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Instrumment Prepared by:

£ GNMORTGAGE CORPORATION 96538384
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t GN MORTGAGE CORPORATION

"5 4000 WEST BROWN DEER ROAD .
' . TE001% TRAN 2545 (7/15/66 15:55:

BHH
» #$H813 : AR *x—926-5385384
. COOK COUNTY RECURDER

{Space Above This Line For Recording Datn]

- . . FHA Case No.
te of Iliinois
MORTGAGE 131:8340369-729 /;D
THIS MORTGAGE ¢ $courity Instrument”} is given on JULY 14, 1994 :
The morteagor is - WAYNE BREAYNLEE, A SINGLE PERSON ‘7 }/

("Borrower"). This Secutity Instrunient is stvente  GN MORTGAGE CORPORATION, A WiSCONSIN CORPORATION
which is organized and existing under the lavg o7 STATE OF WISCONSIN '
and whose address is 6700 FALLBROOK AYENUE SUITE 293, WEST HILLS, CALIFORNIA 91307

("Lender”). Borrower owss Lender the principaisum of  One Hundred Twenty Six Thousand Seven Hundred Ninety and 00/100
Dollars (U.S. §  126,790.00 3. This debt i e idenced bv Heorrower's note dated the same date as this Seewrity
Instrument ("Note™), which provides for monthly paymeate, with the full debt, if not paid earlier, due and payable on

JULY 1, 2026 . This Security Inatrument secures to Lender: (a) the repayment of the debt eviden-

ced by the Note, with interest, and all renewals, extensions and nodilications of the Nowe; (b) the payment of all other sums,
with interest, advanced under parzgraph 7 to protect the security o4 Uyis Security [nstrument; and (c) the performance of
Borrower’s covenants and sgreements under this Security Instrument and the Note. For this purpose, Borrower does
herehy mortgage, grant and convey to Lender, the following described progerty located in COOK

LT b ~ o
County, Nlinois: a?:53(3.§84
THE SOUTH 46 FEET OF THE NORTH 92 FEET OF THE WEST HA;F ¥ LOT 18 IN

PAYNE'S ADDITION TO BELLWOOD, BEING A SUBDIVISION OF THE WIST liA ’
THE SOUTHEAST QUARTER OF SECTION 16, TOWNSHIP TOWNSHIP 3 BRNEV 3 Nﬁ" BHAL |

39 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN LOOK
COUNTY, ILLINOIS. TITLE HET Wﬁﬁx

PIN NUMBER. 45+6-125-033-000
/516 2 8- 033

which has the address of 1125 BOHLAND AVENUE BELLWOOD
Senet] i
Ilinois _60104- ("Property Address™);
" TZip Canle] oPe N '3
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b Together with all the improvements now or hereafter erected on Lhe property, and ail casements, appurtenances, and
{. all fixtures pow or hereafier a part of the property. Al replucements and additions shall also be covered by this Security
1. Instrument, All of the foregoing is referred to in this Security Instrument as the *Property.”

i

< BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
% mortgage, grant and convey the Property and that the Property is unencumbered, cxcept for encumbrances of record.

= Borrower warrants and will defend generally the title to the Property spgainst all claims and demands, subject lo any en-

J— cumbrances of record,

i UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

f. Payment of Principal, Interest and Late Charge,  Borrower shall pay when due the principa) of, and interest on,
the deht evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Tuxes, Insurance and Other Chorges, Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and specinl as-
sessments fevied or to/te levied ngsinet the Property, (b) leasehald payments or ground rents on the Property, aad (c)
premiving for insurdnce required under Paragraph 4. in any year in which the Lender must pay a mortgage insurance
premium to the Secretary #¢ Housing and Urban Development ("Secretary™, or in any year in which such premium would
have been required if Lender ~ail held the Security Instrument, each monthly payment shall also include either (i} a sum for
the annual mortgage insuranee ryeiuium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a
mortgage ins.rance premium if tis Secority Instrument is held hy the Seeretary, in a reasonsble amount to be determined
by the Secretary. Except for the montuly <hargs by the Secratary, these items are called “Escrow ltems” and the sums paid
to the Lender are called "Escrow Funds.”

Lender may, at any time, colicet and Lol amounts for Escrow ltems in an aggregate amount not to exceed the max-
imum amount that mey be required for Borrower’s escrow account under the Rexl Estate Settlement Procedures Act of
1974, 12 U.5.C. Section 2601 et seq. and implemerting cegulabons, 24 CFR Part 3509, as they may be amended from time
to tire ("RESPA"),except that the cushion or reserve puesitted by RESPA for unanticipated disbursements or disburse-

ments hefore the Borrower’s payments sre avaiable in the aecount may not be based on amounts due for the mortgage in-

o

e s

Surunce prewum,

If the amounts held by Lender for Escrow ltems exceed thi amounts permitted 1o be held hy RESPA, Lender shail
deal with the cxcess funds as required by RESPA, 1f the amounts of fiunds held by Leader at any time are not sufficient to
pay the Escrow ltems when due, Lender mav notify the Borrower and reqwire Borrower to make up the shorage or
deficiency as permitted by RESPA,

The Escrow Funds are pledged 25 additional security for all sums securels by this Security Instument. 1f Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for all
instathment iters (a), {b), and (c) and any morigage insurance premium inswllinent that Lends: has not became cbligated
to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrawlr.) Immediately prior to the
foreclesure sale of the Property or its acquisition by Lender, Borrower's account shall be creaitry widh any balance remain-
iny, for adl instellments for items {a), (b}, and (c),

3. Appiication of Payments, AY payments under Paragrapas | and 2 shall be applied by Leno as follews:

First. to the mostguge insurance premium to be paid by Lender fo the Secretary or to the wworly charge by the
Secretary instead of the monthly murtgage ingurance premium;

Second, to any iaXes. special assevsments, leasehold payments or ground rents. and fire, flood and othed bazard in-

YEoRTS96

surance premiums, a4 required:

Third. to interest due under the Note:

Fourth, to amortization of the principal of the Note;

Eifth, to lute charges due under the Note,

4. Fire, Mood and Other Hazard Insurunce,  Borrower shall insure sll improvements on the Property, whether cow in
existenve or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender
requires ‘asurance. This insurence shall be maintzined in the amaunts snd for the periods that Lender requires. Borrower
shall ulso insure sll improvements o the Propeny, wheiher now in existence or subsequently erccted, against loss by
loods to the extent required by the Secretary.  All insurance shall be carried with companies agproved by Lender. The in-
surance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, und in a form

acceplable 1o, Lender.

w3
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' In the event of loas, Borrowsr shall give Lender immediate notice by mail. Lender may make preof of loss if not made
prompily by Borrower, Each insurance company concerned is hereby authorized and directed 1o make payment for such
loss Jirectly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance procecds may be ap-
plied by Lender, at its option, either (3) to the reduction of the indettedness under the Note and this Securily Instrument,
first tr any delinguent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b} to the res-
toraticn o1 repair of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone
the due date of the monthly payments which are referred to in Parugraph 2, or vhange the amount of such payments. Any
eavess insurance proceeds over ap amount required to pay all outstanding indebteduess under the Note and this Security
Instrument shell be paid to the eatity legally entitled thereto,

{1t the event of foreclosure of this Security Instrument or other teansfer of title to the Praperty that extinguishes the
indehtedness, all right, title and interest of Borrower in and to insurance policies in force shull pass to the purchaser,

5. Occupsney, Preservalion, Maintenance und Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall accupy, establish, and vse the Property as Borrower's principal residence within sixty days sfier the execu-
tion of this Security Instrument {or within sixty days of a later sale or transfer of the Property} and shall continue to occupy
the Property as Bossewer's principal residence for at Jeast one year after the dote of occupancy, uniess the Lender deter-
mines this requitemers wvill cavse undue hardship for Borrower, or unless extenuating circumstances exist which are beyond
Bormwer's control. < Braower shall notify Lender of any extenuating circumstances.  Borrower shall not commit wasie or
destroy, damage or sutsauisly change the Property or allow the Property to deteriorate, reasonable wear and tear
excepled. Lender may inspeci e Property if the Property is vacant or abasdotied or the loan is in cefault. Lender may
take reasonable acticn to protect ol preserve such vacant nr abandoned Property. Borrower shall also be in defavit if
Borrower, during the loan application provess, yave materially false or insccurste information or statements to Lender (or
failed to provide Lender with any material isformation) in connection with the Joan evidenced by the Note, including, but not
limited to, representations concerning Borriwer's occupancy of the Property as s principal residence, If this Security
Instrument is on a lezsehold, Borrower shall coripiy, with the provisions of the lease. [f Borrower acquires fee title to the
Property, the jeasehold and fee title shall not be nerged unfess Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any awird or claim for damages, direct or consequential, in connection with sny
candemnation or other taking of any pant of the Property, o. ¥ir conveyance in place of condemnation, are hereby assigned
and shall ke paid 10 Lender to the extent of the full amount o/ the indebtedness ulat remains urpaid under the Note and this
Security Instrument.  Lender shall apply such proceeds to th¢ reduction of the indebtedness under the Note and this
Security Instrument, first to any delinguent amounts applied in the older provided in Psragraph 3, and then lo prepuyment
of principal. Any application of the proceeds to the principal shali n4¢ extend or postpone the due date of the monthly
payments, which are referred to in Paragraph 2, or change the amount of 'suth rayments. Any excess proceeds over an
amoum required to pay ali cutstanding indebtedness under the Note and this S-culity Instrument shall be paid to the entity
legally entitled thereto.

7. Charges to Borrower and Protectien of Lender’s Riphts in the Property.  Bourrower shafl pay all governmental or
municipal charges, fines and impositons that are pot ineluded in Paragraph 2. Borrower ssi! pay these obligations on time
directly to the entity which is owed the psyment. If failure to pay would adversely affect Leddes’s interest in the Property,
upon Lender's request Borrawer shail promptly furnish to Leader receipts evidencing these payrioisis

if Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants snd ayrecments contained in this Security Instrument, or there is a legal proceeding that may sigaificantly afiect
Lender's rights in the Property (such as a procesding in bankruptcy, for condempation or to enforce lavs o0 ragulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's ights i the Fropenty,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts dishursed by Lender under this paragraph shall become an additional dehl of Borrower (ud be
secured by this Security instrument, These amounts shall bear interest from the date of disbursement, at the Nots rate, and
at the option of Lender, shall be immediately due and payzble.

Botrower shall promptly discharge any lien which has privrity over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a mauner acceptable to Lender; (b) contesty in
good taith the lien by, or dsfends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
uperats to prevent the eaforcement of the lien; or (¢) secures from the holder of the lien an agreement safisfactory te Lender
subordinating the lien to this Security instrument, If Lender determines that any part of the Property is subject o a liep
which may attain property over this Security Instrument. Lender may give Borrower o notice identifying the lien. Borrower
shall satisfy the lien or take one et more actions set forth above within 10 days of the giving of natice,

Iy
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* 8. Fees, Lender may collect fees and charges authorized by the Secretury.

9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment

defaults, require immediate payment in full of all sums secured by this Security Instrument if:
{i) Borrower defaults by failing to pay in full any menthly payment required by this Security Instrument prior to
or an the due date of the next montkly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Secunity Instwrument.
(b} Sale Without Credit Approval.  Lender shali, if permitted by applicable law (including Section 341(d} of the
Garn-St.  Germaia Depository Insdtutions Act of 1982, 12 US.C, 1701j-3(d)} and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i} Al or part of the Property, or a heneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent}, and
(i) The Property is not eccupied by the purchaser or grantee as his or her principal residence, or the pur-
chaser/on grantse does so aceupy the Property, but his or her eredit has not been approved in accordance
with the reauirements of the Secretary.
(c} No Waiver. ) If circumstances oceur that would permit Lender o require immediate payment in full, but
Lender does not réquire such payments, Lender dues not waive its rights with respect to subsequent events.
(d) Regulntions of €'21) Seeretury.  In many circumstances regulations issued by the Secretary will limit Lender's
rights in the case of payiest defaults 1o require immediate payment in full and foreclose if not prid. This Sseurity
Instrument does not authovize sneeleration or foreclosere if not permitted by regulations of the Secretary.
(&) Mortguge Not Insured.  Brovower agrees that should this Securily [nstrument and the Note sceurcd thereby
not he eligible for insurance undes . National Housing Act within G0 DAYS ___from the date hereof, Lender
may. at its option &ad notwithstanding anything in Paragraph 9, require imnediate payment in full of all sums
secured by this Security Instwment. A written statement of any authorized agent of the Secretary daled sub-
sequent to 60 DAYS from the dace Liercof, declining to insure this Security Instrument and the Note secured
therehy, shall be deemed conclusive proof of suck ineligibility. Notwithstanding the foregoing, this option may not
be exercised by Lender when the unavailability of insusanee (s solely due to Lander’s failure to remit a mortgage

insurance premium to the Secretary.

10. Reinstutement.  Borrower has & right to be reinstated 71 Londer has requived immediste payment in full because é’;o
of Borrower's failure to pay an amount due under the Note or thy/Security Instument. ‘This right applies even after tn
toreciosure proceedings sre instituted.  To reinstate the Secunity {nstruzen, Borrower shall tender in a lump sum all 02
maounts required to brigg Borrower's sccount current including, o the exterd ey ate obligetions of Borrower under this '.:.22
Security Instrument, foreclesury costs aad reasonable and customary attorne)s’ fees and expenses properly associated Eb

i

with the foreclosure proceeding.  Upon reinstatement by Borrower. this Security. instument and the obligations that it
secures shall remain in effect as it Leader had not required immediate paymeat in foll. Hzwever, Lender is not required (o
permil reinstatemment if: (i) Lender has accepted reinstatement sfier the commencement o foriclpsure proceedings within
two years immediately preceding the commencement of a current foreclosure proceeding, (i) zinsatement will preclude
foreclosure on different prounds in the future, or (iif) reinstatement will adversely affect the priority 1 the fien created by this
Security Instrument.

. Borrower Not Relessed; Forbearance By Lender Nat a Waiver,  Extension of the time of vavigent or modification
af amortization of the sums secured by this Security Instrument granted by Lender to any successor in inlerest £« Borrower
shall not aperate (o refease the lability of the origisal Boivower or Borrower's successor in interest.  Lendes sanil not te
required to eommence proceedings egainst any suecessor in interest or refuse to extend time for payment or otne: wie
modify zmortization of thee sums secured by this Security Instrument by reason of any demand made by the onginal
Borrower of Borrrwer's successors in interest,  Any forbearance by Lender in exercising any right or reinedy shall not be a
waiver of or preclude the exercise ef any rght or remedy.

12, Successors and Assigns Bout:d; Joint and Several Linhility; Co-Sigaers. The covenants and agreements of this ~
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of :
Parugraph 9.b. Borrower's covenants and agreements shall be joint and several.  Any Borrower who co-signs this Security
Instrument but does pot execute the Note: (&) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated Lo pay the
sums secured by this Security [nstrument; and (¢} agrees that Lender and any other Borrower may agree fo extend, madify,
forhear or make apy accammodations with regard to the tecmy of this Security Instnement or the Note without that

Borrower's conseat, :
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+ 13, Notices, Aoy mmu: 10 Borrower provided for in s Sécuri I e giver: By delivering it or by mail-

ing it hy first class mail uzless applicable law tequires use of ancther method. The notice shall be directed 1o the Pruperty
Address or sny other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class
mail to Lender's address stated herein or any address Lender designates by notics to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given ss provided in this

parapraph,

14. Governiag Law; Severshility. This Sceurity Instrument shall be governed by Federal law and the law of the juris-
diction in which the Praperty is localed. In the event that any provision or clause of this Security Instrument or the Note con-

flivts with applicable law, such cenflict shail not affect ather provisions of this Security Instrument or the Nate which can be

piven eftsct without the conflicting provision. To this end the provisions of this Security [nstrument and the Note are

declared to be severable.
15. Borrower’s Copy,  Borrower shall be given one conformed copy of this Security Instrament,

16. Hazardous Substances, Barrawer shall not cause or permit the prasence, vse, disposal, storage, or refease of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the
Property that is in vielatiin of any Environmentl Law. The preceding two sentences shail not apply to the presence, uge, or
storage on the Property oismall quantiies of Hazardous Substances that are generally recognized to be approprisie to
normal residential uses and thy maintenance of the Property.

Borrower shall promptiy s.ve Lender writien aotice of any investigution, claim, demand, lawsuit or other action by any
governmental or regulatory agency r privale party invciving the Property and any Hazardous Substance or Environmentat
Law of which Borrower has actual knovirdge. if Borrower learss, or is antified by any governmental or reguiatory authority,
that any removal or other remediation *fany Hazerdous Substance affecting the Property is necessary, Borfower shali
promptly take all necessary remedial actions [ aicordance with Environmental Law.

As used in this puragraph (6, "Hazardors Substances” are those substances defined as toxic or hazardous substan-
ces hy Envirrmmental Lew and the following substaaces: gasoline, kervsene, other flammable er toxic petroleum products,
wixic pesticides and herbicides, volatile solvents, matéral rontaining asbestos of formaldeliyde, and radioactive materials,
As used in this paragraph 16, "Environmental Law” means tegzr2l faws and iaws of the jurisdiction where the Propesty is Jo-
cated that relate to health, safety or envirenmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further cavenant and agree as follows:
17. Assignment of Renls. Horrower unconditionally wesizas and transters to Lender all the renis and revenues of

the Property. Burrower authorizes Leader or Lender's agents to collcel the vents and revenues and hereby directs cach
tenant of the Property to pay the reats to Lender or Lender's agents.idrwever, prior to Lender’s notice to Barrower of
Borrawer's breach of any covenant or agreement in the Security Instrument, Beiiower shall collect and receive all rents and
revenues of the Property as trustee for the benefit of Lender and Borrower, This essigniment of renle constitutes an absolute

assiynment and net an assignment for additional security only.
If Lender gives notice of breach to Borrower: (e) alt rents received by Borrowe: slull be held hy Borrower as trustee

for benefit of Lender only, to be applizd 1 the sums secured by the Security Instrument; (b) Lender shall be entitled to col-
lect und receive all of the 1ents of the Property; and (c) each tznant of the Propenty shall pay #lrsats due and unpaid to
Lender or Lender's ayent an Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the vents and has not and will not pertorm a7 act thut would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall nat be required to enter upon, take control of or maintain the Property before or after. giviay notice of
hreach to Barrawer, However, Lender or a judicially appointed receiver may do so at any time there is a breach,  Any ap-

piication of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This asmgirant of

rents of the Propurty shall terminate when the debt secured by the Security Instrument is paid in full.

18. Foreclosure Provedure. If Lender requires immnediate payment in [ull under paragraph 9, Lender may, without
lurther demund, foreclose this Security Instrument by judicial proceeding sind invoke nny other remedies permitted by ap-
plicuble low. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph

17, including, but nof fimited to, ressonable stinrneys® fees and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretury and the Seccetary requires iminedinte puy-
ment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Fumily
Mortgage Foreclsure Act of 1994 ("Act") (12 U.5.C. 751 et seq.) by requesting a foreclosure commissioner designated
under the Act to commence foreclosurs and to sell the Property as provided in the Act. Nothing in the preceding sentence

shull deprive the Secretary of nny rights ctherwise uvailable to a Lender under this Paragrapb 18 or applicable law.
19, Release, Upon payment oi all sums secured by this Security fnstrument, Lender shail release this Security
Instrument without charge to Bortower, Borrower shall pay any recardation coats.
20, Waiver of Homestead.  Borrower waives all right of homestead exemption in the Pronerty. w B
Faga Sul 6
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21, Riders to this Security Instrument, If one or more riders are execur~d by Borrower and recorded together with
5 this Security instrument, the covenants and agreements of cach such rider shall be incorporated into and shell amend and
supplement the covenants and agreemeats of this Security [nstrument as if the rider(s) were a part of this Secority

Instrwinent, [Check applicable box(es) .
[:] Rehabiliion Loan Rider f-_] Tax-Exempt Firancing Rider D Rider fur Section 248 Mortgape

i" e D Copdominium Rider D Gradusted Payment Rider D Growing Equity Rider

o L Planned Unit Development Rider
if::j; X7 other (Specify)
ARM RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any

rider(s) executed by Borrower and recorded with it.

Witnesses:
. 4/
/ Lt W\”L (Seal)
4 /’ ' WAYNE BROWNLEE -Borrower
p
). (Seal)
-Borrower
{Seal)
~Borrower
¥e)
s}
= Sea) U
-Borrower Cg
L
o
%)
Lown N,
STATE OF ILLINOCIS, COOK County ss:

AL L a6 ¥E [ o ] , & Notary Public in cnd for sad county and state,
do bereby certify that _WAYNE BROWNLEE a
parsonally known to me to be the same person{s) whose name(s) subscribed to the foregoing instrument, appeared beiore

stgned and deliverad the said instrument a3 his/her/their

me this day in person, and acknowledged that  he/she/they
free and valuntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this ~_10TH day ot JULY .19 1996 .
|
] 7
&// 7 ) 7/ //
I I L
My Commission Expires: 02”( Al /7 ottt R e
Motary Public - i

A IR AR A )

“OFFICIAL SEAL" &

¢

Dorrene M, Leonard 3

. § Notary Bubllc, Stats of Iinois X
et é My Commission Expires 12/05/99 ;t
A ‘““3‘)'ﬁ‘)‘)3‘»\3\‘)5\‘;3\\\\\\3“3\\'!\\‘
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Loan No, 2221274

FHA Case No.
131:8340369-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 10TH day of JULY, 1996 )
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
("Security lastrument”) of the seme da*= given hy the undersigned ("Borrower™) ta secure Borrower’s Note {"Note"} w0
GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
6700 FALLBROOK AVENUE SUITE 293 WEST HILLS, CALIFORNIA 91307
(the "Lender") of the sume date and covering the property described in the Security Instrument and located at:
1125 BOHLANI AVINUE, BELLWOOD, ILLINOIS 60104-

[Property Address]

THE NOTE CONZAJYS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND

THE MONTHLY PAYMLMT, THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST RATE

CAN CHANGE AT ANY O£ TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In(additizn (o the covenants and agreements made in the Security [nstrumest, Borrower

and Lender further covenant and agree as foliows:
INTEREST RATE AND MONTHLY PAVMENT CHANGES

(A) Change Date

The interest rate may change on the dirst day of (| OZTOBER, 1997
wach succeeding year. "Change Date” means each date on‘waich the interest rate could change.

{B) The Index

Beginning with the first Change Date, the interest rate wii-i2 Gased on an Index. "Index” means the weekly average
vield on United States Treasury Securities adjusted to a constant mainvity of one year, as made available by the Federsl
Reserve Board. "Current Index” means the most recent Index figure aviilzoio 30 dzys before the Change Date. If the fadex
{zs defined shove) is no longer available, Lender will use as a new Index any iudvx prescribed by the Seoretary. As used in
this Risier, "Secretary means the Secretary of Housing and Urban Developmeci or his or her designee.” Leader will give

, and o that day of

Borrower notice of the new Index.,

(C) Calcuiation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a marpn of Two and Three Quarters

percentage point(s) 2.750 %) to the Current index and rounding the seiz-tg the nearest one-eighth of
one perventage point (0,125 %), Subject to the limits stated in paragraph (D) of this Rider, this rouraed amount will be the
new anterest rate until the next Change Daie,

{D} Limits on Interest Rate Changes

The intereat rate will never increase of decrease by more than one percentage point (1.0%) on any gingie Change
Dats. The interest rate will never be more than five pescentage points (5.0%) higher or lower than the initial intcr et rate,

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal and
interest which would be necessary to repay the unpaid principal balance in fuli at the maturity date at e new interest rate
through substantinlly equal paym=nty. !n making such vzizulation, Lender will use the unpaid principal balance which wonld
be owed on the Change Date if there had been no default in payment on the Note, reduced by the amount of any prepay-
mients o principal, The tesult of this calculation will be the amount of the new monthly payment of principal and interest,

(F) Notice of Changes

Lender will give aotice to Borrower of any change in the interest rate and monthly payment ameunt. The notice must
be piven at least 25 days before the new menthly psyment amount is due, and must set forth (i) the date of the notice, (i)
the Change Date (iii) the old interest rate, (iv) the new interest rate, (v) the new munthly payment amount, (vi) the Current
{ndex and the date it was published, (vii) the method of caleulating the change in monthly payment smount, and (viil) any
other information which may be required hy law from time to ume.
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i (G) Effective Date of Changes
o A new interest rate calenlated in necordance with paragraphs (C) and (D) of this Rider will becoms effective on the

{ Chenge Date. Borrower shall make & payment in the new monthly amount beginning on the first payment date which oc-
f curs at least 25 days after Lender has given Borrosver the notice of changes required by parageaph (F) of this Rider,

o gt N
R

AL

Borrower shall have no obligation to pay any increase in the monthly payment smount calculsted in accordance wih

paragraph {E) of this Rider for any payment date occurring less than 25 days after Lender has given the required notive. If

the monthly payment amount caleulated in accordence with paragraph (E} of this Rider decreased, but Lender failed to give

timely netice of the decresse and Borrower made any monthly payment amounts exceeding the payment amount which .
sheld have heen stated 1n p timely notice, then Borrower hay the option to eiwer (i) demand the return fo Borrower of any ‘
excess payment, with interest thereon ab the Note rate (a rate equal to the interest rute which should have been stated in a .
timely aotice), or (31) request that any excess paymen., with interest thereon at the Note rate, be applied 5 payment of ;
principal. Lends's ehlipation 6 return any excess payment with interest on demand is not assignable even if the Note is

otherwise assigned briore the demand for return is made,

BY SIGNING BELOY. Borrower accepls and agrees to the terms and covesiants conained in this Adjustzble Rate

Rider.

\QM”‘L Crpar e (Seal (Seal) |
~Borrower ' "".

WAYNE'BROWNLEE -Borrower
e (Seal} (Seal)
~borower -Borrower

[Spuce Below This Line Restryer for Acknowledgment]
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