UNOFFICIAL COPY

& RECORDATION REQUESTED 8Y:

Manufscturers Bank MW555489
1200 North Aahland Avenue
et RECORD TN S X
PEEIT TRAN &5 LT AN I5riSs l\

COOK COUNTY wELGhDvh

FOR RECORDER'S USE ONLY

/ £} 1[\.—.1

> s?lﬁ?:} R, -

: This Morigage prepared by: '«ﬂufmunn Bank - A, Woodards

Mol ¢ wih %ﬂd Avenie 0
aly f}/l (9
MORTGAGE ]"’

THIS MORTGAGE IS DATED JULY 9, 1988, L='veen M. Theodore Helnecken and Gisela E. Heinecken, his
jg wife, whose address is 1733 N. Mohawk Street, Chicago, IL 60614 (referred to below as "Grantor"); and
%@v Manutacturers Bank, whose address is 1200 Morth Jshisnd Avenue, Chicago, IL 66622 (referred lo below as
% ; "Lander").

:: ! GRAKT OF MORTGAGE. For valuasble consideration, Granio: piortpages, warrants, and conveys to Lender 2li
', of Grantor's right, title, and interest in and to the following desc.ited real property, together with ail exiating or
w subsequently erected or affixed buildings, improvements anc-ixtires; all easements, rights of way, and
% appurtenances; all water, water rights, watercourses and ditch right: (inc'uding stock in utilities with ditch or
i. irrigation rlghts) and all other rights, royaities, and proﬂts relating to the 'o" oropeny including without limitaticA

LOTS 38 AND 39 IN CHARLES HULL'S SUBDIVISION OF BLOCK 82 IN CANAL TRUSTEES'
SUBDIVISION OF SECTION 33, TOWNSHIP 40 NORTH, RANGE 14, EAST (/F THE THIRD PRINCIPAL ("
MERIDIAN, IN COOK COUNTY, ILLINOIS D

The Real Property or its addreas is commoniy known as 1733 N. Mohawk Street, Chicego, iIL  60614. Tre

:.1.\ Grantor presently assigns to Lender all of Gramtor's right, title, and interast in and to all leases of the Property ard
; all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commerclal Code security Interest in
# the Personal Property and Rents. :

DEmeous. The following words shall have the following meanings when used in this Mortgage. Terms not

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated July 9,
1996, between Lender and Grantor with a credit limit of $125,000.00, together with all renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement. The interest
rate under the Credit Agreement is a variable interest rate based upon an index. The index currently is
8.250% per annum. The imerest rate to be applied to the outstanding account balance shall be at a rate equal
to the index, subject however to the following maximum rate. Under no circumstances shall the interest rate
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be more than the lesser of 25.000% per e ok tka maximum rate aliowed by applicable law.

Existing indebtedness. The words *Existing Indebtedness” mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.

Grantor. The word "Grantor" means M. Theodare Heinecken and Gisela E. Heinecken.~ The Gantor T
mortgagor under this Mortgage. e e
Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors,
sureties, and accommodation parties in connection with the indebtedness. )

Improvements. The word "Improvements” means and includes without limitation all existing and future
improvements, buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacemente and other construction on the Real Property.

indebtadness. 2 word "Indebtedness” means all principal and interest payable under the Credit Agreement
and any amounts =«7anded or advanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enforce ¢hiigations of Grantor under this Mortgage, together with interest on such amounts as
provided in this Mortgage ~Snecifically, without limitation, this Mortgage securas & revolving line of credit
and shall secure not only the amourt which Lender has presently advanced to Grantor under the Credit
Agreement, but aiso any futus amounis which Lender may advance to Granior under the Credit
Agreement within twenty (20) ycars from the dale of this Morigage to the same exient as if such future
advance were made as of the dat: ol the execution of this Mortgage. The revolving line of credit
obligates Lender 10 make advances i> Crantor so long as Grantor complies with ali the terms of the
Credit Agreement and Related Documenir. 3ich advances may be made, repaid, and remade from time
to time, subject to the iimitation that the tola outstanding balance owing at any one time, nol Including
finsnce charges on such balance at a fixed or variaiie rate or sum as pravided in the Credit Agreement,
any temporary overagas, other charges. and any amounts expended or advanced as provided In this
paragraph, shall not exceed the Credit Limit as provizer in the Credit Agreement. it is the Intention of
Granlor and Lender that this Mortgage secures the balarce cutstar.ding under the Credit Agreement from
time to time from zero up to the Credit Limit as provided atiove and any intermediate balance. At no me
shall the principal smount of Indebladness secured 3 the Mor’zoge, nol Including sums advanced to
protect the securlty of the Mortgage, exceed $250,000.00.

Lender. The word "Lender" means Manufacturers Bank, its succesgute and assigns. The Lender is the
mortgagee under this Mortgage.

Mortgage. The word "Mortgage" means this Mortgage between Grantor aud '.ander, and includes without
limitation all assignments and security interest provisions relating to the Persona! roperty and Rents.

Personal Property. The words "Personal Property” mean all equipment, fixtwes 2nd other articies of
personal praperty now ar hereafter owned by Grantor, and now or hereafter attachec ri aifixed to the Real
Property; together with all accessions, parts, and additions to, all replacerments of, and all supttitutions for, any
of such proparty; and together with all proceeds (including without limitation alf insurance roceeds and
refunds of premiums) from any sale or ather disposition of the Property.

Property. The wcrd "Property” means collectively the Real Propenty and the Personal Property.

Real Property. The words "Real Property” riiean the property, interests and rights described above in the
*Grant of Mortgage” section.

Related Dacuments. The wards "Related Documents™ mean and include without timitation all promissory

* notes, credit agreements, loan agreements, environmental agreements, guaranties, security agreements,

g

Rents. The word "Remts” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
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MAND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
BPERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
HOOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
BSUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
JAND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
WSECURED HEREBY. THIS MORTGAGE (S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

FPAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender &l
fanm&.éxrnttﬁhu&cgr{ggggy this Mottgage as they become due, and shali strictly perform all of Grantor's obligations
X '

% POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use ¢f
i the Property shall be governed by the following provisions:

%  Possession and Use. Until in default, Grantor may remain in possession and control of and operate ani
.  manage the P.opanty and collect the Rents from the Property.

to Meimtair. Grantor shali maintain the Pro in tenantable condition and prom 'orm all repairt,
mcemems. anc maintenance hecessary 10 prm its value, promptly perk *

Hazardous Subsatarces,. The terms "hazardous waste,” "hazardous substance,” "disposal” "reiease,” and
"threatened ralease,” a% used In this Mongage, shall have the same meaninge as set forth n the
Comrrehensive Environmesisel Response, Compenaation, and Liablllar Act of 1980, as amended 42 U.S.C,
Section 9601, ¢t seq. (CER.A"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-490 ("SARA"), the Hazarczus Materialé Trana'pomﬂon Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 32 U.S.C. Section 8801, et seq., or other applicable state or Fecleral laws,
rules, or regulations adopted puiw’ar: 10 any of the foregoing. The terms “hazardous waste” and “hazardous
substance” shall also Include, withwut iimitation, petroleum and petroleum by-products or any fraction theraof
and asbestos. Grantor represents anc warrants to Lender that:  (a) During the period of Gramor's ownarship
of the Property, there has been no uss.-peneration, manufacture, storage, treatment, disposal, releasa or
threatened release of anx hazardous wasi® 7r substance by any person on, under, or from the Pr :
rantor hag no know eche of, or reascn (o bzlieve thal there has bean, except as previously disclosed fo
and acknowledged gg Lender in writing, (3 #7:;-use, generation, manufucture, stong?, treatmant, disposal,
release, or threatened release of any hazardous weari2 or substance on, undef, about or from the Propem‘ %
any prior owners or occupants of the Prop:m’ or d.l) ¢ny actual or threatened litigation or claims of any ki
by any person relating 10 such matters; (c) Sxscmt as previously disclosed to and acknowl by
Lender in writing, () nelther Grantor nor any tenant, car'eactor, agent or other authorized user of the Property
shall use, generate, manutacture, store, treat, dispase cr, 4r releass any hazardous waste or substance on
under, about or from the Property and (i) any such acavtv shall be conducted in compliance with all
applicable federal, state, and local laws, reguiations and orGirances, Includlng without (imitation those iaws.
regulations, and ordinances described above. Grantor authoriz2s Lender and its agents to enter upon the
Property 10 make such inspections and tests, at Grantor's expensc, as Lender may deem %%gupnate to
determine compliance of the Property with this section of the Mor q:ga Any Inspections or t made by
Lender shall be for Lender’s purposes only and shall not be construet in create any responsibility or fiabitity
on the part of Lender to Grantor or 10 an:‘ other person. The representinions and warranties contained herein
are based on Grantor's due diligence in investigating the Froperty rur nrcardous waste and hazardous
substances. Grantor hereby (a) releases and walves any future Claimg ryanst Lender for indemnity or
contribution in the event Grantor becomes llable for cleanup or other costs urder any such laws, and {b)
agrees to indamnify and hold harmless Lender against any and ail claime, (ossas, iiabifities, damages
naltiea, and expenses which Lender may directty or Indirectly sustain or sufer rasu%ing from a breach of
his section of the Mon age or as a consequence of any use, allon, manu'actyrs, storage disposal
release or threatened release occurring prior to Grantor's ownerahip or interest in the Proraty, w sther of not
the same was or should have been known to Grantoy, The provisions of this sectio”, of the Moarigage,
inciuding the obllafﬂon to indemnity, shall survive the payment of the Indebledness and 11e satisfaction and
reconveyance of the lien of this Morigage and shail not be affected by Lender's acquiaition (' s.ny Interest in
the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, or suffer any
siripping of or waste on or to the Praperty or any portion of the Pro&any. Without limiting the generallty of the
torePolnq, QGrantor wiil not remeve, or gram 1o any other parr‘; @ right to remove, any timber, mineralg,,
{including oft and gas), sail, gravel or rock products without the prior written consent of Lender.

o
Removal of improvements. Grantor shall not demolish or remove any improvements from the Real Pro,
without the prior written consent of Lender. As a condition to the removal of any improvements, Lender m

require Granior 10 make arrangements satisfactory to Lender to replacé such Improvements wian
Improvements of at least equal value. .

Lender's Right to Enter. Lender and ite agents and representatives may enter upon the Real Prgpeny at at
reasonable times to attend to Lender's interests and to inspect the Property for purposes of Grantor
compliance with the terms and conditions of this Mongage.

lance with Governmental irements. Grantor shall ".{

omptly comply with all Iaws, ordinances, and
tegulations, now ar hereafter in , of all governmental authorities applicable to the uee or occ,gpancy of the
Pr?Perty. Grantor may contest In good faith any such law, ordlnance or regulation and withhold comipliance
during any proceeding, including n%pproprlate 8, 80 long as ranfor has notified Lender In writing prior t0
dg:?g 80 and 80 Iona as, in Lander’'s sole opinion, Lender's intarests In the Pri are not jeopardized.
Lender may require Grantor to post adequate security or & surety bond, reasonably safistactory 10 Lender, to
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protect Lender's interest.

Du? to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall go ali
r acts, in addition to those acts set forth above in this section, which from the character and use of the

E’t}‘openy are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER, Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upan the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transier” means the conveyance of Redl
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract tor deed, leasehold
Interest with a term greater than three (5) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial intarast in or 1o any land trust holding title to the Real Property, or by any other method of conveyance
of Real Praperty intarest. 1f any Grantor is a corporation, partnership or limited liability company, transfer also
includes any changz in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests
or limited (iability coraozpy Interests, as the case may be, of Grantor. Howaver, this option shall not be exerclsed
by Lender if such exerziss ie prohibited by federal law or by (llinois law.
T%%Eggg QND LIENS. The fof'iwing provisions relating to the taxes and liens on the Property are & part of this
I p : i n s |
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and shall pay when due all claiins for work done on or for services rendered or material furnished to the

P . Grantor shall maintain the ~roperty free of all lilens having priority over or equal ta the interest of

Lender!under this Mortgage, except for .he {ien of taxes and assessments not due, except for the Existing
Indebtedness referred to below, and exuen as otherwise provided in the following paragraph.

'I;lﬂ‘ht To Contast. Grantor may withhold payrient of any tax, assessment, or claim in connection with a good
dispute gver the obligation'to pay, 80 loii; 22 Lender’s interest in the Property is not A ardized. If & llen
arises or is filed as a result of nonpayment, G antor shall within fifteen (15) days after the lien arises or, ‘f a
ilen is filed, within fitteen (15) days atier Grantor tas votice of the filing, secure the digcharge of the ilen, or it

uested by Lender, deposit with Lender cash.or-a sufficient cofporate surety bond or other sacurity

sfactory to Lender in an amount suffictent to discliar s the lien dplua any costs and attorneys' fees or other

charges that could accrue as a result of a foreclosure or-sale under the lien. In any contest, Grantor shall
dafend itself and Lender and shall satisfy any adverse p.dyment belore enforcement against the Property.
grrgg;ga ; shsall name Lender as an additional obligee urJdsy. any surety bond furnished in the contest

ngs.

Evidence ot Payment. Grantor shall upon demand furnish to Lenzer satisfactory avidence of payment of the
taxes or agsessments and shall authorize the appropriate t?‘overnn'mmau official to deliver to Lender at any time -
a written statement of the taxes and assessments against the Propeny.

Notice of Construction. Grantor shall notify Lender at least fifteen (15)-d%y# before any work is commenced,
any services are furnished, or any materials are supﬁlied to the Property, if 2=y mechanic’s lien, materizimen’s
lien, or other lien cauld be asserfed on account of the work, sarvices, or meierials, Grantor will upon requee:
of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost

of such improvements.
ﬂ;ﬁgfgﬂ DAMAGE INSURANCE. The tollowing provisions relating to insuring the Prirerty are a part of this

Maintenance of Insurance. Grantor shail procurs and maintain poiicies of fire Insurance with standard

ed coverage endorsements on a replacement basis for the full insurable vriua covering all
Improvements on the Real Property in an amount sufficient to avoid a%%licagion of any coinsurance ciause, and
with a standard mortgagee clause in favor of Lender. Policies shall be written bf{ such Insurance companies
and in such form as may be reasonably acceptable to Lender. Grantor shalt deliver to Lender certificates of
coverage from each Insurer containing a stipulation that coverage will not be cancelled or diminighed without a
minimum of tan (10) days’ prior written notice to Lender and not containing any ilisclaimer of the insurer's
liabflity for failure to give such notice. Each insurance policy also shall include an endorsement providing that
caverage In favor of Lender will not be lmPalred in any way by any act, omiasion or default of Grantor or any
other person. Should the Real Propenz at any time become located in an area designated by the Direcior of
the Federal Emen eggg Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federa! i Insurance, to the extent such insurance is required by Lender and is or becomes
avallable, for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of
coverage that is available, whichever is less.

Application of Proceeds. Grantor shall promdptly notify Lender of any loss or damage to the Pr . Lender
may make proof of loss it Grantor falls to do 80 within fiheen (15) days of the Casualty. ether or not
Lender's security Is impaired, Lender may, at its election, apply the proceeds to the reduction of the
indabtedness, payment of any lien affecting the Property, or the restoration and raopair of the Property. [f
Lender elects to apply the proceeds to restoration and repair, Grantor shail repair or replace the damaged or
d Improvements in a manner satisfactory to Lender. Lender shall, upon saisfactory proof of such
axpenditure, pay or reimburse Grantor from the proceeds for the reasonabie cost of repair or restoration if
Grantor is not in default heraunder. Any proceeds which have not been disbursed within 180 days after their
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receipt and which Lender has not committed to the repair or restoration of the Property shail e used first to
pay any amount owng to Lender under this Mongaqe. then to prepay accrued interest, and the remainder, if
ary, shall be applied to the principal balance of the (ndebtedness. It Lender holds any proceeds after
payment in full of the indebtedness, such proceeds shall be pald to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at any frustee’s sale or other sale held under the
provisions of this Mortgage, or at any foreciosure sale of such !’mperty.

Compliance with Existing indebtedness. Ouring the period in which any Existing Indebtedness described
below is in effect, comg ance with the Insurance provisions contained in the instrument evidencing such
Existing Indebledness shail constitute complisnce with the insurance provisions under this Mortgage, to the
extent Compliance with the terms of this Mortgage would constitute a duplication of insurance raquirement. If
any proceeds from the insurance become payable on loss, the pravisions in this M%rltgage for division of
ﬁ{doggtegsn eseI:’ail apply only to that portion the proceeds not payable to the hoider of the Existing

= EXPENDITURES ¢ LENDER. If Grantor fails to comply with any provision of this Morigage, Incluggm any

i obligation 1o maintain.Exieting Indebtedness in good standing as required below, or If and action or eﬁm ng is

& commenced that woul matenially affect Lender's interests in the Pr. Lender on Grantor's b

i shall not be required to, 1ake any action that Lender deems appropriate. Any amount that Lender expends

#\ doing will bear interest 7 tr.e rate provided for in the Credit Agreament from the date incurred or pald by Lend

% the Oate of regayment oy Crantor. All such expenses, at Lender's option, wiil be gayab!e on demand, (b)

3 added to the balance of the ¢radit line and be appartioned among and be payabfe with any instalilment payments

.10 become dug during either e:si‘ s term of any applicable insurance policy o¢” (if) the remaining term of the Cred

& Agreement, or () be treated 8 -a ballcon payment which will be due and payable at the Cradit Agreement’s

& maturity. This Mortgage also will sc.ire payment of these amounts. The rights provided for in this aragfraaph

= ghall be in addition to any other rights 0> uny rernedles to which Lender may be led on account of the defauit,
uch action by Lender shall not bo cortrued as curing the defauft ao as to bar Lender from any remady that
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; arwise would have had.

X g:&%ggw; DEFENSE OF TITLE. The faliowving provisions relating to ownership of the Property are a part of this
% Tiile. Grantor warrants that; (a) Grantor ho'is-good and marketable title of record to the Property in fee

simpie, free and clear of all liens and encumbrances cther than thosa set forth in the Real Progegy desgg{)qon
?.f,,'," the Existing indebtednesas section below or i1 ary title insuranc%‘ ggécay, title rep(%r;. or final title ion
1

n
ed in favor of, and accepted by, Lender in conncation with this ge, and Grantor has the full

right, power, and authority to axecuie and deliver this M. ’gage to Lender.

Defanse of Title, Subject to the exception in the paragiur!i above, Grantor warrants and will forever defend
the title to the Prupertr againgt the lawlul claims of all perariss. In the event any action or procoeding is
commenced that &uest ons Grantor's title or the interest of Lander under this Mortgags, Granior shall d

the action at Grantor's expense. Grantor may be the nominc! partv in suceteleac ng, but Lender shall be
entitied to participate in the proceeding and 10 be representad in 118 procesding by counsal of Lender's own
choice, and Granor will deliver, or cause to be deliverad, to Lender svin instruments as Lender may raquest
from time to time to permit such participation.

Compllance With Laws. Granmtor warrants that the Property and Grantor's use of the Property complies with
ali existing applicable laws, ordinances, and regulations of governmental auc oriies.

% EXISTING INDEBTEDNESS. The lollowing provisions concerning exigting Stidebtedness (the "Existing
@ Indebtedness”) are a pan of this Mortgage.

X Existing Lien. The lien of this Mortgage securing the Indebtedness may be seconcery snd infarior to the lien
securlggdpayment of exlstin:ég obligation to Chicago Title and Trust Company payab!z 7( Manufacturars Bank
deacribed as: Trust and Assignmen! of Rents dated July 6, 1992 and rer:orded ¢ 'vovember 13, 1992
as Document Numbers 92848029 and 92848028, The existing %aﬂon has & current rri~cipai balance of
approximately $125,000.00 and (s in the original principal amount of $150,000.00.  (Giuntor expressi
covenants and agrees to pag. or 300 to the pa?mem of, the Existing indabledness and to prevent any defau
on such indebtedness, any dafault under the instruments svidencing such indebtecdness, or any default under
any security documenta for such indebtedness.

No Moadification. Grantor shafl not enter into any agreement with the holder of any mort?qge, deed of trust, or
other security agreement which has priority over this Monoqaegn%y which that agreemen (8 modified, amendad,
extended, or renewed without the gﬂor written consent er. Grantor shall neither requast nor accept
any future advances under any such sacurity agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions ralating to condemnation of the Property are a part of this Mortgage.

: A’;glloatlon of Net Proceeds. if all or any part of the Property is condermned by eminent domain proceedings |
0 |y arg‘ g:ocaading or purchase in lieu of condemnation, Lender may at its election require that alf or any
on of the net a{afoceeda of the award be applled to the (ndebtedness or the repair or resloration of the
roperty. The nel proceeds of the award shall moan the award after payment of all reasonable costs,
expensas, and attorneys’ 1ees Incurred by Lender in connection with the condemnation.
Proceedings. |f any proceeding In condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary 1o defend the action and obtain the award.
Grantor may be the nomig:elneanr in such proceeding, but Lender shall bs entitied to participate In the

roceeding and to be r ed in the proceeding by counsel of ite cwn choice, and Grantor will deliver or
gausa to i?e delivered tgpfmder such |net%menta ags n¥ay be requested by it from time to time to permit such
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participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Monaage and take whatever other action is requested by Lender to perfect and continue
Lender's tien on tha Heal Property. Grantor shall reimburse Lender for all taxes, as described below, together

ail expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a ific tax upon this éypa of
Monga or upon all or part of the Indebtedness secured by this or;g%ge; ) & specific tax on Grantor
mhlc | tedn of

rantor is authorized or required 10 deduct from payments on the ess secured by this
ortgage; (¢} a tax on this type of Mortgage chargeable against the Lender or the holder of the Gredit
I:greemem; and (d) a specific tax on all or any portion of the Indebtedness or on paymente of principal and
interest made 0y Grantor.
Subsequent Tev2s, It any tax to which this section_applies is enacted subsequent to the date of this
Mortgage, this evan' shall have the same effect as an Event of Default (as defined below), and Lender may
exercise any or a% 0! s available remedies for an Event of Default as provided below uniess Grantor elther
pays the tax brior. it becomes delinquent, or #i))_comeste the tax as g«ovlded above In the Taxes and
me&sng%cr:ﬂon and dep(aits with Lender cash or a sufficient corporate surety bond or ather security satisfactory

SEGURITY AGREEMENT; FINALCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part or this Mortgage.

Soeu% This instruniient shall constitute a secuﬂn‘1 agreement to the extent any of the Property
constit xtures or gther onal property, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lerde.. Grantor shall execute financing statements and take whatever
other action is requested b'y Lender to prrtect and continue Lender’'s security interest in the Rents and
Personal Property. In addition to recording «r’2 Mortgage In the real property records, Lender may, at any
time and without further authorization from Grar tor, file executed counterparts, copies or reproductions of this
Mort“qa?e as a financing statement. Grantor shall ‘eimbursa Lender for all expenses incurrad in parfecting or
continuing this security interest. Upon default, Grastor shall assemble the Personal PropenY in & manner and
& a place reasonably convenient to Grantor and Lancer 8nd make it available to Lender within three (3) days
after recaipt of written demand from Lender.

Addresses. The mailin? addresses of Grantor {debtor) asd onder (secured party), from which informatior:
concerning the security interest granted by this Mortgage ma:, ba obtained {(each as required by the Uniform
Commercial Code), are as stated on the first page of this Mortga zc.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage.

Further Assurances. At any time, and from time to time, upon request o cander, Grantor will make, execute
and deliver, or will cause to be made, executed or delivered, to Lender or ‘0 Lender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecarded, as the case may beo, at such times
and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,
security deeds, security %Freements. financing statements, continuation staterrents,inettuments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be 1 ecessary or desirable
in order to effactuate, complete, perfact, continue, or preserve Sa) the obligations ot 2.0 under the Credit
aoreement. this Mortigage, and the Related Documents, and (b} the iiens and gecurity litsrest3 created by this
artgage on the Pro , whether now owned or hersafter acquired by Grantor. Unless oravibited by law or
agread to the contrary by Lender in writing, Grantor shall reimburse Lender for all couste and expenses
incurred in connection with the matters referred to in this paragraph. .

-in-Fact. 1t Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do 8o for and in the name of Grantor and at Grantor's expensa. For such purposes, Grantor hereby
irevocably appoimts Lender as Grantor’s attorney-in~fact for the purpose of making, execu;lo‘g, del!verlng.
fillng, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred 10 in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and
otherwise performs all the obligations imposed upon Grantor under this Morigage, Lender shall execu’s and
deliver to Grantor a suitable satisfaction of this Moer’tgage and suitable statem of termination of any financin
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay,
rmitted by applicable law, any reasonable termination fee as determined by Lender from time to time. " if,
owevwem is made by Grantor, whether voluntarily or otherwise, or br guarantor or by any third party, on
the Ind ness and therealter Lender is forced to remR the amount of that payment (a) to Grantor's trustee in
bankruptcy or to any similar Jaerson under any federal or state bankru(:ncy law or law for the relief of debtors, (b)
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
of Lender's property, or (c)t by reason of any settlement or comprise of any claim made b%’Lender with an&
claimant ﬁnctudlnP without limitation Grantor), the Indebtedness shall be considered unpaid for the purpose
enforcement of this Mortgage and this Mortgage shali continue to be effective or shall be reinstated, as the case
m be, notwithatanding any cancellation of this Mortgage or of any note o other instrument Or agreement
anci'ng the indebtedness and the Property will continue to secure the amount repaid or recovered to the same
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Maxtent as if that amount never had besn originally received by Lender, and Grantor shall be bound by any
gudgment, decree, order, settiement or compromise relating to the Indebtedness or to this Mortgage.

- FAULT. Each of the following, at the option of Lender, shall consiitute an event of default {"Event of Default")
gunder this Mortgage: (a) Grantor commits fraud or makes a material misrepresentation at any lima In connection

givith the credit line account. This can include, for example, a M&ea%t%?m g&o?nt egr?r?éo%} ;ncoer:i‘?.t eam
it lin

adlabilties, or any other aspects of Grantor's financial condition, (b)
@he credit line account. (c? Grantor's action or inaction adversely affects the collateral for the cr 8 account or
JjLender’s rights in the collateral. This can include, for example, failure to maintain required Insurance, waste or
gaestructive use of the dwelling, failure to pay taxas, death of ail persons liable on the account, transfer of title or
¥'sale of the dwelling, creation of a lien on the dwelling without Lender's permission, foreclosure by the holder of
g:another lien, or the use of funds or the dwelling for prohibited purposes.

ZRIGHTS AND REMEDIES ON DEFAULT. Upon the accurrence of any Evant of Default and at any time thereatter,
i:Lender, at its option, may exercise any one or more of the following rights and remedies, in addftion to any other
&' rights or remedies provided by iaw:

il
3 Accelerste ineitedness. Lender shall have the right at its option without natice to Grantgr to declare the
entire Indebtudnes immediately due and payabie, including any prepayment penalty which Grantor would be

required to pay.

UCC Remedies. Vi res to all or any part of the Personal Pro , Lender shall have al! the rights and
remedies of a secﬁrad werty under the Uni mPrf.\ Commercial Code. perty ?

Collect Rents. Lender =t have the right, withaut notice 2o Grantor, to take posseseion of the Property and
collect the Rents, Includinf, ymounts due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the frizotedness. (n furtherance of this right, Lander ma raqu'!‘re any tenant or other
user of the P'm o make pavinents of rem or use faes directly to Lender. [t the Rents are collected by
Lender, then Granfor irrevocablv droignates Lender as Grantor's attorney-in-fact to endorse instruments

ived in payment thereo! in the name of Grantor and to negotiate the same and coilect the proceeds.
PaYments by tenants or other usars to Let der in response to Lender's demand shall satisfy the obligations for
which the payments are made, whetliar or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagrap £dher in person, by agent, or through a receiver.

Mortgagee in Posseseion. Leonder shall hate e right to be placed as mortgagee in possession or to have a
recelver appointed to take possession of all or a 1y part of the Property, with the power to protect and preserve
the Property, to operate the Fropertg precedlng forz.cicsure or sale, and to coliect the Rents from the Property
and apply the proceeds, over and above the coet of the receivership, against the Indebtedness. The

monaw' in on or receiver may saerve witiont bond if per law. Lender's right to the
Wm ot a receiver sholl exist whether or noc (he apmrent value of the Proparty exceods the

ness by a substantial amount. Employment by Leivar g
receiver.

tJ#:Plelglpangreclmn. Lender may obtain a judicial decree fursclasing Grantor's interest in all or any part of
{ .

Deficlency Judgment. |t permitted b icable law, Lender mav rutain a |udgmem for any deficienc
remalnlggytn the Indetiteclraeggr due to Lgndagyaﬂar application of all amo:ints recosv from the exgrcise of mg
rights pravided in this section,

Other Remedies. Lender shall have all other rigts and remedies providas in this Mortgage or the Credit
Agreament or avaliabla at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor herevy v.aves any and all right to
have the property marshalled. !n exercising its rights and remedies, Lender shali'ba free to sali all or any part
of the Property together or aeparatg:y, in one saie or by separate sales, Lender shaii 0 satitled to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonabie natice of the time and place of arv public sale of the
Pergonal Property or of the time after which any private safe or other in dispositioit cof the Personal
&rgm olrs éfs %ﬁnlvgnde. Reasonable notice shall mean notice given at lsast ten (10) days before the time of

Walver; Elaction of Remedies. A walver by any party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the party’s rigr\:ts gtherwise to demand strict compliance with that provision
or any other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other
remady. and an election to make expenditures or take action to perform an obligation of Grantor under this
Mortgage afer failure of Grantor to perform shall not affect Lender’s right to declare a defautt and exercise its
remedies under this Mortgage.

Aftorneys’ Fees; Expe
Mortgave., Lender shail be entitied tc recover such sum as the court may adjudge reasonable as attorneys
fees at trial and on any appeal. Whether or not any court action is involved, ali reasonable expenses incurred
by Lender that in Lender's opinion are nec a any time for the protection of its interest or the
enforcement of its rights shall become & part of the Indebtednees payable on demand and shall bear imterest
from the date of expenditure until r at the rate provided for in the Credit Agreemant, Expenses covered
by this paragraph include, without limitation, however subject 10 any limits under apfl!cable law, Lender's
orneys’ fees and Lender's legal expenses whether or not there is a lawsult, including attorneys’ fees for
bankruptc‘y proceadin lm(lm:ludlm; efforts to modify or vacate ag; automatic stay or injunction), aﬁ s and
any anticipated post-juagment collection services, the cost of searching records, obtalnlnq title reports
{including foreciosure reports), surveyors’ reports, and appraisal fees, and title insurance, to the extent

| not disqualily a pereon from serving as a

nees. (! Lender institutes any suit or action to enforce any of the terms of this N
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fg’mmed by applicable law. Grantor also will pay any court costs, In addition to ail other sums provided by

NOTICES TO GRANTOR AND QTHER PARTIES. Any notice under this Mortgage, including without limitation an

notice of default and any notice of sale to Grantor, shall be In writing, rmg be be sent by telefacsimilie, and shall
be effective when actually delivered, or when deposited with & nationally recognized overnight courier, or, If
mailed, shall be deemed effective when deposited in the United States mail first ciass, certified or registered mail,
postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any parly may change its
address fcr natices under this Mortgage by giving formal wrilten notice to the other parties, specifying that the
Furposg of the notice is to chang} the party's address. Al copies of natices of foreclosure from the hoider of any
len which has priority over this Mortgage ghall be sent to Lender's address, as shown near the beginning of this
Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all times cf Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
- ent of \he parties as to the matters set forth in this Montgage. No alteration of or amendment to this

ortgage shai! Le effective unless given in writing and signed by the party or parties sought to be charged or
bound by the akaration or amendment.

Appiicable Law. 1’iv Mortgage has been delivered to Lender and accepted by Lender in the State of
lilinois. This Mortgars shall be governed by and conatrued in sccordance with the laws of the Stats of
ifincis.

C n Headings. Captiun hcadings in this Mortgage are for convenience purposes only and are nat to be
used to Interpfetgor deﬂarge ne ;rf:'.-i ons of this Moﬁggge. P y

Iﬁ;?&f. There shall be no meryce i the Interest or estate created by this Mortgage with any other interest or
ag‘ sgn {n omeeen l:jlgperty at any time held by or for the benefit of Lender in any capacity, without the written
c .

Mitiple Parties. All obligations of Granior under this Morigage shall be joint and several, and all references
to Grartor shall mean each and every uiartor. This means that each of the persons signing below is
rasponsibie for all obligations in this Mortgage.

Severabillty. If a court of competent jurisdiction T'nds any provisicn of this Mortgage to ba Invalid or
unenfarceable as to any person or circumstanc?, such finding shall not render that provision invalid or
unenforceabls as {0 any other persons or circumsiarces. |f feasible, any such offending provision shall be
deemed 10 be modified 1o be within the limits of enforzeubility or valldity, however, if the offending provision
cannot be so modified, it shall be stricken and all other ‘oruvisions of this Mortgage in all other respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated i thie Mortgage on transfer of Grantor's interest
this Mongagfe shall be binding upon and inure to the benefit ¢ the narties, their successors and assigns. i
ownershi the Property becomes vested in a parson ather than ‘srartor, Lender, without notice to Grantor
may deal with Grantor's successors with reference to this Moncacs and the' indebtedness by way of
mﬁcﬁr axtension without refeasing Grantor from the obligatior.s of this Mortgage or liabliity under the

Time is of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives ah rights and benefits of the
homestead exemption laws of the State of Illinois as to alf indebtedness secured by 1us Mortgage.

Waivers and Consents, Lender shall not be deemed to have walved any rights unde:-inia Mortgage (or under
the Related Documents) unless such waiver is In writing and signed by Lender. No dafry 2r omission on the
part of Lendar in exerc mna_l,angr1 right shall operat3 as & waiver of such right or any othe, Zight, A waiver by
any party of a pravision of this Mo @ shall not constitute a walver of or prejudice the party’s vight otherwise
to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
coursa of dealing between Lender and Grantor, shall constitule a waiver of any of Lender's rights or any of
Grantor's obligations as to any future transactions. Whenaver cansent by Lender is required in this Morigaos,
the granting af such consent ?! Lender in any instance shall not constitute continuing consent to subsequent
™ instances where such consent is required.

s
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HEACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
HGRANTOR AGREES TO ITS TERMS.

§iIGRANTOR:

INDIVIDUAL ACY.NOWLEDGMENT
¥ \ Ladua o P L VWV Y TV Y N
L4 ) ' OFFICIAL SEAL
STATE OF {Q[/L_-[L.of Sy ) JANE FRID

™ Notory Fublic, State of (Hnols
My Commizsion Expires §7/13/99
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