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It box is checker, this monigage secures future advances.

THIS MORTGAGE is made this 2215 day of __ IUuY , 1986__, between the Mortgagor,

MARTAN MACHLOWSKI, NOT MARRL LE)

whose address is 5960 IRVING PK RD, CI!I(AGO IL, 60634

(herein "Lender”).

The following paragraph preceded by a checked box is applicahle.

;;] WHEREAS, the Borrower is indebted to Lender (or, 17 Rorrower is a land trust, the beneficiary of the Jand trust
is ted to Lender) in the principal sum of $ , evidenced by the Loan Agreement
dated and any extensions or renewals theref (including those pursuant (o any Renegotiable .
Rate Agreement) (herein "Nate"), providing for monthly instaliments of pcincip=! and interest, including any adjusiments
1o the amount of paymenis or the coniract rate if that rate is variable, with th¢ balunce of the indebtedness, if not sooner
pzud due and payable on

WHEREAS, the Borrower is indebted 10 Lender {or, if Borrower is a land tius*: the beneficiary of the fand trust
is indebted to Lender) in the principal sum of $120,000.00 , or 20 mach thereof as may be advanced
pursuant to the Revolving Loan Agreement dated JULY 12, 1996 and exiwusione and renewals thercof
(herein "Note*), providing for monthly instaliments, and interest at the rate and under the terins wecified in the Note,
including any adjustments in the interest rate if that rate is variable, and providing for a credit limit zar.d in the principal
sum above and an initial advance of ~ §30,200.00 ;
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TO SECURE to Lender the repayment of (1) the indebtedness evidenced by the Note, with interest thereon,
including any increases if the contract rate is variable; (2) future advances under any Revolving Loan Agreement; (3) the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this Morigage;
and (4) the performance of covenants and agreements of Borrower herein contained, Borrower does hereby mortgage, grant

and convey to Lender and Lender's successors and assigns the following described property located in the County of
COOK.. State of Hlinnis;

which has the address of 2949 N RVERS, CHICAGO

60618-0000 tStreey
iingis (herein "Property Address”);

(Zip Code)
CONTINUED ON ATTACHED BXHIBIT A
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TOGETHER with all the improvements now or hereafter erected on the property, and all easements, rights, appurienances and
rents, all of which shall be desmed 1o be and remain a part of thie property covered by this Morigage; and all of the foregoing,
together with said property (or (he leasehold estate if this Mortgage is on a leaschold) are hereinafier referred to as the "Property.”

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o mortgage, grant and convey
the Property, and that the properly is unencumbered, except for encumbrances of record. Borrower covenants that Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to eacumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principal and Interest at Variable Rates. This mortgage secur=2 2!l payments of principal and interest due on a
variable rate loan. The contract rate of interest and payment amounts may be subject to change as provided in the Note. Borrowers
shall promptly pay when due all amounts required by ihe Note.

2. Punds for Taxes and Insurance. Subject to applicable law or waiver by Lender, Borrower shall pay to Lender on the day
monthly payments of principal and interest are payable under the Note, until the Note is peid in full, a sum (berein "Funds®) equal
1o one-twelfih of the yearly taxes and assessments (including condominium and planned unit development assessments, if any)
which may altain priority over this Mortgage and ground rents on the Property, if any, plus one-twelfih of yearly premium
installments for hazard insurance, plus one-twelfth of yearly premium instailments for mortgage insurance, if any, all as reasonably
estimated initially and from time to time by Lender on the basis of assessments and bills and reasonable estimaics thereof. Borrawer
shall not be obligated t& make such payments of Funds to Lender to the extent that Borrower makes such payments to the holder of
a prior mortgage or deed of truct if such holder is an instimitional iender.

If Borrower pays Funds io-i zader, the Funds shall be held in an institution the deposits or zccounts of which are insured or
gearenteed by a Federal or state-usgency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay
said taxes, assessments,insurance préniums and ground reats. Lender may not charge for so holding and applying the Funds,
analyzing said account ot verifying =i compiling said assessments and bills, unless Lender pays Borrower interes! on the Funds
and applicable law permits Lender to malie such a charge. Borrower and Lender may agree in writing at the time of execution of
this Mortgage that interest on the Funds sha'i be paid to Borrower, and unless such agreement is made or applicable law regquires
such interest to be paid, Lender shall not be reguires! 10 pay Borrower any interest or earnings on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of tiie Funds showing credits and debits to the Funds and the purpose for which
each debit 1o the Funds was made. The Funds are pledpi as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lenders, together wir* the future monthly installments of Funds payable prior to the due dates
of taxes, assessments, insurance premiums and ground rcngs, chall exceed the amount required to pay said taxes, assessments,
insurance premiums and ground renis as they fall due, sucl excess shall be, at Borrower’s option, either promptly repaid 1o
Borrower or credited to Borrower on monthly instaltments of Fancs. If the amount of the Funds held by Lender shall not be
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall dve, Borrower shall pey to Lender any
amount necessary 1o make up the deficiency in one or more payments as.Levder may require.

Upon payment in full of all sums secured by this Morigage, Lender shail promptly refund to Borrower any funds heid by Lender.
If under paragraph 17 hereof the Property is sold or the Property is otherwies acquired by Lender, Lender shali apply, no later than
immediately prior to the sale of the Property or its acquisition by Lender, any Frads hield by Lender at the time of applicatios as a
credis againgt the sums secured by this Mortgage.

3. Application of Payments, All payments received by Lender under the Note and 2aragraphs 1 and 2 hereof shall be epplied by
Lender first ir payment of amounts payable to Lender by Borrower under paragsaph 2 bereof, then to interest, and then to the
principal,

4. Prior Mortgages and Deed of Trust; Chavges; Liens, Borrower shall perform ail of borrower's obligations under any
morigage, deed of trust or other security agreement with a lien which has priority over this Mortpage, including Borrower’s
‘covenants to make payments when due. Borrower shall pay or cause to be paid all taxes, assessmentz-art other charges, fines and

\ impositions attributable to the Property which may attain a priority over this Mortgage, and leasehold ps;ments or ground rents, if
..any

5, Hazard Insurance. Borrowsr shall keep the improvements now existing or hereafier erected on the Property insured against
loss by fire, hazards included within the term "extended coverage,” and such other hazards as Lender may require.

The insurance carrier providing the insurance shall be choscn by the Borrower subject to appreval by Lender; provided, thal such
approval shall not be unreasonably withheld, All insurance policies and renewels thereof shall be in a form acceptable to Lender
and shall include a standard morigage clanse in favor of and in a form acceptable to Lenider, Lender shalt have the right to hold the
policies and renewals thereof, subject to the terms of any morigage, dead of trust or other security agreement with a lien which bias

privrity over this Morigage.
In the event of ioss, Borrower shall give prompt notice to the insurance cartier and Lender. Lender may make proof of loss if not

made promaptly by Borrower,
If the Property is abandoned by Borrower, or if Borrower fails to respond te Lender within 30 drys from the date notice is mailed
by Lender to Borrower that the insurance carrier offers to sett!e a claim for insurance benefits, Lender is authorized to collect and

apply the insurance proceeds at Lender’s option either to restoration or repair of the Property or lo the sums secured by this
Morigage.
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" 6. Preservation and Maintenance of Property; Lesseholds; Condominiums; Planacd Unit Developments. Bo(Pn?ugwer snall
i_‘f&ccp the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property and shall |
tlcomply with the provisions of any lease if this Mortgage is on a Jeasehold. If this Morigage is on a unit in 2 condominium or 2 1
’_-??rplanncd urit development, Borrower shail perform ali of Borrower’s obligations under the declaration or covenants creating or
ijgoverning the condominium or planned unit development, the by-Jaws and regulations of the condominium or planned urit

i jdevelopment, and constituent documents.

“i 7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this Morigage, or if

Lany action or proceeding is commenced wiich materialiy affects Lender’s interest in the Property, then Lcn_der, at Lender’s option,

j upon notice to Borrower, may make such appearances, disburse such sums, including reasonable attorne,'s’ fees, and take such

‘" action as is necessary to protect Lender’s interest,

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereom, at the contract rate. shall become
additional indebiedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such
amounts shall be payable upon notice from Lender to Borrower requesting payment thereof. Nothing contained in this paragraph 7

" shall require Lender to incur any expense or take any action heceunder,

8. Inspection. J<nder may take or cause to be made reasonable entries upon and inspections of the Property, provided that
Leader shall give Borrosver notice prior to any such inspection specifying reasonable cause therefor related 10 Lender’s interest in
the Property.

9. Condemnation. The vinceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking . ti.e Property, ot part thereof, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender, subject (o fie terms of any mortgage, deed of trust or other security agreement with a lien which bas

. privrity over this Mortgage.

' 10. Borrower Not Released; Forbearinc: Ry Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Mor.gage granted by Lender to any successor in interest of Borrower shall ant operate to
release, in any manner, the liabitity of the origina} Borrower and Borrower’s successors in interest. Lender shall rot be required to

‘commence proceedings against such successor or sefise to extend time for payment or otherwise modify amortization of the sums
secured by this Mortgage by reason of any demand mady by the original Borrower and Borrowsr’s successots in intezest. Any
forbearance by Lender in exercising any right or remedy pivcunder, or otherwise afforded by applicable law, shall not be a waiver
of or preclude the exercise of any such right or remedy.

11. Successors and Assigns Bound; Joint and Several Linhilitv: Co-signers. The covenants and agreements herein contained
shal} bind, and the rights hereunder shall inure to, the respective sneressors and assigns of Lender and Borrower, subject to the
provisions of paragraph 16 hereof, All covenants and agreements of dorrower shall be joint and several. Any Borrower who
co-signs this Mortgage, but does not execute the Note, (a) is co-signing thi< Mortgage only to mortgage, grant
and convey that Borrower's interest in the Property to Lender under the texms of this Mortgage, (b) is not personally iable on the

_ Note or under this Mortgage. and (c) agrees that Lender and any other Borrower liercunder may agree to extend, medify, forbear,
or make any other accommodations with regard 1o the tenns of this Morgage or.the Note, without that Borrower's consent aud
without releasing that Borrower or modifying this Mortgage as to that Borrower's intercst/in the Property.

i2. Notice. Except for any notice required under applicable law to be given in ancdie: manner, (3) any notice to Borrower
provided for in this Mortgage shall be given by delivering it or by mailing such notice by certified mail addressed to Borrower at
the Property Address or at such ather address as Borrower may designate by notice 1o Lende: as provided herein, and (b} any on
notice to Lender shall be given by certified mail to Lender’s address stated herein or to such other ddress as Lender may degignate U1
by notice to Borrower as provided herein. Any motice provided for in this Mortgage shall be gecmed to have been given to:':;
Borrower or Lender when given in the manner designated herein. «}

13. Governing Law; Severability. The state and local laws applicable to this Mortgage shall be the lavs ofthe jurisdiction indy
which the Property is located. The foregoing sentence shafl not limit the applicability of Federal law to this Mongage. In the event
that any provision or clause of this Mortgage or the Note conflicts wiili applicable law, such contlict shail not affect other
provisions of this Mortgage or the Note which can be given efiect without the conflicting provision, and to this end the provisions
of this Mortgage and the Note are declared o be severable. As used herein, "costs,” "expenses,” and "attorneys’ fees” include all
sums to the cxtent not prohibited by applicable law or limited herein.

14. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time of execution
or after recordaticn hereof.

15. Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower's obligations under any home rehabilitation,
improvement, repair, or other loan agreement which Borrower enters into with Lender, Lender, at Lender's option, may require
Borrower to execuic and deliver to Lender, in & form acceptable to Lender, an assignment of any rights, claims or defenses whick
Borrower may have against parties who supply 1abor, materials or services in connection with improvements '

made to the Property,
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1. Transter of the Property. If Borrower sells or transfers all or any past of the Property or an interest therein, excluding (a)
the creation of a lien or encumbrance subordinate to this Mortgage, (b) a transfer by devise, descent, or by aperation of law
upon the death of 2 joint tenant, (c) the grant of any leasehold interest of three years or less not containing an option to
purchase, (d) the creation of a purchase money security interest for hcusehold appliances, {e) a transfer to a relarive resulting
from the death of the Borrower, (f) a transfer where the spouse or children become an owner of the property, (g) a transfer
resulting from a decree of dissolution of marriage, legal separation agreement, or from an incidents] property seitlement
agreement, by which the spouse of the Borrower becomes an owner of the property, (h) A transfer into an inter vivos trust in
which the Borrower is and remains a beneficiary and which does not relate to a transfer of rights of occupancy in the property,
or (i) any other transfer or disposition described in regulations prescribed by the Federal Home Loan Bank Board, Horrower
shall cause to be submitted information required by Lender to evaluate the transferee as if a new loan were being made vo the
transferee. Borrower will continue to be obligated under the Note and this Mortgage unless Tender releases Borrower in
writing.

If Lender does roi agree 1o such sale or transfer, Lender may declare ali of the sums secured by this Morigage to be
immediately due and payable. If Lender exercises such option to accelerate, Lender shall mait Borrower notice of acceleration in
accordance with paragrrgh 12 hereof, Such notice shall provide a period of not less than 30 days from the date the notice is
mailed or delivered withip which Borrower may pay the sums declered due. If Borrower fails to pay such sums prior to the
expiration of such period, Lzad2r may, without further notice or demand oa Borrower, invoke any remedies permitted by
paragraph 17 hereof.

NON-UNIFORM COVENANTS. derrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except =5 provided in paragraph 16 hereof, upon Borrower’s breach of any covenant or
agreement of Borrower in this Morigage. aicluding the covenants fo pay when duc any sums secured by this Morigsge,
Lender prior to acceleration shall give notics (0 Borrower as provided In paragraph 12 hereof specifying: (1) the breach;
(2) the action required to cure such breach; {3 a date, not less than 10 days from the date the notice is mafled to
Borrawer, by which such breach must be cured, :,.(4) that faflure to cure such breach o or before the date specified in
the notice may result in acceleration of the sums secvied by this Mortgage, foreciosure by Judicial proceeding, and sale of
the Property. The notice shali further Inform Borrower of the right to reinstate after acceleration and the right to assert
in the foreclosure proceeding the nonexistence of a defaull or any other defense of Borrower to acceleration and
foveclosure. If the breach is not cured on or before the daté specified in the notice, Lender, at Lendes’s option, may
declare all of the sums secured by this Mortgage to be immedfute’y due and payable without further demand and may
foreclose this Mortgage by judicial proceeding. Lender shall be ¢nfitled to collect in such pro:eeding all expenses of
foreclosure, including, hut not limited to, reasonable attorneys’ fees aud cost of cocumentary evidence, abstracts and title
repoits.

18, Borrower’s Right to Relnstate. Noiwithstanding Lender’s acceleratior. of J»: sums secured by this Mortgage due ic
Borrower’s breach, Borrower shall have the right to have any proceedings bégan by Lender to enforce this Mortgage
demontinued at any time prior to entry of a judgment enforcing this Mortgage; if: (a)/So:rower pays Lender all sums which
would be then due under this Mortgage and the Note had no acceleration occurred; (b) Borrower cures all breaches of any other
covenants or agreements of Borrower contained in this Mortgage; (c) Borrower pays all mascnable expenses incurred by Lender
in enforcing the covenants and agreements of Borrower contained in this Mortgage, and in eriorcing Lender's remedies as
provided in paragraph 17 hereof, including, but not limited to, reasonable attorneys’ fees; and (d) 3oiwer takes such action as

(Page 4 055)

e Leoder may reasonably require 1o assure that the lien of this Mortgage, Lender's interest in the Pooperty and Borrower's

ubligation to pay the sums secured by this Morigage shall cortinue unimpaired. Upon such payment and curc by Borrower, this
Mortgage and the obligations secured hereby shall remain in full force and effect s if no acceleration bad occuired.

19, Assipnment of Rents; Appointment of Recelver. As additional security hereunder, Borrower hereby assigns to Lender
the reuts of the Property, provided that Borrower shall, prior to acceleration under paragraph 17 hereof, in abandonment of the
Property, have the right to collect and retain such rents as they become due and payable.

Upon aweleration under paragraph 7 hereof or abandonment of the Property, Lender shall be entitled to have a receiver
appointed bz a court to enter upon, take possession of and manage the Property and to collect the rents of the Property including
those past due. All rents collected by the receiver shall be applied first to payment of the costs of mansgement of the Property
and collection of rents, including, but not limited to, receiver's fees, premiums on receiver’s bonds and reasonable attorneys’
fees, and then 1o the sums secured by this Mortgage. The receiver shal be liable to account only for those rents actually

received. ,
20. Release, Upon payment of all sums secured by this Mortgage, Lender shall release this Morigage without charge to

Borrower. Borrower shall pay all costs of recor@ation, if any.
21. Waiver of Homestead, Horrower hereby waives all right of homestead exemption in the Property under state or Federal

law. i
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EXHIBIT A {PAGE 1)

LOT 5 IN SUBDIVISION OF THE WEST 1/2 OF THE EAST 1/2 OF
BLOCK 13 (EXCEPT THE SOUTH 174 FEET THEREOF) IN DAVLIN,
KELLY, AND CARROLL'S SUBDIVISION OF THE NORTHWEST 1/4 OF
SECTION 2€, TOWNSHIP 40 NORTH, RNAGE 11, EAST OF THE THIRD
FRINCIPAL MERIDIAN, IN TOOK COUNTY, ILLINOIS.

TAXE 13-26-121-005

ORDER# A0087282X
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414051-12-132€02

! X ’ If box is checizauthis mortgage secures fiture advances.

THIS MORTGAGE is made this 2370 day of ___ UMY , 1996 _, between the Mortgagor,
ROBERT TCHORZ AND ANNA TCHOXZ, HUSBAND AND WIFE AS JOINT TENANTS

 TO AN UNDIVIDED 1i/2 INTEREST AND (o COZARY TCHORZ AS TO AN UNDIVIDED 1/2 INTEREST.
(harﬂu "Borrower"), and Moﬂgagee HARRIG T’aUuT AND SAVINGS BANK
whose address is 5960 IRVING PK RD, Cit. "‘"O, IL 50634

Cherein "Lender”).

The foliowing paragraph preceded by a checked box is applicable.

;I WHEREAS, the Sorrower is indebted to Lender {or, if dorzower is a land trust, the beneficiary of the land trust
15 indebted to Lender) in the principal sum of $ , evidenced by the Loan Agreement
dated and any extensions or renewals theréor (inciuding these pursuant fo any Rencgotiable
Rate Agreement) (herein "Note™), providing for monthly installments of princira! and interest, including any adjustments
to the amount of payments or the contract rate if that rate is variable, with the baance of the indebtedness, if not sooner

paid, due and payable on ;

veIs

WHEREAS, the Borrower is indebted to Lender {or, if Borrower is a land et -the beneficiary of the land trust o
is indebted to Lender) in the principal sum of $ 105,700.00 , OF §0 tauc’i thereof as may be advanced w3
pursuant to the Revolving Loan Agreement daed_JULY 13, 1936 and extensicne and renewals thereof A3
(herein “Note"), providing for monthly instailments, and interest at the rate and under the tems ,pecified in the Note,
including any adjustments in the interest rate if that rate is variable, and providing for a credit limi* stised in the principal
sum above and an initial advance of ~ $10,000.00 ]

-

TO SECURE 1o Lender the repayment of (1) the indebtednoss evidenced by the Note, with interest thereor,
including any increases if the contract rate is variable; (2) future advanres under any Revolving Loan Agreement; (3) the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this Mortgage;
and {4) the performance of covenants and agrecments of Borrower berein contained, Borrower does hereby mortgage, grant
and convey to Lender and Lender's successors and assigns the following described property located in ihe County of

coK. State of lilinois;
which has the address of £451 W FOREST PRESERVE DR, HARWOOD HTS
(Street) (City)
Tifinois §0656-0030 (herein "Property Address"); .
(Zip Code) 1 i mm@&zaﬁmw
Tale
J I ?"

CONTINUED ON ATTACHED EXHIBIT A
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TOGETHER with all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances aid
rents, ail of which shail be deemed to be and remain a part of the property covered by this Mortgage; and all of the foregoing,
together with said property (or the leasehold estate if this Mortgage is on a leasehold) are hereinafter referred to as the "Property.”
Borrower covenants that Burrower is lawfully seised of the estate hereby conveyed and has the right to mortgege, gramt and convey
the Property, and that the property is unencumbered, except for encumbrances of record. Borrower covenants thal Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to encumbrasices of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Inferest at Variable Rates. This morigage secures all payments of principal and interest due on.a
variable ate loan, The contract rate of interest and payment amounts may be subject to change as provided in the Note. Borrowers
shall promptly pay when due all amounts required by the Note,

2. Funds for Taxes and Insurance, Subject to upplicable faw or waiver by Lender, Bonuwer shall pay to Lender on the day
monthly payments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein "Funds™) equat
to one-twelfth of the yearly taxes and assessments (including condominium and planned unit development assessments, if any)
which may attain priority over this Mortgage and ground rents on the Property, if any, plus one-twelfth of yearly premivm
installments for hazard ‘nsurance, plus one-twelfth of yearly premium instaliments for mortgage insurance, if any, all as reasonably
estimated initially and f.0m time 10 time by Lender cn the basis of assessments and bills and reasonable estimates thereof. Berrower
shall not be obligated to(mexe such payments of Funds to Lender (o the extent that Borrower makes such payments to the holder of
a prior mortgage or deed of trvat if such holder is an institutional lender,

If Borrower pays Funds to Leuder, the Funds shall be beld in ap institution the deposits or accounts of which are insured or
guaranteed by a Federal or state ageiicy (including Lender if Lender is such an institution). Lender shall apply the Funds to pey
said texes, assessments,insurance premiums and ground rents. Lender may ot charge for so helding and applying the Funds,
analyzing said account or verifying and rompiling said assessments and bills, unless Lender pays Borrower interest on the Funds
and applicable law permits Lender to mal< such a charge. Borrower and Lender may agree in writing at the time of execution of
this Mortgage that interest or: the Funds shall bz paid to Borrower, and unless such agreement is made or applicable law requires
such interest to be paid, Lender shall not be reguired to pay Borrower any interest or earnings on the Funds. Lender shall give to
Borrower, without charge, an annual accounting o t*e Funds showing credits and debits to the Funds and the purpose for which
each debit to the Funds was made. The Funds are pleder a2 additional security for the sums secured by this Mortgage.

if the amount of the Furds held by Lender, together witi the future monthly installments of Funds payable prior to the due dates
of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required lo pay said taxes, usscasments,
insurance premiums and ground rents as they fall due, suci excess shall be, at Borrower's option, either promptly repaid 10
Borrower or credited to Borrower on monthly instaliments of Furds, If the amount of the Funds held by Lender shall not be
sufficient fo pay taxes, assessments, insurance premiums and ground ronts as they fall due, Borrower shall pay 1o Lender any
amount necessary to make up the deficiency in one or more payments as I.cpler may require.

Upon payment in full of ail sums secured by this Mortgage, Lender shali piomiptly refund to Borrower any funds held by Leader.
If under paragraph 17 hereof the Property is sold or the Property is otherwise acouined by Lender, Lender shall apply,. no later than
immediately prior to the sale of the Property ot its acquisition by Lender, any Finds bald by Lender at the time of application as a
credit against the sums secured by this Mortgage.

3. Application of Paymients. All payments received by Lender under the Note and paragrphs 1 and 2 hereof shall be applied by
Lender first in payment of amounts payable to Lender by Borrower under paragraph 2-wzecf, then to interest, and then to the
principal.

& 4. Prior Mortgages und Deed of Trust; Charges; Liens. Borrower shall perform all of Berrawer's obligations under any

pymortgage, deed of trust or other security agreement with a lien which has priority over this Morgage, including Borrower's

I~ covenants 1o make payments when due, Borrower shall pay or cause to be paid all 1axes, assessmenis-ap other charges, fines and

! «*impositions attributable to the Property which may attain a priority over this Mortgage, and leaschold paymaats or ground rents, if

7 any,

W0 5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term "extended coverage, " and such other hazards as Lender may require.

The insurance carrier providing the insurance shall be chosen by the Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be in a form acceptable to Lender
ard shall include a standard mortgage clause in favor of and in a form acceptable to Lender. Lender shall have the right to hold the
policies and renewals thereof, subject to the terms of any morigage, deed of trust or cther security agreernent with & lien whicl has

priority over this Mortgage.
In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender may make proof of loss if not

madz promptly by Borrower,
If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice. is mailed

by Lender to Borrower that the insurance carrier offers to seltle a claim for insurance benefits, Lender is authorized to collect and
apply the insurance proceeds at Lender's option either to restoration or repair ¢f the Property or to the sums secured by this

Mortgage.
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