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This Mortgage ("Security lnstrutnent™) is given on May 31, 1996 . The Morigagor is
Q?N};A BARAJAS, AN UNMAKRIFD WOMAN and GORGONIO SILVIA, MARRIED TO NATIVIDAD
A,

whose address is 2304 SQUTH 58TH AVENUF, CICERO, IL 60650

("Borrower™). This Security Licrument is given to  BANC GROUP MORTGA
CORPORATION :
which is organized and existing under the laws of THE STATE OF ILLINOIS
and whose addressis 8075 WEST 95TH STREET, ICKORY HILLS, IL 60457

("Lender").
Borrower owes Lender the principal sumof  Sixty Eight<Fiousand Eight Hundred Fourteen
Doltars and no/100 Dollars
(U.S. $68.814.00 ). This debt is evidenced by Borrower'; no'e dated the same date as this
Security Instrument (*Note"), which provides for monthly payments, with-thell debu, if not paid earlier, due
and payable on Jure 1, 2026 . This Security Instrumeas secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all renewals, extzns‘uns and modifications;
(b) the payment of all other sums, with interest, advanced under paragraph 6 10 piofect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instrament and the Note. For this purpose, Borrower does hereby mortgage, grant ana conve) to Lender
the following described property located in ~ COOK
County, [llinois:
THE SOUTH 33 FEET OF LOT 1 IN BLOCK 5 IN THE SUBDIVISION OF BLOCKS %
AND 11 IN THE SUBDIVISION OF THE WEST HALF OF THE NORTH EAST QUARTER® Ani
OF THE WEST HALF OF THE SOUTH EAST QUARTER OF THE NORTH EAST QUARTER
QF SECTION 29, TOWNSHIF 39 MORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.
P.I.N. #16-29-211-019-0000

1425Y536

which has the address of 2304 SOUTH 58TH AVENUE , CICERD
[STREET) ICITY)
tlinois 60650 ("Property Address);
(2IP CODE] B OX 3 70
FHA ILLINOIS MORTGAGE FURM 5/98
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TOGETHER WITH all the improvements now or hereafter erccted on the property, and all casements,
rights, appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and ail
fixtures now or hereafter a part of the property. Afl replacements and additions shall also be covered by
this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property "

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right 10 morigage, grant and convey the Properly and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of,
and interest ~n, the debt evidenced by the Nate and late charges due under the Note.

2. Monildy Payments of Taxcs, Insurance, and Other Charges.  Borrower shall include in each
monthly payriers; 1ogether with the principal and interest as set forth in the Note and any late charges, &
sum for (a) tases =nd special assessments levied or to be levied against the Property, (b) leaschold
payments or grovad =énts on the Property, and (c) premiums for insurance required under Paragraph 4.

In any year in which the Lander must pay & mortgage insurance premium to the Secretary of Housing and
Urban Development ("Gecceiary™), or in apy year in which such premium would have been required if
Lender still held the Secutity Yistrument, ¢ach monthly payment shall aiso include either: (i) a sum for the
annual morigage insurance premiuat to be paid by Linder to the Secretary, or (ii) a monthly charge instead

of a mortgage insurance premive. i7 this Security Instrument is held by the Secretary, in a reasonsble
amount (o be determined by the Secretwiy. Except for the monthly charge by the Secretary, these ilems
are called "Ecrow Items” and the sums naid to Lender are called "Escrow Funds."

T P i e td T AT

Lender may, at any time, collect and Giurd amounts for Escrow Items in an aggregate amount net to
exceed the maximum amount that may be requiced for Borrower’s escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C.§2601 ~t seq. and implementing regulations, 24 CFR Pan
3500, as they may be amended from time to time ("F.ESFA"), except that the cushion or reserve permitted
by RESPA for unanticipated disbursements or disburseiweiis before the Borrower's payments are available
in the account may not be based on amounts due for the mc:(gage insurance premium.

If the amounts held by Lender for Escrow Items exceed the «omcunts permitted to be held by RESPA,
Lender shall deal with ihe excc2s funds as required by RESPA. if tiie amounts of funds heid by Lender at
any time are not sufficient to pay the Escrow ltems when due, Lenuer mey notify the Borrower and require
Borrower to make up the shoriage or deficiency as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by 10?2 Sscurity Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower's accor.t-shall be credited with
the balance remaining for all instaliment items (a), (b). and {(c) and any morngige ansutance premium
instaliment that Lender has not become obligated to pay to the Secretary, and Lenver shall promptly
refund any excess funds to Borrower. lmmediately prior to a foreclosure sale of th¢ Property or ts
acquisition by Lender, Borrower's account shall be credited with any balance remaining for-ciy 2.ts¢allments
for items (a), (b), and (c).

3. Application of Payments. All payments under Paragraphs | and 2 siiall be applied by Lender as
follows:
FIRST, to the mortgage insurance premium to be pail by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthly mortgage insurance premium;
SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood
and other hazard insurance premiumns, as required;

FHA ILLINOIS MORTGAGE FORM 57(95
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THIRD, to interest due under the Note;
FOURTH, to amortization of the principal of the Note;
FIFTH, 1o late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvements on the Property, whether
now in existence or subsequently erected, against loss by floods to the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
?_h:l:] be held by Lender and shall include loss payable clauses in favor of, and in a form accepiable to,

naee.

In the even, of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if not maze rromptly by Borrower. Each insurance company concemed is hereby authorized and
directed to make s ment for such loss directly to Lender, instead of to Borrower and to Lender jointly, Al
or any part of the izwrance proceeds may be applied by Lender, at its option, either (a) to the reduction of
the indebtedness under tiv: Note and this Security Instrument, firsi to any delinquent amounts applied in
the order in Paragraph 3, ard then to prepayment of principal, or (b) 1o the restoration or repair of the
damaged property, Any apjlivation of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to in Paragraph 2, or change the amount of such
payments. Any excess insurance pri<ieds over an amount required to pay all outstanding indebtedness
under the Note and this Security Instrume5i shall be paid to the entity legally entitled thereto.

In the event of foreclosure of thit Security Instrument or other transfer of title to the Property that
extinguishes the indebiedness, ali right, tit’e aad interest of Borrower in and to insurance policies in force
shal] pass to the purchaser.

8. Occupancy, Preservation, Maintenancr and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shail occupy, es*ablich, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Z=eurity Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least cne vear after the date of occupancy, tnless the
Secretary determines this requirement will cause undue har’ship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrawe: #hall notify Lenders of any extenuating
circumstances. Borrower shall not commil waste or destroy, damege or substantially change the Property
or allow the Property to deteriorate, reasonable wear and tear excepicd. Lender may inspect the Property if
the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect
and preserve such vacan! or abandoned Property. Borrower shall also be 1 défault if Borrower, during the
loan application process, gave materially false or inaccurate information or s(ate.rents to Lender {or failed
to provide Lender with any matcrial information) in connection with the lcan cvidenced by the Note,
including, but not limited to, representations concerning Borrower's occupancy of the Property as a
principal residence. If this Security Instrument is on a leasehoid, Borrower shall comply with the provisions
of the lease. If Borrower acquires fee title to the Property, the ieasehold and fee title sha'l no! be merged
unless Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender's Rights in the Property. Botrowershall pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the payment. If failure to pay weuld
adversely affect Lender’s interest in the Property, upon Lender’s request Borrower shall prompily furnish to
Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrament, or there is a legal proceeding
that may significantly affect Lender’s rights in the Property {such as a proceeding in bankruptcy, for
condemnation or to enforce laws or regulations), then Lender may do and pay whatever is necessary 10
protect the value of the Property and Lender’s rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph 2.

. — — —
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Any amounts disbursed by Lender under this Paragraph shall become &n additional debt of Borrower
ind be secured by this Security Instrument. These amounts shall bear interest from the date of
disbursement, at the Note raie, and at the option of Lender, shall be immediately due and payabie.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any pant of the Property, or for conveyance in place
of condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebledness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in Paragraph 2, and then to prepayment of principal.
Any application of the proceeds 1o the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in Paragraph 2, or change the amount of such payments. Any excess
proceeds ovzi ar amount required to pay all outstanding indebtedness undar the Note shall be paid to the
entity legally entiiied thereto,

8. Fees. Lends: raay coilect fees and charges authotized by the Secretary.

9. Grounds for ~cz<ioration of Debt.
(8) Default. Lende: may, except as limited by regulaiions issued by the Secretary in the case of
payment defaults, recai’e immediate payment in full of all sums secured by this Security Instrument
if:
(i) Borrower defaults sy faiting to pay in full any monthly payment required by this Security
Instrument prior 1o or on t¢ duc date of the next monthly payment, or
(ii) Borrower defaults by failmg, for a period of thirty days, te perform any otlier obligations
contained in this Security Instivment,
(b) Sale Without Credit Approval. Y.ender shall, if permitted by applicable law and with the prior
approval of the Secretary, require immediz.e payment in full of all the sums secured by this Security
Instrument if:
{i) All or part of the Property, or a benetici?i inisrest in a trust owning all or part of the Property, is
sold or otherwise ransferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchaier ar grantee as his or her principal residence, or
the purchaser or grantee does so occupy the Propcrty but his or her ciedit has not been
approved in accordance with the requirements of the Secratary.
(c) No Walver. If circumstances occur that would permic Lerder to require immediate payment in
full, but Lender does not require such payments, Lender doZs not waive its rights with respect to
subsequent events,
(d) Regulations of HUD Secretary. In many circumstances regnlations issued by the Secretary
will limit Lender's rights, in the case of payment defaults, to requiie ymediate payment in full and
foreclose if not paid. This Security Instrument does not authorize acceicraina or foreclosure if not
permitted by regulations of the Secretary,
{¢) Mortgage Not Insured. Borrower agrees that should this Security Instruuient and the note
secured thereby not be eligible for insurance under the National HRousiag Act within
60 DAYS™  from the daie hereof, Lender may, at its option and notwithstindir g anything in
Paragraph 9, require iminediate payment in full of all sums secured by this Security Jusiament. A
written statement of any authorized agent of the Secretary daled subsequent to 50 DAYS
from the date hereof, declining to insure this Security Instrument and the note secured therelw, chall
be deerned conclusive proof of such ineligibility. Notwithstanding the foregoing, this option n:ay not
be exercised by Lender when the unavailability of insurance is solely due to Lender’s failure to remit
a morigage insurance premium to the Sccretary,

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in
full because of Borvower’s failure to pay an amount due under the Note or this Security Instrument. This
right applies even after foreclosure proceedings are instituted. To reinstate the Securily Instrument,
Barrower shatl tender in a {ump sum all amounts required to bring Borrower's account current including, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure costs and

1285636
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reasonable and customary atlomeys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security [nsirument and the obligations that it secures
shall remain in effect as if Lender had not requited immediate payment in full. However, Lender is not
required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immedialely preceding the commencement of a current
foreclosure proceeding, (ii) reinstaternent will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the iien created by this Security Instrument.

11, Borrower Not Released; Forbearance by Lender Not a Waiver, Extension of the time of payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower’s suvcessor in interest. Lender shall not be required to commence proceedings against any
successor in 1z:erest or vefuse to extend time for payment or otherwise modify amortization of the sums
secured by thie se=urity Instr:ment by reason of any demand made by the original Borrower or Borrower's
successors in intueest - Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exeicise of any right or remedy.

12. Successors andd Assions Bound; Joint and Several Liability; Co-Signers, The covenants and
agreements of this Security nstrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provizions of Paragraph 9(b). Borrower’s covenants and agreements sha!l be joint
and several. Any Borrower who cosiens this Security Instrument but does not execute the Note: (a) is
co-signing this Security Instrument <nly to mortgage, grant and convey thal Borrower's interest in the
Property under the terms of this Secvisty Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree lo
exiend, modify, forbear or make any accorum.dations with regard to the terms of this Security Instrument
or the Note without that Borrower's consent.

13. Notlces. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by matling it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any citist address Borrower designates by notice wo
Lender. Any notice to Lender shall be given by first class niail to Lender’s address stated herein or any
address Lender designates by rotice to Borrower. Any notice zeevided for in this Security Instrument shall
be deemed to have been given to Borrower or Lender when given 7 5;rovided in this paragraph.

14. Governing Law; Severability. This Security Instrument sh~!i be govemned by Federal law and the
law of the jurisdiction in which the Property is located. In the event &t ony provision or clause of this
Security Instrument of the Note conflicts with applicable law, such conflict shail not affect other provisions
of this Security Instrument or the Note which can be given effect without tac cenflicting provision. To this
end the provisions of this Security Instrument and the Note are declared to be sevcarie.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Sec rit» {nstrument.

16, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender a!'-the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents an revenves
and hereby directs each tenamt of the Property to pay the renis to Lender or Lender's agems - Hawever,
prior to Lender's nolice to Borrower of Borrower's breach of any covenant or agreement in tic 3ecurity
Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment and net 2
sssignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shail be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lender shall be entitled to collect and receive all of the rents of the Property; and (c) each
tenant of the Property shall pay all rents due and unpaid 1o Lender or Lender’s agent on Lender's writlen
demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and wilt not perform any act
that would prevent Lender from exercising its rights under this Paragraph 16.

FHA ILLINGIS MORTGAGE FORM
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Lender shal} not be required to enter upon, take control of or maintain the Property before or after
giving notice of breach to Borrower, However, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full. _

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender
may foreclose this Security Instrument by judicial proceeding, and any other remedies permitted by
applicable law. Lender shall be entitled 10 collect all expenses incurred in pursuing the remedies provided
in this Paragrzph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

18. Reensc.  Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instruzner: without charge 10 Borrower. Borrower shall pay any recordation costs.

19. Walvers of tirmestead. Borrower waives all rights of homestead exemption in the Propenty.

Riders to this Secwy ¢tz Instrument.  If one or more riders are executed by Borrower and recorded
together with this Security Irsi-ument, the covenants of each such rider shall be incorporated into and shail
amend and supplement the cozzants and agreements of this Security Instriment as if the rider(s) were in
a part of this Security Instrument, -{Check applicable box(es)).

D Condominium Rider I:l Graduated Payment Rider D Growing Equity Rider

D Planned Unit Development Rider ':—I Adjustable Rate Rider (Arm) D Other [Specifv]

BY SIGNING BELOW, Borrower accepts ana agrees to the terms contained in pages 1 through 7 of
this Security Instrament and in any rider(s) executed b B rrower and recorded with i,

Witnesses:

(SEAL)

BORROWER

(SEAL)

PORROWER

x .

{
NATIVIDAD STLVIAWAS EXECUIEU THIS MORTGAGEp,;)

FOR THE SOLE PURPOSE OF PERFLCTING Ti'L WAIVER BORROWER

OF HOMESTEAD RIGHTS

(SEAL)

BORRGWER

FHA ILLINOIS MORTGAGF. FORM
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I.I: STATE OF ILLINOIS ) County ss:
by , THE UNDERSIGNED , @ Notary Public in and for said county and siate, do hereby certify that
- MARTHA BARAJAS, AN UNMARRIED WOMAN and GORGONIO SI!.V{A. MARRIED TO NATIVIDAD
4 SILVIA,

-}

l"""

personally known to me to be the same person(s) whose name(s) a'€ subscribed 10 the foregoing
instrument, appcared before me this day in person, and acknowledged that they  signed and

delivered the said instrument as their free and voluntary act, for the uses and purposes therein
set forth,

Given under my hand and official scal, this 31st dayof May 1996

My commission (£p’

OFFICIAL SEALNo
THACY R, THIME

NOTARY FUSLIC, STATE OF ILLINOIS

MY COMMISSION EXPI9ES §/28/97

S i 1T

This instrument was prepared by: e STAMERICA MORTGAGE COMPANY
Address: 1 5. 660 MIDWEST ROAD
QAXBRAOK TERRACE, IL. 60181

1C26¥ 586
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