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THIS MORTGAGE  ("Security lisrzment”) is given on June 28, 1996, The mortgagor is Richued 19, Smart and Patricls
A.Smart husband wnd wife ("Barrower ™) This Security Instruntent 18 givea i Flest Home Mortgage Corporation, which
is organized and existing under the lows of WHaols, and whose address is 930 N, Elmburat Rd., Sulte 102, Mount Pruspect,
1L, 60036 (*1 ender). Horrower owes Lender thepeizcipal s af Oune Hundred Nirety One Thonvand VYwo Jundred Seven
and oo/t00 Dillues (VLS. $191,207.00). ‘This debtiscvidenced by Horrower's note duted the sume dule a8 this Seennty
Instrument ("Note "), which provides fo; monthly paymonty, with the foll debt, ifnot puid curlier, due und poyable on July 1,
2026, ‘This Sccurity Instrument secures to Lender: (8) the repayment of the debt evidesced by the Note, with interest, wil
all renewals, extencions and modifications of the Notey (h) vie payment of all other sums, with interest, advanced wnder
putagraph 7 to protect the security of ihis Security Instrumeats sl (¢) the performance of Horrower's covenunis and
sgreements under this Security lnsttument and the Note. Fov this purpose, Borrower does hereby mortgage, grant and convey
o Lender the following deseribed propeny focaied tn Cook County, itbingis:

LOT 11 AND THE NORTH 15 FEET OF LOT 12 IN BLOCK 3 IN MALGN'S SURDIVISION OF THE EANT 112 0¥ THE
NORTHWEST L4 OF SECTION 23, TOWNSHIP 40 NORTH, RANGE 13, KAST ¥ THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, LLLINOIS.

PN 13.23-108407
which has 1he address of 3943 North Lawndule Avenue, Chleago, 1L 60618 {"Property Addross™):
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TOGETHER WITH al! the itprovements now or hereafter erected on the property, and al] casements, appurtenunces,
and fixtures now or hereafter @ part of the property. Al replacements and sdditions shull ulso be covered by this Securily
Instrument. Al! of the toregoing is referred o in this Secnrity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the esate hereby conveyed wnd hax the right to
mortgage, grant and convey the Property and that the Property is unencumbered, exeopt for encimbignices of revord,
Borrower warrunts and will defend generally the title w the Property against ol claims and demands, subject W any
eticwinbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nationol use and non-uniform covenants with fimited
varigtions by jurisdiction to constitute a uniform %ecurity instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree us [oilows;

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, aml interest on,
the debt evidence2hy the Note end Inte churges due under the Note.

2. Mondi; faymont of Taxes, Insurance, nnd Other Charges. Borrower shall include in each montily payment,
together with the prineipal und interest as set forth in the Note and wy late charges, o sum for (n) tuxes mnd special
assessmients levied or o ke levied against the Property, (b) lcaschold payments o ground tents on the  Property, and
(¢) premiums for insueancs sequired under parsgraph 4. In any year in which the Lender must pay n morigoge insuranee
premium to the Secrelory of ilzesing ond Urban Development ("Secretary”), or in any year in which such premium wonld
have been erquited if Lender sti?Uhld the Security Instrument, euch monthly payment shall also include either: (1) o sum for
the unnual mortgage insura'e peodiitm to be paid by Londer 1o the Secretury. or (i) o monthly charge instesd of n mostguge
insurmsice prenium if this Security Instrimezal s held by the Secretory, in a reasonnble amount t be determined by the
Scoretory, txeept for the monthly charge by the Secrotury, these itenss ure valled "Escrow ltoms” und the sunw paid to Lender
ure called "Escrow Funeds,”

{ender may, at any time, collect ond hold aroums for Eserow Rems in an aggregate amount not to exeeed the maximum
amount that may be required for RBorrower's escin? arcount under the Real Bstate Setbement Procedures Act of (974, 12
(1LS.C. § 2601 ¢ scg, and implementing  regulations <24 CFR Part 3500, as they may be mmended from time i time
("RESPA™), except that the cushion or reserve permitied by RISPA for ununticipated dishursemonts o disbursentents before
the Borrower's payments are availnble in the account may st be based on amounts dee for the mortgage msurance premimn,

If the amounis held by Lender for Escrow lems excced the _amounts permitted 1o be held by RESPA, Lender shall
account to Borrower for the excess funds ns required by RESPA, 4 i omounts of funds held by Lender st any timwe are not
suffivient to pay the Escrow Items when due, Lender may notify the Notzower and require Borrower to make up the shorlage
a8 permitied by RESPA,

‘The Faciow Fumds are pledged as additional security for all sumy sociceed bythis Security Insimment, If Borrower yondees
o Lendet the full payment of all such suma. Borrower's uccount shall be eredited wiib the balance remuining for all {pstaliment
ilems (0}, (b), and (c) sud vny mottgage insurance premium instsliment that Lenster-hus not become abligated to pay (o the
Secretury, and Lender shafl promptly refund any excess funds o Borrower. Imtmedistziy arior 10 n foreclosure snle of the
Property or its aequisition by Lender, Borrower's uccount shall be credited with any baleas o romaining Tor all installments for
items (a). (b), und ().

3. Application of Payments. All payments under paragraphs 1 and 2 shall be apphied by Cender as follows:

FIRST. w the mutigage ivsurance premium to be pud by Lender 1w the Secrotary or to the monthly chuege by the

Secretary instead of the monthly morigage insugance premitim,

SECOND. to any tuxes, special asseasmenty, feaschold payments or grownd reats, und lire, Mood <red other hozard

Insirance preminmy, as required;

THIRD. to interest due under the Note;

EQURIH. 1o amortization of the principal of the Note: wad

FIFLH, to tate charges due under the Now

4, Fire, Flood and tHher Hazard lnsursuce. Borrower shull insure all improvements on the Propeety, whether now
in existence or subscquently crected, ugainst any hozards, cusualties, and contingencies, lnchading five, for which ELeadet
requires insuranve. This insurance shall be muintained inthe amoutts and for the perioda that Londer sequires. Borrower shnlk
also insure all improvements ou the Propenty, whether now in eXistence of subsequently erected, againat foss by floods o the
extent required by the Sectetury, All insurence shall be catried with compunion approved by Leader. “The insurmve policies
and any renewals shall be held by Lender and sholl include loss puysble clouses in favor of, and in a form acceptable (o,
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lu the event of loss, Borrower shall give Lender immediate notice by mnil. Lender may make procf af Joss if aot made
premptly by Berrower. Each (nsuratce company concerned is hereby anthotized and direeted to muko puyment for such Juys
directly o Lender, instead of to Borrower and to Lender jomtly, Al or any part of the insurance proceeds may be applicd
by tender, at its optiot, either (1) to the reduction of the indebtedaess under the Note and this Sceurity Instrument, fest w
any delingnent amounts applied in the order in paragraph 3, and then o prepayment of principel, or (b) o the restoration
or repair of tae Jumaged Property. Any applicstion of the procecds 1o the principal shall not extend or postpone the due date
of the monthly puyments which ate referred (o in paragraph 2, or change the amount of such payments, Any excess insarance
proceeds over an amount fequired to pay all outstanding indebteduess under the Note snd this Security Instrument shol! be
paid to the entity fegally entitled therelo,

W the event of foreclosure of this Seenrity Instrument or other transfer of title o the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurunce policies in foree shall pass to the purchaser.

5. Occupancy,Preservation, Maintzaance aud Protection of the Property; Borrower’sLoan Appleation: |euseholds.
Borrower shall occepy, establish, and use the Property as Borrower's principw residence within sixty days after the execmion
of this Security biument (or within sixly days of & later sale or transfer of the Property} and shalt continue to ocenpy the
Propetty as Borrevéer's principal residence for st least one yeor after the date of occupancy, untess Lender determines that
requirement will cawieurdue hardship for Borrower, of unless extenusting circurstances exist which are beyond Borrower's
control. Borrower sha!i nedyfs Lender of any extenuating circumstances, Borrower shall not commit wuste of destroy, damoge
ot substantialiy chunge the Peeperty o allow the Property 1o detesiorate, reasonuble wear and tear excepied. Lender may
inspect the Property if the Propiriy is vacant or abandoned or the lour is in defoult, Lender moy tuke reasonsble selion 10
protect and prescrve such vacan or ubindoned Property. Borrower shall also de in defuult if Borrower, during the loan
application process, gave materially frise or insccurate information or stalements to Lender (or foiled to provide Lender with
any material information) in congection with the loan evidenced by the Note, inchuding, i not limited 1o, representations
concerung Horrower's occupancy of the Froperty us o principal residence. If this Securily Instrumient is on a lewsehold,
Borrower shall comply with the provisions ofth<-lease. If Borrower acquires fee title to the Propeny, the leasehold und fee
title shall not be merged unless Lender agrees io/the, merger in wriling.

6. Condemaation, The proceeds of any awzidor claim for damages, direct or consequential, in connection with uny
condemnalion or othes tuking of any part of the Property, <« for conveyance in pluce of condennation, are hereby assigneu
und shall be paid to Lender to the extent of the full amourt ofthe indebiedness that remains wnpaid nnder the Note nnd this
Security lastrument. Lender shall apply such proceeds to the cednction of the indebtedness under the Note and this Security
Instrument, firstio any delinquent amounts applied in the arder provided in paragraph 3, and then to prepayment of principal,
Any application of the proceeds to the principel shall not extend ‘o7 postnone the due dote of the momhly paymenls, witich
are referred to in paragraph 2,0t change the amount of such paymente: Any excess praceeds nver an amount required 1o poy
oll outstanding indebtedness under the Note and this Securily Instruniesi” shall be paid to the eatity legully entitled thereto.

7. Charges to Borrower and Protection of Leader's Righty la the Property, Borrower shall pay s} governmental or
municipal charges, fines and impositions that are net included in paragraph 2, Porzower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay wonld adversely mfect.lender's interest in the Property, apon
[ender’ s request Borrower shall promptly furnish te Leader reveipls ovidencing thes:” payments,

If Borrower fa2i's o make these payments or the payments required by paragraph 2, vr fails 10 perform any other
covenants and agreemenss contained in this Security Instrument, or there is o legnl proccding.thut may significantly alfet
{ender’s rights in the Property (such as a proceeding in bankrupicy, for condenmation or to enfree Jaws or regulations}, then
Lender muy do and pay whatever is necessary to protect the vaue of the Propedy and Lenoer’s =ighis in the Property,
including payment of taxes, haznrd inswiance und other items mentioned in puragraph 2.

Any amouats disbursed by Leader under this paragraph shall becorne an additions) debt of Horrews and be secured
by this Security Insirument. These amounts shall bear interest {rom the doto of dishursement ot the Note rale, and at the
optiot of Lender shall be immediately due and payuble.

Burrower shall prompily discharge any licn which has priority over this Sconrity Instrument uniess Botrower: {a) agrees
in writing 1o the payment of the obligation sccured by thy len in a manner acceplable to Lender; (b) contesty in goed fuith
the lien by, or defends uguinst enforeement of the flen in, legal proceedings which in the Lendee's opinion operate o prevem
the enforcemest of the licn: or (¢) seceres from the holder of the lien an agrecraent sutisficlory 1 Lender subordinating the
lien to this Security Instrument, 1§ Leader Jdetermines that any part of the Property is subject to o lien which may uttoin
priotity over this Security lnstrement, Lender may give Borsower o notice ideatifying the lien, Borsower shall sutisly the lien
or take cae of mare of the actions set forth above within 10 days of the giving of netice.
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Fees. Lender may collect fees nnd charges authotized by the Seerenry,
Grounds for Acceleration of Debt,
() Default. Lender may, except iy imited by regutations sated by the Secretary in the ense of puyment defuubts,
tequire immiediate payment i fulk of all simy seented by this Secarity Instrument il
(i) Borrower defoults by failing to puy 10 full any wonthly payment required by ihis Scourity Insteument prior
s o on the due daie of the next monthly puyment, or
L) Borrower Jefauits by fasling, for 3 peeind of thirty doys, to perform any other obligationy contained in this
Secunty strument,
{(b) Sale Without Credit Approval, Lender shall, if permitied by applicable law (inciuding section 3d1¢d) of the
Garn- SU Germain Depository  Ingtitutions Act of [982, 12 U.S.C 1700 - ) and with the prioy approval al the
Secretiury, requice immediate poyment in full of all sumy secured by this Security lusirument il
{i} Al or part of the Property, or a beneficial interest in a trust owning all or purt of the Propeny, is sold or
atherwise translerred (other than hy devise or descent), ad
(i3 ¥he Property is md occupied by the purchater or gruntee s his or her principal residence, or the purchoser
or grrates does 8o oceupy the Proporty. but his or her credit has nat been approved in accordance with the
requitetaents of the Secretary,
{e) Nu Walver_i(sircumstances oceur that would permit {ondee to require immediate puymont i full, bt Lender
does not teguice suck payments, Lende: does not waive ils rights with respect to sabsedquent events,
{d) Rogulations of 1}, Secretary. ln many circumstances rogulutions issued by the Seeretary will limit Londer's
tights, in the case of paiaent defanlts, o require immediate payment i full and foreciose ifaot gaid, ‘This Security
lnstrumemt dues not authorize seceluration or foreclosure if aot permitied by reguimtions of the Seerctary.
(¢) Mortgsge Not Ioyared. Hecrower ogrees that if thiy Seconty Instrument undd the Nate are not deteentined
be eligible for insurance wnder e National Housing Act within 60 Days feom the date hereof, Lender may, nt
its option require immediate paymeatin full of oll sums securcd by this Security lnstrument, A& wrilten stgtement
of any nuthorized ogent of the Secretury Z/2isd yubseguent 1o 60 Days from the date hereof, declining to insure 1his
Security Instrument and the Note, shall-Uecdeemed conclusive proof of sueh ineligibility, Notwithstunding the
foregoing, this option may ot be exercised by Lepdar when the unavailnbility of insurance is sofely due to Lender's
fuilure to remit @ martgage insurance premium fo the Secretary.

10. Relnstatement. Borrower has 8 right to be reinstates it Lender has required immediate payment in full becuuse of
Borrower's fuifure to pay an amount dus under the Note or this Srewrily Instrumemt. ‘This right applies even ofter forecloswre
proceedings ere instituted, To reinstatc the Security Instrumont, Borrorzer shall tender in o lmp swm all amounts regired
to bring Borrowrsr's sccount cutrent including. to the extent they are obligrtions of Borrower under this Secutity Instrnment,
foreclosure costs and reasonable and cusiomary attorneys’ fees snd-capenses. properly sssociated with the foreclosure
procecding. Upon reinstatement by Borrower, this Security lnstrurnent and the ubligations that it secures shell remein in
uffect as if Lender had not required immediate payment in full. However, Lender paot required fe permil reinsistement il
(i) Lender hav pcvepted reinstatement sfter the commencemunt of foreclosure pracecdings within two years immediately
preceding the commencement of a cutrent foreclosure proceeding, (i) reinstatement i pieclude foreclosure on different
grounds in the future, or (i) reinstatement will adversely affect the priority of the lien crenis¢ by ihis Security lustrament,

1. Borrower Not Released: Forbearance by Leander Not a Waiver. Extension of the ime i nayment or madification
of amortization of the sums secured by this Security Instrument granted by Lender to any sueccssor iv-interest of Borrawer
shall not operate 1o release the liability of the originul Borrowet or Borrower's successors in intersst. Lender shafl not be
required to commence proceedings against any successor in interest of refuse to extend time for puymeni ar ptherwise modily
amortization of the sums secured by this Sscurity Instrument by reasen of any demand made by the origiaa’ Borrower or
Burrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenanis mnd agreements of this
Security [nstrument shall bind and benefit the snecessors und assigns of Lender and Borrower, subject 1o the provisions of
paragraph %(b). Borrower's vovenants and agreements shall be joint and several, Any Harrower wha co-signs this Security
Instrumen? but dues not exceute the Note: (8) is vo-signing this Security Instrument anly (0 morigage, gran and convey ihal
Botrowet's inlerest in the Property under the terms of this Security Insirument; (h) isnot personally abligated to pay the sums
secured by this Security Instrument: and (c) pgrees thot Lender and eny other Borrower may ngree to extend, madify, torbeuy
or make any sccommodations with regard 1o the terms of this Securily Instrument or the Note withowt thut Borrower's
consent,
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13, Noties. Any notce w Bogrower provided forin this Secugity Instrument shall be given by deliveting it or by muiling
it by first cluss mail unless applicable law requires use of another method. The sotlce shull be direcied 10 e Property Address
ar any other sddress Borrower desigiates by notice to Lender. Any noiive o Lender shall be given by fest class mad! 10
Lendes's uddress stated herein or any oddresy Londer dosignutes by notice w Burtower, Any notice provided for in this Security
Instrument shall be deemed to nave been given lo Borrower or Lendet when given ns provided in this puragraph.

14, Cioverning Law; Neverability. This Sccunty Instrument shall be goversed by feders) Jaw and the law of the
jutisdiction in which the Property is located. In the event that any provision or clause of this Security Insroment or the Nole
conflicts wath applicable law, such conflict shall 5ot alfect other provisions of this Sceurity Instrument or the Note which can
he given effect without the conQlicting provision, To this end the provisions of llds Security Iwtrument and the Note are
declsred to be severable,

15. Berrower's Copy. Borrower shall be given one conformed cepy of the Note and of this Seeunty Instramen,

16, Huzardows Substatices. Borrower shall not cuune or pormit the presence, wse, dispusal, storage, ot release of any
Hnzardous Substanwes on or in the Propeny, Burrower shall not do, qor ulow anyone =lse tn du, anything affecting the
Property thatisie violation of any Bnvironmental Law, ‘Tho preceding two sontences shull oot apply 1o the presence, use, or
stocuge on the Peipenty of smull quantities of Hazandous Substances thut are generally recognlzed to be appropriate 1o normvl
centdentind uses and e mantenonce of the Property.

Borrower shatl gronintly give Lender wrillen notice of any investigntion, efuim, demand, lawsuit or other action hy any
governmental or regulatiey asency o private party uvolving the Property and sny Huzardous Substance or Environmentul
Law of which Borrower hax metav! knowiedge. If Borrower fearns, or 4 notificd by any governmeawl or regulatory authority,
that any removal or other eprediation of any Hazardous Substasces affecting the Properly v necessary, Borrower shall
promptiy ke al) accessury remedie! uctions in secordnnce with Environmental Law,

As used in this patugraph 16, *iisardous Substances” are those substances defined av toxic or hazardous substances by
Enviconmentui [aw and the following subaaices: gasoline, korosene, other Qomnuble or toxle petroleum products, toxic
pesticides i herbicides, volatile solvents, materials containing asheston or Lermualdehyde, aud radioactive materiols. As used
in this parageaph 16, "Envitonmental Faw” moars fedorat laws and taws of the jurisdiction whero the Property is Jocated tha
relate W henlth, safety or eavironmental protection

NON-UNIFORM  COVENANTS.  Borrowor and Lender Gnther covennnt and agree s Tollows:

17, Assignment of Remts. Horrower unconditionally pasizng usl transfers to Lender all the rents and revenaes of the
Property. Borrowet nutharizes Londer ot Lender's agonts (6 vailect the rents and reveries and hereby diseers coch tenant
of the Property to pay the reats i Lender or Lender's sgents, Tioviever, prior to Lender's notice o Borrawer of Borrower's
breach of any covenant or ageeement in the Security Instraent, Borrower shall ¢ollecy and receivo ull renix and revenues
of the Property & wuster for the benelit of Letider and Bortower " This_axsignmonl of ents constituies wn nbsolute
axsignment and not an assighment for additional security only.

If Lender gives notice of brench to Borrower: (u) all rents received by Bedrower shall be held by Horrower as justee
fur benu fit of Lender only, 1o be applicd to the sums secieed by the Seeurity Instriunent: (h) Lender shnll be entitled to colleet
und teceive all of the rents of the Property; and () cach tenant of the Property shard rav.all rents due and unprid to {ender
or Lender's ugent on Lender's written demand (o the teaunt,

Botrower hay not execuled any prive assigamont of the rents and has not nnd willnot porform wny set ot would prevemt
Lender from exercising it rights under this paragraph 17,

{ender shull not be requited to enter npon, toke control of or muintwin the Property heiors o after giving notice of
breach to Boreower, Howover, Lender or o judicially appointed receiver may do so at any time e is o breach. Any
apptication of rents shall not cure or waive uny default or invalidato uny other right or remedy of Leader-This assighment
of tents of the Property shall terninate when the debt secured by the Sevurity Instrument is paid [ fulll

18. Foreclosure Procedure, Il Lender requires immediate payment in full wnder parograph 9, Lender miny foreciose thiy
Security Instrument by judicial procecding, and any other romedies permitied by spplicuble Taw, Lander shull be entitled 10
collect al} expenses incurred in pursuing the remedics provided in this paragiaph . including, bt not limited 1o, reasonuhle
atorneys’ fees and conts of title evidenve,

It the Lender's interest i this Secunity Instrument is held By the Secretary and the Seerctury requires immiedinte payment
in full nnder parugraph 9, the Secretary may invoke the nonjudicinl power of sale provided in the Single Family Morigage
Foreclosure Act of 1994 (“Act™ (12 U.S.0. 3781 of geg ) by requesting o foreclosure eonamissionar designated under the Act
to conenence toreclossre and 1o sell the Property as provided in the Act, Nothing in the preceding sonwence shull deprive
the Secretary of uny righis otherwise avuilable 10 o Lender under this puragroph 18 of applicable Juw,

19, Release. Upon payment of all sums secured by this Secunty listrument, [ender shull relewse this Seewrily
instrusnent  without charge to Borrower. Borrower shall pay any recordution costs.,

20. Whalver of Homestend, Bortower waives all rights of komestead exemption in the Property.
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21. Riders to this Securlty Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the coverants of euch such rider shut! be incorporated into und shull umend and supplement the
covenants and agreements of the Secutity Instrument as if the rider(s) were a purt of this Seeurity Insttament,

[Check applicable brxles)).

|} Condomuninm Rider [ ] Graduated Payment Rider | ] CGeowing 1iguity Rider
( | Planned Unit Development Rider (] Other {Specify)

BY SIGNING BELOW, Botrower accepls and ageees 1o the lerms comtwined i pages | through 6 of this Security
Instrument and in N‘Fjdm‘) executed by Borrower and recorded with it

[
0 ,oéf X% &(‘ (Seal) ,_._/_. J_‘_L‘(.*,LEZF?LM_..__-(MI)

Richard U, Sraan -Botruwer Petricla A. IWrrowe
al (Scal) — S 6.1 b
Rocrower Berowan
. ) (Senl) —— (Seal)
Rarrawer Jhareower

Wiiness: Witness:

STATE OF ILLINOIS, County ss:

!\ RESETIR RS N - .L' o & Notary Public in aad foraid county nnd state, do hereby centify thm Richard
D. hnm and Patricia A, Swart » personatly known o me to be the same person(y) whose name(s) they subseribed o
the forcgoing instrument, appeared before me this day in nerson, and scknewiedged thuy they signed wnd delivered the snid
instruments s their free and voluntary act, for the wsoy and purpogesthersin, set forth,
Given under niy haed and officia) seal, this / day of (‘3 '

My Commission cxpires:

A’ L.LL"'M\
Nuotaty Publie

‘This instrument was prepated by

{Naqe) ’
‘ A2 S A BRLGL L

\ CHTICIAL SEALY
\: MARNI J MEYERSON
Nutary Public, Statn of finols

s My Commayon Expires D1
BLVLLLNG000N . Wi

.-

{Addresa)

i
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTARLE RATE RIDER 1< made this twenty eighth day of June, 1996 and is incorporated into
ptd shali be deemed to amend and supplemen: the Murigage, Deed of Trust or Security Deed ("Security instrument™
of the same dute given by the undessigned ("Borrowes™) 10 secure Borrower's Note ("Note"Vto Fiest Home Mortgage

‘orporation , an 1Minois Corporatien (the "Lender”) of the same date and coveting the Property deserbed in the
Security Instrument and located at:

-

3943 North Lawndule Aveaus
Chicago, 11. 60618
{Properiy Address)

THE MOTE CONTAINS PROVISIONS ALLOWINGFOR CHANGES IN THE INTEREST RATE AND
THE MOMTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAY CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS, In nddition to the covenants and agreements made in the Security Lstrament,
Borzower amd Lender futthor covenant und ogree as follows:

INTEREST RATE AND MOM{HLY PAYMENT CHANGES

{A)} Change Dnies
The interest rate may change on the first day of October, 1997, and ou that day of each succeeding yer,

"Change Oate” means ench date on which fae interest rate could change.

(B) The index

Beginning with the first Change Date, the inerest rute will be bused on un Index, "Index" means the weekly
average yieldon United States Treasury Securities adjrsted)to o constant maturity of one year, as made availabie by
the Federal Reserve Bosrd. "Current tndex” means the inostzecent Index figure availuble 30 daysbefore (ae Change
Date. I the Index (as defined above) is no jonger availableconder will use ns o new Index any index preseribed by
the Secretary. As us=d in this Rider, "Secretary” means the Secietary of Housing and Urban Development or his or
her designee. Lender will give Bortower nutice of the rew Index.

(C) Cakeulation ef Interest Rate Changes

Hefore cach Change Date. Lender will calculate o now interest ra’e by adding o margin of Two and Three
Quarters percentage peints (2.750%) 16 the Current Index wud rounding ihe sam 1o the nearest one-eighth of one
percentage point (0,125%). Subject to the limils stated in Paragraph (D3 of this ¥ider, this rounded wmount will he
the new interest rate until the next Change Date,

{D) Limits on interest Rate Changes

The interest eate will never increase or deerease by more than oue percenloge oot (1.0%) on any single
Change Date. The interest ratc will never be more than five percentage points (5.0%) higher or lower than initial
interest role.

{(E} Caleulotion of Payment Change

If the inlerest ratec changes on a Change Date, Londor will caleuiate the umount of monthly peyrien of principal
and interest which would be necessary to repay the unpaid principal balanee in full wt the mwturity daie w0 the new
interest tate through substantiaity equal payments. In making sich culevlation, Lender wilkuse the uapuid principal
halance which would be owed on the Change Date if thete had been o defeult in payment on the Note, teduced
hy the amount of any prepayments to principul. The result of this coleulation will be the umount of the new onthty

payment of principal azd interest,
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{F) Notke of Changes

Lender will give notive 1o Borrower of any change in the intereat tole and monthly puyment umount. ‘The notice
must be given ot least 25 days bafore the new moathly payment amount is due, wid must set fordy (1) the date of the
uotice, (i) the Change Date, (i), the ofd interest tate, (iv) the new interest rate. {v) the new monthly paymenst
amouat, {vi) the Current Index and the date it was published, (vii) the method of calevluting the change in munthly
payment amoint, and (vili) any other information which may be required by law from time to tine.

{G) Effective Date of Changes

A new interest rale eateuloted in accordance with puragraphs (C) und (D) of this Ridor witl become effective
on the Change Do, Borrower shall muke a payment in the aow monthly amount beginning on the first payment
date which vecurs gl least 15 days after {ender has given Horiower the netice of changes required by Purugraph (1)
of this Ridey. Borrower shall have no obligation 10 pay iy increase in the monthly payment amount calewloted i
accordanes with Paragraph (E) of this Rider for uny payment date oceurring less than 35 days afier Lender has given
the required aotive. If the monthly payment amount calenlaid in secordance with Peragraph (E) of this Rider
deereased, bt Lender (wled o give imely notice of the decrense and Borzowee mede any monthly pyment amounis
exveeding the pryment amourt which should have been stwed in o timely notice, then Horeower has the otion to
either (i} demaicdabsretirn fo Borrower of any excess payment, with inlerest thereon ot the Note rate (& rate equal
1o she inlerest reeupich should have been stated in a timely notice), or (ii) request that any exvess paynient, with
interest thereon ut tie Mot rate, de upplied ws payment of principul, Lender's obligation (0 refurn any excess
payment with interest on aeraand is kot assignable even if the Now is otherwise assigned before the demand for
relurn is made,

BY SIGNING BELOW, Borrawer accepts and agrees to the lermy and provisions contained it pages | and 2
of lhw Adjustable Rate Rider,

u'kxw “’[ / \ﬂjﬁz . 18eul) ,.;m_'%i__‘__ﬁ_':.'_{~m...,__- A"«f&*t— . (Seal)

Hotrower  Pabricla A. Somrt Borrower

{Sewy . . —{Stn))
Botrower -Horrower

(Sealy / (Seal)
“Tlorrower’ Horrower

[Sign Original Only|
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