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THIS MORTGAGE (*Security Instiument®) is givenon  JULY 10, 1996

The Mortgagor is o
JOSE GUTIERREZ AND ISELA BAE? . HUSBAND ARD WIFE T

4847 WEST 24TH PLACE, CICERO, ILLINC(S, 60650

("Borrower"). This Security Inatnunent is given to 36539577
PREFERRED MORTGAGE ASSOCIATES, LTD.

which is organized and existing under the laws of THE STATE OF ILLINOIS , and
whose address is 12413 SOUTH HARLEM AVENUE-SUITE 202 :
PALOS HEIGHTS, ILLINOIS 60463 (*Lender"). Borrower owes Leader ‘ar principal sum o.
NINETY THOUSAND NINE HUNDRED FIFTY ONE :
AND 00/100 Dollars (U,.8. § 90,951:03D )

This debt is evidanced by Borrower's noto dated the same date as this Security Instrument ("Note®), which

provides fo. moathly payments, with the full debt, if not paid earliet, due and payable on AUGUST 1
2026 . This Security Instrument secures to Lende:: (a) the repayment of the debt svideaced by the

Note, wilh interest, and al} renewals, extensions and modifications of the Note; (b) the payment of all ctber sums,
with interest, advanced under peragraph 7 to prolect the security of this Security Insirument; wnd (c) the performance

FHA 1llisois Mortgage - 4/96
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VMP MORTGAGE FORMY - 180018317281 ) .
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If the amounts held by Lender for Escrow ltams exceed the antouats permittad to be beld by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time is not sufficient to pay the Bscrow [lems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted Ly RESPA.

The Bacrow Funds ure pledged as additional security for all sums secured by this Security Instrument, If
Borrower lenders to Lender the full payment of all such sums, Borrawer's account shall be credited with the balance
remaining for all installment items (3), (b), and (c) and ray morigage insurance premium installment that Lendor has
not become obligated to pay to the Secretary, and Lender shall promptly refund uny excess funds to Borrower.
Immediately prior to & foreclosure sale of the Property or its acquisilion by Lender, Borrower's account shall be
credited with any balance remsining for all installmeats for items (a}, (b), and (c).

3. Appli-ai‘on of Payments. All payments under paragraphs 1 and 2 shal) be applisd by Lender as follows:

Figsl, to tho morigage insumance premium to be paid by Londer to tha Secretary or to the monthly charge by the
Secretary instead c¢ the monthly mortgage insurance premium;

Second, to any ‘axis, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, R (waired;

Third, to interest due unesr the Note;

Fourth, to amoclization of 12 principal of the Note; and

Eifth, to late charges due unds:the Note.

4. Fire, Flood and Other Hazaru Insurance. Borrower shall insure »!l improvements on the Property, whether
now in existence or subsequently erected. against any hazards, casualties, and contingenvics, including fire, for which
Lender requires insurance. This insurancs hsll be maintained in tho amouris and for the periods that Lender
requires, Borrower shall also insure all impraveents on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent requiied hy the Secretary. All insurancs shall be carried with companies
approved by Lender, The insurance policies and any rer=vals shall be held by Lender and shall include loss payable
clauses in favor of, and i a form accoptable to, Lender

In the event of loss, Borrower shall givo Lender immddlizie notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance company concerner ix hersby authorized and directed to make prymeat
for suck loss dirsctly to Lender, instead of to Borrower and {0 Lender jointly, All or any pant of the insurance
proceeds muy be applied by Lender, at its option, tither (a) to the tes'uction of the indebtedness under the Note and
this Security Instrument, first to sny delinqueat amounts applied in ine ordzi-in parugraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damuged Properiy. Ary application of the procesds o the
principal shall not oxtend or posipous the due date of the monihly payments wiich are referred ta in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds aver an amsun’ requirad to pay all cutstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity 16galiv entitled thersto.

In the avent of foreclosurs of this Socurily Instrument or other transfer of title to't)e Property that extinguishes
the indebtedness, all right, title and intorest of Borrower in and to insurance policies i force shail pase to the
purchuser,

S, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower'e Lzan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrowsr’s principal residence within sixty
days afler lhe execution of this Security Instrumeat {or within sixty days of a later sale or transfer o e Property)
and shall continue to cccupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender detormines that requirement will cause undue hardship for Borrower, or unless extenuating
circumatances oxist which ars beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not comumit waste or destroy, damage or substantially changs the Propenty or allow the
Property to deteriorale, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abundoned or the loan is in default. Lender may take reasonabls action to protect and preserve such vacaat or
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(i) All or part of the Property, or a beneficial intereat in a trust owning all or part of the Property, is sold

or otherwise transferred {other than by devise or doscent), and

(i1) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credil has not been approved in

accordance with the requirementz of the Secretary.
(¢) No Waiver, If circumstances ocour that would permit Lender to require immediate paymeat in full, bwt
Lender does not require such payments, Lender does not waive its rights with respect to substquent eveits.
{d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrumeni does not authorize acceleration or foreclosure if nat permitted by regulations
of th» Sacretary.
() Mortzage Not Insured. Borrower agreea thet if this Security Instrument and the Note are not determined
to be slipiois for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, ul ils ~ption, require immediate paymernt in full of all sums secured by this Security [nstrument. A
writlen stateme'« o any authorized agent of the Secretary dated subsequent to 60 days from the date hersof,
declining o insure this Security Instrument and the Nots, shall be dvemed cousciusive proof of such
ineligibility. Notwithisnding \he foregoing, this oplion may not be exercised by Lender when the
unaveilability of insurance-is solely due to Lender's faifure to remit a mortgago insurance premium to the
Secretary.

10, Relnstatement, Borrower has = rizht to be reinstated if Lender has required immediste payment in full
because of Borrower's failure to pay an amornt due under the Note or this Security Instrument, This right applies
even after foreclosure procesxlings are instinvta). To reinstate (he Sacurity Instrument, Borrower shall tender in &
lump sum all amounts required 1o bring Borrawel's account cucrent including, to the exient they are obligations of
Borrower under this Security Insirument, foreclosurs costa and reasoneble and customary attorneys’ foes and expeases
peaperly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effoct 88 if Lender had not required immediate payment in full,
However, Lender is not required to permit ceinatatement if: (i} Lender has accopted reinstatemsnt afier the
commencement of foreclosure nrocosdings within two years hinziaedlately preceding the commencement of & current
foreclosure proceeding, (ii) reinstatemoent will preclude foreciosrve on different grounds in the Ruiure, or (jii}
reinstatement will adversely affact tho priority of the lien created by tiss Seciirity Instrumeent.

11, Borrower Not Released; Forbearnnce By Lender Not u Wa'ver, Fxtersion of the time of payment or
modification of amontization of the sums sscured by this Security Instrumen? sizaled by Lender to any successor in
interest of Borrower shall not operate to releass the liability of the original Boricver or Borrower's successor in
interast. Lender shall not be required to commence procesdings against any succezsui it interest or refuse to extend
time for payment or otherwise wsodify amortization of the sums secured by this Sscurity lnstrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearuncs vy Lender in exercising
any right or remedy shall not bo a waiver of ar preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The coviariuv and agreements -
of this Security Instrumeat shall bind and benefit the successors and asvigna of Lender and Borrowar, subject to the .
provisions of paragraph 9(b). Borrower's covenants and agreements shall bo joint and several, Any Barower who -
co-signs this Security [ostrument dut does oot execute the Note: (a) ia co-signing this Security Instrument only to
morigage, grant and convey thut Borrower's interest in the Property under the terms of this Security Instrumeat; (b)
i not personally obligated to pay the sums secured by this Securily Instrument; and (c) ugrecs that Lender and any
other Borrower may agroe to extend, mwdify. forbear or make any accommodations with vegurd 1o the terros of this
Security Instrument or the Note without that Borrower's consent.
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18. Foreclosure Procedure. [f Lender requires immediate payment in full under paragraph 8, Lender may
foreclose this Security Instrumeni by judicial proceeding, Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If the Lender’s interest in this Security Instrwnent s held by the Secretary and the Secretary reguires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 1 seq.) by requesting
a foreclosure comunissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights etherwise
available to & Lender under this Paragraph 18 or applicable law,

19, Release - Upon payment of all suma secured by this Security [nstrument, Lender shall release this Security
Instrurent withott cwrge to Borrower, Borrower shall pay auy recordation vosts.

20, Waiver of Hotacslead. Borrower waives all right of homestead vxemption in the Property.

21. Riders to this Security I’sivument, If one or more riders are executed by Boriower and recorded together
wilh this Security Instrument, the ovenants of each such rider shall be incorporated into and shall amend and
supplement the covenanty and agreements ol this Security Instrument as if the rider(s) were a purt of this Security
Instrument. [Check applicable box(es)]. P

Condominium Rider t:.: Qrowing Equity Rider [X] Ouer [specify)
Planned Unit Development Rider JJadusted Payment Rider ARM'. RIDER

DFS 7347
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0
HA Gase No.
r 131:8370325-729
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this 10TH day of
JULY , 1996 , and is incorporated iuto and shall be devmed 1o amend and supploment

the Mortgage, Deed of Trust or Security Deed ('*Security Instrument'') of the same date giveu by the undersigned

(**Borrower'") to secure Borrower’s Nota (*'Note''} to
PREFERRED MORTGAGE ASSOCIATES, LTD.

{the *'Lanc=:"") of the same date and covering the property described in the Security Instrument and locuted at:

2116 SOUTY S7TH COURT, CICERO, ILLINOIS 60650

Property Addross

THE NOTE COINTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE ™MOMTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTERES: RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE L'ORROWER MUST PAY.

ADDITIONAL COVENANTS. In'g/diion to the cuvenants and agreements made in the Security
Instrument, Borrower and Leader further covenant and agree as foliows:

INTEREST RATE AND MONTHLY PAYMEN) CI1ANGES

(A) Change Dute

The interest rate may change on the first day of OCYCBER 1 , 1897 , and on that day
of sach succeeding year. "Change Date* moans each date on which the interest rate could change.

(B) The Index

Beginuing with the first Change Date, the interest rale will bo based 4t an Index. *Index” means the weekly
average yield on United States Treasury Securities adjusted to a constant (no/urity of oas year, as made avgilabie
by the Feders) Reserve Board, *Current Index* meann the most recent Index fisure availabls 30 days before the
Change Dals. If the Index (as defined above) is no longer available, Lender will 1:ze as a new Index any index
prescribed by the Secretary, As used in this Rider, "Secretary means the Secrelary of Housing and Urban
Development or his or her designee.” Leader will give Borrower notice of the new Index.

(C) Calcutation uf Interest Rate Changes
Bafore each Change Date, Lander will calculato a new interest rate by adding a margin of

TWO AND THREE FOURTHS percentage point(s) ( 2.750 %) to the
Current Index and rounding the suim to the ncarest one-sighth of one percentage point (0. 125%). Subject to the

limits stated in paragraph (D) of this Rider, this rounded amount will be the new intorest rate until the sext
Change Date.

{D) Limits on Interest Rate Changes
The interest rale will never incresse or decisase by more than one purcentage point (1.0%) on any single

Chazge Date. The interest rate will never bo more than five percontage points (5.0%) higher or lower than the
initial interest rate,

LLSGESIE

Poge | of 2 FI{A Muldstate ARM + 4191
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