UNOFFICIAL COPY
96530722

0 n:\aQNDIHL o silon @

208404224 ..
RECORD AND RETURN TO: TRAN . 1347 67714794 133l

CTX MORTGAGE COMPANY B P22 --@g,-m.f. W
BP.0O. Box 580779, Dept. 1 . . G;" ""JH[{ R:(;E'-\E'Eﬁ :
Dallas, TX 75258 :

Prepared by:

NANCY BURROW

FHA Case No,

State of Illinois BAORTGAGE 131-8384376-729

@ Gt s X ‘
&,ﬂ/ s A e

'THIS MORTGAGE (" Security Instramieit®) is given on JULY 15,

The MOrigagoris  MICHARL A. SMITH 2 SINGLE PERSON
AGNBS M. BROWN A SIFCLE PERSON

("Borrower"), This Sccurity Instrument is given to 'TX MORTGAGE JCHPANY

which is organized and 2xisting under the laws of THE STATE OF NEVADA S .'and

whoseaddressis  p,p, BOX 199000, DALLAS, TEXAS 752189 ‘ ‘
("Lender"). Borrower owes Lended the nnnclpal sum of

ONE HUNDRED TWENTY NINE THOUSAND SIX HUNDRED Fzrrgo ITHR%S& -00/100

125,653,00 )
This debt is cvidenced by Borrower’s note dated the same date as this Security Instrument ("Ncle") whlch

provides for monthly payments, with the fult debt, if not paid earlicr, due and payabie on  pygusT 21,

2026 . This Security Instrument secures to Lender: (a) the repayment of the debt cwd»nced by !he
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower’s covenants and agreements under Lhis Security Insirument and the Note. For this purpose, Borrower does :
hereby morigage, gramt and convey to the Lender the following  described property located - in
COOK - County, Iilinois:

LOT 31 (EXCEPT THE NORTH 250 FEET THEREOF) IN BROADVIEW, A SUBDIVISION OF THE
NORTHEAST 1/4 OF SECTION 22 AND THE EAST 1/2 OP THE NORTHWEST 1/4 OF SECTION
22, TOWNSHIP 39 NORTH, RANGE 12 (EXCEPT THE RAILROAD), ERST OF THE THIRD

PRINCIP?L MERIDIAN, IN COOK COUNTY, ILLINOIS.

L5~ RR - 0T~ OSF T D

which has the address of < 2251 SOUTE 18TH AVENUE, BRORDVIZW © [Strees, Cityl,
Hlinois 501%3 [Zip Code} {“Propesty Address”);

TOGETHER WITH all the imjrovements now or hereafier crected on the property, and all easements,
appurtenances and fixtures now or hereafcia part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.” . -

BORROWER COVENANTS that Borigyier is lawfully seized of the estate hereby conveyed and has the right o
mortgage, grant and convey the Property and ip the Property is uncncumbered, except for encumbrances of record.
Borrower warrants and will defend generally the itle <o the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform ¢venants for national use and non- un.form wvcnanrs wm‘*
limited variations by jurisdiction to constitute 4 uniform security Zasirument covering ;cal propenty. .

Borrower and Lender covenani and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shal! Dy vhen due the pnncxpa! of, and mtercsl
on, the debt evidenced by the Note and Iate charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borower sha | inctude in each mO‘lth]) payment, '
together with the principal and interest as set forth in the Note and any Iate charges, » sum for {a) 1axcs snd special
assessments levied or 1o be levied against the Property, (b) leaschold payments or ground rms +n the Property, and-(c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pdy 2 mortgage inserance
premium to the Secrclary of Howsing and Urban Development ("Secratary™), or in any year i v/pich such premium |
would have been required if Lender still held the Security Instrument, sach monthly payment shail alin 1mctude either: (i)

a sum for the annual mortgage insurance premium to be paid by Lender 1o the Secretary, or (ii) & monthly charge instead -

of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount 10 be
determined by the Secretary. Except for the monthly charge by the Secretary, thcsc items are called "Escrow Ilcms“ and .
the sums paid to Lender are called "Escrow Funds.” '

Lender may, at any time, collect and hold amounts for Escrow liems in an aggregau: amount not (o eaceed me
maximum amount thal tay be required for Borrower's escrow account under the Real Estate Seufement Procedures Act. ™
of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended -

from time to time ("RESPA"), excepl that the cushion or rescrve permilied by RESPA for unanticipated disbirsements 5

or disbursements before the Borrower's payments are available in the account may nat be based on. amaums due for the v
mortgage insurance premium, A S
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If the arounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESFA, Lendéfsh;i;l

account to Borrower for the excess funds as required by RESPA. If the amouits of funds held by Lender a1 any tme i |

not sufficient to pay the Escrow liems when due, Lender may notify the Berrower and require Borrower 1o make np lhe i e

stsortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instmmc.m. If Bormwer ‘ o
1enders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance reraaining for .

all installment items (a), (b}, andd (c) and any morigage insurance premium installment that Lender ‘has not hemme
obligated to pay 1o the Sccretary, and Lender shall promplly relund any excess funds 10 Bomrower. Immcdmtcly prior i

a foreclosure safe of the Pmpcrty or its acquisition by Lender, Borrower’s account shall be credited wuh any baiance‘

remaining for all instaliments for items {a}, {b}, and (c).

3. Apricavion of Payments. All paymenis under paragraphs 1 and 2 shall be appht.d by Lender as follows: -

Firgt, 10 th< inortgage insurance premitm 1o be paid by Lender 1o the Secretary or 1o the monthly charge by lhc
Secretary instead of thz monihly morntgage insurance premium;

Second, to apy trues, special asscssments, Jeaschold payments or ground rents, and fise, flood and oiher hnzard
insurance premiums, as regpired;

Third, to interest due unaer the Note;

Fourth, to amortization o'-ie principal of the Note; and

Fifth, to late charpes due undur the Note. '

4, Fire, Fiood and Other Hozurd Insuvance, Barrower shall insure all unpmvcmems on the Property, whethcr
now in existence or subsequently erecie 1, against any hazards, casualtics, and contingencies, including fire, for which
Lender requires insurance. This insurance shali be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on thi Property, whether now in existence or subsequently erecied, against
loss by floods 10 the extent required by the Secrewr Al insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauscs in favor of, and
in a form acceplable to, Lender.

In the cvent of loss, Borrower shall give Lender imnwerizie notice by mail. Lender may make proof of loss if not
made premptly by Borrower, Each insurance company concernei iz hcrcby authorized and directed o make payment for
such loss direcily to Lender, instead of o Borrower and io Lender jofitly. All or any part of the insurance proceeds may
be applied by Lender, at its pption, either (2) to the reduction of the indebtedness under the Note and this Security
instrument, first to any delinguent amounts applied in the order in paragregn 3, and then to prepayment of principal, or

{b) to the restoradon or repatr of the damaged Property. Any application of the proceeds’to the principal shall not extend S

or postpone the due dae of the monthly payments which are referred io in pagaph 2, or change the amount of suzh "

payments. Any ¢xcess insurance proceeds over an amount required w0 pay all ousteding indebtedness under the: ch
ard this Security Instrument shall be paid 1o the entity legally entitied thercio.

in the event of foreclosure of this Security Instrument or other iransfer of title to the Proneﬂy that emngulshcs the

indebtedness, all right, titis and interest of Borrower in and 1o insurance policies in force shali pas; w the purchaser.
5. Occupancy, Preservation, Mainicnance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Berrower shall occupy, establish, and use the Properly as Borrower’s principal residerce within sixty days

alter the exccution of this Security Insrument (or within sixty days of a later sale er transfer of the Pregarty) and shall

continue 10 occupy the Property as Borrower's principal residence for at least one year after the dawe bf occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless exienualing circumsiances
exist which are beyond Borrower’s control. Borrower shall notify Lender of any exienuating circumsiances. Borro.vcr
shall not commit wasle or desiroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted, Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in defoult. Lender may take reasonmable action to protect and preserve such vacant or abandoned Pronert)
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inacciirate
information or stateinents to Lender {or failed o provide Lender with any maleriat information) in connection with the

loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on 2 leaschold, Borrower shall comply with- the -

provisions of the leasc. If Borrower acquires fee title to the Property, the leasehold and fee tide shall not be mcngud

unless Lender agrees to the merger in wriling,
6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connccuon ‘with

any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby

assigned and shall be paid 1o Lender to the extent of the full amount of the indebiedness that remains unpaid under the

Nole and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note -

and this Secxty Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the

monthly payments, vhich are referred to in paragraph 2, or change the amount of such payments. Any cxcess proceeds . . -

OVer an amount requiaes 1o pay all outstanding indebiedness under the Note and this Securily Instrument shall bc paid 1o
the entity legally entitle'( thereto.

7. Charges to Boirowor and Protection of Lender’s Rights in the Property. Borrower shall pay all
govemmental or municipal charses, fines and impositions that arc nol included in paragraph 2. Borrower shall pay these
obhgauons on time direcily 1o the ¢ntity which is owed the payment, If failure to pay would adversely affect Lander’s
interest in the Properiy, upon Lender’s request Borrower shall promptly fumish to Lender receipts cv:dencmg these
payments.

Il Borrower fails 1o make these pay.*:m or the payments required by paragraph 2, or fails to peri'onr any omcr -

covenants and agreements contained ia this Seourity Instrument, or there is a legal proceeding that may significantly

affect Lender’s rights in the Property (such as-a nreceeding in bankrupicy, for condemnation o to enforce laws or

regulauons) then Lender may do and pay whatever is necessary to protect the value of the Property and Lender srights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragzarh shall become an additionat debt of Borrower.and bc
secured by this Security Instrument, These amounis shall beze¢ irierest from the date of disbursement, at the Nntc raie,
and at the option: of Lender, shall be immediately due and payabls.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Bon‘owc: (a)
agrees in writing to the payment of the obligation secured by the licn in a saanner acceplable to Lender; (b) conlests in
good faith the lien by, or defends against cnforcement of the lien in, legel proceedings which in the Lender's opinion
operaic 1o prevent the enforcement of the lien; or {c) securss from the holdsr af the lien an agreement satisfaclory to
Lender subordinating the lien to this Security Instrument. If Lender determines it avy pan of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borower a notice ndenufymg the fien,
Borrower shall satisfy the lien or lake one or more of the actions set forth above within 10 cays of the gwmg of notice, -

8. Fees. Lender may collect fees and charges authorized by the Sceretary. :

9. Grounds for Acceleration of Debt,

(a) Default. Lender may, cxcept as limited by regulations issued by the Secretary 10 3 case of paymem |

defaulls, require immediate payment in full of all sums secured by this Security Instrument i: _
(i) Borrower defaults by failing to pay in fuil any monthly payment required by this. Se(u. 3y Instrumen:
prior to or on the due date of the next monthiy payment, or
(i) Borrower defaulls by failing, for a period of thirty days, o perform any other obhgauons contamed in
this Security Instruiment.

(b) Sale Without Credit Approval. Lender shall, if permitied by applzcable law (including: Scction 341(d) of
the Gam-St. Germain Depository [nstitutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior appmvai of

the Secretary, require immediate payment in full of all sums secured by this Security Instrument if: -

@%“‘“L) (1504) Pagedals ' Inll-ia.llé
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Li (i) All or part of the Property, or a beneficial interest in a trust owning ail or part of the Pmpeny, is sold or
i otherwise ransferred (other than by devise or descent), and
w5 (if) The Properly is not eccupicd by the purchaser or granice as his or hcr principal rcszdence. or thc
purchaser or grantec does so occupy the Property but his or her credit has not been approvcd in accordance
with the Tequirements of the Secretary.

(c) No Waiver. If circumstances occur that would permit Lender (o require immediate pavmcnl in fuﬂ ‘but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events. -
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instument does not authorize acceleration or foreclosure if nol pennmed by reguluuous of lhl.
Secritary,
(€) Mor:zage Not Insured. Borrower agrees that if this Security Instrument and the Note are not delermmed 1o
be cligible fur insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option, <eavire immediate payment in full of all sums secured by this Security Instrument. A wrilten
statement of any authorized agent of the Secretary dated subsequent to 50 days from the daw hereof, declining
10 insure this Securiy Instrument and the Noie, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the ‘ziegoing, this option may not be exercised by Lender when the unavmlablllty of
. insurance is solely duc to Tender’s failure o remit a mortgage insurance premium (o the Sc,crelary
K 10. Reinstatement. Borrower h2s a right 10 be reinstated if Lender has required immediate payrient in full becauw
of Borrower's failure to pay an amount (due under the Note or this Security Instrument, This right applies even after
foreclosure procendings are instituted, To relnsyate the Security Instrument, Borrower shal! tender in a lump sum all
amounts required to bring Borrower's account zunept including, 1o the extent thiey are obligations of Borrower under - -
this Security Instrument, foreclosure costs and -casonable and customary attorneys’ fees and expenses properly -
associated with the foreslosure proceeding. Upon relasitement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lendor had not required immediate payment in full. Howcve.r
Lender is not required to permit reinstaternent if: (i) Lender kas accepled reinstaicment afier the commencement of
foreclosure procecdings within two years immedialely piecidiag the commencement of a current: foreclosure -
proceeding, (if) reinstatement will preclude foreclosure on differe: grounds in the future, of (m) re.nslalemem ws.i
adversely affect the priority of the lien created by this Security Instruinens

11. Borrower Not Released; Forbearance By Lender Not a Weivey, Extension of the time of payment or
modification of amortization of the sums sccured by this Security Instruzent granicd by Lender to any . successor in
interest of Borrower shatl not operate to release the liability of the original Borrower or Borrower’s SUCCESSOT i inlerest,
Lender shall not be required to commence proceedings against any successor in/mtzrest or refuse 10 extend time for.
payment or otherwise modify amortization of the sums secured by this Security Instument by reason of any demand =
made by the original Borrower or Borrower's successors in interest. Any forbearance by i.ender in exemmmg any nghl
or remedy shall not be 2 waiver of or preclude the exercise of any right or remedy. '

12. Suecessors and Assigns Bound; Joint and Several Liability; Co-Signers, The coveapiaz and agreemem.s of
this Se:.unly Instrument shall bind and benefit the successors and assigns of Lender and Boriower, subject to the
provisions of paragraph 9{b). Borrower's covenants and agrecments shall be joint and several, Any Borrower who
co-signs this Security Instrument but does not execnte the Note: (a) is co-signing this Secmty Insirstinent only o
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated o pay ihe sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extead, modify, forbear or make any accommodations with regard to the terms of this Seounty, ’
Instrument or the Noie without thay Botrower's consent. :

’ A e A
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13. Notices. Any notice 0 Borrower provided for in this Sccurity Instrument shal! be given by dulivering it or by
muiling it by first class mail unless applicable law requires use of another method. The notice shall be directed to the.
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed 1o have been given to Borrower or Lendt'r when gwen as
provided in this paragraph.

14, Guvemmg Law; Severability. This Sccurity Instrument shall be governed by Federal la.v and 1he law of the
jurisdiction in which the Property is located. In the event that any pravision or clause of this Security nstrument or the
Note conflicts with applicable law, such conflict shall noi affect other provisions of this Security Instrument or the Note
which can be given eifect without the canflicling provision, To this end the provisions of this Sccumy lnslnuncnt and
the Note aretec’ared 10 be severable,

15. Borrover’s Copy. Borrower shall be given onc conformed copy of the Note and of this Security Instrumem .

16. Hazardovs Substances. Borrower shall not cause or permii the presence, use, disposal, storage, or release. of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 10 do, anything affecting
the Property that is in violution of any Environmental Law. The preceding two sentences shali not apply 1o the presence,
use, or storage on the Frozerty of small quantities of Hazardous Subsiances that are generally recognued tG be -
appropriate to normal residentsi uses and lo maintenance of the Property.

Borrower shall promptly giv: L :nAer wrilten notice of any investigation, claim, demand, lawsuit or other awon by
any governmental or regulatory agincy or private party involving the Property and any Hazardous Substance or

Environmental Law of which Borrower {ias actual knowledge. 1f Borrower learns, or is notified by any govermmentaior - .

reguiatory authorily, that any removal or sther remediation of any Hazardous Substances affecting the Property IS .
necessary, Borrower shall promptly take all necoss e remedial actions in accordance with Environmeniai Law,

As used in this paragraph 16, "Hazardous Substances’ are those substances defined as lexic or hazardous
substances by Eavironmental Law and the following substances: gasoline, kerosene, other flammable or toxic- petroleum
products, toxic pesiicides and herbicides, volatile sclvents, materials comntaining asbestos or fisrmaldehyde,. and
radioactive materials. As used in this paragraph 16, "Envionmental Law” means federal laws and laws of the
Jurisdiction where the Property is located that relaie to health, saiety or environmental protection. -

NON-UNIFORM COVENANTS, Borrower and Lender further cover =it and agrce as follows:

17. Assignment of Rents. Borrower unconditionally assigns and irzasfe's 10 Lender all the rents and revemies of -
the Property. Borcower authorizes Lender or Lender's agents to collect the wpiii= and revenues and hereby directs each
tenant of the Propenty to pay the rents 1o Lender or Lender's agents, However, nider tn Lender’s naotice to Bormww of
Bomrower's breach of any covenant or agreement in the Security Instrument, Borrov/ar-shail collect and receive alt zents
and revenues of the Property as trustec for the benefit of Lender and Borrower. This astignment of rents constities an
absolute asungnment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall b held by Borrower as

trustee for benefit of Lender only, o be applied to the sums secured by the Security Instrumeat: (b} Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property s ’1; i pay alf rents duc
and unpaid 10 Lender 67 Lender's agent on Lender's written demand to the lenant,

Borrower has not executed any prior assignment of the rents and has not and will not pcrform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of cr maintain the Property before or alte: giving notice ot‘
breach 1o Borrower. However, Lender or a judicially appointed receiver may do 5o at any time there is a breach. Any
application of rents shall rot curc or waive any defavl or invalidate any other right or remecly of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument s paid in full.
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18. Foreclosure Procedure, I Lender reqguires immedinte paymen't in fufl under paragraph 9, Lendér may
foreclose this Security Instrument by judicial proceeding, Lender shail be enditled to collect all expenses incurred’

in pursuing the remedies provided in this paragraph 18, including, hut not limited o, reasonable attorneys’ fees

and costs of title evidence, B
If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires

immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided

in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 er seq.) by requesting a

foreclosure commissioner designated under the Acl to commence foreciosure and to sell the Property as

provided in the Act, Nothing in the preceding sentence shall deprive the Secvetary of any rights otherwise

available to a Lender under this Paragraph 18 or applicabie law.

19. Release. Upon payment of all sums scuured by this Security Instrament, Lender shall n.lcase this Sc.cumv
[nstrument without ctarge to Borrower, Borrower shall pay any recordation costs. :

20, Waiver of Honex’ead. Borrower waives all right of homestead exemption in the Pmpeny .

21. Riders to this Security Fast-ument. If one or more riders are excculed by Borrower and recorded together ‘
with this Security Instrument, the covenants of each such rider shall be incorporated into and- shell amend and -
supplement the covenants and agrecmen's of this Security Instrument as if the rider(s) were a part of this Sectml}
Instrument. {Check applicable box(es)). A .

Condominium Rider L Growing Equity Rider @comcr-[specnzh o
Planned Unit Development Rider L) #5aduated Paymént Rider ' ADJUSTABLE RATE RIDER = -

%ﬁR(IL)(san Page 7 0!8 ' R o1 ™
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BY SIGMING BELOW, Borrower accepts and agrees to the terms conlained in this Secunty Instrument and in any
rider(s} execuled by Borrower and recorded with it,

Witnesses:
W ﬂg’m% (Séal)
MICHAEL A. SMITH “Borrower
d}w% m sé).) 4!:"1.‘,)\»-\_-« - (S eal)
AGNES M. BROWHM Borrower
/a (Seal) f (Seal)
-Borrower : -Borrower
O (Seal) _ (Seal)
-Borrower _ -Borrower
~(Seal) | (Seal)
“apirawer . -Borrower
STATE OF YLLINOIS, (Ol <  County ss:

1 @W A (77— ,aNolay Tvblic in and for said county and siap do hcfeby certify

thal MreHART A, SMITH
AGNES M. BROWN

» personally known to mc (o be the »ame person(s) whose name(s)
subscribed to the foregoing instrument, appearcd before me this day in person, and acknowledged thal  nypy yAVE
signed and delivered the said instrumentas  pyprR free and veluniary act, for the wseZ and purposes therein

set [orth,
Given under my hand and official seal this /}% dayof (/¢ : % .

My Commission Expires:

oy Pulc, St o
WW :

%4“('”{95“) '7.:.,-Pu6§e.ni.a. .
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 5B gayof JIULY . 1936
and is incorporazed nio and shall be deemed 1o amend and supplement the Mortgage, Deed of ’Irw;t or Security
Decd ("Security Insreraent”) of the same date given by the undersigned ("Borrower") to sccure Eorrower's Note

("Nate") to
CT4 MORTGAGE COMPANY

{the "Lender") of the same date ard covering the propenty described in the Security Instrument and located at

2251 SOUTH )P4 AVENUE, BROADVIEW, ILLINOIS 60153
Propeity Address] ‘ '

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES !M THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERES [ HATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRJ'ER MUST PAY,

ADDITIONAL COVENANTS. In addition lo the covenants”id agfccmcms made in the Secunty
Inswument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest raie may change on the first day of ~ OCTOBER 2597 and on that day
of cach succeeding year. "Change Date" means cach date on which the interest rate could chanze,

(B) The Index :

Beginning with the first Change Daig, the interest rate will be hased on dn Index. "Indcx” in:an; the weekly -
average yield on United States Treasury Securitics adjusted to a constant maturity of one year, as mate available
by the Federal Rescrve Board. "Current Index™ mcans the most recent Index ﬁgure available 30 days before the
Change Date. IT the Index (as defined above) is no longer available, Lender will usc as 2 new Index any index
prescribed by the Secretary, As used in this Rider, "Secrelary means the Secretary of Housing and Urban_ .
Development or his or her designee.” Lender will give Borrower notice of the new Index. '
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(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest raie by adding a margin of :
THO AND 750/1000 percentage point(s) ( 2,750 %) 10

the Current Index and rounding the sum io the ncarest onc-cighth of one percemage peint (0.125%). Subject to
the limits stated in paragraph (D) of this Rider, this rounded arnount will be the new ifterest raie until the next

Change Dare.

(D) Limns 7~n Interest Rate Changes

The existing irrest rate will never increase or decrease by more than one percentage point {1.0%) on any - . '
single Change Dale. Thé pierest rale will never be more than five percentage points (5.0%) h:ghcr uit lowcr than .

the initial interest rate, as'stated in Paragraph 2 of the Note.

{E} Calculation of Payme=d ‘Zhange

If the interest rate changes on 7 Change Date, Lender will calculate the amount of momhly paymem. of
principal and interest which would be necessary to repay the unpaid principal balance in 7ull at the Maturity Date -
at the new interest rate through substaniia!'y equal payments, In making such calculation, Lender will use the
unpaid principal balance which would be o'ves 2o the Change Date if there had been no default in paymenton -
the Note, reduced by the amount of any prepiyments 1o principal. The result of this calculauon will be'the

amount of the ncw monthly payment of principal an { intorest.

(F) Natice of Changes
Lender will give notice to Barrower of any change 1 ¥ inierest rate and monthly payment amount. The

noticc must be given at least 25 days before the new monthly pryrient amount is due, and must set forth (1) the -
date of the notice, {if) the Change Date, (iii) the old interest rate,iv) the new interest race, (v) the new momthly

payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly payment amount, and {viii} any other information which may 9% rzauired by lew from time w time.

(G) Effective Date of Changes
A new intcrest rale calculated in accordance with paragraphs (C) and (D} of this ®der will ba:omc c[fccnvc

on the Change Date. Borrower shall make a payment i the new monthly amount beginnjrg on the first payment .
date which occurs at least 25 days after Lender has given Borrower the notice of change!, re,nized by paragraph
(F) of this Rider. Borrower shall have no obligation o pay any increase in the monthly peyment amoent
calcuiated in necordance with paragraph (E) of this Rider for any payment date occurring less Lirii 35 days after .
Lender has given the required notice, If the monthly payment amount calculated in accordance wil aragraph

(E) of this Rider decreased, but Lender failed 1o give timely notice of the decrease and Borrower made any

motithly payment amounts exceeding the payment amount which should have been staled in a timely notice, then_“_'
Borrower has the option Lo either (i) demand the return to Borrower of any excess payment, with interest ihereon
at the Note rate (a rate equal to the interest rate which should have been stated in a timely notice), or {ji) request.

that any exccss pavment, with interest thercon at the Note rate, be applied as payment of principal. Lender’s

obligation to return any excess payment with interest on demand is not assignable ¢ven u the Nole is o.hcrwne, -

assigned before the demand for return is made,
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BY SIGNING BELOW, Bomower accepts and agrees o the terms and covenants comamcd in lhlS
Adjuziable Rate Rider. o

ol X o seal Se)
MICHAGL 5.. SMITH -Borrower -Borrower
}7 . L
Qg PN B e (Seal) (Sea)

As IEg M. BRCY -Barrower -Bon'ow;nir

(Scal) ' (Sedl) -

-Borrower -Horrower

(Seal ' (Seal)

-Borrowar -Borrower
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