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?ﬁ MORTGAGE

THIS MORTGAGE ( Seineity Instrument”) is given on JULY 9, 1996. The monigagor is SCOTT M. HESS and EILEEN
A. HESS, HUSBAND AND WIFE AS JOINT TENANTS ("Borrower'). This Secusity Instrument is given lo ALL
AMERICAN FINANCE, INC., wlich is organized and existing under the laws of JLLINOIS, and whose address is 657
EXECUTIVE DRIVE, SUITE B, WILLOWBROOK, ILLINGIS 60521 ("Lender"). Borrower owes Lender the principal
§ stm of TWO HUNDRED FIFTY-FIVE THOUSAND AND 00/160ths Dollars {U.$,$255,000.00). This debt is evidenced by
Nﬂower's note dated the same date as this Security Instrument ("Note"), which provides for monthly paymems, with the full
bt, if not paid earlier, due and payzble on AUGUST 1, 2026. This Sccurity Instrument secures to Lender: (a) the repayment
of the debt evidenced by the Note, with interest, zndall renewals, extensions and modifications of the Note; (b) the payment of
| all other sums, with interest, advanced under parrgriph. 7 to protect the security of this Security Instrument; and (c) the
- performance of Borrower’s covenants and agreements urites this Security Instrument and the Note. For this purpose, Borrower
o \ does hereby mortgage, grant and convey 1o Lender the followirg described property iocated in COOK County, Hlinois:
' \i_ LOT 25 IN BLOCK t1 IN PIERCE'S ADDITION TO HOLSTERN.IN SECTION 31,
TOWNSHIP 40 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
S COUNTY, ILLINOIS.

™ 14.31311-023-0000

which has the address of 2213 WEST CORTLAND STREET , CHICAGO
[Sireet] (City}

illincis 60647 ("Property Address");
{Zip Codc)

TOGETHER WITH all the tmprovemenis now or hereafter erected on the property, and all easements, appurienances, and
fixtures now ot hereaficr a part of the property. All replacemenis and additions shatl also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Propery.”

BORROWER COVENANTS that Borrower is lawfully seised of the estaie hereby conveyed and has the right to mortgage,
grant and coavey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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4+ THIS SECURITY INSTRUMENT cumbines uniform covenants for nationa! use ami non-uniform covenants with limited

“yariations by jurisdiction to constitute a uniform security instrument covering real property.

i UNIFGRM COVENANTS, Borrower and Lender covenant and agree as follows:

;. 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal

. of and intercst on the debt evidenced by the Note and any prepayment and {ate charges due under the Note.

o 2. Funds for Taxes and Insurance. Subject to applicable law or lo a written waiver by Lender, Borrower shall pay to Lender
bn the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Fund:") for: (n) yearly taxes and
ﬁssessmems which may auain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments or
‘kround renis on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly fload insurance premiums, if

{any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrewer to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items."
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.8.C. § 2601 ef seq. ("RESPA"), unless another law that applies to the Funds sets a
lesser amount. If 50, Lender may, at any time, collect and hold Funds in an amount not to exceed the tesser amount, Lender may
estimate the amount of Fands due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwisz in accordance with applicabie law,

The Funds shall be heid 'n an institution whose deposits are insured by a federal agency, instrumentality, or entity {inciuding
Lender, if Lender is such. an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charg: Forrower for holding and applying the Funds, annually analyzing the escrow account, ar
verifying -the Escrow ltems, unless Linder pays Borrower interest on the Funds and applicable {aw permits Lender to miake such
a charge, However, Lender may reguire Borrower to pay a one-time charge for an independent real estate fax repotting service
used by Lender in connection with this-loan, uniess applicable law provides otherwise. Unless an agreement is made or
applicable- law requires interest 10 be paid,‘tZnder shall not be required to pay Borrower any interest or carnings on the Funds.
Borrower and Lender may agree in writing, hawever, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funcs, showing credits and debits to the Funds and the purpose for which each debit
to the Funrds was made, The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender excee: the amounis permites to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicabie law. If the amount of the Funds held by Lender at any time
is not sufficient to pay the Escrow ltems when due, Lender miy sonotify Borrower in writing, and, in such case Borrower shall
pay to Lender the amount necessary to make up the deficiency Purrower shall make up the deficiency in no more (han welve
monthly payments, at Lender's sole discretion.

Upon paymeni in full of all sums secured by this Security Instrurcp:, Lender shall promptly refund to Borrower any Fuids
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Froporty, Lender, prior to the acquisition or sale of the

Property, shall apply any Funds held by Lender at the time of acquisition o1 sale as a credit against the sums secured by this
Security Instrument,

3, Applicaiion of Payments. Uniess applicable law provides otherwisc, all paymen:s received by Lender under paragraphs [
and 2 shall be applied: first, to any prepayment charges due under the Note; secor e, .0 amounts payable under paragraph 2:
third, to interest due; fourth, to principal due; and last, to any late charges due under the Hvolz,

4, Charpes; Liens. Borrower shall pay all faxes, assessments, charges, fines and imyositions attributable to the Property
which may atain priority over this Security Instrument, and leasehold payments or ground r2uis, if any. Borrower shall pay
these obligations in the manger provided in paragraph 2, or if not paid in that manner, Borrower shul pay ther on time dicectiy
w the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be-pais uader this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish io Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless boirower: (a) agrecs in
writing 1o the payment of the abligation secured by the lien in a raanner acceptabie to Lender; (b) contests in jood faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfzctory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any pari of the Property is subject to a lien which may attain priority over
ihis Security Instrument, Lender may give Botrower 2 notice identifying the tien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured apainst loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flonding, for which Lender requires insurance. This insurance shall be maintained in the 2mounts and for the periods that Lender
requires. The insurance carier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall aot
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain

coverage 10 protect Lender's rights in the Property in accordance with paragraph 7.
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, All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall

have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give 10 Lender all receipts of paid
‘premiums and rcnewal notices. Int the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.
4 Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied o restoration or repair of the
‘Property damaged, if the restoration or tepair is economically feasible and Lender's security is not lessened. If the restoration or
{fepair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shail be applied to the sumns
secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower, If Borrower abandons the
}'Propeny, or does not answer within 30 days a noiice from Lender that the insurance carrier has offered to settlc a claim, then
"Lender may collect the insurance proceeds. Lender may use the proceeds to repair or testore the Property or 10 pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Porrower otherwise ageee in writing, any application of proceeds to principal shalt not extend or
postpone the due date of the monthly payments scferred to in paragraphs { and 2 or change the amount of the payments. I under
paragraph 2] the Praperty is acquired by Lender, Borrower's right to any insurance policies and proceeds resuiting from damage
i0 the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, I‘reservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leascholds.
Borrower shall occupy, stablish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security *nstrument and shall continue to cocupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, up'éss Lender otherwisc agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exiscwhich are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to-deicriorate, or commit waste on the Property. Borrower shall be in default if any forfeiiure
acticn or proceeding, whether civil Jor.criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair thelien created by this Security Insirument or Lender's security interest. Borrower may
cure such a default and reinsiate, as provides J4 paragraph (8, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, prociades forfeiture of the Borrower's interest in the Propenty or other material
impairment of the lien created by this Securty lnstrument or Lender’s security interest. Borrower shall also be in defavlt if
Rorrower, curing the loan application process, gav: materially false or inaccurate information or statements to Lender {or failed
to provide Lender with any material information) in coms ention with the loan evidenced by the Note, including, but not limited
to, represeations concerning Borrower's occupancy of fiiz Property as a principal residence. If this Security Instrument is on a
leaschold, Borrower shall comply with all the provisions of the leays. If Borrower acquires fee title to the Property, the leasehold
and the fee ritle shall not merge unless Lender agrees (o the meiger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may s'grificantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or'to cnforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Propenty and “erder's rights in the Property. Lender's actions may
include paying any sums secured by a lien wiich has prioriiy over fiis Security Instrument, appeating in court, paying
reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shail become additional deotsf Borrower secured by this Security
Instrament. Untess Borrower and Lender agrec to other terms of payment, these amour.-shall bear interest {rom the date of
disbursement at the Note rate and shail be payable, with interest, upon notice from Lender to Boiower requesting payment,

8. Mortgase Insurance. If Lender required morigage insurance as i condition of making tae lean secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay fie peemiums required 1o
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantiaMy equivalent to the
cost t0 Borrower of the morigage insurance previously in cffect, from an alternate mortgage insurer approved by Lender, If
substantially equivalen! mortgage insurance coverage is not available, Borrower shall pay to Lender each monti: a sum equal to
one-tweifth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 10
be in offect. Lender will accept, use and retain these payments as a loss reserve in liew of mortgage insurance. Loss reserve
payments may no fonger be required, ar the option of Lender, if mortgage insurance coverage (in the amount and for the pericd
that Lender requires) provided by an insurer approved by Lender again beeomes avaifabie and is obtained. Borrower shall pay
the premiums required 10 maintain mortgage insusance in efiect, or to provide a loss reserve, untii the requirement for mortgage
insurance ends in accordance with any written agrecment between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Barrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

Form 3014 9/90 (rage ? af & pages)

»

Y

ATy
¥

SEYrY







g

. 24, Riders to this Security Instrument. If one or more riders are execuied by Borrower and recorded together with this
“Security Instrument, the covenants and agreements of each such rider shail be incorporated into and shall amend and supplement
+the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

45'[Check applicable box{es)]

“ K Adjustable Rate Rider {ZiCondominium Rider {14 Family Rider

& [Graduated Payment Rider {JPlanned Unit Development Rider U Biweekly Payment Rider
('Ballcon Rider [(ORate Improvement Rider {3 8econd Home Rider

{JOther(s) {specify]

By SIGNING BELOW, Borrower accepts and agrees to the terns and covenants contained in this Security Insirument and in
any rider(s} executed by Borrower and recorded with it

- Wilnesses:
e
(Seal)

SCOTT M. HESS -Borrower

"
A
31

Social Security Number 276-68-4574

/O Y (Seal)
EILEEN A. HESS .Borruer

Social Security Number 281-54-3611

Eeah) {Scal)

-Borrower

-Batiuwr

Social Security Number Social Sceurity Number
[Space Below This Line Fir neknowledgment)

STATE OF ILLINOIS, COOK County ss:

I, ViLd (atia~ , @ Notary Public in ap:d-for said county and state, do hereby certify

that SCOTT M. HESS and RILEEN A. HESS, HU.SBAND AND WIFE AS ID0INT'TENANTS , persanally known to me to
be the same person{s) whose name(s) subscribed 1o the foregoing instruriedt, ap)i»enrcd hefore me this day in person,

. and acknowiedged that t+he “1 signed and delivered the said instrument as & free and voluntary act, for

the uses and purposes therein set forth.

Given under my hand and official seal, this Cl day of j\J \‘1 l 1 (l L
9— [hetains A4 0

My Commission Expires:

Notary Public

"OTFICIAL SEAL"
JURPTT WOO0DS
§  NOTATY FULLIC. STAIS OF LLIOIS
23 COMIUSSION BXPIRLS JUNE 23, 19u7
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index-Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 9th day of July, 1996 .
and is incorperated into and shall be deemed 1o amend and supplement the Morigage, Deed of Trust or Security

Deed (the "Secarity instrument™) of the same date given by the undersigned (the "Borrower”) 1o secure Borrower’s
Fixed/Adjustable Rate Note {the "Note”) to ALL AMPRICAN FINANCE, INC.

(the "Lender™) of the same date and covering the property described in the Security Instrument and located at: ‘

2213 WEST CORILAND STREET, (MICAQD, ILLINOIS 60647 '

{Proparty Address}

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE TO AN
ADJUSTABLE INTEREST RATE. THE NOTE LIMITS. THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROY/ER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrurnent,
Borrower and Lendes {ur-her cavenant and agree as follows:

A. ADJUSTABLE RATE AN% MONTHLY PAYMENT CHANGES
The Note provides for an 'ziiial fixed interest rate of 7.750 %. The Note also provides for  change

in the initial fixed rate (o an adjusta’e interest rate, as follows:

4. ADJUSTABLE INTEREST RATE ANO NMONTHLY PAYMENT CHANGES

{A) Changs Dates
The iniial fixed interest rate T will pay wil' change to an adjustable interest rate on the first day of  August, 200}

and the adjusiable interest rate I will pay may changs o2 that day every 12th month thereafier. The date on which
my initial fixed interest rate changes to an adjustablz intesess rate, and each date on which my adjustable interest
rate could change, is called a "Change Date."

(B) The Index
Beginning with the first Change Date, my adjustable inierés rate wiil be based on an Index, The "Index" is

the weekly average yield on United States Treasury securities adjusted 2o a constant maturity of | year, as made
available by the Federal Reserve Board. The mogt recent Index figure available as of the date 45 days before each
Change Date is called the "Current Index.”

If the Index is no longer available, the Note Ho der wil! choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before e2ch Change Date, the Note Holder will calculate my new interest rate by adding

Two apd Three Quarters
perceatage points { 2.750 %) 1o the Current Index. The Note Holder will then round, the result of this addi-

tion 1o the nearest one-cighth of one percentage paint (0. 125%). Subject to the limits stated in Sectior /D) below,
this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient tr-repay the
unpaid principal that ] am expected to owe at the Change Date in full on the Maturity Date at my new inicrest rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment,

(D} Limits on Interest Rate Changes 6o}

The interest rate I am required to pay at the first Change Date will not be greater than 9.750 % or lgss

than 5.750 %. Thereafter, my adjustable interest rate wilt never be increased or decreased on any single £
Change Date by more than two percentage points (2.0%) from Iie rate of interest T have been paying for the e
preceding 12 months. My interest rate will never be greater than 12.750%. na
(E) EHective Date of Changes be

My new interest rate will beceime effective on each Change Date. 1 will pay the amount of my new monthly %,'J

¢

payment beginning on the first monthly payment date after the Change Date until the amount of my montkly pay-

meni changes apain.

MULTISTATE FIXEO/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX - Single Family -~  FNMA Ynitorm Instrumont
GFS Form 3182 (5C10) Page 1012 Form 3132 {5/94)
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(F) Notice of Changes
The Note Holder will deliver or mail (o me 2 notice of the change in my initial fixed interest rate to an adjus-

-'tablc interest ratc and of any changes in.my adjustable interest rate before the effective date of any change. The

notice will include the amount of my monthly payment, any information required by law to be given me and also
the telephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTICN A ABOVE, UNIFORM COVENANT 17 OF
THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:
Transfer of the Property or a Beneficlal.interest In Borrower. ‘If all or any part of the

Property or any interest in it is sold ¢ transferred (or if a heneficial interest in Borrower is sold or transfer-

red and Bortower is mot 2 natural person) without Lender’s prior written consent, Lender may, at its

option, require immediate payment in full of all sums secured by this Security Instrument. However, this

option sha'l not be exercised by Lender if exercise is prohibited by federal law as of the date of this

Security’inetument,

If Leiader exercises this option, Lender shall give Borrower notice of acceleration. The notice shali
provide a period of not less than 30 days from the daie the notice is delivered or mailed within which
Borrower mustpay-at-sums secured by this Security Instrument. If Borvower fails to pay these sums prior
to the expiration of thie'period, Lender may invoke any remedies permitted by this Security Insturment

- without further notice or/demnand or Borrower,

2. WHEN BORROWEX'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE (E’3*:S STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF
THE SECURITY INSTRUMENT DESCPIRED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISICNS CF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT
SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Propsrty or a Bene'icial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or iransfeitd (or if a beneficial interest in Borrower is sold or transfer-
red and Borrower is not a natural person) withort Lunder’s prior written consent, Lender may, at its
oplion, require immediate payment in full of ali suius scoured by this Security Instrument, However, this
option shall not be exercised by Lender if exercise is-prohibited by federal law as of thz date of this
Security Instrument. Lender also shall not exercise this opiiwir if: (a) Borrower causes 1o be submitted to
Lender information required by Lender to evaluate the intendes iransferee as if a new loan were being
made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired
by the loan assumption and that the risk of a breach of aiy covenunt or agreement in this Security
Instrument is acceptable 1o Lender.

To the extent permitted by applicable law, Lender may charge a reasonanle fze as a condition to Lender's
consent to the loan assumption. Lender also may require the transferee to sign an ascumption agreement that is
acceptable to Lender and that chiigates the transferee to keep all the promises and agreemuants made in the Note
and in this Security Instrument, Borrower will continue to be obligated under the Note and this Security Instrument
unless Lender releases Borrower in writing.

If Lender exercises the opticn to require immediate paymen; in full, Lender shall give Do ower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is dclivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower faiis 12 pay these
sums prior to the expiratien of this period, Lender may invoke any remedies permitted by this Security lnstrument

without further notice or demand on Borrower. (A

o

BY SIGNING BELOW, rower accepls and agrees to the terms and covenants contained in this (A

Fixe stable Rate Rider. ey

- e

o)

\ (Seal) (Seal) &

SCOYY'M HESS -Borrower -Borrower &%
%/ = A-'IA ¢ T (Seal) (Seal)
EILEEN A HESS -Borrower -Borrower

Form 3182 (5/94)
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