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State of 1Mlinois MORTGAGE 1318338602729

60408200

THIS MORTGAGE ("Sccurity [nstrimer¢™) i made on - June 10, 1996 1604082000
The Mortgagor is
Z3IGNIEW WATORSKI,
EWA WATORSKI, HIS WIFE

whose aildresy is
3920 NORTH OSCEOLA, CHICAGO, IL 60624
("Burrewer”). This Security Instrument is given
[ E)

CHASE MANHATTAN MORTGAGE CORPORATION

which is organized and existiog under the laws of  the State of New Jersey , and whose
address is 343 THORNALL ST EDISON, NJ 08837

L("Lendes*), Borrower owes'Lroder the principal sum
of

One Hundred Forty-Nine Thousand, Seven Hundred Winety-Six and 00/100

Dollars (U.S. $ 149,796.00 ). This debt is evidenced by Borrower's Note dated the same date as this
Security lnstrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due und payable on

July 1, 2026 . This Security Instrument secures to Lendsr: (2) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all othet sums, with inrerest,
advanced under paragraph 7 to protect the security of this Securily Instrument; and (c) the performance of Borrower’s covenants

and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
1o Lender the following described property located in

COOK County, Iilinois:
BOX 333-CTl
ILLINOIS FHA DEED OF TRUST
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LOT 34 BLOCK 3 IN VOLK BROTHERS IRVING PARK BLVD. SUBDIVISION, A
SUBDIVISION IN THE NORTHEAST FRACTIONAL 1/4 OF SECTION 24, TOWN-
SHIP 40 NORTH, RANGE 12 LYING NORTH OF THE INDIAN BOUNDARY LINE
{(EXCEPT THE WEST 10 FEET THEREOF & ALSO THE RIGHT OF WAY OF THE
CHICAGC TERMINAL RAILRCAD), ACCORDING TO THE PLAT RECORDED OCT-
OBER 16, 1922 AS DGCUMENT 7681262 EAST OF TEH THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN# 12-24-202-027-0000

COMMONLY KNOWN AS 3920 N. OSCEOLA, CHICAGO, ILLINOIS

See Attached Legal Description

which has the address of

3920 NORTH QSCEOLA, CHICAGO, IL 60634
(Property Address)
TOGETHER WITH 2!l the improvements now or hereatter erected on the property, and all eusements, rights, appurienances,
tents, royalties, mineral, o nd gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the
pioperty.  All replacements wad additions shall also be covered by this Security Instrument.  All of the foregoing s referred to
il this Security Instrument as ta= *Property,”
BORROWER COVENANTS vt Borrower is lawfully seised of the estate hereby conveyed and has the right to moregage,
grant and convey the Property and hac the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Mreenty ugainst all claims and demands, subject to any encumbrances of record.

Borrowsr and Lender covenant and agr »e as follows:

UNIFORM COVENANTS:

1. Puyment of Principal, Interest and Late Chaioc. Borrower shat! pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due wider the Note

2. Monihly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment, wpether
with the principal and interest as set forth in the Note and any latc charges, 1 sum for (a) taxes and special nssessments levied
or to be levied against the Property, (b) leusehold payments or grsonad rents on the Property, and (¢) premiums for insurance
required under Paragraph 4. In any year in which the Eender mustpuy 8 mortgage insurance prenitum to the Secretury of
Housing and Urbun Development ("Secretnry”), or in any yeur in which suc’c preinium would have beer required if Lender still
held the Security Inscrument, each monthly payment shafl slso inchide eithes: () » sum for the annual mortgage insurance premium
to be paid by Lender to the Secretary, or (i1) a monthly charge insteac ol a sortgage insurance premivn if this Secunty
Instrument is held by the Secrewry, in a reasonsble amount to be determined by the Szcretary.  Except for the monthly charge
by the Secretary, these items are called "Escrow kems” and the sums paid to Lenaed oo called "Escrow Funds”.

Lender may, st any time, cotlect and hold amowts for Escrow ltems in an aggresat2 amount not to exceed the maximum
amount that may be required for Borrower's escrow sceount undey the Real Estite Sentlenser: Procedures Act of 1974, 12 U.S.C.
§ 260! ¢t seq. and implementing regulations, 24 CFR Part 3500, as they may be amended fioni time to time ("RESPA"), except
that the cushion o reserve pemuitted by RESPA for unanticipated disbursements or dishursements before the Borrower's payments
are available in the account may not be based on amounts due for the mortgage insurmnce premiur.

If the amounts held by Lender for Escrow Hems exceed the unrounts pernvited to be held by R3SPA -Lender shall deal with
the excess funds as required by RESPA. {f the amounts of funds held by Lender at any time wre not sudicient to pay the Escrow
Ttems when due, Lender may notfy the Borrower and require Borrower to make up the shortage or detfizngy as peritted by
RESPA.

The Escrow Funds are pledged as additionat security for all sums secured by this Security Instrument, ¥ Borrower tenders
to Lender the full payment of ail such sums, Borrower's account shall be credited with the balsnce remaining for all installmem
items (@), (b) angd (c) and any mortgage insutance premium instailment that Lender bas not become obligated to pay to the
Secretary, and Lender shall prompily refund any excess funds to Borrower,  Immediately prior to a foreclosure sale of the
Projrerty or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for all inswliments fos
items (a), (b) and (©).

3. Application of Payments. All payments under Paragraphs | and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premivim;

Secoid, 10 any taxes, special assessiments, leasehold paynents or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, 1o amontization of the principal of the Note;

Fifth, to late charges due under the Note,

ILLINOIS FHA DEED OF TRUST
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. 4, Fire, Flood and Other Fazard Insurance. Borrower shall insure all improvements on the Property, whether now in
' existence or subsequently erected, agpinst any hazards, casualties and contingencies, including fire, for which Lender reguires
~f insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shail also insure
14 all improvenients on the Property, whether now in existence or subsequently erected, against loss by tloods to the extent required
M by the Secretary. Al insurance shall be carried with companies approved by Lender, The insurance policies and any renewals
.+ shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.
In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
‘w promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
o directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
7 Lender, at its option, either (a) to the reduction of the indebtedness under the Note al this Security Instrument, first to any
7 delinquent amounss applied in the order in Paragraph 3, and then o prepayment of principal, or (b) to the restoration or tepair
7 of the damnged property. Any application of the proceeds to the principal shall not extend or postpane the due date of the monthly
payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over
an kmount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity
legally entitled thereto.

tn the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in aml to insurance poficies in force shali pass to the purchaser.

§. Occupane;, Yreservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instrumeatand shall continug to occupy the Propersy as Borrower’s principal residence for at least one year afier
the date of occupancy, uieas Lender determines this requirement witl cavse undue hardsh:p for Bostower, or unless extenuating
circumstances exist whico siecosyond Borrower’s control,  Borrower shall notify Lenders of any extenuating circumstances,
Borrower shall not commit wiste Gr destroy, damage or substantially change the Property or allow the Propenty to deteriorate,
reasonable wear and tear excepied: ! ender may inspect the property if the property is vacant or abandoned or the loan is in
defauli. Lender may take reasonablr action to protect and preserve such vacant or abandoned property, Botrower shall also be
in default if Borrower, during the loan upyiivation process, gave materiatly false or inaccurate infonmation or statements to Lender
(or failed to provide Lender with any maicii7i information) in connectior. with the loan evidenced by the Note, including, but not
limited to, representations concerning Borrower's cecupancy of the Property as a principal residence. If this Security Instrument
is on u leasehold, Borrower sha!l comply witk the provisions of the leass. If Borrower acquires fee title to the Property, the
kensehold and fee title shall nod be merged unless _erder agrees to the merger in writing.

6. Condemnation. The proceeds of any award ¢r slaim for damages, direct or consequential, in connection with any
condemunation or nther taking of any part of the Property, or for conveyance in place of condemnation, are herehy assigned and
shall be paid to Lender to the extent of the full amount of the ladsbtedness that remains unpatd under the Note and this Security
(nstrument, Lender shall apply such proceeds to the reducticu of the indebtedness under the Note and this Secority Instrumen,
first 1 any delinquent amounts applied in the order provided in Pacag aph 3, and then to prepayment of priiicipal. Any application
of the proceeds to the principal shall not extend or postpone the ¢ue date of the monthly payments, which are referred w in
Parageuph 2, or change the amount of such payments, Any excess piovseds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid o tie entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender’s Rights in the P operty. Botrower shall pay al! governmental or
municioal charges, fines and impositions that are not included tn Paragraph 2. burrower shail pay these obligations on time
directly to the entity which is owed the payment, 1f failure to pay would adverse!y atfict Lender’s interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidencing thess pyyments.

1 Borrower fails to make these payments or the payments requited by Paragraph 2. Or fails 1o perform any other covenants
and agreements contained in this Security Instrument, or there is 4 legal proceeding that piay-significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptey, for condemuation or to enforce laws of regulations), then Lender may do
and pay whutever is necessary (o protect the value of the Property and Lender’s rights in the Property. including payment of taxes,
hazard insutance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borzewe: and he secured by this
Security Instrumeni. These amounts shall bear interest from the date of dishursement, at the Notw mie.ard at the option of the
Lender, shail be immediately due and payable,

Borrowzr shall prompuly discharge any lien which has priority over this Security Instrument unless Borrswer: (a) agrees in
writing to the payment cf the obligation secured by the lien in 4 manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevemt the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the licu to
thiy Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security [nstrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisty the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may coliect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Deit.

(a) Default. Lender may, except as Limited by regulutions issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument ift
(1) Borrower defaults by failing to pay in full any monthly payment required by this Security fustrument prior
10 or on the due date of the next monthly payment, or
{ii) Borrower defuulls by failing, for a period of thirty days, to perform any other obligations contained in this
Security [nstrument.
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{b) Snle Without Credit Approval. Lender sha'l, it permitted by applicable law (including section 341(d) of the Garn-
St Germain Depository Institutions Act of 1982, 12 U.8.C. 1701j-3{d)) and with the prior approval of the Secretary,
require immediate payment in full of ali sums secured by this Security Instrument if;
(1) All or part of the Property, or & beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i) The property is not vccupied by the purchaser or granter as his or her principal residence, or the purchuser
or grantee does so occupy the Property, but his or her eredit has not been approved in accordance with the
reguirements of the Secretary,
(c) No Waiver. [f circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not tequite such payments, Lender does not waive its rights with respect 10 subsequent events,
(4) Regulations of HUD Secretary. [n many circumstances regulutions issued by the Secretary will limic Lender's
rights in the case of payment defsults to require inunediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by reguiations of the Secretary.
{e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to be
eligible for insurunce under the National Housing Act within 60 days from the date hereof, Lender may, at its option
require imniediate payment in full of ali sums secured by this Security Instrument, A written statement of any
authorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining to insure this Security
instrumers ud the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
option may ot be exercised by Lender when the unavailability of insurance is solely due to Lender’s failure to remit
4 morgageansunce premium (o the Secretary.

10. Reinstatement. Corrower hias a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure (0 pay-anmount due uikler the Note or this Security Instrument.  This right applies even after foreclosure
proceedings are instituted. To icinseate the Security Instrument, Borrower shall tender in a lumip sum alt amounts required to
bring Borrower"s account curreit ‘ocluding, to the extent they are obligations of Borrower under this Security Instrument,
forectosure costs and reasonuble and crsiomary atiomey's fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Seourity instrument and the obligations that it secures shail remain in effect as if Lender
had not required imntediate payment in full However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
8 current foreclosure proceeding, (i) reinstaement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of tie Yen created by this Security Instrument,

11. Borrower not Released; Forbearance by fender not a Walver, Exiension of the time of payment or modification
of amortization of the sums secured by this Security insionnent granted by Lender to any successor in interest of Borrower shall
not operate to refeasc the lisbility of the original Borrowet or Batrower's successor in interest. Lender shall not be required to
commence procecdings against any successor in interest or reruse So extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any drimend made by the original Borrower or Borrower's successors
in ilmercst. Any farbearance by Lender in exercising any right or ruipzdy shall not be a waiver of or preclude the exercise of any
tight or remedy,

12. Successors and Assigns Bound; Joint and Several Liability, €-Signers. The covenants and agreememts of this
Security Instrument shall bind and benefit the successors and assigns of Lander and Borrower, subject to the provisions of
Paragraph 9(b). Borrower's covenants and agreements shall be joint and severs!~ Any Borrower who co-signs this Security
Insrrument but does not execute the Note: (a) is co-signing this Security Instrument enly to mortgage, grant and convey that
Borrower's Interest in the Property under the terms of this Security Instrunient; (v) i3 20t personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lerder and any other Borrotver may agree to extend, modify, forbear
or make any accommoéations with regard 10 the serms of this Security Instrument or the Note without that Borrower's consent,

13. Notices. Any notice to Borrower provided for in this Secunty Instrument shall be given by delivering it or by mailing
it by first cluss mail unless applicable Iaw requires use of another method. The notice shall be directed (o the Property Address
or any other address Borrower designates by notice to Lender.  Any notice to Lender shall be given b7 fost class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower, Any notice provided Lor iz #*is Security Instrument
shall be deemed to have been given to Borrower or Lender when given us provided in this Paragraph,

14. Governing Law; Severability, This Security Instrument shall be governed by Federal lw aind the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrvaent or the Note
vonflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the 1Tove which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Nore are dectared
to be severable,

15. Borrower’s Copy. Borrower shall be given ong conformed capy of the Note and of this Security Instroment,

16, Hasardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, uor allow anyone eise (0 do, anything uffecting the Property
that is in violstion of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on
the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to nommal residential uses
and 1o maintenance of the Property.

Borrower shali promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
povermnental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. 1f Borrower learns, or is notified by any governmental or regulatory wuthority, Gist
any removal or other remediation of any Hazardous Substances afiecting the Property is necessary, Borrower shall promptly tuke
all necessary remedial actions in secordance with Enviroumenial Law,

ILLINOIS FHA DEED OF TRUST
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t As used in this paragraph 16, "Hazardous Substances™ are those substances defined as toxic or hazardous substynces by

+') Envirunmental Law and the following substarces:  guseline, kersene, other flammable or toxic petroleum products, toxic
- pesticides and herbicides, volatile solvents, muterials containing asbestos or formaldehyde, and radicactive materials. As used

fni‘ the patagaph 16, "Environmental Law™ means tederal laws and laws of the jurisdiction where the Property is located that refate
‘:« to health, safety or environmental protection.

| ! NON-UNIFORM COVENANTS. Borrower and Lender further covensnt and agree as follows:

5 17, Assignment of Renis. Borrower unconditionally assigns and transfers to Lender ali the rents and revenues of the

"} Property. Bortower authorizes Lender or Lender's ngents to collect the rents and revenues and hereby ditects each tenant of the

"y Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice ta Borrower of Borrowet's breach

-..1} of any Covenask o ggreement in the Securiry Instrument, Borrower shall collect s receive afi rents and revenues of the Property
as trustee for the benefit of Lender and Borrower.  This assignment of rents constitutes sn absolute assignment angd not an
assignmenit for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrawer as trustee for
benetit of Lender only, 10 be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect ad
receive all of the renms of the Property; and (c) each tenant of the Property shall pay all rents due and unpsid to Lender or
Lenter's spent on Leager's written demand to the tenant,

Borrower hag b executed any prior assignment of the rents and has not and will not pesform any act that would prevent
Lender from exercisios s rights under this Paragraph (7.

Lender shall not b reguired to enter upon, tke condrol of or maintain the Property before or after piving notice of breach
to Borrower,  However, Lzadir or a judicially appointed receiver may do so at any time there is a breach, Any application of
rents shall not cure or waive w0y default or invalidate any othee right or remedy of Lender. This assignment of rents of the
Property shall wrminate when Gieddebt secured by the Security Instrument is paid in full,

18. Foreclosure Procedure. (If {.ander requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by Judicici proceeding. Lender shall be entitled to cellect all expenses Incurred in pursuing the
remedies provided in this paragraph 17, biclnding, but not limited to, reasonable attorneys' fees and cost of tile evidence.

If the Lender’s interest in this 5vcurity Instrument s held by the Secretary and the Secretary requires immediate
payment in full under Paragraph 9, the Secrriary may invoke the nonjudicial power of sale provided iu the Single Family
Mortgage Foreclosure Act of 1994 ("Act") (12.1).€ C. 3751 &t seq.) by requesting a foreclosure commilssioner designated
under the Act to commence foreclosure and 10 se!l $0= Property as provided in the Act, Nothing in the preceding sentence
shall deprive the Secretary of any rights otherwise ‘avuilable to a Lender under this Paragraph 18 or applicable law.

19, Release. Upon payment of all sums secured by 'nis Security [nstrument, Lender shal release this Security Instrument
without chirrge tv Borrower,  Bosrower shall pay any recordwrion osts.

2D. Waiver of Homestead. Borrower waives all rights.of bomestead exemption in the Property.

21. Riders 1o this Security Instrument. if one or more tifers are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such ride! shalt be incorporsted into and shall amend and supplement
the covenants and sgreements of this Security Instrument as if the riders) were 8 part of this Secunity Instrument,

The following ridexs are attached:

Adjustable Rate Rider

ILLINGIS FHA DEED OF TRUST
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BY SIGNING BELOW, Burrower accepts and agrees to the terms contatned in this Security Instrament and in any rider(s)
exeenied by Borrower and recorded with it

¥ e T T hE i of TR uTRLL O

Witneyses:

= e m— =

/", -

—f | " f"\ ! { ‘ ‘ .
< b! Conn JaD " n\,f‘ DL ey EJC)Q J'L/.df'(_'}’i"i-é‘cc

ZBIGN"IJEW WATORSKI EWA WATORSKI

- e oa e

s e

STATE OF ILLINOIS, CnoK COUNTY ss:
1, the undersigned, a Notary Public in and for said county and state do hercby centify tha

ZBIGNIEW WATORSKI,
EWA WATCRSKI, HIS WIFE

free and

pcrsumlly known to me ¢o be the same person{s) whose name(s) subscribed to the foregoing instrument, appeared i irc me 1his

day in person, and acknowledged tha (he, aheq_D signed and delivered the said instrument as ¢his, he
voluntary act, for the uses and purposes therein

Torth,
Given under my hand and offivial seal, this \D‘V day /gg k. \C(ﬂ .

My Commission expires: Q\U
. B ™
“OFFICIAL SEAL | (D/ V“

g CHERYL ANN NUTLEY Notary Public \*
,;33;?,,1]5&1%,5‘:@?;&%“ JLLINOS W$HASE MANHATTAN MOP'I‘GAG CORPORATION

9995V I6
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  10th day of June, 1996 , and
15 incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
("Security listoiment™) of the same date given by the undersigned ("Borrower”) 1o secure Borrower’s Note ("Note")
to
CHASE MANHETTAN MORTGAGE CORPORATION +~ a corporation organized and

existing undzr the laws of the State of New Jersey.
{the “Lender”) of the samedate and covering the property described in the Security Instrument and located at:

3920 NORTH CSCEOLA, CHICAGO, IL 60634
{Propenty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NO7E LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE-MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition: tnne vovenants and agreements made in the Security Instrument,
Borrower and Lender further covemant and agree as follovs:

1. INTEREST RATE AND MONTHLY PAYMENT U4/ .NGES

{A) Change Date
The interest rate may change ou the first day of  QOctober, 1997 , and on that day of each

succeeding year. "Change Date” means each date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the imerest rate will be based onup Index. "Iclex” means the weekly
average vield on United States Treasury Securities adjusted to a constant maturity ~£.one year, as made available by
the Federal Reserve Board, "Current Index” means the maost recent Index figure availeule 30 days before the Change
Date. 1f the Index (as defined above) is no longer available, Lender will use as a new-index-any index prescribed by
the Secretary (as defined in Paragraph 7{B)). Lender will give Borrower notice of the ne'v Iniex.

{C) Cakulation of Interest Rate Changes

Before cach Change Date, Lender will caleulate & new interest rate by adding a margin of

Three
percentage points { 3.000 %) 1o the Current Index and rounding the sum 1w the nearest one-eighth

of one percentage point (0.125%). Subject to the limis stated in Paragraph S5(D} of this Note, this rcunded smount

will be the new interest rate unti! the next Change Date,

(D} Limits on Interest Rate Changes ) .
The interest rate will never increase or decrease by more than ope percentage point (1.0%) on any single Change

Date. ‘The interest mte will never be more than five percentage points (5.0%) higher or lower than the initial interest
rate stated in Paragraph 2 of this Nete.

(E) Calkulation of Payment Change ) : L
It the interest vate changes on a Change Date, Leader will calculste the amount of monthly payment of principa

FHA Adjustable Rare Rider
C-T304LT  Page 1 of 2 {10/94) (Replacey rev. 8/93)
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and interest which would he necessary to repay the unpaid principal balance in full at the maturity date at the new
interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid principal
balance which would be owed on the Change Date if there bad been no defalt in payment on the Note, reduced by the
amount of any prepayments o principal. The result of this calculation will be the amount of the new monthly payment
of principal and interest

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount, The notice
imust be givea xt least 25 duys betore the new monthly payment amount is due, and must set Forth (i) the date of the
notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly payment amaount,
(vi) the Curreiit ludex and the date it was published, (vii) the method of calculating the change in monibly payment
amount, and (viit)-any other information which inay be required by law from time to time,

(G) Effectives’ate of Changes

A new interest st zalculated in accordance with Paragraphs S(C) and 5(D) of this Note will become effective
on the Change Date. Boirower shall make & payment in the acw monthly amount beginning on the first payment date
shich occurs ar least 25 days 2%ier Lender has given Barrower the notice of changes required by Paragraph 5(F) of this
Note. Borrower shall have no ob'igation to pay sny increase in the monthly payment amount calculated in accordance
with Paragraph S(E) of this Note {51 <y payment date occurring less than 25 days after Lender has given the required
notice. If the monthly payment smour: eleulated in accordance with Paragraph S(E) of this Note decreased, but
Lender failed to give timely notice of Lie decrease and Borrower made any monthly payment amounts exceeding the
payment amount which should have been satwd in 4 timely notice, then Borrower has the nption to either (3) demand
the return to Borrower of any excess payment, With interest thereon at the Note rate (a rate equal to the interest rate
which should have been stated in a timely notice), or (i) request that any excess payment, with interest thereon at the
Note rate, be applied as payment of principal. Lend=s's obligation to return any excess payment with interest on
demand is nol assignable even if this Note is otherwile assigned before the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the tsmis and covenants contained in this Adjestable Rate

Ridf.‘l'. I ”
- ' t 7 ! ! )
‘\’.h(f_'- 1 €y nAey &y z-‘f\‘/(y };)_“ "--"(J'\ 8 (’C\,L}a !(/bfm&ﬁ.
ZBIGNF EW WATORSKI EWA ¥VA10ORSKI

FHA Adjustable Rate Rider
C-T304LT Page 2 of 2 (10/94) (Replaces rev, 8/93)

&
&
7
g

*L
o




~ UNOFFICIAL COPY




