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THIS MORTGAGE ("security Instrument™) is givenon JULY 5, 1996 :‘1
The Mortgagor 1s ki
RODOLFO O. CORCONEL AND VELIA R. CORONEL, HUSBAND AND WIFE ‘\
280R WEST 36TH STREET, CHICAGO, ILLINOIS 60632 o
(*Borrower™). This Security Instrument 1s given to H
PREFERRED MORTGAGE ASSOCIATES, LTD.
Iaws of THE STATE OF ILLINOIS ... S
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may notify the Berrower and require Borsower (o
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additionul security for all sums secured by this Security Instrument. If
Borrower tenders 1o Lender the fult payment of all such sums, Borrower's account shall be credited with the balaace
remaining for ali installment items (=), (b), and {c) and any morigage insurance premium installment that Lendec has
not become obligated to pay o the Secretary, and Lender shall promptly refurd any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its ecquisition by Lender, Borrower’s account hall be
credited with any balance remaining for all instaliments for items (a), (b), and (c).

3. Applicution of Payments. All payvments under puragraphs 1 and 2 shall be applied by Lender as follows:

Eirst, to the mortgage insurance premium to be paid by Lender 10 the Secretary or to the monthly chazge by the
Secretary instead 0% ihe monthly mortgage insurance premium;

Second, fo uny trixes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as ragiired,

Thied, to interest due xader the Note;

Fourth, to amortization‘of the principal of the Note; and

Eifth, to late charges due undesthe Nowe,

4. Fire, Flood and Other Haze6 insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, wgainst any hazards, casusitics, and contingencies, including fire, for which
Lender requires insurance. This insursnce shall be maintained in the amounls and for the periods that Lender
requires. Borrawer shall also insure all improvements on the Property, whelher now in existence or subsequently
erected, against luss by floods 1o the extent requires! by the Secretary. All insurance shall be carried with compenies
approved by Lender. The insurance policies and an renewals shali be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immeddiate notice by mail. Lender may make proof of loss if not
nwade promptly by Borrower. Each insurance company conce:aer! iy hereby suthorized and directed to make payment
for such loss direstly to Lender, instead of to Borrower and <o Vender jointly, Ail or any part of the insurance
proceeds may be appliv! by Lender, at its option. either (s) o the renuction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amouats applied in e ordsrin paragraph 3, and then to prepayment
of principal, or (b) 10 the restoralion or repair of the damaged Properyy. Ary applization of the proceeds to the
principai shall not extend or postpone the due date of the monthly payments wiich are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an wipsup® required 1o pay all outstanding
indebledness under the Note and this Security {nstrument shall he paid to the entity «t galiy entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title tc tha Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and o insurance policics i force shall pusa to the

purchaser.
5. Oceupancy, Preservation, Maintenunce and Protection of ihe Property; Borrower’s Loan Application;

Lenseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal resiience within sixty

days after the execution of this Security Instrument (or within sixty days of a later sale or transfer ¢t Cie Propesty)

and shall continue to occupy the Property as Borrower's principel residence for at Jeast one year afier the date of .
occupancy, unless Lender determines (hat requirement will cause undue hardship for Borrower, or uniess extenuating '

circumstances exist which ure beyond Borrower's control. Borrower shall notify Lender of any extenuating

circumstances. Borrower shal} por commit waste ar destroy, damage or substantially change the Property or alfow the -

Tt
L,

-

Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant

or abandoned or the loan is in default. Lender may take reusonable sction to protect and preserve such vacant or
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(1) Ail cr part of the Propeny, or a beneficial interest in a trust owning alf or part of the Property, is sokl

or otherwise transferred (other than by devise or descent), and

(ii) The Property is not occupied by the purchaser or gruntee as his or ber principal residence, or the

purchaser or grantee does so occupy the Property bl his or her credit has not been approved in

sccordance with the requirements of the Secretary.
{¢} No Waiver. If circumstances occur that would permil Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
{(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, 1o require immediate payment in full and foreclose if pot
paid. This Security Instrument does not suthorize accelerstion or foreclosire if not permitted by regulations
of the Se.retary.
{e} Mort,age Not Insured. Borrawer agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its Zption, require immediate payment ia full of all sums secured by this Security Instrument, A
written stgtemer't of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure #lus Security Instrument and the Note, shall be deemex! conclusive proof of such
ineligibility. Notwitheiziding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance is solely due to Lender's failure to remit a mongage insurance premium to the
Secretary.

10. Reinstatement. Borrawer has 1 right to be reinstated if [ #nder has required immediate payment in full
because of Borrower's failure to pay an smouat due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are institeté!oTo reinstate the Securily Instrument, Borrowar shall tender in a
Jump sum all amounts required 1o bring Borrower < account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs-and reasonable and customary atiomeys’ fees and expenscs
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, 1his Security Instrument and
the obligations that it secures shall remain in effect as of _2nder had not required irmediate payment in full,
However, Lender is not required to permit reinstatement’if0 {i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years imineZw’ely preceding the commencement of a cwrrent
foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement wiil adversely affect the priority of the licn created by this Sevaiity Instrument.

11. Borrower Noi Released; Forbearance By Lender Not a Waiver. Zxtension of the time of payment or
modificatiop of amortization of the sums secured by this Security lnstrimea: greted by Lender to any successor in
interest of Borrower shall not operafe fo release the lishility of the original Belrowver or Borrower's successur in
interest. Lender shall not be requirzd to commence proceedings against any successor ii jnterest or refuse {0 extend
time for payment or otherwise modify amortization of the sums secured by this Security Tnstrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearancs by Lender in exercising
any right or remedy shall not be s waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covepunts and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisicns of paragraph 9(b). Berrower's covenants and agreements shall be joint and several. Any Berower whe
co-signs this Security Instrument but does not execute the Note: () is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Securily Instrument; and (c) ugrees that Lender and any
other Borrower may agree to extend, meodify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.
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BY SIGNING BELOW, Borrowes accepts and agrees ‘o the terms contained in this Security Instrument and in

any rider{s) executed by Borrower and recorded with it.
ROPOLFC Q. CORON EL —lcmw

Witnesses:
(Seal)

d@:x ._A@"gﬂal) (Seal)

VELIA R. CORULWEL =Borawsr =Bavewer

(Seal) (Scal)

=Borrowsr =Bervower

—{Seal)
dz.Tower

STATEOF LINOIS, O/m» IL ,{ County ss:

CRLY N \\ (&H%ﬂ 0 , & Notary Pvlic in and for said county snd state do heseby certify
that

RODOLFO ©. CORONEL AND VELIA R. CORONEYL, HUSBAND AND WIFE

, personally known to me 1o be the same penson(s) ame(s)
suhscribed to the foregoing instrument, appeared before me this day in person, and acknowlpdged that
urposes th

signed snd delivered the said instrumentas N\ | ¢ ( - free and voluntary act, for the wses sud p

set forth,
Given under my hand and official seal, this z)‘iug_ day of (}1 ,J‘J{L_ / QO(Q

My Comm:smon Expires: 9\1/} O @(z*
"“‘A-ww
COFFICIAL SEALY 3 N pent "fi

SHELOANDA ¢. TATuy i e
Notary Public, State of Winojs
My Commission Expires 6/ 17/98 i

M\

DEC T348
Wﬁtﬂ.i w04} Pap ot ®
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* ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 5TH day of
JULY , 1996 , and is incorporated into and shall be deemed to amend and supplement

the Mortgege, Deed of Trust or Security Deed (**Security Instruent’’) of the same dai= given by the undersigned
{'*Borrower"") to secure Borrower's Note (**Note''} 1o
PREFERRED MORTGAGE ASSOCIATES, LTD.

{the “*Lerden’") of the samme date and covening the property described in the Security [nstrunient and located at:

2808 WEST 36TH STREET, CHICAGO, ILLINOIS 60632

Property Addresa

THE NOTE CONTAINS PRGYISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE %iONTHLY PAYMENT., THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTZREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE FORROWER MUST PAY,

ADDITIONAL COVENANTS. i addition to the covenants and agreements made in the Secunty
Instrument, Borrower und Lender further coversnt and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT" CHANGES

(A) Change Dste

The interest rute mey change on the first day of OCTZPER 1 , 1997 , and on that day
of each succeeding year. "Change Date" means each date on ‘whic's the interest rate could change.

(B} The Index

Beginning with the first Change Date, the interest rate will be bised op an Index. "Index” means the weekly
average yield on United States Treasury Securities adjusted to a constantpsturity of one year, as made available
by the Federal Reserve Board. "Current Index” means the most recent Indsx figure available 30 days before the
Chunge Date. If the Inden {as defined above) is no longer available, Lender viili-vse as a new Index any indox
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index

(€} Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin c:
TWO AND THREE FOURTHS percentage point(s) ( 2.750 %) to the
Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated ir paragraph (D) of this Rider, this rounded amount will be the new interest rate until the noxt

Change Date.

(I Limits on Interest Rute Changes
The interest rate will never increuse or decrease by more than one percentage point (1.0%) on uny single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the

initial interest rate, "

r’

RSHFOLSIE -

Pegs § of 2 FIEA Multistsie ARM

@;Samtoa:m VMP MORTGAGE FORMS - 13131293-8100 - 1HO0I521-7281
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