured by this Secority Instrument if;
{8} All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred {other than by devise or descent}, and
(i The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or gratate does se nccupy the Property, but his or her credit has not been approved in accordance with the
requiten:enss, of the Secreiary.
(c) No Waived. I circumstances occur that would permit Lender 1o require immiediate payment in full, but Lender
does not sequire such payments, Lender does oot waive its righis with tespect o subsequent events.
(d) Regulations of LUy Secretary. In many circumstances reguiations isssed by the Secretary will limit Lender's
rights, in the case of pavment defauhs, 1o require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the Secretary.
{e) Mortgage Not Insured. GorJower agrees that if this Security Instrument and the Note are not determined to
be eligible for insurance under the Naional Housing Act within from the date hercof, Lender may, at its option
require immediate payment in fuliof ol sums secured by this Security Instrument, A written statement of any
authorized agent of the Sccretary dawed subsequent 1o from the date hereof, declining io insure this Security
Instrument and the Mote, shall be deemed-canclusive proof of such ineligibility. Notwithstanding the foregoing,
this option may not be exercised by Lender ‘vhert rthe unavailability of insurance is solely due (o Lender's failure
to remir a morigage insurance premium (o the Lecre.ary.

16, Reinstatement, Borrower has a right to be reinstaled” if Lender has required immediate payment in full because of
Boreower's failure to pay an amount due under the Note or this Security instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borower shall tender in a lump sum all amounts required
1o bring Borrower’s account current including, to the extent they are obligations of Berrower under this Security instrument,
foreclosure costs apd reasonable and customary attorneys’ fees and «eipenses properly associated with the foreclosure
proceeding, Upon reinstatement by Borrower, this Security Instrument and (he cbligations that it seeures shall remain i
effect az if Lender had wot required immediate payment in full. However, Lendet 75 not required o permir reinstaierent if;
(i) Lender has accepted reinstatement after the commencement of foreclosure proccestings within two years immediately
preceding the commencement of a current foreclosure proceeding, (i) reinstatement” wittpreclude foreclosure on different
grounds in the tuture, or (iif) reinstatement will adversely affect the priority of the lien crearid by this Security Instrument,

11. Borrower Not Released; Forbearance by Lender Mot 8 Waiver, Extension of the ine of oayment or modification
of amortization of the sums secured by this Security Instrument graated by Lender In any successor | a interest of Borrwer
shall not operate to release the liability of the original Borrower or Borrower's successors in inleresi. »Zender shall not be
required to commence proceedings against any successor in interest of rafuse to extend time for payment or-otherwise modify
amortization of the sumns secured by this Security Instrument by reason of any demand made by the osigira! Borrower or
Borrower's successers in interest. Any forbearance by Lender in exercising any right or remedy shall not be-u waiver of or
preclude the exercise of any right or remedy,

12. Successors and Assigns Bonnd; Juint and Several Linhility; Ca-Signers. The covenants and agreements of this
Security Insirument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9(b). Borrower's covenamts and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument bul does not exccule the Note: {a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest inthe Property under the werms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security [nstrument; and (c) agrees trar Lender and any other Borrower may agree to extend, modify, furbear
or make any accommodations with regard 10 the lerms of this Security ITnstrument or the Note without that Borrower’s

consent,

Documex Lxpress, I,
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13. Notices. Any notice 10 Borrower provided for in this Security Instrument she?! be given by delivering it or by mailing
it by first class mail unless applicable Jaw requires use of another method. The notice shatl be directed to the Froperty Address
or any other address Borrower designates by notice to Lender, Any notice o Lender shali be given by first class mail to
Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shali be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be goveened by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security tustcument or the Note
contlicts with applicable law, such contlict shail not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to he severable,

15. Rorrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

16. Hazardons Substances, Borrower shall not cause er permit the presence, use, disposal, storage, or release of any
Hazardous Substaries on or in the Property. Borrower shall not do, ner allow anyone else o do, anything affecting the
Property that is in vialation of any Environmemal Liw. The preceding two sentences shall not apply to the presence, use, or
siorage on the Propedty-of smali quantities of Hazardous Substances thar are generally recognized 1o be appropriaic 1o normai
residential uses and o waienance of the Property.

Borrower shall projupsiv-give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agercy or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actuzi kitowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
that any removal or other remediution of any Hazardous Substancss affecting the Property is necessary, Borrower shall
prompely ke all necessacry remedial actions in accordarce with Environmental Law.

Ag used in this parsgraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substznces. gasoline, kerosene, other flammable or toxic petroleum produets, toxic
pesticides and herbicides, volatile solvents, materiass wontaining asbestos or formaidebyde, and radioactive materials. As used
in this paragraph 16, "Environmental Law” nieans todera) Jaws and laws of the jurisdiction where the Property is located that

relate o health, safety or environmental prolection.

NON-UNIFORM COVENANTS. Borrower and Lender fosther covenamt and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Propercy. Borrower authorizes Lender or Lender's agents to collics de rents and revenues and hereby directs each tenam
of the Property to pay the rents to Lender or Lender's agents. However prior to Lender's notice to Borrower of Berrower's
breach of any covenant or agreement in the Security Instument, Borrower shall callect and recejve all reuts and evenues
of the Property as trustee for the benmefit of Lender and Borrower. “ikis sosignment of rents constitutes an absolute
assignment and not an assignmem for additional security ofly.

If Lender gives notice of breach to Borrower: () all rents received by Borrgwer shall be held by Borrower as rustee
for benefit of Leader suly. w be applied to the sums secured by the Security Instremeat; (B)Lender shall be entitled to coflect
and receive all of the renis of the Property; and (c) each tenant of the Property shall puy” it rents due and unpaid to Lender
or Lender's agemt on Lenadet's written demand (o the tenant,

Borrower has not executed any prior assignment of the rents and has not and willnot periorm .y act that woukd prevem
Lender from exercising it righis under this paragraph 17.

Lender shall aot be required to enter upon, take control of or maintain the Property befere uf aiier giving notice of
breack i Borrower, However, Lender or a judicially appointed receiver may do so at any time thezeis a breach.  Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender: Tais assignment
of rents of the Property shall terminate when the debt secured by the Seeurity Instrament is paid in fulf.

18. Forcclosure Procedure. If Lender requires immediate payment in full uuder paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding, and any oiher remedies permitied by applicable law. Lender shall be entitled 1o
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, inctuding, but uot limited to, reasonable
attorneys’ fees amd cosis of title evidence.

{fthe Lender's interest in this Secusity Instrument is held by the Secretary and the Secretary requires immediate payment
in full under paragraph 9. the Secretary may invoke the nonjudicial power of sale provided in the Single Family Mortgage
Foreclosure Act of 1994 {"Act”) (12 U.5.C. 375) g1 5eq.) by requesting a foreclosure commissioner designated under the Act
w0 cammence foreclosure and (o self the Property as provided in the Act. Nothing in the preceding semence shall deprive
the Secretary of any rights otherwise available to a Lender under ¢his paragraph 18 or applicable faw.

19, Release. Upon payment of all sums secured by this Security Iastrument, Lender shall release this Security
Instrumen: without charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homestead. Borrower waives ali rights of homestead exemption in the Property.
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2§, Riders to this Security Instrusent. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenamts of each such rider shall be incorporated into and shall amend and supplement the
covenams and agreements of the Securicy Instrument as if the rider(s) were  part of this Security Instrument,

[Check applicable box{es)].

¢ 1 Condominium Rider |} Graduated Payment Rider { ] Growing Equity Rider

{ ] Planmed Unit Pevelopment Rider [X] Other (Specifyj ADJUSTABLE RATE RIDER.

BY SIGNING BELOW,. Burrower accepts and agrees to the terms contained in pages ! through 6 of this Sceurity
Instrurment and in any rider(s) exccuted by Borrower and recorded with it

/f‘// A {L‘-— L. 7.A (Seal)

{Seal)
Michari C. George -Borspwet , -Borrower
e
) (Seal) Seal
-Borrower v -Bf(rrmwc}r
A (Seal) (Seal}
-Borrowey -Burcawer
Witness: Witness:

STATE OB ILLINOIS, County sg;

/LC { I/ﬂdwtbﬁ-’a Notary Public in'ani for said county and state, do hereby certify that Michael
C. benrge and Bonnic George , hushand and wife, personally Knora 1o me to be the same person(s) whose name(s) they
subscribed 1o the foregoing insuumem, appeared before me this cay .nperson, and acknowledged that they signed and
delivered the said instruments as their free and voluntary act, for the uves and purposes therein set forth,

v,.ﬁmw flicial seal, this., #May o w2 119 2,
{ OFRUALSEAL ] u’, 1k
y Coﬁmﬁle’nm ( 'a
il um[x 32%7

n
My Commission Expires _ ur

o u T LIWJ%W Pubic

This instrument was prepared by

{Name}

(Address)

Document Express, [nc,
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FHA MULTISTATE ADJUSTABLE RATE RID£R

THIS ADJUSTABLE RATE RIDER ismade this 1wenty fourth day of June, 1996 and is incorporated into and
shall be deemed 0 amend and sunplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument™)
of the same date given by the undersigned ("Borrower™) to secure Borrowsr’s Note ("Note") to Mortgage Managers,
Inc. , an Hlinois Corporation {the "Lender”) of the same date and covering the Propesty described in the Security

Instrument and located at:

FIE 06 b

M8 Navajo Trail
Buffale Grove, IL 60089

{Property Addressf

THE N '€ CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN/CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL CUYENANTS. [ addition 10 the covenants and agreements made in the Sceurity Instrument,
Borrower and Lender furthr Covenant and agree as fotlows;

INTEREST RATE AND MUNTI'LY PAYMENT CHANGES

{A) Change Dates
The iterest rate may change on the (st day of October, 1997, and on that day of each succeeding year.

"Change Date” means cach date on which the ‘niercst rate couid change.

{B) The Index
Beginning with the first Change Date, the iiuiest rate will be based on an Index, "Index” means the weekly

average yieldon United States Treasury Securities adjysiedto a constant maturily of one year, as made availabie by
the Federal Reserve Board. "Current Index” means the mastrecent Index figure available 30 days before the Change
Date, If the Index (as defined above) is no longer available Yeader will use as a new Index any index prescribed by
the Secretary. As used in this Rider, "Secretary” means the Secrcipry of Housing and Urban Development or his or
her designee, Lender will give Borrower notice of the new Index.

{C} Caiculation of [nterest Rate Changes
Bzfore each Change Date, Lender will calculaie a new interest rate-iy adding a margin of Two and Three

Quarters percentage points (2.750%) to the Current Index and rounding he svin to the nearest one-cighth of one
percentage point {0.125%). Subject o the limits stated in Puragraph (D) of LaRider, this rounded amoum will be
the new interest rate untl the next Change Date,

{D) Limils on Interest Ratr Changes
The interest rate will never increase or decrease by miere than one percentage point (1.0%) on any single

Change Date. The interest rate will neser be more than five percentage points (3.0%) fightior lower than initial
interest rate.

(E) Calculation of Payment Change
[f the interest rate changes on a Change Date, Lender willealculate the amount of monthly payincii of principal

and increst which would be necessary to repay the unpaid principal halance in foll at the mamwrity date ar the new
intcrest rate through substantially equal payments. In making such calculation, Lender willuse the unp2id principal
balance which would be owed on the Change Date if there had been no default in payment on the Note, reduced
by the amount of any prepayments to principal. The result of this calculation wiilbe the amount of the new monthly

payment of principal and interest,

291
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{F? Natice of Chunges
Lender will give natice 1o Borrower of any change in the inwerese rate and monthly payment amount, The notice

rust be given at least 25 days before the new monthly payment amount is due, and must set forth (i the date of the
notice, (i) the Change Dute, (idiS, the old interest cate, (iv) the new interest rate, (v} the new monthly payment
amound, (vi} the Current Index and the date it was published, (vii} the method of calculating the change in mouthly
payment amount, and (viity any other informatien which may be required by law from time 1o time,

{G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the new montitly amount beginning on the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes required by Paragraph (F)
of this Rider, Borrower shali have no obligation to pay any increase in the monthly payment aniount caleufated in
aceordance with Paragraph (E) of this Rider for any payment date cocurring less than 25 days after Lender has given
the required notice. If the monthly payment amount calculated in accerdance with Paragraph (E) of this Rider
decreased, Bt )uender failed o give timely notice of the decrease and Borrower made any monthly payment amounts
exceeding the rayment amount which should have been stated in a timely notice, then Borrower has the option to
gither (1) demand the return 10 Borrower of any excess payment, with interest thereon at the Note rate (a rate equal
to the interest rateswh ch should have been stated in a timely notice), or (i} cequest that any excess payment, with
interest thereon at thi Mote rate, be applied as payment of principal, Lender's obligarion o return any excess
paymient with inferest or’deisand is not assignable even if the Note is otherwise assigned before the demand for

return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the erms and provisions confained in pages | and 2

of this Adfustable Rate Rider.
__theal Zf/ﬁng’;'?(ﬂ(f 7 (Sez
eal) ég%rgt i /y& -Bnrlts:)f';ir:]r)

Posower
(Secly J (Sead)
-Borrower -Borrower
(Sea) ___ - {Seal)
-Borrower -Borrower

[Sign Original Only)

Docaime Expiess, Ine,
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