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Sate of linois MORTGAGE - 131:8358706-7037 "

0049611983 .

THIS MORTGAGE ("Security lnstriment”) is givenon JUNE 27, 1996
The Mortgagor is -

SABING RIVERA AND OBDULIA RIVERA, HUSBAND AND WIFE ‘ e
507 DENISE COURT-UNIT 3, ADDISON, ILLIMOIS 60101 o

0 / | 96541165

{"Borrower"). This Security Instrument is given to

CORNERSTONE MORTGAGE GROUP, LTD.

which is organized and existing wnder the laws of THE STATE OF ILLINOIS . "-",and
whose address is - 1222 WEST NORTHWEST HIGHWAY o Jom o
PALATINE, ILLINOIS 60067 {"Lender"). Borrower owves Lender tbs n‘mclpal stim of

ONE HUNDRED THIRTEEN THOUSAND NINE HUNDRED FIFTY SEVEN C

AND 00/100 Pollars (U.S. $ 113,85%:00 © ~ ).

This debt is evidenced by Borrower's note dated the same date ay Ihis Security instrument (“h.ma”), whick -
provides for menthly payments, with the full debt, if not paid earlier, due and payable on JULY :
2026 . This Security instrument secures to Lender: (n) the repayment of the debt evsdenceﬂ b} the
Note, with interest, und all renewals, extensions and modifications of the Note; (b) the puyment of all other suias,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance

FHA Ilinois Marigage - 496
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If the amounts held by Leader for Escrow ltems exceed the amounis permitted to be held by RESF;A un'd‘éf ' -.: R

shal) eccount to Borrower for the excess funds as required by RESPA. 1t the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow Ttems when due, Lender may notify ‘he Bomower and reguire Borrower to- _

make up the shortage as permitted by RESPA.
The Escrow Funds are pledged as additional security for sll sums secured by this Secunty Inserument If

Borsawer tenders to Lender the full payment of all such sums, Barrower's account shall be credited with the balance

remaining for all installment items (2), (b), and (c) and any mortgage insurance premium instaliment that Lender has

not become obligsied to pay to the Secretary, and Lender shell promptly refund any excess funds to Barrower, °

immediately priot to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
cradited with any balance remeining for all installments for items (a), (b), and (c).
3. AppliceiGon of Pnyments All payments under paragraphs | and 2 shail be applied by Lender as follows

First, to tho mortpage insurance premium {o be paid by Lender to the 5ecr°tary or to the monthly charga b,r ﬁw s

Secretary instead of the monthly mongsge insurance premium;

-Second, to any-(axcs, special assessments, leasehold payments or. ground rents, and ﬁre, flood and other hamrd, L

insurance preiciums; az ml. ired;
Thied, to interest ducwridar the Note;
Fourth, to amortization of 'ne principal of the Note; and
Fiftk, to late charges duc-under the Note,

4, Fire, Flood and Other Harard Tasurance. Borrewer shall insure ai! rmpmvcments on the Property, whether‘

now in existence or subsequently erecied, #gainst any bazards, casuslties, and contingencies, including fire, for which

Lender requires insurance. This insurmace snall be maintained in the smounts and for the pericds that Lender _'

requires. Borrower shall also insure all impfovsments on the Property, whether now in existencs or subsequently
erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
upproved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss pa}able
clauses in favor of, and in a form scceplable to, Lender.

In the event of loss, Borrower shall give Lender imuedinie notice by mail, Lender may make proof of !oss it not ik ‘..' o

made promptly by Borrower. Each insurance company conceiréd is hereby authorized and directed to make paymcnt el

for such loss directly to Lender, instead of to Borrower and ¢ Lender jointly. All or any part of the insurance

proceeds may be applied by Lender, at jis option, vither (a) to the roduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in thiorder in peragraph 3, and then fo prepayment .

of principal, or (b} to the restoration or vepair of the damaged Propert’. Asy application of the proceeds. to the
principal shall not extend or postpone the due date of the monthly payments yinich are referred @0 in pasagraph 2,.or
change the smount of stch payments. Any excess insurance proceeds over an amunat required to pay all outstanding
indebtednzss under the Note and this Securily Instrument shall be paid to the entity 1.zally entitled thereto, -~ - 7

In the event of foreclosure of this Security Instrument or other transfer of title to e Property that axtmgmabes .
the indebtedness, all right, ttle and interest of Borrower in and to insurance policies ip-furce shn!l pass ‘o the, s

purchaser,

Leascholds. Bomrower shall occupy, esiablish, and use the Property us Borrower’s principal residzacs withisi sixty

days after the execution of this Security Instrument (or withia sixty days of a Jater sale or tmnsfer of th> Property)
and shail continue to accupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause wndue hardship for. Borrower, or unless extenuatmg' ‘

circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of miy. extenuating
w.recumsiances. Borrower shall not commit waste or destroy, damage ar substantially change the Property or allow the

Property to deteriorate, reasonable wear and tear excepied. Lender may inspect the Property if the Property is vacanl L
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacent or -
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5. Occopancy, Preservahon, Maintenance and Protection of the Pmperty, Borrower’ Loan Apphr:aunn,' o
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13. Notices. Any notice to Borrower provided for in this Security Instrument siall be given by delivering it or -
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be direcied to
the Property Adtress or any other address Borrowsr designates by notice to Lender, Any notice to Lender shail be
given by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Bosrower or Lender when
given as provided in this paragraph. s

14. Governing Law; Severability. This Security Instrument shall be gmemed by bederal law and the law of
the jurisdiction in which the Property is located. In the event thut any provision or clause of this Security Instrument.
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions ot lhlS Secunty
[nstrument and the Note are declared to be severuble, _

15. Berover’s Copy. Borrower shall be g,lven one conformed copy of the, Not» und of thls Secunty_:._ ‘
Instrument. S

16. Hazardov: Yubstances. Borrower shall not causs or permit the pl‘ESEIle, use, d:sposal storage, or relem
of any Hazardous Subeiaztes on or in the Property. Borrower shall not do, ner allow anyone else to do, anylhmg .
affecting the Property thai is/in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or sioraze on the Property of small quantitics of Hazardous Substances that are generally
recognized to be appropriate ts norma] residential uses and to maintenance of the Property.

Borrower shail promptly give Leadcr written notice of any investigation, claim, demand, luwsuxt or other actlon
by any governmental or regulatory ugency-or private party involving the Property and any Huzardous Substance or
Environmental Law of which Borrower his aciual knowledge. If Borrower learns, or is notified by any govemmmtal :
or regulatory suthority, that any removal or Oth:r remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all neccsserv-remedial actions iu accordance with Environmenial Lave,

As used in this paragraph 16, "Hazardous Sibstances™ are those substunces defined as toxic or hazardous
substances by Environmentsl Law and the following suistances: gasoline, kerosene, other flammable or ioxic
petraleum products, texic pesticides and herbicides, volatilo-solvents, mnterials containing asbestos or formaldehyde,
and radioactive materials, As used in this paragraph 16, “Covironmentai Law" means federnl laws and laws of the
jurisdiction where the Property is focated that relate to health, suteiy or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further coven2it and agree as follows: * ,
17, Assignment of Rents, Borrower unconditionally assigns and traasfeis to Lender all the rents and revenue.a
of the Property. Borrower authorizes Lender or Lender’s agents to collect e rents and revenuss and hereby d.rects
each tenant of the Property to puy the rents to Lender or Lender's agents. However, prior to Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrv-aent, Borrower shall collect and -

receive all rents and revenues of the Property as trustee for the benefit of Lender and Burrower, This a.,sngnmﬂnt of .o

rents constitutes an absolute assignment and not an assignment for additiona! security onlj.

If Lender gives notice of breach to Berrower: (s) all rents received by Borrower shal) be aeld by Bnrrower as. . Sb

trustee for benefit of Lender only, to be applied to the surs secured by the Security nstrumen* £y .,endet shall be
entitled to collect and receive al! of the rents of the Property; and {c) each tenant of the Property shalt pay all rents_
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant,

Borrower hag not executed any prior assignment of the rents and has not and wil! not perf\)rm any sct that wuuld '
preveat Lender from exercising its rights under this paragraph 17. o

Lender shall net be required to enter upon, take control of or maintain the Property before or after piving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do 50 at any time there is a breach,
Any application of rents shall noi cure or waive any default or invalidate any other right or remedy of Lender This
assignment of rents of the Property shall terminate when the debt secured by the Security lnatrument is paid i in fuil
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender 1 may
foreclose this Securily Instrument by Judxcml proceeding. Lender shall be entitled to collect all expenisés -
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
uttorneys’ fees and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secrefary may invoke the wonjudicial power of sale
provided in the Smgle Fanu]y Mﬂrtgage Foreclosure Act of L#M"Act") {12 U.5.C, 3751 es seq.) by requesting
a foreclosure commissioner dmlgnated under’ the’ Acf to ‘commence foreclosure and to sell ‘the Property as
provided in the Act. Nothing in the precedmg aemmce shall deprive the Secretary of any rights otherw:se
available to a Lender under tlm Pm'a,nraph 180r appl:cable law. - o

19. Refeass. Upen payment of ali sums secured by this Security [nstrument, Lender shall release thls Secunty o
Instrument without-charge to Borrower. Borrower shall pay any recordation costs. ' ST el

20. Waiver of ticir :.»’end. Borrower waives all right of homestead exemptmn in the Properiy;

21, Riders to this Security Inctrument. If one or more riders are executed by Borrower and recorded together
with this Security lustrument, the covinznts of esch such rider shall be incosporated into and shall amend .and
supplement the covenanls and agreensents «§ this Security Instrument as if the nde:(q) were a part of this Secunty
Instrument. [Check applicable box(es)).

Condominium Rider ) Growi ng Equity Rider X1 Other [specify] o
Planned Unit Development Rider L Crduated Payment Rider

DPS 2347

‘ S ™ :
AR 4 Paga 7 ol B e
@n RIILI 96041 4o 7 o .Q'—-G“/- i g




UNOFFICIAL COPY

Bio 0 9eg tros) (- CED)
$pEL Sad

IMNOT
ongid Ao Piwﬂs,
RO

isandyg woIssIuIn) AW

. TR N . . £ 1 SI[) “|Bas [BIDIJJ0 DUB PUBY AW Jopln uasl
d}“}abl ) Y 40 39,_‘,*_“)_(3 141 *[Eas [B101)J0 PUT pury P 1D

: "4uoj qas

w2y sasodind puw sasn gy 19f 1o LEjunjoa pue 20i) St SH USWITLNSUL ) RS Al pazaaljep pu paulie

Korwy, 1803 paipajmouses pue ‘uosiad ut £8p siyyur a1ojaq pamadde usnsu} §utndalo} ay) 03 pajuasyns
()etweu asaym (5)U0siad SWES 41} 74 03 A 0) umouy Ajjeucsiod ¢

AITM ANV ANVHESPH 'VIIAIY ¥ITNA90 ONY YHIATY ONIHYS
P

Ao (qmaq op sIE8 pus £39n09 PIEs 10§ pus uj OYqng AIacy e --D_OW_; XV[_ -hm-\yg q
188 Lyuno) ‘SIONITTI 40 JLVLS
3@0

HMOLOG~ FLUY LY, B

(1825} (jzag)
Mo-ﬁog- BMOLCH—
(1wag) (1weg) 9}
3
b PR sm0L10g- | WNEAEE YITAAE0

/s

;l

[

p . WHSATH ONIEVS e
jeag NSIIWY 0 PO T '
- _ Y ONTES R S S e

%Sb-lu]lM
‘U Ym papiodal pue 1201104 Kq paindaxa IS)IRPU Aum

Ul puw juatBnsu] IC]UNDQS ST U1 PautRIuOD suwo) Sy o) sealde pue sidadoe Jamolog ‘A0 739 ONINDIS A8




FHA Cass No, 7 I
131:8358709-703 1

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is mads this 27TH o dagof

JUNE ,» 1996 , and is incorporated into and shali be deemed to amend and suppletnent
the Mortgage, Deed of Trust or Security Deed {**Security Instrument') of the same date given by the undemgued
(*“Borrower’") to secure Borrower’s Note (‘'Note™) to
CORNERSTONE MORTGAGE GROUP, LTD.

(the “‘Lenile:™) of the same date and covering the property described in the Se:ur'uy Instrument and located at: o

407 CEDARCPEST DRIVE, STREAMWOOD, ILLINGIS 60107

Property Addresa

THE NOTE CCN7 AINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND The MONTHLY PAYMENY. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEZFST RATE CAN CHANGE AT ANY GNE TIME AND THE
MAXIMUM RATE THE BOGROWER MUST PAY, ‘

ADDITIONAL COVENANTS In_sddition to the covenants and agreements mads in the Secunt:v
Instrument, Borrower and Lender further coverup? and agree as follows: .

INTEREST RATE AND MONTHLY PAYMENT CH.NGES
{A) Change Date L ‘
The interest rate may change on the first day of OCPGRPER 1 , 1997 , and on that day

of each succeeding year. "Change Date” means each date on winc'i the interest rate could change, L

(B) The Index : S

Beginniag with the first Change Date, the interest rate will be bas’! on an Index. "Index ‘means the weekly
average vield on United States Treasury Securities adjusted to a constant-muturity of one year, ns made available
by the Feders! Reserve Board. "Cureent ladex” means the most recent Ind¢x fisure availeble 3G days before the
Change Date. 1f the Index (as defined above) is no longer available, Lender wii nse as a pew Index any index
presciibed by the Secretary. As used in this Rider, "Secretary means the Secretwy of Housmg and- Uroan
Development or his or ber designee.” Lender will give Borrower notice of the new Index. ... .~

{C) Calculution of Interest Rate Changes ‘
Before each Change Date, Lender will calculate 4 new interest rate by addmg a margm of R
TWO AND THREE FOURTHS - percentage point(s) (| 2.750 . (. %) to the
Current Index and rounding the sum to the nearest one-eighth of ane percentage point (0.125%), Subject ta'the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rale unul lhe m'.xt -
Change Date, .

(D) Limits on Literest Rate Changes ‘

The interest rate will never increase or Jecrease by more than one percentaga point (i 0%) on any smgle ;
Change Date, The interest rate will never be more than five percentage points (5.0%) b:gher or lcwer than the
initial interest rte. _ : :

Paga 1ot 2 :  FHlA Muitistate ARM nige;gzm'

e 1) S
%591:910%{32 YMP MORTSAGE EQAMS - (2131283-2140 - (B00)621-T26t L lﬂwl\_L.é_ R
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RIDEF, - LEGAL DESCRIPTION

LOT 1352 IN WOODLAND HEIGHTS UNIT 3, BEING A SUBDIVISION IN SECTION 23,
TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD PRINCIPAL MERIDIAN, . - .
ACCORDING TO. PLAT THEREOF REGISTERED IN THE OFFICE OF THE REGISTRAR OF =
TITLES OF COOK COUNTY, ILLINOIS, ON JULY 14, 1460 AS DOCUMENT NUMBER =
1931799, Td 000K COUNTY, ILLINOIS. : T

06-23-405-017-0000
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