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E:; THI3 MORTGAGE (" Secarity Instrument”) is gived on June 77, 1996

= The Mongagor is ALEJANDRO MARTINEZ, MARRTED TO NIDIA MTINEZ and BETTY

— CARRENG. AN UNMARRIED WOMAN
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("Borrower®). This Security Instrument is given to
- PRIMERA MORTGAGE COMPANY OF TLLINOIS
, which is
organized and existing under the laws of THE STATE OF ITLLINDIS » and
whosc address is 10526 W. CERMAK RD. SUITE 301. WESTCHESTER. IL 60154
(*Lendes’). Borrowsr owes Lender the principal sum ¢f

One Huncred Thirty Seven Thousand Fifieen Dollars and Zero Cents
Doltars (U.S. § 137.015.00 ).

This debt ix 2videnced by Borrower's note dated the same date as this Security Iastrument {*Note”), which
if not paid earlier, due and payable on

provides for momh!y payments, with the full debr,
. This Security Instrument secures to Lender: (a) the repayment of the debt

July 1, 2026
evidenzed hy thc Note, with .mcmt and ail renewals, extensions and modifications of the Note; {bj the
payment of all other sums, with iaterest, advanced under paragraph 7 to protect the security of this

FHA linoks Mortgage - 496 il !! ” %
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= Security Instrument; and (c) the performance of Berrower's covenants and agreements under this Securily
i instrument ard the Note. For this purpose, Borrower does hereby morigage, grant and convey to the
Lensder the following described property locaied in
COOK County, [liinois:

THE SOUTH 1/3 OF THAT PART OF LOT 2 LYING WEST OF ALLEY IN BLOCK 4 IM
AMDERSONVILLE IN THE NORTHANEST 1/4 OF THE SOUTHWEST 1/4 OF SECTICN 8. ;
TOWNSHIP 45 NORTH. RANGE 14. EAST OF THE THIRD PRINCIPAL MERIDIAN b
{EXCEPT THAT PART THEREQF FALLING WITHIN THE WEST 50 FEET OF SECTION
8 AFORESAID, CONVEYED TO THE CITY OF CHICAGO, BY DEED RECGROED AS
DOCUMENT NUMBCR10810125), IN COOK COUNTY, ILLINQIS.

P.I.N. #14-08-355005
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which has the addressof 5013 NORTH ASHLAND,
CHICAGT ) [Stzeer, City),
MMirois 60022 1Zif Code) (" Propenty sadress™):

TOGETHER WITH all the improvements now or hesezfier erected on the property, and il sasemenis,
appurtenances and fixtures now or hereafier a part of the pecpraty. All replacements and additions shall
also be covered by this Security [nstrument. All of the foregoing is «»ferred to in this Security Instroment as
the *Propesty.”

BORROWER COVENANTS that Borrower is lawfuily seized o the ssiate hereby conveyed and has the
right 1o mortgage, grant and convey the Preperty and that the Property iz unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally thy title 1o the Property agaiast all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for faiional use and non-uniforin
covenanis with limited variations by jurisdiction fo constitutc a wniform security ipstmumeni covering real

Borrower and Lender cavenant and agree as follows:

UNIFORM CGVENANTS.

1. Peyment of Principal, interest and Late Charge. Borrower shall pay whea due the princinal of,
- and inicrest on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxcs, Insurance and Other Charges. Barrower shall include in fxch
monthly pavment, fogether with the prircipal and interesi as s¢t forth in the Note and any late charges, a
sum for (a; taxes and special assessmenis levied or o be levied against the Propenty, (h) leasehald
payments or ground rents on the Property, and (¢) premiums for insurance required under paragrash 4. In

any year in which the Lender must pay a mortgage insurance premium to the Secretary of Housing and o
| Urban Devclopment (*Secretary™), or in any year i which such premium would have been required if N
| Lender still held the Security Instn:ment, each monthly payment shall also inciude either: (i) a sum for the “'.,
| annual mongage insurance premium to be paid v Lender to the Secretary, or (ii) a monthly charge instead vy
| of a mortgage insurance premium if ihis Security Instrument is held by the Secretary, in a reasonable _",,
- amount to he determined by the Secretary. Except for the monthly charge by the Secretary, these items hby
| are callen "Escrow ltems” and the sums paid to Lender are called “Escrow Funds. * N,’
| =

ELF4R(IL) =e0n Paridi
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3

by Lender may. ar any time, collect a1d huld amounts for Escrow ltems in an aggregate amount nol (o
L exceed the maximum amount that may be required for Borrower's escrow account under the Real Estalc
Setilement Procedures Act of [974, 12 UJ.8.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipaied disdirsements or disbursements befare the Borrower's paymeals
are available in the account may not be based on amounts due for the mortgage insurance premium,

If the amounts held by Lender for Escrow lems exceed the amcunis permitted to be held by RESPA,
Lender shall ac-ount to Borrower for the exc:ss (unds as required by RESPA. {f the amounts of funds held
by Lender at/anv time is not sufficient ty pav the Escrow [tems when dus, Lender may notify 1he Borrower
and require Borrrwer tu make up the shoriag: as permitled by RESPA.

The Escrow Tanis are pledzed as additianal security for all sums secured by this Security Instrument.
If Borrower teaders 15 i ender the full paymeni of all such sums, Borrower's account shail be credited with
the balance remainmg far ali installment iems (a), (b), and (c) and any mortgage insurance premium
installment thar Lender has“not become ot ligated (0 pay to the Secretary, and Lender shall prompily :
refund any excess funds to Borrower. Immediately prior v a forectosure sale of the Property or its ;
acquisition by Lender, Boitow:"s account shall be credited with any baiance remaining for all installmenis
for items (a), (b), and {c).

3. Application of Payments. All pzyinents under paragraphs | and 2 shall be applicd by Lender as
follews:

First, w the mortgage insurance premian to be paid by Lender 1o the Secretary or 1o the monthly
charge by the Secrerary instead of :he munting morngage insurance premium;

Second, 10 any taxes, special assessments, 'c2iehold payments or ground renls, and fire, flood and
other hazard insurance premiums, as required;

Third, to interest due under the Note;

Fourth, t> amertization of the principal of the Noterarg

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower skall.ipsure all improvemenis on the Propenty,
whether now in existence or subsequently erected, against any hzzards, casualties, and contingencies,
including fire, for wiich Lender requires insurance. This insurance.<lail be maintained in the amounts and
for the periods that Lender requires. Bostower shall aiso insure all improrements on the Property, whether
now in existence or subsequently erecied, against loss by floods 10 the extens required by the Secretary. All i
insurance sha!l be carried with companies appreved by Lender. The insurance policies and any renewals
shail be heid oy Lender and shail include loss payabie clauses in favor of, and in 2 form acceptable 1o,
Lender.

In the event of Joss. Borrower shall give Lender immediate notice by mail. Lender nay make proof of
loss if not made promptly by Borrower Each insurance company concemed is herewy avrkarized and
directed to mzke payment for such loss direcily 10 Lender, instead of 10 Borrower and to Leder jointly. All ;
or any part of {he insurance proceeds may be applied by Lender, al its option, either (1) to thevedusion of
the indebisdness under the Note and this Serurity Instrument, first .0 any delinquent amounts applied in
the order in paragraph 3, and then to prepayment of principal, or (b) to ihe restoration or repait of the
damaged Property. Any application of the proceeds (o the principal shall net extend or posipone the Cus
date of the monthly pavments which are referred to in paragraph 2, or change the amount of such € 3

payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedress 29
under the Not: and this Security Instrument shall be paid to the entity legaily entitled thereto. i |

[n the event of forectosure of th:s Security Instrument or other transfer of title to the Property that )
extinguishes the indebledness. al! right, title and inierest of Borrower in and to insurance policies in force ot

shatl pass lo ti.. purchaser.

FHA Case No. 131:8356579-729 :
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: Lender may, at any time, cvllect and hoid amounts for Escrow Items in an aggregale amount not (0
‘-E- exceed the maxiroum amwount that may be required for Barrower’s esciow account under the Real Estale
Settfement Procedures Act of 1974, 12 U.S.C. Sectien 2601 ¢t seq. and implementing r=zuiations, 24 CFR
Pant 3200, as they may be amended from rime to time ("RESPA"), excepr that the cushion or reserve
permitted by RESPA for unanticipate disbursements or disbursements before the Borrower's paymenis
are available in the account may not be based on amounts due for the morigage insurance premium.

Ii che amounts held by Lender for Escrc~ ltems exceed the amounts permisted 1o be held by RESPA,
Lender shall <ccrunt to Bormower for ke excess funds as required by RESPA. (f the amounts of funds held
by Lender 21 :uiy time is not sufficient to pay the Escrow [tems when due, Lender may notify the Borrower
and require Boirorier to make up the shortage as permitted by RESPA.

Tae Escrow Syl are pledged as additicn=] security for all sums secured by this Security Instrumerit.
If Borrower tenders to.4 snder the full payment of all such suibs, Borrower’'s account shall be credited with
the balance nemaining for ~f] installment items (a). (b), and (¢) and any mortgage insuranc: premium
installmen: that Lender has .wt become ovligated to pay 1o the Secretary, and Lender shall promptly
refund any excess funds to "scirower. immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower's wcount shall be credited with ary balance remaining for all installments
for items (a), (b}, and {(c).

3. Application of Payments. A!l payments under paragraphs 1 and 2 shall be applied by Lender as
follows:

Firs!, to the morigage insurance premiuri ¢ bz paid by Lender 1o the Secretary or to the monthly
charge by the Secretary instead of the montniy mongage insurance premium;

Second, to any taxes, special assessments, leasehield payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;

Third, to interest due under the Nate:

Eguiith, -0 amortization of the principal of the Note; ana

Fiftk, to late charges due under the Note.

4. Fire, Flood end Other Hazard Insurance. Borrower shall ir<:ie all improvements on the Propenty,
whetlier niow in existence or subsequently crected, agains! auy hazards, casualties, and contingencies.
inctuding fire, for which Lender requires insurance. This insurance shall be m~intained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvensias on the Property, whether
now in exittence or subsequently erected, against loss by floods to the extent rrguirid by the Secretary. All
insurance sha!l be carried with companies approved by Lender. The insurance policics and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a fism acceptable to,
Lender

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender m:y m ke proof of
. loss if not mude promptly by Borrower. Each insurance company concerned is hereby auiiiorized and
directed to make payment for such loss directly to Lender, instead of to Bosrower and to Lender joinily. All
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the reducior, of
the indebtedness under the Note and this Secutity Instrumeat, first to any delinquent 2mounts applies ir.
the order in paragraph 3, and then to prepayment of principal, or (b) 1o the restoration or repair of the
damazed Propenty. Any applicalicn of the proceeds to the principal shall not extend or postpone the due
date of the monthiy paymens which are referred to in paragraph 2, or change the amount of such 4

paymenis. Ary excess insurance proceads over an amount required to pay all outstanding indebtedness U
under the Note and this Security Insiruinent shall be paid to the entity legally entitied thereto. A

In the event of foreclosure of this Security Instrament or other transfer of title fo the Propeny that ;
extinguishes the indebtedness, all right, title and interest of Borrower ir: and 10 insurance policies in force PN
shail pass to the purchaser. N
bl

FHA Case No. ]31:8356579-729
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5. Occupancy, Preservation, Muintenance and Protection of the Property; Borrower's Lean
Application; Leaseholds. Borrower shall occupy . establish. and use the Propenty as Borrowar's principal
residence within sixty days after the executios of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) and shall continue 10 occupy the Property as Borrower's principal residence for
at least one ye:r after the date of occupancy, uniess Lender detenaines that requiremem will cause undue
hardship for Borrower, or uniess exseruating circumstances exist which are beyond Borrower's coatrol.
Borrower shall uotify Lender of any extenuating circumsiances. Borrower shall not commit waste or
destroy, damy;= o1 subslantially change the Property or allow the Property to deteriorate, reasonable wear
and tear excepred tepder may inspect the Propenty if the Property is vacant or abandoned or the loan is in
default. Lender may rake reasonable action to prolect and preserve such vacant or abandoned Propenty.
Borrower shail also b2 w default if Borrower, during the Toan application process, gave materially false or
inaccnrate information ur atements (o Lender for failed to provide Lender with any material infonoation) in
connection with the loan cviaenced by the Note, including. but not limited to, representations concerming
Borrower’s occupancy of the 71 penty is a principal residence. If this Security Instrument is on a leaschold,
Borrower shall comply with <= provisions of the lease. If Borrower acquizes fee title jo the Property, the
leasehold and fee title shall not be ners e unless Lender agrees to the metger in writing.

6. Condemnation. The proceeds «¢ any award or claim for damages, direct or consequentia, in
conection with any condemnation or oth 7 13king of any pant of the Property, or for conveyance in place
of condemnation, are hereby assigned and sha' b= paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid und:r the Noe und this Security Insirumen:. Lander shall apply such
preceeds (0 the redection of the indebtedness ander the Note and this Security Instrument, first fo any
definquent amounts applied in the arder provided in parzgraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not cxtepd or posipore (ne due daie of the monthiy
payments, whick are referred to in paragraph 2. or change e amount of such payments. Any exiess
proceeds over an amount reguired o pay il cutstanding indeDtedness under the Note and this Secunty
Instrument shall be paid to the entity Jegally entitied thereto.

7. Charges to Borrower and Protection of Lender’s Righls 0 e Property. Borrower shall pay all
governmental or muricipal charges, fincs andd impositions that are not inc’ada in parsgraph 2. Borrower
saall pay these obligations on time diectly to the entity which is owed the pavrient. If failure to pay would
adversely aftect Lender’s interest in the Property, upon Lender’s request Borroy/or shail promptly fumish (o
Lender receipts evidencing ipese payrents.

§f Horrower fails to make these payments or the payments required by parageapa 2, r fails to perform

. aay other covenants and agreements contained in this Security Instrument, or there is 2 Isgal procesding

that may significantly affect Lender’s rights in the Property (such as a proceeding it besivuptcy, for
condemnation or 10 entorce laws or reguiations), then Lender may do and pay whatever is n2orssary ta

_ protect the value of the Property and Lender’s rights in the Property, including payment of tax<s ‘iazard

insurance and giber iterns meniioned in paragraph 2.

Any arounts disbussed by Lencer under this paragraph shall become an additional debt of Buriower
and be secured by this Security instrument. These amounts shall bear interest from the dale ‘of
disbursement, 5! the Note rate, and a: the option of Lender, shall be immediately due aind payable.

Borrpwer shall promptiy discharge any lien which has piiority over this Security Instrument unless
Borrower: (a) agrees in writing (o th2 payment of the obligation secured by the lien in 2 manner acceptabie
to Lender; (b} contests in good faith the lien by, or defends againsc enforcement of the lien in, legal

proceedings which in the Lender's opinion operate to pieveat (be enforcement of the lien; or (¢) secures Lo
from the holder of the lien an agraemem satisfactory 1o Lender subordinating the lien to this Security Y
Instrument If Lender determines that any pant of the Property is subject o a [ien which may attain priority o
over this Security Instrument, Lender may give Bormower 2 notice identifying the lien. Borrower shall satisty N
the lien or 1ake one or more of the actions set forth above withia 10 days of the giving of nosice. e
£y
i 3
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o 8. Fees. Lender may collect fees and charges authorized by the Sccretary.

9. Grounds for Acceleration of Debt.
{2) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
pfaymcm defaults, requite immediate payment in ful! of all sums secured by this Security Instrument
11:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security
InstCaaens prior to or on the due date of the next monthly payment, or
(it} isorrower defaults by failing, for a period of thiny days, to perform any other obiigations
contained in this Secunity Instrument.
(b) Sale Witiat Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of thé Cura-St. Germain Depository Institutions Act of 1932, 12 U.S.C. 1701j-3(1)) and wilh
the pricr approval uf the Secretary, require immediate payment in fuil of all sums sccured by this
Security Instrument if:
(i) All or part of the Praperty, or a betieficial interest in a trust owning al! or part of the Property, is
sold cr otherwise transferred (cther than by devise or descent), and
(ii) The Property is not occvpied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee does su, occupy the Property but his or her credit has not been
approved in accordance with the requirements of the Secretary.
(¢} No Walver. If circumstances oc(ur that would permit Lender 10 require immediate payment in
fuil, but Lepder does not require such (ay neats, Lender does not waive iis rights with recpect to
subsequent cvents.
{d) Regolations of HUD Secretary. In many circwmstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment defaults, to require immediate payment in full and
foreclose if not paid. This Security Instrumem does not autherize acceleration or foreclosure if not
permittzd by reguiations of the Secretary.
(¢) Mortgage Not Insured. Borrower agrees that if this sesurity lastrument and the Note arz not
determ.ned (o be cligible for insurance under the National lipasing Act within 60 days frem the date
hereof, Lender may, al its option, require immediate payme 2t in full of all suris secured by this
Security Instrument. A writien statement of any avthorized agent of the Secretary dated subsequent
1o 60 <ays from the date hzreof, declining to insuse this Security wstrvinent and the Note, shall be
deeme; conclusive procf of such ineligibility. Notwithstanding tne foiegaig, this option may rot be
exercised by Lender when the unavaifability of insurance is solely due to Lewder's failure io remit a
mongage insurance premium to the Secretary.

10. Reinstatesnent. Borrower has a right to be reinstaied if Lencer has required imiedizs nayment in
full becaust of Borrower's failure to pay an amount due under the Note or lhis Security Listrvnent. This
_ right applies cven after foreclosure proceedings are instituled. To reinstate the Security Yisizament,
Borrower shall tender in a lump sum aj] amounts required to bring Borrower's account current incirling, 10
the extent they are obligations of Borrower under this Security Instrument, foreclosure coits >nd
reasonable and customary attorneys’ fees and cxpenses properly associated wich the foreclesuce
proceeding. Upon reinstatement by Borrowcr, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
recuired 1o permit reinstaternent if: (i) Lender has accerred reinstatement after the commencement of

forecionure proceedings within two years immediately preceding the commencement of a current D
foreclosure proceeding, (ii) reinssatement will preclude foreclosure on different grounds in the future, or (iii) %
reinstatement will adversely affect the priority of the len created by this Security Instrument. ot
wd

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of N
payment or modification of amonization of the sums secured by this Security Insirument granied by Lender ¢y
to any successor in interest of Borrower shall not Gperate 1o release the Tiability of the original Borrower or )

'.35 FHA Case No. 131:8356579-729 '
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Borrewer's successor in intersst. Lender shall not be re juired to commence proceedings agzinst any
successor in interest or refuse o extend time for paymeat or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrawer’s
successors in interest. Any forbearance by Lender in exercizing any right or remedy shall not be a waiver of
cr preclude the: exercise of any right or reinedy.

12. Succis~ors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants znd
agreements o7 thys Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subjer? > the provitions of paragraph 9(b). Borrower's covenants and agrecments shall be joint
and several. Any Goirower who co-signs this Security Instrament but does not execute the Note: (a) is
co-signing thi; Securiyy) Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the teiirs of this Security Instrument; (b) is not personally obligated to pay the sums
sccured by this Security Invaument; and (c) agrees that Lender and any cther Bormower may agree to
extend, modifv, forbear or mak: any accommodations with regard to the terms cf this Security Instrument
or the Note wichout that Borreiver's consent,

13. Natices. Any notice 1o Braower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first claie mal unless applicable law requires use of another method. The
natice shali ve directed to the Property ~ddrzzs or any other adaress Borrower designates by potice to
Lender. Any notice to [.ender shall be giver bvfirst class mail to Lender’s address stated herein or any
address Lender designates by notice to Borrower. ‘uny notice provided for in this Security Instrument shall
be deemed to Lave been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severablility. This Security iastriment shall be govemed by Federal law and the
law of the jursdiction in which the Property is located. [n ra= event that any provision or ciause of thiz
Security Instrument or the Note conflicts with applicable law, suzh conflict shall not affect other provisions
of this Securirv Instrument or the Noie which can be given effeci without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are declared (o be severable.

1£. Borrower's Copy. Borrower shall be given one conformed copy of the Note anid of this Security
instrument.

16. Hazardous Suhstances. Borrower shall not canse or permit the presence; usz, disposal, storage.
or teiecase of any Hazardous Substances on or in the Property. Borrower shall not'¢ o, aor allow anyone

- else to do, anything affecting the Property that is i violation of any Environmental Law.  The precading two

senterces shall not apply to the presence, use, or storage on the Property of small quantities of nazardous
Substances that are generally recognized o be appropriate 10 normal residential uses and to raain’2pance

. Of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsui? er other
action by any governmental or regulatory agency or private parly involving the Property axd -y
Hazardous Substance or Enviroumental Law of which Borrower has actual knowledge. !f Borrower leams,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shali prompdy take all necessary
remedial actions in accordance with Entvironmental Law.

As used in this paragraph 16, *Hazardous Substances® are thuse substances defined as toxic or
hazardeus substances by Environmenial Lav- and the following substances: gasoline, kerosene, other gy
flammable or toxic petroleum products toxic pesticides and herbicides, volatile solvents, materials )
containing astestos or formaldehyde, and radioactive materials. As used in this pamgraph 1§, !
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that J
relate to heaith. safety or environmental protection. o

P
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers 10 Lender ail the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenuss
and hereby directs cach tenant o the Propesty to pay the rents to Lender or Lender's agents. However,
prior to Lendet’s notice 1» Borrower of Borrower's breack of any vovenant or agreement in the Security
Instrument, Barrower shall collect and receive all rents and 1 enucs of the Property as trustee for the
benefit of .Cnéer and Borrower. This assipnment of rents constitutes an absolure assignmeni and not an
assignment for 7.ditional securnity only.

If Lender gives notice of brexh to Borrower: (a) all rents reczived by Borrower shall be held by
Borrower as tuswy for bepefit of Lender only, 10 be applied to the sums secured by the Security
Instrument; (b} Lenacrcanil be entitiod to collect and receive all of the rents of the Property; and () each
tenani of the Property siiall p2y all rents duc and unpaid to Lender or Lender’s agent on Lender's written
demand to the tenant.

Borrower has not exesut<d any prior assignrient of the rents and has not and will not perform any act
that would preveat Lender from en.erv ising its rights under this paragraph 17.

Lender stall rot be required 10 enter upon, Lake control of or maintain the Propenty before or after
giving notice of breach to Borrower. Howaver, Lender or a judicially appoinied recziver may do 5o at any
time there is a breach. Any application vf reats shall not cure or waive any default o5 invalidate any other
righ: or remedy of Leader. This assignment ol r=nts of thie Property shall terminate when the debt secured
by the Security Instrument is paid in full.

18. Foreclesure Procedure. if Lender requive: inmediate payment in full under paragraph 9,
Lenler wor foreclose this Security Instrument by indirial proceeding. Lender shull be entitled to
collect all expenses incurred in pursuing the remedies previded in this parsgraph 18, including, but
nol limited to, reasonable attorneys’ fees and costs of title evidence.

If the Leander’s interest in this Security Instsument is ae!d by the Secretary and the Secrefary
requires imniediate payment in full under pacagraph 9, the Serretary may invoks the nenjudicial
power of sale prosided in the Single Farally Mortgage Farecloser:act of 1994 ("Act") (12 U.S.C. 3751
et seq.) by requesting a foreclosure commissioner designated vade the Act to commence
foreclosure ard to sell the Property as provided In the Act. Nothing 12 th: oreceding sentence shall
deprive the Secretary of any right: otherwise available to a Lender vadir this paragraph 18 or

applicable lnw,

19. Refease. Upon payment of ali sums secured by this Security Instrument, Lendor shali release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20, Wajver of Homestend. Borrower waives all righi of homestead exemption in the Propzay

21, Riders to this Sccurity Instrument. If one or mors riders are executed by Borrower and rocordad
together witk: this Security instrament, the covenants of each such rider shall be incotporaied into and il
amend and s.pplement the covenants and agreements of this Security Instrument as if the rider(s) were a
part of this Security Instrumeid.

{Check applicable box{es)].

(I contominium Rides [ Adcustable Rate Rider L_JOrher [specify}

s
!

D Planned Unit Developaeat Rider D Graduated Payment Rider : )

FHA CueNo. 131:8356579-729 M M"‘
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LOAN NO. (00103435-53

BY SIGNING BELOW, Barrower accepts and agrees 1o the terms comaired in this Securily instrument
and in any ride:(s) executed by Borrower and recorded with it.

Witnesses:
_— al)
ALEJANDRE MARTINEZ o
fi«%’;\/ ﬂm (Sea!
AJ e )
BETTY cm‘wﬁ ) Borower
4 ' 2
JTED THIS
A (Seal) o — (Se2l;
Borower MORTGAGE FOR THE SOLE PURPOSE OF porromer
PERFECTING THE WAIVER OF HOMESTEAD RIGHTS
(Sra); {Seal)
Boprizar -Borrywer
(Seal) 4 {(Seal)
Borrowet -Borrower
STATE OF 11.LINOIS, ( gyh County ss:

hﬂv‘“l‘/ ( aNot Public in and for said connty an stze do hereby certify that
ALEIANDRO MARTINEZ, H;«RRIED TO HIDTA MARTINEZ. and BETTY TARREND. AN
UNMARRIED WOMAN

personally known to me (0 be the same persen(s) whose name(s) subscribed to the foregoing instrurienr,

appeared befse me thie day in person, ard acknowlcdged that thﬁ ed and delivered the saia
instrument as their fres and voluntary at, for the 'ufcs and purposes scl forth.
Given under my hard and official seal, this day of / q ? 17

My Commission Expires: May 31. 1233 W 1{)7 )q/jn/

Noary Pﬂ L

Gy

N pA\lZ'v o, .
N&ng{ §TATE OF ILLINOIS i 131:8356579-729 ; .\:
MY COMMISSION Xr-RES W0/287 ¢ ELF4R(L) o0  Potos )

Sed
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ADJUSTABLE RATE RIDER

THIS ADJUSFADLE RATE RIDER is made this  27th day of June . 1996
and is incorporated L'« and shail be desmed to amend and suppncm. at the Montgage, Deed of Trust

or Security Deed (*Securicy. Instrement”) of the same date given by the unde’snlg,ncd ("Borrower”) to
secure Borrower's Note (*Pore"y o PRIMERA MORTGAGE COMPAHY OF ILLINCIS

(the “Lender®; of the same date ans cavering the Property described in the Security Instrument and
lecated at:

5012 NORTH ASHLAND,CHICAGD, IL 60622

{Proerty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
iNTEREST RATE AND THE MONTHLY PAYMENT. 'YHE NOTE LIMITS THE
AMOUNT THE BORRGWER'S INTEREST RATF CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUT PAY.

ADDITIONAL COVENANTS. in addition to the covenants and jigrevments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AN MONTHLY PAYMENT CHANGES

(A} Chenge Date

The interest rate may change on the first day of , and on
that day of each succeoding year. “Change Date” means each date on which the interest fate uuld
change.

(B) The Index

Beginniag with the first Change Dale, the interest rate will be based on an Index. “Index” rreans
the weekly zverage yield on United States Treasury Securities adjusted to a constant maturity of on¢
year, as made available by the Federal Reserve Board. "Curnien: Index” means the most recent Index
figure availzble 30 days before the Change Date. If the Index (as deficed above) is no longer
available, Lender will use as a new Index any index prescribed by the Secretary. As used in this Rider,
"Security mcans the Secretary of Housing and Urban Developmeni or his or her designee.” Lender
will give Borrower notice of the new Index.

Page 1ol ) FHA ARM Rlder - 0P
ELF-591 50 Mworms ELECTROGNWS LASEN FORMS, iNC. - (B0) R74615 Yy
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(C) Cal:ulatior =f Interest Rate Changes
Before each Change Date, Lender will calculate a new interesi zate by adding a margin of zero
percentage paint(s) ( 0.0000 %) 10
the Current ;ndex and rounding the sum to the nearest one-eighth of onc percentage point (0.125%).
Subject 10 22 i'mils siated in paragraph (D) of this Rider, this rounded amount will be the new interest
rate unitl the nesr Change Date.

(D) Limits or n?:rest Rate Changes

Tne existing interes, sate will never increase or decrease by mere than one percentags poirl
(1.0%) on aw single Chansc Date. The interest rate will never be more than five percentage points
(5.6%) hugher or lower than i2initial inferest raic, as stated in Paragraph 2 of the Nete.

(E) Calculation of Payment Change

If the imcerest rate changes on 2 Chuinge Date, Lender will calculate the amount of monihly
payment of nrincipal and interest which wou!d be necessary 1o repay the unpaid principal balance in
full at the Maturity Date at the new interesi r.r-through substantiatly cqual payments. In making such
calculation, lender wiil use the unpaid principal ouance which would be owed on the Change Date if
there had be:n no default in payment on the Not:, reduced by the amount of any prepayments lo
principal. The result of this calculation will be the xmount of the new monthly payment of principal

and interest.

(F) Notice of Changes

Lender will give nutice to Bomower of any change in the iaterest rate and monthly payment
amount, The notice must be given at ieast 25 days before the new raonthly payment amount is due,
and must s¢: forth (i) the date of the notice, (ii) the Change Date, (1ii) theoid intcresi rate, (iv) the new
intercst rate, (v) the new monthly payment amount, (vi) the Currert Indzx and the date it was
published, (vii) he method of calculating the change in monthly payment azivunt, and (viii) any other
information which may be required by law from time to time.

(G) Effective Date of Changes

A new inferest rate calculated in accordance with paragraphs (C) and (D) oi thir Rider will
become effective on the Charige Daie. Borrower shall make a payment in the new imontlly zmount
beginning on the first payment date which occurs at least 25 days after Lender has given Bormorier e
notice of changes required by paragraph (F) of this Rider. Borrower shall have no obligation te ray
any increase in the monthly payment aiount calculated in accordance with paragraph (E) of this
Rider for any paymen! date occurring less than 25 days after Lender has given the required notice. 1.
the monthly payment amount calculated in accordance with paragraph (E) of this Rider decreased,
but Lender tailed to give timely notice of the decrease and Borrowsr made any monthly payment
amounts excreding the payment amount which should have been stated in a2 timely notice, then
Berrower has the optior. to either (i) demand the return to Borrower of any excess payment, with
interesi thereon at the Nete rat2 (2 rate equal to the interest rate which should have been stated in a

timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate, be

applied as payment ot principal. Lender’s obligation to return any 2xcess payment with interest on i,?
‘ demand is not assignable even if the Note is otherwise assigned before the demand for return is w;

made. .

[9Y)
.

vo.:.
b3
ELF-531 meon) Prge2el} M hﬁ% ;\;
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BY SIGMNING BELOW, Borrower accepts and agrees 1o the terms and covenanis containied in this

Adjustable Rate Rider.

(Seal) ,%%%fm
ALEJAN RTINEZ

-Borruwer
(Seal) = {Seal)
-Bormower BETTT' 0 -Borrower
{S¢al) (Sul)
o gzw&
NIDIA MARTINEZ BAS EXECUT I‘-' HORTGAGE

(Scal)

ELF-591 se0ty

Borower T Y THE wam:a “OF HOMESTEAD RIGHTS

Fage Sl ™
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