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5599 San Pelipe, Suite #1650
Houston, TX 77056

Loan #: 0000416)0¢
MORTGAGE

THE ROTE THIS MRIGAZK SPOURES CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INIEREST RATE. IF THE (FIRREST RATE INCREASES, THR MINTHLY PAVMENIS Will B2 HIGHER.
IF THR INTEREST RAIR DECKEASRS, THE MONTHLY PAYMENTS WILL: BE LCWER.

THIS MORTGAGE ("Security instruri2eni™) is given on July 15, 1956 . The mortgagor is
R. MICHAEL WINFREY and CAROL O’PSITLY-WINFREY, HUSBAND AND WIFE

("Bonower”). This Security Instrument is given to  MORIGAGE NETWORK, INC.
J654< 14'.')

which is organized and existing under the faws of the slate of Illinois , and whose
addressis 975 East Nerwe Road, Roselle, IL 60172

(“cider”). Borrower owes Lender the principal sun of
Three Hundred Twelve Thousand And No/1000ths _

: Doliars (US. $ 312,000.00 .
* This debt is cvidenced by Borrower’s note dated the same date as this Secuv:vy Instrument("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable cn mlg,..s' 1, 2026
This Security Instrumentsecuresto Lender: (a} the repaymentof the debt evidenced by the o, with interest, and all rencmls.
extensions and modifications of the Note; (b) the paymeat of all other sums, with interest, advanced uader paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenaw's and agrecmentsunder this
Sccurity Instrumentand the Note. For ihis purpose, Borrower does hereby mortgage, grant and coavey 45 Lender the following
described properiy located in 0704 County, Illisois:
LOTS & AND 9 IN BLOCK 10 IN EDGEWOCD PARK, A SUEDIVISION IN SECTION 32, ({UWNSHIP 39
NORTH, RAMGE 12 BAST OF THE '{HIKD PRINCIPAL MERIDIAN AND SECTION 5, TOWRILY 38
NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, ACOCRDING TO THE PLAT THEREOF
RECORDED OCTVBER 1, 1925 AS DOCIMBNY' 9053229, IN COOK COUNTY, ILLINOIS,

15-32-413-009 and 15-32-413-008 7
Z2
16t AMERICAN TITLE order # 0 ko2

5,5

which has the address of 318 N EDGEWCCD, LA GRANGE PARK {Street, Cityl,
lltinois 60526 {Zip Code] ("Property Addrcss'); ‘
srnily-F1 LMC UNIFORM
THUIB‘T Form 3514  9/90
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&  TOGETHERWITHll the imnrovementsnow or hercaftererectedon the property, and afl casements, appmtcnanwz,and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Secunty
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

ﬁ BORROWERCOVENANTSthat Borroweris lawfully scised of the estate hereby conveyed and bas the right tc mortgage,
grant and convey the Property and that the Property is uneacumbered, except for encumbrancesol record. Borrower warrants
and will defend gencrally the title to the Property against all claims and demards, subject to any encumbrances of record.

THIS SECURITYINSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitutc a uniform security instrument covering real property.

UNIFORMCOVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrowsr shall prompily pay whea duc the
prircipal of and intercst on the debt evidenced by the Note and any nrepayment and late charges due under the Note.

2. Funds for Taxes and Insorance. Subject to applicablc law or tv a written waiver by Lender, Borzower shall pay to
Leoder on the day moathly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
am assessmentswhich may attain priority over this Sccurity Instrumentas a liea on the Property; (b) yearly leaschold payments
or ground rents o4 the Property, if any; (c) yerrly hazard or property insurance premiums; (d) yearly flood insurance premivms,
if any; (c) yearly me:¢page insurance premiwns, if any; and (f) any sums payahlc by Borrower (o Lender, in acoordance with
the provisions of paragra vP8, in licu of the rayment of mortyage insurance premiums. These items are calied "Escrow Iems.”
Lender may, at any tim«, >2Alect and hald Funds in an amount not to exceed the maximum amount a lender for 2 federzlly
related mortigage loan may reavirs for Borrower's escrow account under the federal Real Estate Settiement Procederes Act of
1974 as amendedfrom timz (o e, 12 US.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amouet. If so, Leader inay, at any time, collect and hold Funds in an amount not 10 exceed the lesser amount
Lender may estimate the amount of Fuads die on the basis of current data and reasonabie estimatesof expenditures of future
Escrow ltems or otherwise in accordance “ath snplicable law,

The Funds shall be beld in 2n institut'on 1/hose deposits are insured by a federal ageacy, instrumentality. or entity
(including Lender, if Lenderis such an institution) o1 in any Federal Home Loan Bank. Lender shalt apply the Fands to pay the
Escrow ltems. Lender may not charg= Borrower for .oliling and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unfess Lender pays Borrow.i wteresion the Funds and applicable law permits Lenderto make such -
a charge. However, Lender may require Borrower lo pay a cue-lime charge for an indcpendentreal estatetax reporting service
used by Lender in coanectiop with this loan, unless applizeb)z law provides othcrwise, Unless an agreementis made or
applicable iaw requiresinterest to be paid, Lender shall not be reqaiiedto pay Borrower any interestor cammg; on the Funds.
Borrower asd Lender may agree in writing, however, that mtetestua" be paid ca the Funds, Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credils and aebits to the Funds and the purpost jor which each
debit to-he Funds was made. The Funds are pledged as additionai secuntty for all sums secured by this Security Instrument.

If the Funds beld by Lender exceed the amounts permittedto be beld by auplicable law, Lender shall account to Borrower
for the excess Funds in uccordancewith the requiremzatsof applicable law. If tic <mounatof ke Funds held by Lender at any
tirae is not sufficieat to pay the Escrow liemswhen due, Lender may so notify Borr(wer‘n writing, and, in such ase Borrower
shall pay to Leader the amount necessary to make up the deficiency. Borrower shall in?” e un the deficiency in no more than
twehe monthly payments, at Lender’s sole discretion.

Upon payment in full of ali sums sccured by this Securnity Instrument, Lender shall pompt!v refund to Borrower any
Funds held by Lender. If, under paragrapa2!, Lendershall acquire or scll the Property, Leader, prios to the acquisition or sale
of the Property, shalt apply any Funds held by Lender at the time of acquisition or sale as a aredit aguap:c the sums sccured by
this Security [nstrument.

3. Application of Payments. Unless applicable law provides otherwisc, all paymectsreceived by Lende: under paragraphs
1 and 2 shail be applied: first, to any prepayment charges due under the Note; second, to amounts payable uider paragraph?;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributableto the Property
which may attain priority ower this Security Instrumcnt, and leasehold payments or grouad rents, if any. Borrower shail pay
these obligations in Ihe manner provided in paragraph2, or if not paid in that manner, Borrower shall pay them on time dizectly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amountsto be paid under this paragraph.
If Borrower makes these paymeats-directly, Barrower shal) promptly furnish to Lender receipts evidencing the payments.

Borrowershall promptly discharge any licn which bas priority over this Security Instrumentunless Borrower: (a) agreesin
writing (o the payment of the obligation sccuredby the lien in a mannesracceptableto Lender; (b) contests in good faith the tien
by, or defends against saforcement of the lien in, lega! prececdings which in the Lender's opinion operate to prevent the
enforcementof the lien; or (c) sccurcs from the holder of the lien an agreementsatisfactory to Leader subordinating the lien to
this Security Instrument. Il Lender determinesthat any part of the Property is stbject to a lica which may attain priorig o?_r. X

€ sH) meon : Form 3014 9/90
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ﬁtlm Security Instrument, Lender may give Borrower a notice ideatifying the licn. Borrower sball satisfy the lien or take onc or
more of the actions set forth above within 10 days of the giving of aotive.

5. Hazard or Property Insurance. Borrower shall keep the improvements anw existing or hercafier erected on the
A} Properiy insurcd against loss by fire, hazards included within the tcrm “extended coverage® and any other hazards, including
floods or flooding, Vor which Lender requires insurance. This insurance shall be inaictainedin the amountsand for the periods
that Lender requires. The insurance carrier providing the insurance shall be chasen by Borrower subject to Lender’s approval
which shall aot be uarcasonably withheld. 1f Bocrower fails to maimtzin coverage described above, Lender may, at Lender’s
option, obtain coverage to proteci Lender’s rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include 4 standard mortgage clauzs, Lender
shall aave the right to hold the policies and renewals. If Lender reqeires, Borrower shall promptly give to Lender all receipts of

.- paid pr.,mmmsand renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Leuder,
" Lender may mane prool of loss if not made pmmpdy by Bosrower.
» Unless Lender end Borrower otherwise agree in writing, insurance proceedsshall be applied to restorationor repair of the
* Property damagsd, i¢ the restorationct repairis economically feasible and Lender’s security is not lesseacd. If the restorationor
repair is not ecor.otxically feasible or Lender’s security would be lessened, the insurance procesds shall be applied to the suts
secured by this Secuatelosirument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
* Property, or does not ancwor within 30 days a nctice from Leader that the insurance carrier has offercd to settle a claim, then
~ Lender may collect the incurwee procecds. Lender may use the proceeds to repair or restore the Property or to pay sunss
sccured by tiis Security Instrumeiii, whether or not then due. The 30-day pzriod will begin when the notice is given.

Unless Lender and Borrow:r ‘therwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the mouinly pavments referredto in paragraphs ! and 2 or change the amount of the payments. If
under paragraph2i the Propertyis acquiezd ey Lender, Borrower's right to any insurance policies and proceedsresulting from
damageto the Property prior to the acquisidon #icll pass to Leader to the extent of the sums secured oy this Securiry Instrement
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance sad Protection of the Properiy; Bortower's Loan Application; Leascholds.
Borrower shall cccupy, establish, and use the Properiv#. Lrorrower’s principal residence within sixty days after the execution of
this Security Instrument and shal! continue to cocupy the Property as Borrower's principal residencefor at least one year after
the date of ocrepancy, unicss Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyord Borrower's cuntrol. Borrower shall not destroy, damage or impair the

~ Property, allow the Property to deteriorate, or commit waste on 1t Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lendors good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien createdby this Sccurity {rstrumentor Lender’s security interest, Botrower may
cure such 3 default and reinstate, as provided in paragraph18, by causing t!«c actinn or proceedingto be dismissed with a ruling
that, in Lender’s good faith deterntination, precludes forfeiture of the Borrotxer’s interest in the Property or other material
irzpairment of the lien creatcd by this Security Instrument or Lender's security wiesest. Borrower shall also be in default if
Borrower, during the !oan application process, gave materially false or inaccurateinforosiionor statementsto Lender (or failed
to provide Lender with any material:nformation)in connectionwith the toan evidenced by iiie Note, including, bat not limited
10, represeatationsconcerning Borrower’s occupancy of the Property as a priacipal residence. (t this Security fnstrumentis on a
leaschold, Borrower shall comply with all the provisions of the lease. 1€ Borrower acquires f7c title to the Property, the
leaschold and the fec title shall not m=rge unless Lender agrees to the merger in wriling.

7. Protection of Lender’s Rights in the Property. If Borrower{fails to perform the covenants and 7 g/zemeniscoatainedin
this Secusity Inscrument, or there is a legal proceeding that may significantly affect Lender’s rights in (02 Froperty (such as a
proceeding in bankruptcy, probate, for condemnationor forfeiture or to caforee laws or regulations), then (eivler way do and
pay for whatever is necessary to protect the value of the Property and Leader’s rights in the Property. Lender’s actions may
include paving any sums secered by a lien which has priosity over this Security Instrumeat, appearing in court, paviag
reasonabicattorneys’ fecs and entering on the Property to make repairs. Althouga Lender may take action under this paragraph
7, Lender does not have to Go so,

Any amousts disbursed by Lepder under this paragraph 7 shall become additional debt of Borzower secured by this
Security lastrumeat. Unless Borrower and Lender agree to other terms of payment, these ameunts thall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon sotice from Lender o Borrower requesting
papacat.

8. Mortgage Insurance. If Lender required mertgage insurance as a condition of making the loan secured by this Security
tastrument, Borrower shal) pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the premiums requiredto
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4 obtain coverzge substantially equivalent to the mortgage insurance previously in effect, at a cost substantialy equivaleat to the

cost te Borrower of the mortgags inswiance previousiy in cffect, from an afternale morigage insurer approved by Leader, If
substantially equivalent mortgage insurance coverage is not availabic, Borrower shall pay to Lender each month a sum equal to
onc-twelfth of the yearly mortgage inserance premium being paid by Borrower whea the insurance coverage lapsed or ceasedto

3§ be in effect. Lenderwill accept, use and retainthese paymentsas aloss reservein lieu of mortgage insurance. Loss reserve

pavments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Leader requires) pravided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums requircd o maintain mortgage insurance in cffect, of to provide a loss reserve, until the requirementfor morfgage

= insyrance =nds in accordance with any written agreement between Borrower and Leader or applicable faw,

9. Inspection. Leader or its agent may make rcasonableentries upon aed inspections of the Property. Leader shall give

" Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proczeds of any award or claim for damagm, direct or consequential, in connection with anv

. condemnationor other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned tnd

shall be paid to Lan=r.
In the event ot = Zotal taking of the Property, the preceedsshali be applied to the sums securedby this Security Instrument,
whether ar not then Zur, with apy excess paid to Borrower. In the event of a partial taking of the Property in which the fair

. marketvalue of the Proporimmediately before the taking is equal to or greater thau the amount of the sums secured by this

Security Instrumentimmeaizeiybefore the taking, unless Borrower and Lender otherwise agree in writing, the sums securedby
this Security Instrument shali-be izduced by the amount of the proceeds mulktiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately

*" before the takicg. Any balance sbayl be naid to Borrower, In the eveni of a partial teking of the Property in which the fair

marketvalue of the Property imnrediate!v?cfive the |aking is less than the amount of the sums secured immediately before the
taking, unlcss Borrower and Lender otherwise % &i+¢ in writing or unless applicable law otberwise provides, the proceeds shall

* be applied to the sums secured by this Security lnsuumrnl whether or not the sums are thec due.

If the Property is abandonedby Borrower, oi if after notice by Lender ta Borrower that the condemaoroffers to make an
award or scitle a claim for damages, Borrower fails te rspond to Lender within 30 days after the date the notice is given,
Leaderis authorizedto collect and apply the proceeds, at iis option, cither to restorationor repair of the Property or to the sums
secured by this Security lastrument, whether or not then duc.

Unless Lender and Borrower otherwise agree in wriling, any application of procecds lo principal shall not extend or
postpone the due date of the montidy payments referred to in pararianhs 1 and 2 or change thie amount of such paymeants,

11. Borrower Not Released; Forbearnnce By Lender Not a Violee~. Extension of the timz for payment or modification
of amortizationof the sums secutred by this Security Instrumentgranted by ‘L .nderto any successor in interestof Borroaer shali
oot operateto reieasethe liability of the originai Borrowtr or Borrower’s suocessors in interest. Lender skall not be requiredto
commence proceedings against any successor in interest or refuse to eatend ti( for payment or otberwise modify amortizaticn
of the sums secuzed by this Security Instrument by reason of any demand madz by the onginal Borrower or Borrower’s
successors in interest. Any forbearanceby Lender in exerasing any right or remedy sa-Jt noi be a waiver of or preclude the
exercise of any right or remedy.

(2. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The civsnants and agrecments. of this
Sccurity Instrument shall bind and benefit the snccessors and ass:gns of Leoder and Borrower, ~ubiect to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Borrowe: who <o-signs this Sccurity
Instrumentbut docs wot eccute the Note: (a) is co-signing this Security [nstrumcntonly to morigage, 4rant and coavey that
Borrower’s interest in the Property under the terms of this Security lastrument; (b) ts not personally obYigaiud to pay the sums
secured by this Sccurity nstzument; and (¢} agrees that Leader2nd any other Borrower may agree to extenc, raadify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges, If the joan secured by this Sccurity Instrumemiis subject to a law which scts maximum loan charge.,
and that law is fioally interpretedso that the interest or other loan charges collected or to be coliccted in connection with the
loan exceed the permittedlimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
tc the permitted limit; and (b) any sums already coliected from Borrower which exceeded peemittedlimits will be refundedte
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge uader the Note.

i4. Notices. Any notice to Borrower provided for in this Security Instrumentshall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method, The notice shall be directed to the Property Address
or any other address Borrower designates by nctice to Lender. Any notice to Lender shall be given by first class mail to
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¥ Lender’s address stated herein or any cther address Lender designates by notice io Borrower. Any notice provided for in this
Security lostrument shall be deemed to kave been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severubility. This Security [nstrument shall be governed by federal law and the law of the
b jurisdiction in which the Property is located. ln the eveat that any provision or clause of this Security Instrumentor the Note
cunflicts with applicable law, such conflict shall pot affect other provisions of this Security Inctrumeator the Note which can be
given cflcct without the conflicting provision. To this end the provisions of this Security Instrumentand the Note are declared
to be severable.

16. Borrower’s Copy. Borrowershall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest it it
is sold or transferred(or if a beneficial interestin Barreweris sold or transferredand Borrower is not a natural person)without
Lcader’s prior written consent, Lender may, at ils option, require immediate payment in full of 2]l sums secured by this
Security Instrument. However, this option shall not be exercised by Leaderif exercise is probibitedby federsallaw as of the date
of this Security Instrument.

If Lerder excroises this option, Lender shall give Borrower notice of acceleration. The notic: shall provide a period of not
less than 39 days Yicun the date the potice is delivered or mailed within which Borrowes must pay all sums sceured by this
. Security Instrument.if Barrower fails to pay these sums prior to the expiration of this period, Leader may invoke any remedics
", permitted by this Secuvi?; Fastrument without further noticz or demand on Borrower,

18. Borrower’s [ighc i» Reinstate. If Borroacr meeis ceriain conditions, Borrower shall have the right 0 have
eaforcementof this Security Instzument discontinued at any time prior io the carlier of: (a} 5 days (or such other period as
applicable law may specify for rerstatementjbefore sale of the Property pursuant to any pewer cf sale coatained in this
Security Instruraent;or (b) cutry ¢ a judement enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sum, which then would be (e veader this Security lastrumeatand the Noie 25 if no aceelerationbad occurved; (b)
cures any default of any other covenants or as-zements; () pays all expenscs incurred in enforcing this Security Instrument,
iacluding, but not limited to, reasonableattoinsys’ fees; and (d) takes such action as Leader may reasonably require to assure
that the licn of this Secvrity Instrument, Lender’s richts in the Property and Borrower’s obligation to pay Uhe sums secured by
this Security Instrument shall confinue unchangef. \Uron rsinstatement by Borrower, this Sccurity Instrument and the
obligations sccured hereby shall remain fully effective us i ne aceclerationhad occurred. However, this right 1o reinstate shall
not apply in the case of acccleration under paragraph 17.

19. Sale ol Note; Change of Loan Servicer. The Noic 45 a partial interest in the Note (together with this Security
Instrument)may be scld onte: or more times without prior notice 1o Porrower. A sale may resultin a change in the entity (known
as the "Loan Servicer”) that collects monthly payments duc under the Moiz and this Security Instrum=nt. There also may be onc
or more changes of the Loan Servicer unrelatedto a sale of the Note. If (ozrris a change of the Loan Servicer, Borrowerwill be
given written dotice of the change in accordancewith pzragraph14 above 522 applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which paymeats should be made. The notice will also contain any other
information reguired by applicable law.

20. Hazardons Substunces. Borrower shall not cavse or permit the presence, vs2. disposal, storage, or release of any
Hazardous Substances oz cr in the Property. Borrower shall ant do, nor ailow anyor~ clce to do, anything affecting the
Property that is in vicistion of any EnvironmentalLaw, The preccding two sentencessball ro? apply to the presence, use, or
storage on the Property of small quantiiies of HazardousSubstances thal are generally recoyized ta be appropriateto normat
residential uscs and to maintenance of the Property.

Borrower shall prempsly give Lender written nolice of any investigation, claim, demand, lawsut ot other acticn by any
governmental or regulatory agency o7 private party involving the Property and any HazardousSubstanee 07 SavironmentalLaw
of which Borrower has actual knowledge. If Borrower learns, or is notificd by any governmeatal or regulatan» authority, that
apy removal or other remediationof any HazardousSubstaace affecting the Propertyis necessary, Borrower siiall promptly take
all necessary remedial actions in accordance with Eavironmental Law.

As used in this paragraph 20, "Hazardous Substances” are thuse substances defined as foxic or bazardous substances by
Eavironmental Law and the following substances: gasoline, kerosene, other flammable or toxic petreleum products, toxic
pesticides and kerbicides, volatile sclvents, materialscoataining ashestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Emvironmental Law” means fedzral laws and Iaws of the junisdiction where the Propersty is located that
relate to healih, safety or eavironmeatal protection.

NON-UNIFOP.MCOVENANTS. Borrowerand L-nder further covenant and agree as follows:
21. Acteleradon; Remedies. Lender shall give notice to Borrower prior to acceleration foliowing Borrower’s breach

of amy covenant or agreerent in this Security Instrument (bul not prios to scceleration under parsgraph 17 usiess
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. Qapplkable law provides otherwise). The notice shel! specify: (a) the default; (b) the action reguired to cure the defanlt;
; §(:)a date, not less than 30 days from the date the notice is given to Burrower, by which the default must be cured; ard

r

(d) that fajlure to cure the defauit on or before the date specified in the notice may result in aeceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration zad the right to assert in the foveclossre proceeding the
nod-existeace of a fefanlt or any other defense of Borrower to acceleration and foreclosure. If the defaull is not cured on
or before the dale specilied in the nolice, Lender, al its optien, may require immediate payment in full of all sums
secured by this Security Instrumesnt without forther demand und may foreclose this Security lnstrument by judicial

Lender sbali b+ entitled to collert all expenses incurred in pursulng the remedies provided in this paragraph
21, inclading, bot oot limiied to, reasonabie attorneys’ fees and cests of title evidence,

22, Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this Szeurity Instrument
!~ Borrower., Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
- Instrument, but only if the fz¢ is paid to a third party for services rendered and the charging of the fec is permitted under

applicable law.

23. Watver of Homestead. Borrower waives all right of homesteadexemptionin the Property.

24. Riders to ihls Security Instrument. If oae or more riders are executed by Borrower acd recorded togetheer with this
Security Instrument, *ae covenants and agreemsntsof e ich such rider shall be incorporatedinto and shall amend and supplement
the covenants and agrecreits of this Security Instrum :nt as if the vider(s) were a part of this Security Instrument.

[Check applicable box{es}))

B! Adjustable Rate Rider Coadominium Rider 14 Family Rider
Graduated Payment Ridee Planned Unit Development Rider Biwcekly Payment Rider
Balloor Rider Rate Improvement Rider Second Home Ride:
VA Rider Other(s) [specily]

in any rider(s) cxccuted by Borrower and recorded with it

Witnesses: - M sea)

. R OBED Bomower

y wgi%gé M’ﬂg% :
LO'RE"%;‘# L ,,f,,":'iz

(Scal) Q (Scal)
-Borrower

BY SIGNING BELOW, Borrower accepts and agrecsto the lcwnf&mmaincd in this Security Instrumnentand

-Borrower
STATE OF ILLINOIS . COB le Coanty ss:
I, ] 2, 2 Notary Public in and for said rounty and stale do kereby certify

» personally known to me (o be the same person(s) whcse namefs)
angdcknow : d
4ct, for th

DEBULRAN A. KARL
Hots i Tubile, Glate of llinois
py oo rian Expiras 1/30/96
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ADJUSTABLE RATE RIDER

(1 Year Treasury Judex - Rate Caps)

THIS ADJUSTABLERATERIDERIs madethis 15th day of July ,
1996  , andisincorporated into and shail be decmred to amend and supplement the Mortgage, Deced of Trust

- or Security Deed (the “Security Instrument®) of the same date given by the undersigned (th: "Borrower”™) to secure

Borrower’s Adjustabic Rate Note (the "Note"jto  MORTGAGE NETWORK, INC.
(theLender”) of the same date and covering the property described in the Security Instrument and located at:

318 N EOGEWXD, LA GRANGE PARK, IL 60526
[Property Address)
THZ P:QTE CONTAINS PROVISIONS ALLOWING FOR CHANGES iN THE INTEREST
RATE 420 THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORRUWZR'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUN 8/7E THE BORROWER MUST PAY.

ADDITIONAL COYENANTS. In addition to the coverants and agreementsmade 1o the Security Instrument,
Borrower and Lender further coveraut and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest ;a2 of 6.375%. The Note provides for changes in
the interest rate and the monthly payments, as éoitows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dutes

The interestrate I will pay may change on the first day 4 - August ' 1997 ,and onthat
day every 12th month thereafter. Each date on which my imeces rate could change is called 2 "Change Date.”

(B) The Index

Beginning wilh the first Change Date, my interest rate will »_ pased on ap Index. The "Index” is the weekly
average yield en United States Treasury securitics adjusted to a consti.nt maturity of 1 year, at made availabie by
tbe Federal Reserve Board. The mos? recent Index figure available as of ©:¢ £ate 45 days beforc cach Change Date
is called the "Current Index.*

if the Index is no longer available, the Note Holder will choose a new index which is based upon coraparable
information. The Note Holder will give me notice of this choice.

(C) Caleulation of Changes

Before cach Change Date, the Note Holderwill caiculate my new interest rate by addivg 'y And

875/1000ths percentage point(s) ( 2,975 %) o the Current

fadex. The Note Holderwil! then round tie result of this addition to the nearest one-eighth of car prrcentage point
(0.125%). Subject to the limits statedin Section 4(D) beiow, this roundedamountwill be my new inicrist rate until
the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannie Mae/Froddie Mac Uniform Instrument
Prgel ot £
Qazzn ®108.02 YMP MORTOAGE FOPMS - 3006217281
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The Note Holder will then determinethe amount of the manthly payment that would be sufficient lo repay the
unpaid principal that T am expected to owe. at the Change Date in full on the Maturity Daicat my new interest rate
in substantially equal payments. The result of this calculation will be (ke new amount of my moathly payment.

(D) Limits on Interest Rate Changes

The interest rate } am requiredto pay at the first Change Datewill not be greaterthan 8.375 %
or less than 4.375 %. Thercafter, my interest rate will never be increased or decreased on
any single Change Date by more than two percentage ponls (2.0%) from the rate of interest ] have been paying for
the preceding iwelve months. My interest rate will never be greater than 1237 %.

(E) Effective Date of Changes

My new interest rate wili become effective on cach Change Date. [ will pay the amount of my new monthly
payment b<cmuing on the first moothly payment date afier the Change Date uaiil the amount of my monthly
payment chag?es again,

(F) Notile 72

The Note Hadzewill deliver or mail to me a notice of any changss in my interest rate and the amount of my
monthly paymeri bz iore the effective date of any change. The ntice will include information requiredby law 1o be

given me and also tie tle and telephone number of a person who will answer any question I may bave regarding

the notice.
B. TRANSFER OF TRE PR.OPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Sesurity [nstrument is amendzd to read as follows:

Transfer of the Property o~ 5 Beneficiul Interest in Borrower. If all or any part of the Property or any
inierestin it is sold or vransferred(or if 2 beneficial interestin Barrower is soM or transfesredand Botroweris not a
natural person) without Lender’s prior wiitten cousent, Lender may, at its option, require immediate payment in
full of all sums sccured by this Secwiity Tastrument. However, this option shall not be excrcised by Lender if
exercise is prohibited by federal law as o< date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be submili=d’o Lender information requiredby Leader to evaluate the inteaded
transferecas if a new loan were being made (o e transferee; and (b) Lender reasonably determinesthat Lemder’s
security will aot be impaired by the ioan assumplic aap1 that the risk of a breachof any covenant or agreementin
thi: Security Instrument is acceplable to Lender.

To the extent permitted by applicable taw, Lender <s7y charge a reasopable fee as a condition to Lender’s
consent to the loan assumption. Lzeder may also require thc transferee io sign an assumption agreement tha is
acceptabicto Lender and that obligates the transferecio keep all (be promises and agreementsmade in the Note and
in this Sceunty [nstrument. Borrower will coatinue to be oblipat.d under the Note and this Security Instrument
ucless Leader releases Borrower in writing, -

If Lender exercises the option to requise immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days fiom the date the aotice is delivered or
mailed within which Borrower must pay all stins securedby this Security fusicament. If Borrower fails to pay these
sugas prior to the 2xpiration of this period, Lender may invoke any remedies ermuttedby this Security Insirument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees toghe terms and covenanis oo ataized in this Adjustable
Rate Rider.

(Seal)
-Borrower

(Seal)
-Borrower

t&m
-Borrowes

Form 3111 3186

SZIZYS9s
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