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NOT ICE; THIS OAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
ORITS AUTHORIZLJ AGENT.

THIS MORTGAGE ("Security Instrument”™}-is given on July Sth, 1995 . The mongagor is
DAVID VARGAS and ARACELI VAUGAS, His Wife

PESRTRLE

("Borrower”). This Security Instrument is given to
' CASTLE MORTGAGE, INC.

G’

which is organized and existing under the laws of THE STATE Cf/1LLINOIS , and whase
address is 101 West 79th Avenue, Merrillville, IN 46410
("Lcnder™. Borrower owes Lender the principal sum of
Eighty Thousand Three Hundred Fifty and no/100
Pollars (U5, § 80,350.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Secunty frstrament ("Note"), which provides for
monthly payments, with the full debt, if not paid eartier, doe and payable on August” ish, 2026
This Security Instrument secures to Lender: (a} the repayment of the debt evidenced by the Noce, with interest, and ali rencwads.
¢xtensions and modifications of the Note; (b) the payment of all other sums, with interest, advaited under paragraph 7 to
protect the security of this Securily instrument; and (c) the performance of Borrower’s covenants 2ad-agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mottgage, grant and conviy o Lender the foliowing

described property located in CUCK County, Hlinois:

LOT SEVEN HUNDRED NINETY-TWO (792) (EXCEPT THE NORTH 17.10 FEET THEREOF! AND
THE NORTH 19.95 FEET OF LOT SEVEN HUNDRED NINETY-THREE (7823} IN F. J.

LEWIS SGUTH EASTERN DEVELOPMENT, BEING A SUBDIVISION IN THE WEST HALF {1/2)
AND IN THE NORTHEAST QUARTER (1/4) OF SECTION 17 AND THE SOUTHEAST QUARTER
{1/4) OF SECTION 18, TOWNSHIP 237 NORTH, RANGE 15 EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS,

PIN: 26-17-325-0B2-0000

which has the address of 11331 SOUTH AVENUE "M", CHICAGO {Streer, Ciry],

Minoi 60617 iZip Code) {"Property Address”);
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4 TOGETHER WITH all the improvements now or hereafter erected on the property, and ail easements, appurienances, and
{}_‘ fixtures now or hereafter = pant of the property. All replacements and additions shall alse be covered by this Security
b tastrument. Al of the forcgoing is referred to in this Security Iustrument as the "Propeny.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby vonveyed and has the right o morigage,
3 grant and convey the Property and that the Propenty is unencumbered, excep! for encumbrances of record. Borrower warranis
and will deferd generally the title to the Property against 2!l claims and demands, subjeci to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
7 variations by jurisdiction to constitute a uniform security instrument covering real propeny.

UNIFORM COVENANTS. Berrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shal! pay o
Lender an the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds"} for: (a) yearly laxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (<) yearly hazard or property insurance premiums; {d) yearly flood insurance premiums,
if any; (e) yearly morgag® insurance premiums, if any; and (1) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraza ¥, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Iteras.”
Lender may, at any time, cGli=:t and hold Funds in an amount not tc exceed the maximum amount a lender for a federally
relaled morigage loan may require (or Borrower’s escrow account under the federal Real Estate Seitlement Procedures Act of
1974 as amended from time to time. 42 U.S.C. Section 2601 et seq. {"RESPA"), unless another luw that applies to the Funds
sers a lesser amount. If so, Lender ma;, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Fusiusdue on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with appiicable law.

The Funds shall be oeld in an institulicn whose geposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution} v~ in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow liems. Lender may not charge Berrower for noiing and applying the Funds, annually analyzing the escrow sccount, or
verifying the Escrow llems, uniess Lender pays Berrower intocast on the Funds and applicabie law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge foi an independent real estate lax reporting service
used by Lender in connection with this loan, uniess applicaole Jaw provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be requirid to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in wriling, however, (hat interest shal’ b paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits atd debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for 2l siuns secured by this Security [nstrument. e

[f the Funds held by Lender exceed the amounts permitted to be held by woplicable law, Lender shall account to Borrower <%
for the excess Funds in accordance with the requitements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may so noiify Borrower i writing, and, in such case Borrower (-~
shall pay 1o Lender the amount necessary to make up the deficiency. Borrower shall mike 1p the deficiency in no more than ud
twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shali prcinptiy refund to Borrower any
Funds heid by ¥ ender. If, under paragraph 21, Lender shall acquire or sell the Propeity, Lender, prip: te the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agairst the sums secured by
this Security Instrament.

3, Application of Payments. Unless applicable law provides otherwise, alf payments received by Lender under paragraphs
! and 2 shal) be applied: first, to any prepayment charges due under the Nole; second, (o amounts payable under paragraph 2;
third, 10 interesi due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shal} pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may anain priority over this Security instrument, and feasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shali pay them on lime directly
to the person owed payment. Borrower shafl prompily furnish to Lender al} notices of amounts to be paid under this paragraph.

If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipls evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (2) agrees in
wriling to the payment of the obligation sccured by the lien in a manner accepiable 1o Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal procecdings which in the Lender's opinion operate 1o prevent the
enforcement of the lien; or {c) secures from the holdr of the lien an agreement satisfactory to Lender subordinating the tien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain wﬂ
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3 this Security Instrument, Lender may give Borrower 2 notice identifying the lien. Borrower shall satisfy the lien or take ore or
3 more of the actions set fortii above withint 10 days of the giving of notice.
) 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
b Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
4 floods or flooding, for which Lender requires insurance. This insurance shall be maintained in (he amounts and for the periods
;‘L that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
&, which shall not be unreasonably withheld. 1f Borrower fails to maintain coverage described above. Lender may, at Lender’s
'f'p option, obtain coverage lo protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. I the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptiy by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, ‘1 the restoration or .epair is economically feasible and Lender's security is not lessened. If the resioration of
repair is not economica!ly feasible or Lender's security would be lessened, the insurance proceeds shall be applied 10 the sums
secured by this Secusity instrument, whether or not then due, with any excess paid to Borrower. 1§ Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property of to pay sums
secured by this Security [nstrumeat, «whether or ot then due. The 30-day period will begin when the npoiice is given.

Unless Lender and Borrowér othenwise agree in writing, any application of proczeds to principal shall not extend or
postpone the due date of the monihly pryments referred 1o in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquirzd Uy Lender, Borrower's right io any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition siai! pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisilion.

6. Occupancy, Preservation, Maintenance asd Protection of the Property; Borrower’s Loan Application; Leasehelds.
Borrower shall occupy, establish, and use the Property- s Sorrower’s principal residence within sixty days after the execution of
this Security Instrument and shal continue 10 occupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall nov be unreasonably withheld, or unless
extenuating circumstances exis! which are beyond Botrower's Control. Borrower shall not desiroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on ¢ Property. Borrower shail be in default if any forfeiture

" action or proceeding, whether civil or criminal, is begun that in Lendzr's gnod faith judgment could result in forfeilure of the
Property or oterwise materially impair the lien created by this Security trstrament or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing ¢ action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower’s ‘interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security iniercst, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate infurmriion or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by iive-Note, including, but not limited
o, representations concerning Borrower's occupancy of the Propesty as a principal residence., I ihis Security Instrument is on a
Jeasehoid, Borvower shall comply with all the provisions of the lease. If Borrower acquires fr title to the Property, the
lzasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7, Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and ?geements cortained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in ths Property (such as a
proceeding in bankruptcy, probace, for condemnation or forfeiture or to enforce laws or regulations), then Lensier may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Securily Instrument, appearing in court, paying
reasonable atorneys’ fees and entering on the Property to make repairs. Although Lender may (ake action under this paragraph
7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrumnent. Unless Borrower and Lender agree (o other terms of payment, these amounis shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
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¥ obtain coverage substantially equivalent to the mortgage insurance previously in effect, al a cost substantially equivalent to the

9 cost to Borrower of the mortgage insurance previously in effect, from an allernate mortgage insurer approved by Lender. If

™4 substantially equivaient mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal (o

“4 one-wwelfih of the yearly mortgage insurance premivm being paid by Borrower when the insurance coverage iapsed or ceased to

£; be in effect. Lender will accept, use and retain these paymenis as a loss reserve in lieu of mortgage insurance. Loss reserve

“* payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period

, that Lender requires) provided by an insurer approved by Lender again becomes available and is oblained. Borrower shall pay

' the premiums required to maintain mortgage insurance in effect, or 10 provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspeclion specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, disect or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid 1o Lerder.

In the event of a t2al taking of the Property, the proceeds shall be applied to the sums secured by this Security [nstrument,
whether or not then dué, 'with any excess paid tv Barrower. In the event of a partial taking of the Property in which the fair
market value of the Prope ty immiediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediat:iy before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security [nstrument shall te riduced by the amount of the proceeds nultiplied by the tollowing fraction: (a) the tota
amount of the sums secured immediatcly before the taking, divided by (b) the fair market value of the Property immediately
before the taking, Any balance shall bepeid to Borrower. In the event of a panial taking of the Property in which the fair
market value of the Property immediately putore the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shaii
be applied 10 the sums secured by this Security iastzament whether or not the sums are then due.

" If the Property is abandoned by Borrower, or i¢ -ai‘er notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails iv “espond to Lender within 30 days after the date the notice is given,
Lender is authorized to coliect and apply the proceeds, al .ts oziion, either to restoration or repair of the Property or {o the sums
secured by this Security Instrument, whether or not then due.

Unless Lender 2ad Borrower otherwise agree in writing, ary . application of proceeds to principal shall nat extend of
postpone the due date of the monthly payments referred 1o in paragriphs 1 and 2 or change the amount of such payments.

' 11. Rorrower Not Released; Forbearance By Lender Not a Walvor Extension of the time for payment or modification
of amorti.ation of the sums secured by this Security Instrument granted by Lznder to any successor in interest of Borrower shall
not operate 10 release the liability of the original Borrower or Borrower’s succestors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for rayment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demnand made oy the original Borrower or Borrowsr's
succesears in interest. Any forbearance by Lender in exercising any right or remedy thiall‘not be a waiver of or preciule the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and agreements of this
Security Instrument shaif bind and benefii the successors and assigns of Lender and Borrower, sub'cct o the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower wne co-signs this Security
[nstrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, 5iant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personally obligates-to pay the sums
secured by this Security (nstrument; and (¢) agrees thal Lender and any other Borrower may agree 1o extend, inodify, forbear or
make any accommodations with regard 0 the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. if the toan secured by this Securily Instrument is subject to a law which sets maximum loan charges,
and that law is finally intetpreted so that the interest or other loan charges collected or 1o be collected in connection with the
loan exceed the permitted limics, then: () any such ioan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded 0
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
nayment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

{4, Notices. Auy notice to Barrower provided for in this Security Instrument shail be given by delivering it or by mailing
it by first class mail unless applicable Jaw requires use of anather method. The notice shall be directed 1o the Property Address
or any other address Borrower designates by notice to Lender. Any notice 1o Lender shail be given by first class mail to

W Dy
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3 Lender’s address stated herein or any other address Lender designates by notice 10 Borrower. Any notice provided for in this
é‘g Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

' 15. Governing Law; Severability. This Security Inutrument shall be povemed by federal law and the law of the
b jurisdiction in which the Property is located In the event that any provision or clause of this Security Instrument or the Note
{y conflicts with 2pplicable law, such conflict shail not affect other provisions of this Security Instrument or the Note which can be
E: given effect withoui the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
by 10 be severable.

'}I 16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sscurity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferrad (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

{f Lender exe:ciszs this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of net
less than 30 days fror:-the date the notice is delivered or mailed within which Botrower must pay ail sums secured by this
Security Instrument. If Joirower fails to pay these sums prior to the cxpiration of this period, Lender may invoke any remedies
permitted by this Security ins' rument without further netice or demand on Borrower.

'18. Borrower's Right o Reinstate. If Borrower meets ceniain conditions, Borrower shall have the right 1o have
enforcement of this Security [nstnraient discontinue. at any time prior io the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinsiaiement) befrre sale of the Property pursuant to any power of sale contained in this
Security lnstrument; or (b) entry of a juigment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or aireeinents; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonabie avorncys’™ ives; and (d) takes such action as Lender may reasonably require to sssure
that the lien of this Security Instrument, Lender's wiglus in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. t/son reinstatement by Borrower, this Security Instrument and the
abligations secured hereby shall remain fully effective as'if no-ucceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note'or 2 partial interest in the Note (logether with this Security
instrument) may be soid one or more times without prier notice to Eoriover. A sale may result in a change in ihe entity {known

" as the "Loan Servicer") that collccts monthly payments due wnder the Note 2ad this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note, If there ie-a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and aprncoble law. The notice will state the name and
address of the new Loan Servicer and the address lv which payments should bu.mude. The notice will also Contain any other
information required by applicable law.

20, Hazardous Substances. Borzower shall not cause or permit the presence, uoe, disposal, storage, or release ol any
Hazardous Substances on or in the Propenty. Borrower shall not do, nor allow anyonc els2 io do, anything affecting the
Property that is in violatior of any Environmental Law. The preceding (wo sentences shall ont apply 1o the presence, use, of
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate te normal
residential uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuic v other action by any
governmenlal or regulatory agency or private party involving the Property and any Hazardous Substance o: Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by an governmental or regulaiery authority, that
any removal or other remediation of any Hazardous Substance affecting the Froperty is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as 10xic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petrofeum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate to fiealth, safety or environmental protection.

#

24896

Lo

NON-UNIFORM COVENANTS. Bosrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prier lo acceleration following Borrower’s breach
of any covenant or agreement In this Security Instrument {(but not prior to acceferation under paragraph 17 unless

w0V
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K appiicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defauli;
g_ (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defaull must be cured; and
=3 (4 that fallure to cure the default on or before the date specified In the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding snd sale of the Property. The notice shall further
Q inform Borrower of the right to relnsiate afier acceleration and the right to assert in the foreclosure proceeding the
non-existence of a defailt or nny other defense of Borrower to acceleration and foreclosure, 1f the default Is not cured on
& or before the date specified in the notice, Lender, at its option, may require immediate payment ia foll of all sums
"} secured by this Security Instrument without further demand and may foreclose this Security Instrument by judiclal
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable atiorneys’ fees and costs of title evidence.
22. Release. Upon payment of all sums secured by this Sceurity Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs,
23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24. Riders to tp'z Security Instrument, If one or more riders are executed by Borrower and fecorded together with this
Security {nstrument, the ¢ovenants and agreements of each such rider shall be incorporated into and shafl amend and supplement
the covenants and agreem:ats of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box{es)}

] Adjustable Rate Rider [_] Condominium Rider Clia Family Rider

__l Graduated Payment Rider L_] Planned Unit Development Rider D Biweekly Payment Rider
Ballcon Rider [ Rate Improvement Rider Second Home Rider
VA Rider ['1 Other{s) [specify)

BY SIGNING BELOW, Borrower accepts atid “grses to the erms and covenants contained in this Security Instroment and
in any rider{s) execuied by Borrower and recorded wiin i«

Witnesses: ( B , / /// ”~ ‘4,“, — {Seal)

J’ u’;VID VARGAS -Borrower

{Seal)

-Borrower

—{Seal) . o {Seal)
Burmwer -Borrower

STATE OF H..} JANOIS, (/ County ss:
LoApd oy LALA /3/ }AJ . , 2 Notary Public in and for said county asZ state do hereby certify

that DAVID VARGAS and ARACELI! GAS it

. personally known to me 1o be the same person(s) whose name(s)

subscribed 10 the foregoing instrument, appeared before me this day in person, and acknowledges that THEY
signed and delivered the said instrument as THEIR free and voluntary act, for the uses and purposes therein set forth,
Given under my hand and official seal, this  9th day of July . é , 1996
My Commission Expires: / did A/M’- M/W
Nonfy Publuh
THIS INSTRUMENT WAS PREPARED BY: LYNN A, SMITH
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Case ID: 2828600662851 Loan #: 96040282

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS YA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 9th day of
July , 1936 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Deed 10 Secure Debt (herein "Security Instrument”) daied of even date herewith,
given by the undersigned (herein "Borrower™) 1o secure Borrower's Note 1o
CASTLE MORTGAGE, INC,
(herein "Lender™}
and covering the Property described in the Security Instrument and located at

11533 SOUTE AVENUE "M" CHICAGO, ILLINOIS 605617
(Property Address)

VA GUARANTEED LOAN CUVENANT: In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lendes Finher covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title and
Regulations issued thereunder and in effert on the date hereof shall govern the rights, duties and liabilities of
Borrower and Lender. Any provisions of the Security Instrument or other instruments executed in connection with
said indebtedness which are inconsistent vvith caid Title or Regulatiens, including, but not limited to, the
provision for payment of any sum in connectica with prepayment of the secured indebtedness and the provision
that the Lender may accelerate payment of the serured indebtedness pursuant to Covenant (7 of the Security
{:stn;mgm. are hereby amended or negated 1o the extent necessary to conform such instrumenis to said Tiile or

egulations.

LATE CHARGE: At Lender’s option, Borrower will pay « /a2 charge” not exceeding four per centum (4%) of
the overdue payment when paid more than fifteen (15) days afte 3hie due date thereof to cover the exira expense
involved in handling delinquent payments, but such "late charge” shall not be payable out of the proceeds of any
sale made to satisfy the indebtedness secured hereby, unless such procesds are sufficient to discharge the entize
indebtedness and ali proper costs and expenses secured hercby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to {souc, its guaranty in full amount within
50 days from the date that this loan would normaily become eligitle for such Zurranty committed upon by the
Depariment of Veterans Affairs under the provisions of Title 38 of the U.S.Cods "Veterans Benefits,” the
Morigagee may declare the indebtedness hereby secured at once due and payable and may foreclose immediately
or may exercise any other rights hereunder or take any other proper action as hy law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and pay.ble .pon transier of the
property securing such Joan to any transferee, unless the acceptability of the assumption of the loan is established
pursuant {o Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption”} of the property shall alsu be subject 10 additional covenants i agreements
as sel forth below:

(3} ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent {.50%) of the balance of this loan
as of the date of transfer of the property shall be payable at the time of transfer to the loan holder or its authorized
agent, as trustee for the Department of Veterans Affairs. If the ascumer fails to pay this fee at the time of wransfer,
the fee shall constitute an additional debt to that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the indebtedness hereby secured or any transferee thereof, shall
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be immediately due and payable. This fec is aulomatically waived if the assumer is exempt under the provisions of
38 U.S.C. 3729 (0).

(b) ASSUMPTION_PROCESSING CHARGE: Upon application for appruval to allow assumption of this
loan, a processing fee may be charged by the joan holder or its authorizud agent for deiermining the
creditworthiness of the assumer and subsequently revising the holder's ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the maximum established by the Department of
Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

{c) \ i : If this obligation is assumed, then the assumer hereby agrees
to assume all of the obligations of the veteran under the terms of the instruments creating and securing the loan.
Tre assumer further agrees to indemnify the Department of Veterans Affairs to the extent of any claim payment
arising F-om)the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS W EEREQF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy Rider.
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