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THIS MORTGAGE ("Security Instrument”] is made o July 12, 19436
The Mortgagor is
JOSE MERCADO CERVANTES,
VICTORIA MERCADO, HIS WIFE

e

whose address is
5110 S. KNOX, CHICAGO, IL 60632
[{"Bor‘ower”). This Security Insirument is given
10
CHASE MANHATTAN MORTGAGE CORPCRATION

which is organized and existing under the laws of  the State of New Jersey , and whose
address is 343 THORNALL ST. EDISON, NJ 08837
[{"Lender"). Borrower owes Lepier the principal sum

of

Eighty Thousand, Two Hundred Sixty-Six and 00/100

Dollars (U.S. § 80,266.00 ). This debt is evidenced b Borrower's Note dated the same date as this
Security Instroment (*Note™), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
Aujust 1, 2026 . This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, exiensions and modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 7 {o protect the secusity of this Security Instrument; and (<) the performance of Borrower's covenants
and agreements uncer this Security Instrument and the Note. For this purpose, Borrower does hereby miortgage, grant and convey
to Lender the following described property located in

COOK County, [llinois:
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LOT 4 IN BLOCK 5 IN W.F. KAISER & COMPANY’S ARDALE SUBDIVISION
OF THE WEST 1/2 OF THE SOUTHWEST 1/4 AND THE WEST 3/4 OF THE
EAST 1/2 OF THE SOUTHWEST 1/4 IN SECTION 10, TOWNSHIP 38 NORTH,
RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINCIS.

PIN # 19-10-302-011

O S
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Lo =
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'; which has the address of

5110 S. KNLX, CHICAGO, IL 60632
(Property Address)

TOGETHER WITH a! the improvements now or hereafier erecied on the property, and all casements, rights, appurienances,
© rents, royalties, mineral, vi‘and gas rights and profils, water rights and stock and all [ixtures now or hereafter a part of the
" property. All replacemenis wi” sdditions shall also be covered by this Security Instrument. All of the foregoing is referred to

in this Security lnstroment as Wig "Froperty.”

BORROWER COVENANTS h7¢ Borrower is lawfully seised of the estate hereby conveyed and has the right to mongage,

grant ard convey the Property and inat the. Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Propoaiy against all claims and demands, subject 1o any encumbrances of record.

Borrower ani Lender covenant and agi<e as follows:

UNIFORM COVENANTS:
1. Payment of Principal, Interest and Late Char,=. Borrower shall pay when due the principal of, and interest on, the

~ debt evidenced by the Naote and late charges due vnder the New:
2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in cach momhly payment, together

with the principal and interest as sct forth in the Note and any iute zharges, a sum for (a) taxes and special assessments levied

-+ oi to be levied against the Property, (b) leaschold payments or giound rents on the Property, and (c) premiums for insurance
required under Paragraph 4. In any year in which the Lender muci ja a mortgage insurance preminn lo the Secretary of
Housing and Urban Development ("Secretary™), or in any year in which svei; premium would have been required if Lender still
held the Sequrity Instrument, each monthly payment shall also include either: 1) sum for the annual morigage insusance premium
10 be paid by Lender to the Secretary, or (iiy a monthly charge instead of a-irigage insurance premium if this Security
Instrument is held by the Secretary, in a reasonable amount to be determined by the Secretary. Except for the monthly charge
by the Secretary, these items are called "Escrow ltems® and the sums paid to Lendcrase called "Escrow Funds®.

Lender may, at any time, collect and hold amounss for Escrow ltems in an aggregz.c 2moun! nat 10 exceed the maximum
amoun that may be required for Borrower's escrow account under the Rea! Estate Settlem:t Procedures Act of 1974, 12 U.5.C.
§ 2601 gt seq. and implementing regulations, 24 CFR Part 3500, as they may be amended irom: time 10 time ("RESPA"), except
that the cushion or reserve permitied by RESPA for unanticipated disbursements or disbursement: before the Borrower’s payments
are available in the account may not be based on amounts due for the mortgage insurance premiu n.

1f the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RES¥2. 1ender shall deal with
the excets funds as required by RESPA. If the ansounts of funds held by Lender at any vime are not suff.cisnt to pay the Escrow
gi-‘,“sl; when due, Lender may notify the Borrower and require Borrower to make up the shortage or deficiercy as permitted by

PA.

The Escrow Funds are pledged as additional security for afl sums secured by this Security Instrument, )i Borrower tenders

10 Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for all installment

items (a), (b) and (¢) and any mostgage insurance premium installment that Lender has not become obligated to pay to the

Secretary, and Lender shall prompily refund any excess funds to Borrower. Immediately prior to a foreclosure sale of the

Property or ifs acquisiticn by Lender, Borrower's account shall be credited with any balance remaining for all insiallments for

items {(a), (b) and {c).

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be asplied by Lender as follows:

Firsi, to the morigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Secoud, to any tanes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note,

Fourth, to amortization of the prircipal of the Note;

Fifth, to ate charges due under the Note.
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4, Fire, flood and OthulmguﬁeF&LQr ll(ﬁnlm'e algr‘ﬁanﬁ th Property, whether now in

¥
glxistence or subsequently erccted, against any hazards, casualties and contingencies, including fire, for which Lender requires
‘Insurance. Tliis insurance shall be maintained in the amounss and for the periods that Lender requires. Borrower shall also insure
| improvements on the Property, whether aow in existence or subsequently esecled, against loss by floods to the extent required
y the Secretary. All insurance shali be carried with companies approved by Lender. The insurance policies and any renewals
i,‘ hall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Leader.
< In the event of loss, Borrower shall give Lender immediate notice by mail. lender may make proof of loss if not made
.%romptly by Borrower. Each insurance company concemed is hereby authorized and directed to make payment for such loss
fdirectly to Lender, instead of to Borrower and to Lender jointly. All or any pan of the insurance proceeds may be applied by
. Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, firsi to any
*elinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
" uf the damaged property. Any appiication of the proceeds to the principal shall not extend or postpone the due date of the monthly
“ nayments which arc referred to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over
. an amount required to pay afl outstapding indebtedness under the Note and this Security Instrument shall be paid to the entity
legally entitled thereto. '
in the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, a3} right, title and interest of Borrower in and fo insurance policies in force shali pass ‘o the purchuser.
5. Occupancy. rreservatior, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shalt occupy, establish, and use the Property os Borrower's principal residence within sixty days after the execution
of this Security Instrurser:-and shall continue to occupy the Property as Borrower's principal residence for ut least one year after
"~ the date of occupancy, un'*ssLender determines this requirement will cause undue hardship for Borrower, or unless exfenuating

* circumstances ¢xist which are hevond Borrower’s control, Borrower shall notify Lenders of any extenuating circumstances,

Borrower shall not commit waste o destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. - wender may inspecs the property if the property i vacant or abandoned ot the loan is in

.+ default. Lender may take reasonabie 2ion to protect and preserve such vacant or abandoned property. Borrower shall also be

in default if Bo:rower, during the loan apptication process, gave materially false or inaccurate information or statements to Lender
{or failed to provide Lender with any material ‘aformation) in connection with the loan evidenced by the Note, including, but not

., limited to, representations concerning Borrowet s Gecupancy of the Property as a principal residence, ¥ this Security Insirument

is on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fec title shall not be merged uniess Lonoer agrees to the merger ip writing.

6. Condemnation. The proceeds of any awaid o1 claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Properiy. o= for conveyance in place of condemnation, are hereby assigned and
shall be paid 10 Lender to the extent of the full amount of tne ir-ebiedness that remains unpaid under the Note and this Security
Insirument. Lender shall apply such proceeds 1o the reductior of tae indebtedness under the Note and this Security Instrument,
first to any delinquent amounts appiied i the order provided in Purriroph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend or postpone the Gu daie of the momthly payments, which are referred 10 in
Paragraph 2, or chunge the amount of such payments. Any excess prroceds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to (o7 sntity legally entitled thereto.

7. Charges to Burrower and Protection of Lender's Rights in the Freperty. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragrapn 2. Sosrower shall pay these obligations on time
directly to the entity which is pwed the payment. If failure 1o pay would adverse) affer: Lender’s interest in the Property, upon
Lender’s request Borrower shall prompily furnish 1o Lender receipts evidencing thes: avments,

1f Borrower fails to make these payments or the payments required by Paragraph 2, o fails 1 perform any other covenants
and agreements contained in this Security Instrument, or there is a legal procecding that mz; cignificantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regniations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Propety, including payment of taxes,
bazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrewér and be secured by this
Security Instroment. These amounts shall bear interest from the date of disbursement, at the Note rate, zieat the option of the
Lender, shall be immediately duc and payable.

Borrower shal! prompily discharge any lien which has priority over this Security Instrument unless Bortore=t: (a} agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in guod faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate lo prevent the
enforcement of the lien; ot (c) secures from the holder of the fien an agreement satisfactory 1o Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrowes a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt.

{a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument ift
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instnunont,

ILLINOIS FHA DEED OF TRUST
C-1201LT PAGE 3 OF 6 (1/96) (Replace 155)

99705596




UNOFFICIAL COPY




é; {b) Sale Without CM bp[!rQ EE N\Lgplrﬁxjw appg!;bQJ(:iilu ing section 341(d) of the Gam-

St Germain Depository Institutions-Act of 1982, 12 U.8.C. 1701j-3(d)) and with the prior approval of the Secrelary,
£l require immediate payment in full of all sums secured by this Security Instrument if:
{i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or

otherwise transferred (other than by devise or descent), and

ﬁ (i) The propeny is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser

o or grantee do¢s so occupy the Property, but his or her credit has not been approved in accordance with the
: - requircments of the Secretary.

4 {c; No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but Lender
\ does not require such payrents, Lender does not waive its rights with respect to subsequent events.

(d) Reguiations of HUD Secretary. In many circumstances regulations issued by the Secretary wili limit Lender’s
rights in the case of payment defaulls to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(¢) Mortgage Not Insured. Botrower agrees that if this Security Instrument and the Note are not determined to be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option
require immediate payment in full of all sums secured by this Security Instrument. A writien stateruent of any
authorized agem of the Secretary dated subsequent (o 60 days from the date hereof, declining (o insure this Security
Instrumer: aid the Note, hall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
option may act be exercisid by Lender when the unavailability of insurance is solely due to Lender’s failure to remit
a mortgage neuirnce premium fo the Secretary.

,. 10. Reinstatemeny. Porrower has a right to be reinstated if Lender has required immediate payment in full becouse of

| Borrower’s failure to pay an-araunt due under the Note or this Security Instrument. This right applics even after foreclosure
proceedings are instituted, To reirstate the Security Instruinent, Borrower shaii tender in a lump sum all amounts required to
bring Borrower’s account current inc'uding, to the extent they are obligations of Borrower under this Security Instrument,

" foreclosure costs and reasonable anc. ciziomary attorney’s fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Secarity Instrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate paymzai in full,’ Yoowever, Lender is not required to permit reinstateraent if: (i} Lender has accepted

* reinstatement after the commencement of foreclosuie proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (i} reinstaisment will preclude foreclosure on different grounds in the future, or (iif)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower not Released; Forbearance by Lenler not a Waiver. Extension of the time of payment or modification
of amontization of the sums secured by this Securisy Insiounent granted by Lender to any successor in interest of Borrower shall
not operate to release the linbility of the original Borrower or Partower’s successor in ioterest. Lender shail not be required to
commence proceedings against any successor in interest or Telusc 10 extend lime for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reasen of any arinand made by the original Borrower or Borrower’s SUccessors
in si};:u:re:zl. num,dw forbearance by I.&nder in exercising any right or reipzdy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several LiabiMty, Cu-Signers. " he covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of LinZe:r aud Borrower, subject (o the provisions of
Paragraph 9(b). Borrower’s covenants and agreements shall be joint and severs!. Any Borrower who co-signs this Security
Instrument but does not executs the Note: (a) is co-signing this Security Instnuneni saly to mongage, grant and convey that
Borrower’s interest in the Propurty under the terms of this Security Instrument; (b)s @t personally obligated to pay the sums
secured by this Security Instrutnent; and fc) agrses that Lender and any other Borrowsr ziav agree 10 extend, modify, forhear
or make any accommodations with regard to the terms of this Security Instrument or the Niic-without that Borrower's consent,

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be givia by delivering it or by mailing
it by first class mail unless applicable law tequires use of another method. The notice shall be irectsd to the Propeny Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by firit class mail to Lender’s
address stated berein or any address Lender designates by notice to Borrower. Any notio: provided foi i tte-Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this Paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of we
jurisdiction in which the Property is iocated. !n the even: that any provision or clavse of this Security Instnment or the Note
conflicts with applicable law, such conflict shal) not affect other provisions of this Security Instrument or the Note which can be
giv:: c:ffm:“:“b without the conflicting provision, To this end the provisions of this Sccurity Instrument and the Note arc declared
to be severable.

18, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shali not causc or permit the presence, use, disposal, storage, or release of any

- Hazardcus Substances on or in the Propecty. Borrower shall not do, nor allow anyone else to do, anything affecting the Property (0
' that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage un gl
4 the Propeny of small  uantities of Hazardous Substances that are generally recognized 1o be appropriate to normal residential uses (Y
I and 1o muintenance of the Property. Z

i Borrower shall promptly give Lender written notice of any investigation, claim, demand, Jawsuit or other action by any
governmyaitaf or regulatory agency or private party involving the Property and any Hazardous Substance or Envitonmental Law pad
of which Borrower has actual knowiedge, If Borrower learns, or is notified by any governmental or regulatory authority, that &
any remeval or other remediation of any Hazardous Substances affecting the Property is necessary, Borrower shall promptly take g
all necesiary remediaf actions in accordance with Environmental Law.

SRS s SR T
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As used in this pmgrap“ﬁNuQuEuEanlcuC an! {h%clsﬁastn% Se;meR Xxic or hazardous substances by

¥
"{iinvironmcntal Law and the following substances: gasoline, kerosene, other flammable or toxic peiroleum products, toxic
gyes:icides and herbicides, volatile scivents, materials containing asbestos or formaldehyde, and radioactive materials. As used

the paragraph 16, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
£Jo heath, safety or environmental protection.

P i)
! NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
> 17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
WProperty. Borrower suthorizes Lender or Lender's agents to collect the rents and revenues and hereby direets each tenant of the
' -;Pmperty to pay the rents to Lender or Lender’s agents, However, prior to Lznder's notice to Borrower of Borrower's breach
“of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property
- as trustee for the benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment and not an
. assignment for additional security only.
If Lender gives notice of breach to Borrower: (s) all rents received by Borrower shatl be held by Borrower as trusiee for
. benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitied to collect ang
" receive all of the rents of the Property; and (c) each tenant of the Property sholl pay all rents due and unpaid to Lender or
. Lender's agent on Lender’s written demand to the tepant.
¥ Borrower has roi executed any prior assignment of the rents and has not and will not perform any act that would prevent
" Lender from exercisiiig its rights under this Paragraph 17.
Lender shall not e m>quired to enter upon, 1ake control of or maintain the Property before or after giving notice of breach
" to Borrower. However, 1cpder or a judicially appointed receiver may do so at any time there is a breach. Any application of
rents shail not cure or welve uny default or invalideic any other right or remedy of Lender. This assignment of rents of the
Property shall terminate when e debi secured by the Security Instrument is paid in full.

18. Foreclosure Procedurc. 7. Lender requires immediate payinent in full under paragraph 9, Lender may foreclose
this Security Instrument by judicia’ r-oceeding. Lender shall be entitled to coflect all expenses Incurred in pursuing the
remedies provided In this paragraph 18, Including, but not limited to, reasonable attorneys’ fees and cost of thile evidence,

. If the Lender’s interest In thic S cicity Instrument is held by the Secretary and the Secretary requires immediate
payment (o full under Paragraph 9, the Secret=v may Invoke the nonjudicial power of sale provided in the Single Family

Mortgage Foreclosure Act of 1994 ("Act™) (12 U.3.C. 3751 et seq.) by requesting a foreclosure commissioner designated
under the Act to cammence foreclosurc and to se’i the Property as provided in the Act. Nothing in the preceding sentence
shall deprive the Secretary of any rights otherwis< “villoble to a Lender under this Paragraph 18 or applicable law.

19, Release. Upon payment of all sums secured by tnis Security Instrument, Lender shal) release this Security Instrument
without charge 1o Borrower. Borrower shall pay any reco:datinn costs,

20. Whaiver of Homestead. Borrower waives ali right: of Lomestead exeggnion in the Property.

21. Riders to this Security Instrument, 1f one or more virciz are executed by Borrower and recorded together with this
Security Instrurnent, the covenants and agreements of each such ridse shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the ridzii; - were a part of this Security Instroment.

The following riders are attached:
NO RIDERS ATTACHED
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BY SIGNING BELOW, Borrower accepts and agrees fo the terms contained in this Security Instrument and in any rider(s)
#xecuted by Borrower and recorded with it.

A

VICTCRIA MERCADO

——

STATE OF ILLINOIS, COOK COLNTY ss:

1, the undersigned, a Notary Public in and for said county and state do heroy cextify that

JOSE MERCADO CERVANTES,
VICTORIA MERCADO, HIS WIFE

pcrsonally known 10 me 1o be the same person(s) whose name(s) subscribed to the foregoing insirument, appearsd before me thls
day in person, and acknowledged that (he, she, they) signed and delivered the said instrument as (his, hes, their) free and

voluntary act, for the uses and purposes therein set fonh
Given under my hand and official szal, this day

My Commission expires: 8(+({ " WQ/ W &
*

"OFFICIAL SW lic PREPARED BY AND MAIL TO: é:;f
SAMUEL KENNETINRSEL TTAN MORTGAGE CORPORATION -
NOTARY PUBLIC, STATE QEIQINDIS $94 TH AVENUE gy
MY COMMISSION EXPREBRAVRD SPARK, IL. 60462 &
o
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