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Home Equity Loan
Loan Number.
Mortgage 1110203371700 2 3

THIS MORTGAGE {Security Instrument) is given on ___July 02, 1996 _ . The mortgagor is
LAWRENCE W JONES £ JCYCE M JONES, HIS WIFE
('Borrowef').

This Security Instrument i |5 gp sn1o0 _The First National Bank of Chicago

which is a __National Bank . srganized and existing under the Jaws of _the United States of Arerica

whose address is One Est National Plaza, Chicago , Hiinois _BC670__("Lender"). Borrower owes
Lender the principal sum of Eleven Thovsand and No/100

Dollars {(U.S. §_11,000.00 Y. This.debt is evidencad by Berrower's note dated the seme dale as this
Security Instrument ("Note”), which provides for monthiy payments, with the fuli debt, it not paid eardier, due and
payabie on__07/12/01 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and ail reneevzis, extensions and modifications; {b) the payment of all other
sums, with interest, advanced under paragraph 7 |G protect the security of this Security Instrument; and () the
performance of Borrower's covenants and agreemeris vider this Security Instrument and the Note. For this
pénorpgse. Barrower does hereby mortgage, grant and convay 1o Lender the following described property located in

County, lliinols:

SEE LEGAL DESCRIPTIGN ATTACHED
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which has the sdGress of 4012 N WILKE RD ARLINGTON HEIGHTS, IL 600041277
(‘Property Address®):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements. rights,
appurtenances, rents, royalties, mineral, ot and gas rights and profits, water rights and stock and alt fixtures now or
hercatter a part of the property. All replacements and additions shall also be covered by this Security Instrumnent.
All of the foregoing is referred to in this Security instrument as the "Property”.

BORROWER COVENANTS that Borrower Is lawfully seised of the estate herelsy conveyed and has the nght 1o
mortgage, grant and convey the Property and that the Properly is unencumbered, except for encumbrances of
record. Bomower warrants and will defend generally the title to the Property ageinst all claims and demands,
subject to any picumbrances of record. There is a prior mortgage from Borrower to NBD

dated 09/09/93 _and racorded with the COQOK___ County Recorder of
Deeds on_09/16/92_as document number_83740451 . {"Prior Mortgage”):

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction 2 constitute a security insirument covering real property.

UNIFORM COVENANTS, Bormrowe: and Lender covenant and agrae as follows:

1. Paymen of Principal and Interes:; “vapayment and Late Charges. Bomower shall promptly pay when
due the principal of and interest on the debi-evxienced by the Note and any prepayment ard iate charges due
under the Note.

2. Application of Payments. Unless applicable lav. .rovides otherwise, all payment received by Lender under
paragraph 1 shall be appiied; first, to accrued interest: second, 10 past due insurance; third, to current bilfied
insurance; foun ic past due principat; fifth, to curremt bilec* principal; sixth, to charges; seventh, to principal due.
and fast, to accrued but unbilled insurance.

3. Charges; Liens. Borrower shall pay all taxes, assessmer.s; charges, fines and impositions attributabie to
tha Property which may attaln priority over this Security instruman’._and leasehold payments or ground rents, i
any. Borrower shall pay them on time directly to the person owed payiant. Upon Lender's reniast, Borrower
shall promptly fumish to Lencer all notices of amounts to be paid unde: this-paragraph and shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Secun?y (nstrument except for the Prior
Mortgage unless Borrower: (aj agrees In writing 1o the payment of the obligation secured by the lien in a manner
acceptable to Lender; (b) contests in good faith the licn by, or defends against eatdrcement of the lien in, legal
proceedings which in the Lender's opinion operate to prevent the enforcement ol the ller or lorfeiture of any part o
the Property; or (c) secures from the holder of the lien an agreement satisfactory to Lende:- syl dinating the lign to
this Security Instrumant. If Lender determines that any part of the Property is subject 10 a ter which may attain
priority over this Security instrument except for the Prior Morigage, Lender may give Borrower a notice identitying
the lien. Borrower shall satisfy the lien or take one or move of the actions set forth above with 10 dzy~ of the ghving
of notice,

4. Hazard Insursnce. Borrower shall keep the improvements now existing or hereatter erected on the
Property insured against loss by fire, hazards included within the term "axterxded coverage” and aty other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the

~ amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen
by Borrower subjeci io Lender's approval which shall not be unreasonably withheid. If Borrower fails to maintain
coverage described above, Lender may, at Lender's option, cbtain coverage to protect Lendar's rights in the
Property in accordance with paragraph 6.

Al insurance poficles and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly
give to Lender all recelpts of pald premiums and renewal notices. In the event of loss, Borrower shuii give prompt
notice to the insurance casrier and Lender. Lender may make proof of loss if not made promplly by Borrower.
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Unless Lender and Borrower otherwisa agree in writing, insurance proceeds shali be appliec to restoralion of
repair of the Propenty damaged, if the testoration or repair is economicaily feasible and Lender’s security is not
lessened. If the restoration or repair is not economically feasible or Lendar's secunty would be lessered, the
insurance proceeds shall be applied to the sums secured by this £ acurity Instrument, whether or not then due, with
any sxcess paii to Borower. If Borrower abandons the Propaity. or does not answer within 30 days a notice from
Lender that the insurance camer has offered to settle a claim. then Lender may collect the insurance proceeds.
Lendar may use the proteeds tn repair or restore the Progerty or t0 pay sums secured by this Security instrument,
whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of prcceeds to principal shall not
axtend or postpone the due date of the manthly payments referred to in garagraph 1 or change the amount of the
payments. ) under paragraph 20 the Preperty is acquired by Lendar, Botrower's right to any insurance policies
and proceeds resulting rom damage to the Property prior 13 the acquisition shall pass to Lender o the extent of
the sums sec/:‘ec by this Security Instrument immediately prior to the acquisition

5. Presesvat’cn and Masintenance of Property; Borrower's Application; Leasehoids. Borrower shali not
destroy, damage (or substantially change the Property, allow the Properiy to deteriorale of commi wasle.
Borrowar shail be in (efult if any forfeituce action or proceeding, whether civl or criminal, is begun that in Lancer’s
good faith judgment couk! rsuit in fordeiture of the propesty or otherwise materiafly impair the %en created by this
Security Instrument or Lesd>. » security interest. Borrower may cure such a default and reinstale, as provided in
paragraph 15, by causing th.-daction or proceeding !0 be dismissed with a nuling that, in Lender's good fatth
dawermination, preciudes forfesture. 0! tha Borrower's interest in the Propenty or otiser material impairment of the lien
created by this Security Instrument or L ender’s security interest. Borrower shall also be in default it Borrower.
during the loan application process, g:ve inaterially faise or inaccurate information ot statements to Lender {or
faded to provida Lender with any material ir:oimation) in connection with the ioans evidenced by the Agreement. [f
this Security Instrument is on leasehcdd, Bomawer shall comply with the provisions of the lease, and if Borower
acquires fee title 1o the Property, the leasehold &i 5 fee tile shall not merge unless Lender agrees to the merger in
writing.

8. Protection of Lender’s Rights in the Propen;... 1* Sorrower faiis to perform the coverants and agreements
contained in this Security Instrument, or tnere is a legal picceeding that may significantly affect Lender's rights in
the Property (such as proceeding in bankruptcy, probate, for czndemnation or to enforce iavss or regulations), then
Lender may do anc pay for whatever is necessary to protect tiw value of the Property and Lender’s rights in the
Property. Lender's actions may include paying any sums secure ! Cy a lien which has priotity over this Security
Instrument, appearing in court, paying reascnable attomeys’ fees ans enlering on the Property to make repairs.
Although Lender may take action under this paragraph 6, Lender does nut 'eve to do so.

Any amounts disbursed by Lender under this paragraph 6 shall becoine 2-ditional debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender agrez 1o other terms cf nayment, thess amounts shall
bear interest from the tate of disbursemant at the Note rate and shall be payable. wih inferesi, upon notice from
Lender to Borrower requesting payrwnt.

7. Inspaction. Lender or its agent may make reasonable entries upon ard inspections of the Proparty. Lender
shall give Borrower notice at thea time of or prior to an inspection specifying reasonabie cause .of the inspection.

8. Condemnation. The proceeds of any award or claim for damages, direct or consegasmial, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of clemnation, are
hereby assigned and shall be paid ¢ Lender.

in the gvent of a total taking of the Propesty, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid 1o Bomower. In the event of a partial taking of the
Property, unless Bomower ancd Lender otherwise agree in vaiting, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by the lollowing fraction: {a) the total amount of the
sums zecured irnmadiately bafore the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower.

it the Propesty Is apandoned by Borrower, or if, after notice by Lender ta Borrower that the condemnor offers
to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date
the notice is given, Lender is authorized to collect and apply the proceeds, at its oplion, either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Bortower otherwise agree in writing, any application of proceeds 1o principal shall not
extend or postpone the due date of the monthly payments referred to in paragraph 1 or thange the amount of such

payments.
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9. Borrower Hot Released; Forbezrance By Lender Not a Waiver. Extension of the time - payment or
modification of amortization of the sums secured by this Security instrument granted by Lender to any successor in
imerest of Borrower shall not operaie 1o redease the liability of the original Borrower or Borrower’s successors in
interest. Lender shall not be required 1o commence proceedings against any successor in interest or refuse to
extend time for payment or otherwise modify amonization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by
Lender in exercising any right or remedy snall not be a waiver of or preclude the exercise of any right or remedy’

10. Successors and Assigns Bound; Joint and Several Liability; Co-signicss. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 16. Borrower's covenants and agreements shall be joirt and several. Any
Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Secunty
Instrument onb' 't mortgage, grant and convey that Borrower's interest in the property unusr the terms of tins
Security Instrument: (b) Is not parsonally obiigated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agres to extend, modity, forbear or make any accommodations
with regard to the terms «f this Security Instrument or the Note without that Berrower's consent.

11. Loan Charges. ' 't e locan secured by this Security Instrument is subject 10 a law which sets maximum loan
charges, and that law is finuly iterpreted so that the interest or ather loan charges collected or 10 be collected in
connection with the ioan excea? the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reducea the charge to the permitted limit; and (b) any sums already coliected from Borrower
which exceeded permitted limits w2 refunded to Borrower. Lender may choose to make this refund by reduc’ng
the principal owed under the Noie or by making a direct payment to Bomrower. f a refund reduces principal, the
reduction will be treated as a pantial prepaymzsint without any prepayment charge under the Note.

12, Legislation Affecting Lender's Righiz. If enactment or expiration of applicabie laws has the effect of
rendering any provision: of the Note of this Securin: Instrument unenforceable according to its terms, Lender, at its
ontlon, may raquire immediate payment in full of ali sums secured by this Security instrument and may invowe any
remedies permitted by paragraph 20. If Lender exercises this option, Lender shall take the steps specified in the
second paragraph ~ paragraph 16.

13. Notices. Ary nolice ta Borrower provided for in this Selirity Instrument shail be given by delivering it of by
malling it by first class mail unless applicable law requires use of asother method. The notice shall be directed to
the Property Address or any other address Borrower designates by riotice to Lender. Any notice 1o Lender shall be
given by first class mail to Leider's address stated herein or any othe: address Lender desighates by notice to
Borrower. Any notice provided for in this Security Instrument shall be a2emd to have been given tc Borrower or
Lender when given as pravided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be goverr.ed Ly federal law and the law of the
jusisdiction in which the Froperty is located. in the evant that any provision or ciause of this Security Instrument or
the Note confiicts with applicable law, such conflict shall not affect other provisions. o f this Security Instrument or
* the Note which can be given effect without the conflicting provision. To this end the [rovisions of this Security

Instrument and the Note are declared to be severable.
’ 15. Bomower's Copy. Borrower shall be given one conformed copy of the Note ard of this Security
Instrument.

16. Transfer of the Propesty or a Beneficial Interest in Borrower. If all or any part of the ruperty or any
interest in it Is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Bomrower is not a
natural peison) without Lender's prior written conser?, Lender may, at its option, require immediate payment in full
of al! sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lendet exercises this opticn, Lender shail give Borower notice of acceleration. The notice shall provida a
period of not less than 30 days from the date the notice Is delivered or mailed within which Borrower must pay al!
sums secured by this Security !Instrument. if Borrower falls to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further nolicc or demand on

Bomower.
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17. Borrower’s Right to Reinstate. |f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security instrument discontinued at any time prior to the eadier of. (a) 5 days (or such other
period as applicable iaw may specify for reinstatement) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b} entry of a judgment enfarcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
the Note had no acceleration occurred; (D) cures any detault of any other cavenants or agreements; () pays all
expenses incured in enforcing this Security instrument, including, but not limited to, reasonable attorneys’ fees,
and (d) takes such action as Lender may reasorably require to assure that the lien of this Security Instrument,
Lendar's rights in the Property and Borrower’s abligation to pay the sums secuted by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrcwer, this Security Instrument and the obligations secured hereby
shall remain fully effective as is no acceleration had occurred. However, this right to reinstate shall not apply in the
case of acceleration uncer paragraphs 12 or 16.

18. Hazardors Substances. Borrower shall not cause or permil the presence, use, disposal, storage, or refease
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do anything
attecting the Properiy hat is in violation of any Environmental Law. The preceding two sentences shall not apply to
the oresence. use ur stwage on the Property of small quantities of Hazardous Substances tha! are generally
recognized io be approp’«ats to normal residential uses and to maintenance of the Property.

Borrower shall promplly ¢ive Lender written notice of any investigation, ciaim, demand, lawsuit or other acticn by
any governmental or regulaton: 2gency or Lrivate party involving the Property and any Hazardous Substance or
Envircnmental Law of which Borroyar has actual knowdedge. M Borrower leams, or is notified by any governmental
or requiatory authority, that any rerisovi or other remediation of any Hazardous Substance affecting the Proparty is
necessary, Borrower shall prompily taks aii necessary remedial actions in accordance with Environmental Law,
As used in this paragraph 18, "Hazaroous Substances™ are those substances defined as toxic or hazarrous
subsiances by Environmental Law and the fawing subsiances: gasoline, kercsene, other lammabie or toxic
petroleum products, toxic pesticides arvl boriackles, volatde solvents, materials confaining asbestos or
formaldahyde, and radioactive materials. As usec in this paragraph 18, "Environmental Law” means federal laws
and laws of the jurisdiction where the Property is lozat2d th.at refate to health, satety or environmental protection.

19. No Detaults. The Borrower shail not be in defau’. of any provision of the Prior Morigage or any other
mortgage secured by the Property.

20. Acceleration; Remedies. Lender shall give notice to Burower prior to acceleration following Borower's
breach of any covenant or agreement in this Security Instrument (out not prior to acceleration under paragraphs 12
and 16 unless appiicable law provides otherwise). The notice shail specy:{a} the default; (b) the action required 1o
cure the default; (c) a date, not less than 30 days from the date the nolice is given io Bommower, by which the default
must be cured; and (d) that failure 10 cure the default on or before the Gaia specified in the nolice may result in
acceleration of the sums secured by this Security inctrument, foreciosure ov jpZicial proceeding and sale of the
Property. The noiice shall further inform Borrower of the right to reinstate after acceeration and the right to assert
in the forecinsure proceeding the non-existence of a default or any other defensa ot Softower to acceleration ang
foreciosure. I the default is not cured on or before the date specified in the notice, Lenc’er a’ its optioh may require
immediate payment in full of all sums secured by this Security Instruinent without Suithaer.demand and may
foreclose this Security Instrument by judicial praceeding. Lender shall be entitlied to collect 2% puoenses incurred in
pursuing the remedies provided in this paragraph 20. including, but not lirmited 1o, reasonable attcreys' fees and
costs of litte evidence.

21. Lender in Possession. Lpon acceleration under paragraph 20 or abandonment of the Property and at any
time prior to the expiration of any period of redemption following judicial szle, Lender (in person, by agers or by
iudicially appointed receiver) shall be entitied to enter upon, take possession of and manage the Property and to
collect the rents of the Property including those past due. Any rants coliected by Lender or the receiver shall be
applied first to payment of the costs of management of the Property and coliection of rents, including, but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable attomeys' fees, and then to the sums
secured by this Security instrument.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shali release this Secunty
instrument without charge to Borrower. Borrower shall pay any recordation ccsts.

23. Waiver of Homestead. Somrower waives all right of homestead exernpticsi in the Property.

24. Riders to this Security Instrument. Hf one or more riders are executed by Borrowsr and recorded together
with this Security instrument, the covenants and agreements of each such rider shall be incorporated it and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider (s) were a part of
this Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenarits contained in this Security
Instiument a any rider(s) executeg/by Borrower and recorded with the Security Instrument.

x &
LAWRENCE W JONES {/

-Borrower
TR g § -Borrower
qu),—— B 1Space Balow This Line For Acknowlegment)
N
M Soch.rment Prapared By: _VERONICA G, RHODES
Nations, Bank of Chicago
One First Nation: P aza Suite 0203, Chicago, IL 80670
STATE OF ILLINQIS, ). N County ss:
I, LA , @ Notary Public in and fcr said county and state, do hereby
certify 1 W JONES & JOYUF M JONES, HIS WIFE
personally known 10 ma 1o be the same Lerson(s) whose name(s) is (are) subscribed to the foregoing instrument,
appeared before me this day in person, ard acknowledged that signed
delivered the said instrument as _ free 4nd voluntary act, for the uses and purposes therein set forth.
L) d
Given undes my hand 2nd cfficial seal, this 2 Ko davof . A3 lq 19 :////
| YIYX 9 .
Ay Commission expires: \/{/!@w ’&
Publi
L

“ OICIAL SEAL™

MARY TDNIOLO_ s‘
vaiary PN, S'.al'e of :':n“a‘] s-gs "\‘.
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