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SMART MORTGAGE ACCESS

835 STERLING AVENUE-SUITE 230 W BERTLRT SOCONNTNG L35, 1 |

PALATINE, ILLINOIS 30087 N
POTAIT/YE LoYSGIOG

PE-TANT LT
Prepared by

WENDY 5. ORT
PALATINE, IL 80087

5031002530

MORTGAGE

THIS MORTGAGE ("Security Instnaent™ is givenon  JULY 12, 1996 . The mortgagor iy

ELAINE D. MCKINNEY
AND C. PATRICK MCKINNEY, WIFE AND HUSBAND Q’I Lp 9 l&\
{"Borrowes"), This Security Instrument is given to 7 r \ 7
SMART MORTGAGE ACCESS N\LQJ [~ (O qao 7
which is orgunized and existing under the Jaws of THE STATZ OF ILLINOIS , und whose
address is 835 STERLING AVENUE-SUITE 230 .
PALATINE, ILLINOIS 60067 (“Leuder”). Borrower owes Lender the principal sum of
ONE HUNDRED THIRTY NINE THOUSAND FIVE HUNDRED ARD 00/100

Dutlars (U.S. § 139,500.00 ).
This debt is evidenced by Borrower's note dated the same date as this Secunty Irstrument ("Note™), which provides for
monthly payiments, with the full debt, if not paid earlier, due and paysble on AUGUST _ 1, 2026
This Sccurity Instrument secures to Lender: (s) the repaymeni of the debt ovidenced by the Note, with interest, and al) rumwals.
extensions and modifications of the Note: (b) the payment of all other sums, with interest. advenced under paragraph 7 to
protect the security of this Security Instrument; and (¢) the performance of Borrower's covenaits ead agreements under this
Security Instrument and the Mote. For this purpose, Borrower does hereby mortgage, grant and convry 3 Lender the following
described property loeated in - COOK County, [llinais:
LOT 22 IN UNIT NUMBER 1 PLEASANT HILL ESTATES SUBDIVISION OF ‘THT SOUTH
350 FEET OF THE NORTHEAST 1/4 OF ‘THE SOUTHEAST 1/4 AND PART OF ‘IHE
NORTHWEST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 22, TOWNSHIP 42 NORTH,

RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOX COUNTY,
ILLINOIS,

02-22-404-034

which has the address of 244 WEST PLEASANT HILL BOULEVARD , PALATINE Straat, Chy 6D
Tlinois 60067 2ip Code ("Property Address*);

RLINOIS-Singie Family-FAMAFHLMC UNIFORM
Intivia: INBTHRUMENT Form 3014 9/90

q.ﬂ“” 801 (4at) Amended 5/

DPS 1089
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st this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or take onz or

more of the actions set forth abave within 10 days of the giving of notice,

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "exiended coverage" and any other huzards, including
floouds or floading, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably witkheld. If Borrower fails to maintain covesage described above, Lender may, at Lender's
option, oblain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. _

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renesvals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, 2t the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economicelly feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandens the
Property, or does not ansv.er within 30 days a notice from Lender that the insurance carrier has offered to seftle a claim, then
Lender tay collect the insweanve proceeds. Lender may use the procesds to repair ur restore the Property or to pay sums
secured by this Security Instram:nt whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of procesds to principal shall not extend or
postpone the due date of the monthly pujyments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquizes’ by Lender, Borrower's right to any insurance policies and proceeds resulting from
damuge to the Property prior to the acquisitior snall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance anu Mvotection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Properiy a4 Rorrower's principal residence within sixty dgys after the execution of
this Security Instrument and shall continue to occupy th: Prezerty as Borrower's principal residence for at least one year afier
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control, Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or cominit waste on(th: Property. Bortower shall be in defauit if any forfeiture
action or proceeding, whether civil or ctiminal, is begun that in Lender s ¢ood faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security tnitmment or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the acticn ur proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's intersst in the Property or other material
impairment of the lien created by this Security Instrumnent or Lender’s security ‘waeiest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate intorms?ion or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidencsa by toe Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Securily Instrument is on a
leaseold, Borrower shall comply with all the provisions of the lease. [f Borrower acquires fee titlo to the Property, the
feasehold and the fee titlo shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the covenants nrd ngreements contamed in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in (the Property (such as a
pruceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), ther, Londer may do and
pay for whatever is necessary to prolect the vatue of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fess and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. [f Lender required morigage insurance as a condition of making the Joan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgege insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
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3 Lendor’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this

- e eme

AT B e a8

Security Instrument shall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the Jaw of the
Jurisdiction in which the Property 'is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note ure declared
to be severable,

16. Burrower’s Copy. Borrowsr shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower, 1t all or any part of the Property or any interest in it
is 501d or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immedigte payment in full of al! sums secured by this
Security [nstrument. However, this option shall not be exercised by Lendzr if exercise is prohibited by federal Jaw as of the date
of this Security Instrument, ‘

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide  period of not
less than 30 days ivum the date the notice is delivered or mailed within which Borrower must pay ull sums secured by this
Secunity Instrument. tf Sorrawer fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitied by this Secuiity lastrument without further aotice or demand on Borrower,

18. Borrawer’s digot 1o Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Ipsuvment discontinued at any time prior to the earlier of: (n) 5 days (or such other period as
npplicable faw may specify for einstatement) before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; or (b) entry uf 8 jndgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be 'due inder this Security Instrument and the Note as if no accelorstion had occurred; (h)
cures any detault of any othor covenants or ~greements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attomeys® fees; and (d) takes such action as Lender may reasonably require 1o assure
that the lien of this Security Instrument, Lender's #ishis in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shuli continue unchanged pon reinstatement by Borrower, this Security Instrument and the
obligations sccured bereby shall remain fully effectivé ¢s if no acceloration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Noe or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice 1o Brrrower. A sale may result in u change in the entity (known
s the "Loan Servicer”) that collects monthly payments due under tn= Note and this Security Instrument, There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note, 1finete is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and srplicable law. The notice will stats the name and
wildress of the new Loan Servicur and the address to which payments should be wude. The notice will also contain any other
information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, dse; disposal. storage, or release of any
Huzardous Substances on or in the Property. Borrower shali not do, nor allow anycne else 1o do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences sheli not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that sre generally recognized tn be appropriate to normal
residentis} uses and to maintenance of the Property.

Borrower shall promptly give Lender written notico of any investigation, vlaim, Jemand, {sws4it or other sction by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substanc: o Environmental Law
of which Borrower has actuat knowledge. If Borrower leams, or is notified by any governmenta) or regillatory authority, (hat
any cemoval or other remediation of any Hazardous Substance affecting the Property is necessary, Borvower shalt promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances by

Environmental Law and the following substances: gasoline, kerosene, other Rammable or toxic petrojeum products, toxic
pexticides and herbicides, wolatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COYENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borruwer prior to acceleration follawing Borrower's breach
of any covenant or agreement in this Security Instrument (but not prier to acceleration under paragraph 17 unless
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" ADJUSTABLE RATE RIDER

{1 Yeur Treasury Index - Rate Caps) 5031002530

THIS ADJUSTABLE RATE RIDER is made this 12TH day of JULY
1996 . and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Tmst
ot Security Deed {the "Security Instrument") of the same date given by the undersigned (the "Borrowsr”) to secure
Borrower's Adjustable Rate Note (the "Note") to
SMART MORTGAGE ACCESS

(the*Lender™) of the same date and covering the property described in the Security Instrument and focated at:

244 WLST PLEASANT HILL BOULEVARD, PALATINE, ILLINOIS 60067
Property Address

THE NJTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE -AMO. THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWLR'S. INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM HAVY THE BORROWER MUST PAY.

ADDITIONAL COVENAWTS. !n addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further coveaant snd agree as foliows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial intzrest mte of 7.7500 %, The Note provides for changes in
the interest rate and the monthly payments, as fuliows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The inderust rate | will pay may change on the first day of AUGUST 1 . 1989 | and on that
day every [2th month thoreafler. Each date on which my interest.cute couid change is called a "Change Date.”

(B) The Index

Baginaing with the first Change Date, my interest rate will be brsed on an Index. The "[ndex” is the weekly
average yiehl on Uinited States Treasury securities adjusted {0 a constaai nsturity of | year, as made available by
the Federal Reserve Board. The most recent Index figuse available as of thy Lat= 45 duys before each Changs Date
is called the "Current Index, "

If the Index is no longer uvatlabie, the Note Holder will choose a new index which is based upon comparabie
information. The Note Holder will give me notice of this choice,

(C) Cutculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding .~ 'TW0 AND

THREE FOURTHS porcentage poini(s) ( 2.7500 701 to the Current

[ndex. The Note Holder will then round the result of this addition to the nearest one-eighth of onw 791-entage point
{0.125%). Subject to the limits stated in Section 4¢D) below, this rounded amount will be my new inwrest rate until
the next Change Date.

MULTISTATE ADJUETABLE RATE RIDER JBMOEY? - Single Family - Fannie Mas/Fredidie Mac Unlform Instrument
Poge 1 0t 2 DS 446

mazzn 181061.02 YMP MORTGAGE FORMS - (800I621-720) Form 3111 3/86 Infusle:

- CY¥
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