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MORTGAGE )
THIS IS A FIRST NONYSAGE WHICH SECURES A NOTE WHICH CONTAINS /

PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT QF PAYMENTS AND PRINCIPAL BALANCE (INCLUDING FUTURE

ADVANCES AND DEFERRED INTEREST). AT LENDER'S OPTIGN THE SECURED NOTE
MAY BE RENEWED OR RENEGOT/ATED,

THE MAXIMUM AGGREGATE PRINCIPAL BALANCE SECURED BY THIS MORTGAGE
IS $403,760.00 WHICH 18 125 % OF THE "NOTE AMOQUNT".

-

¢57.50
Pithasiu

23646

. DEFINITIONS OF WORDS USED IN THIS MUR” CAGE

{A} Security Instrumant. This Mortgage, whica /s dated JULY 08, 1988,
will be called tha “Security instrument”

{8) Borrowsr. ALBERT W. SCHMITT AND CYNTH’a A. SCHMITT, HUSBAND
AND WIFE 96555648

somaetimes will be called "Borrower” and somatimes simply "l or “mae."

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * » * * * = = * (TS SUCCESSORS AND/OR

ASSIGNEES, wil! be called "Lender." Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists under the laws of the United States. Lender's
address is 1901 HARRISON STREET, OAKLAND. CALIFORNIA 94812,

*!!3
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(D) Note. The note signed by Borrower and having the same date as this Security
Instrument will be called the "Note” The Note shows that | owe Lender the original principal
amount of US. $323,000.00 (‘Note Amaount’. plus accrued and deferred interest and
such other amounts as stated in the Nota. | hsve promised to pay this debt in biweekly
payments and to pay the debt in full by JULY 28, 2026,

(E) Propaerty. The property that is described below in Section Il entitied "Daescription
of the Property" will be called the "Property.”

(F) Sums Secured. The amounts described below in Saction Il entitted "Borrower's
Transfer of Rights in the Property” sometimes will be called the "Sums Secured”

{G) Parson. Any person, organization, governmental authority or other party will be
called "Person’

I, BORROWEX'S, TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, irruvacably grant and convey the Property to Lender subject to the terms
of this Security Instrumart This means that, by signing this Security Instrument, | am giving
Lender those rights thet are stated in this Security Instrument and also those rights that the
law gives to lenders who hoid mortgages on real property. i am giving Lander thess rights to
protect Lender from possible ‘osses that might resuit if | fail to:

) pay all amounts owrd to Lender under the Note and all other notes sscured
by this Security Instrument, called tvs "Socured Notes including future advances made by
Lender and eny changes to the Secured ’«iigs made with the written consent of Lender:

(i} pay, with interast, any amounts that Lender spends under Paragraphs 2 and 7
below to protect the value of the Property and Leiider's rights in the Property; and

lii}  keep 8l of my other promises and agriements under this Security Instrument,
the Secured Notes and any changes to the Secured Nc‘zs made with the written consent of
Lender.

i,  DESCRIPTION OF THE PROPERTY
| give Lender rights in the Propaerty described below.

i The property which is located st 841 S. BRISTOL, AL INGTON
HEIGHTS, IL 680006, ™ ™ » * ® * » & # » & % & » % ® & ¥ o™ Theleg;;ait
description of the Property is attached as Exhibit "A" which is made # part «f this Security
instrument This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: VOL:
03-32-423-006 236

il Al buildings and other improvements that sre located on the Described
Property;

{ili) AW rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property;

50204307 {04,08.80/1-98) AT Page 2
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fi}  All rights in other property thet | have as owner of the Described Property.
These rights are known #s easemants, rights and sppurtenances attached to the Property;

tivi All rents or royalties and other income from the Describad Property;

(vi Al mineral, oil and gas rights and profits, water rights and stock that are part
of the Described Property;

vl All rights that | have in the land which lies in the strests or roads in front of,
behind or next to, the Described Property;

(vill ~ All fixtures that are now or in the future will ba on the Described Property or
on the proparty descrihed in subsection (il of this Section;

{vii)~ _All of the rights and property described in subsections (i) through (vii) of this
Section that | dewvire in the future;

(ix} Al raplzcaments of or additions to the property dascribed in subsections (ii}
through {viii) of this Section; and

x} All of the ainourtis that | pay to Lender under Paragraph 2 below.

V. BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION 70O DEFEND OWNERSHIP OF THE PROPERTY

| promise that (i} | lawfully own'ine Property; (i) | have the right to mortgage, grant
snd convey the Property to Lender; and (i) there are no outstanding claims, charges, lians or
sncumbrances against the Property, except for tinse which ere of public record.

| give a general warranty of titie to Lender. his means that | will be fully responsibie
for any losses which Lender suffers because somec:e other than myself has some of the
rights in the Property which | promise that | have. | prumise that | will defend my ownership
of the Property against any claims of such rights.

COVENANTS
| promise and | agree with Lender as follows:

1 BORROWER'S PROMISE TO PAY

I will pay to Lender, on time, all principal and intersst due under tha Se..ed Notes
and any prapayment and late cherges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

{A) Borrower's Obligations
) will pay all amounts necessary to pay tsxes and hazerd insurance premiums on
the Property as well as assessments, leasshold payments, ground rents or mortgage insursnce
premiums (if any).

SDO43C (04.05.98/1-98) ALIE MOATGAGE-ADJ, BYWEEKLY
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{8} Esorow Accounts

0001746636

Subject to applicable law, no escrow shall he required except upon written
demand by Lender, in which case, | shall pay to Lender on the dsy payments are dus under
the Note, until the Note is paid in full, & sum ("Funds") for: (a8 yesrly taxes, penalties and
agsessments which may attain priority over this Security instrumant as a lien on the Proparty;
(b} yearly leasehold payments or ground rents on the Property, if any. (¢} yesrly hazard or
property insurance premiums; (d} yearly fiood insurance premiums, if any; snd {6} yeariy
mortgage insurance premiums, if any. These items are called “Escrow items" Lander may, at
any time, colisct and hold Funds in an amount not to exceed the maximum amount a lender
for a federally relatsd mortgage loan may require for an escrow account under the fecers
Real Estate Settlement Procadures Act of 1974 as amended from time to time,
12 USC. § 2601 et seq ("RESPA"), unless another isw that applies to the Funds ssts a lesser
smount If o, Lender may, at any time, collect and hold Funds in an smount not to exceed the
lesser amoun’. Lender may estimate the amount of Funds dus on the basis of currsnt data and
ressongbie estimutes of expenditures of future Escrow items in accordsnce with applicable
law.

The Funds <tall be held in an institution whose deposits are insured by a federal
agency, instrumentaiity, or untty. lincluding Lender, if Lender is such an institution) or in any
Federal Home Loan Bank. Lenzer shali apply the Funds to pay ths Escrow items. Lender may
not charge me for holding and upplying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless l.ender pays me intarest on the Funds and/or applicable law
permits Lender to make such a charge. Howaver, Lender msy raquire me to pay a one—tims
charge for an independent real estate te. raporting service used by Lender in connection with
this loan, uniess spplicable law provides othnrwise. Uniess an sgresmant is made or spplicable
law requires interest to be paid, Lender shsllnot be required to pay me any interest or
esrnings on the Funds. Lender shall give to me :vithout charge, an snnual accounting cf the
Funds, showing credits and debits to the Funds amd the purpose for which each debit 1o the
Funds was made. The Funds are pledged as additiord) sacurity for all sums secured by this
Sacurity Instrument

if the Funds held by Lender exceed the amounis aermitted to he held by
sppliceble law, Lender shell account {o me for the excess Funcs in accordance with the
requirerents of applicable lsw. If the amount of the Funds heid by Lerder at any time is not
sufficient to pay the Escrow items when dus, Lender may so notify rie In writing, and, I
such case | shall psy to Lender the amount necessary to make up the dericie sy or shortage.
| shall make up the deficiency or shortage in sccordance with the raquiremencs ~f the {ender,
st its sole discretion, in the manner and times prescribed by RESPA

Upon payment in full of all suma secured by this Security Instrument, Lender sha!!
promptly refund to me any Funds held by Lender. If, under paragraph 28, Lender shall acquirs
or selt the Property, Lander, prior to the acquisition or ssle of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as » cradit against the sums secured
by this Security Instrument.

SDO4IC (04.08.008/1-08) A4IF MORTGAGE-ADJ, BIWEEKLY
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3.  APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lender will apply each of my payments under the
Secured Notes and under Paragraphs ! and 2 above in the following order and for the
following purposes:

First, to pay prepayment charges due under the Sucured Notes;

Second, to pay any advances due to Lender under this Security instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest dus under the Secured Notes;

Fifth, to pay deferred intersst dus under the Secured Notss;

Sixthto pay principal due under the Secured Notes;

Last, tc pay late charges due under the Secured Notes.

4. BORROWEN'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
I will pay all i»1se, assessments and any other charges and finss that may be imposed
on the Property and that may be superior to this Security Instrument

I will also make paymzois due under my lease if | am & tenant on the Property and |
will pay ground rents (if any) due cn the Property. | will pay these amounts either by making
the payments to Lender that are described in Paragraph 2 above or by making the payments
on time to the Person cwed them.

Any claim, demsnd or charge that is made against property becsuse sn obligation has
not been fulfilled is known as a Hen. ) Wil promptly pay or satisfy all liens against the
Property that may be superior to this Security instrument However, this Security Instrument
does not require me to satisfy a superior lien i /(3) | agres, in writing, to pay the obligstion
which gave rise to the superior lien and Lender aprroves in writing the way in which | agreas
to pay that obiigation; or @) in good faith, | argue «r defend against the superior lien in s
lawsuit so that, during the lawsuit, the superior lien msy not he enforced and no part of the
Property must he given up; or (C) | secure from the holdir of that other lien an agreement,
approved in writing by Lender, that the lien of this Security beument is superior to the lien
heid by that Person If Lender determines that any part of thz FProperty is subject to a
superior lien, Lender may give to me a notice identifying the supericr lien | will pay or satisfy
the superior lien or take one or more of ths actions set forth shovs within 10 days of the
giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, { will obtain and maintsin hazard insursnce ‘o cover all
buildings and other improvements that now ere or in the future will be locaiad on the
Property. The insurance must cover loss or damage caused by fire, hazerds normally covered
by “"extended coverage" hazard insurance policies end other hazerds for which Lender requires
coverage. The insurance must bs in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval.
Lender may rot refuse to approve my choice unless the refusal is reasonsble. All of these
insurance policies and renewels of the pclicies must include what is known as a Standard
Mortgegee Cimuse to protect Lender. The form of all policies snd renewals must be
acceptable to Lender. Lender will have the right to hold the policles and renewals. If Lander
requiras, | wil! promptly give Lender all receipts of paid premiums and renewal notices that |
receive.

SDGAIE (D4.08.98/1-90) A4I0 MORTUAGE-ADJ. BIWEEKLY
Page &




UNOFFICIAL COPY.




UNOEEICIAL COPY

if | obtain earthquake insurance, any other hazard insurance, credit life snd/or disability
insurance, or any other insurance on or relating to the Property or the Secured Notas and
which are not specifically required by Lender, | will neme Lender as loss payes of any
proceeds.

if there is a loss or damage to the Property, | will promptly notify tha proper
insurance compeany and Lender. if | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceeds.” Any Proceeds received
will be applied first to reimburse Lender for costs and axpenses incurred in connection with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may deterr.ne in its sole and absolute discretion, regerdless of any Impairment or lack of
impairment of ‘security, as follows: (A} to the extent allowed by applicable law, to the Sums
Secured in 2 rarner that Lender determines and/or B) to the payment of costs and uxpanses
of necessery repdiie or 10 the restoration of the Property to a condition satisfactory to
Lender, such applicaticr- to be made in the manner and at the times as destermined by Lender.

tf | abandon the «“ropsrty or if | do not answer, within 30 days, & notice from Lender
stating that the insurance ucirueny has offerad to settle a claim, Lender may collect the
Proceeds. Lender may use the Prncesds to repair or restors the Property or to pay the Sums
Secured The 30-day period will dapin when the notice is given.

It any Procaeds are used to recice the amount of principal which | owe to Lender
under the Secured Notes, that use will not Jewy the due date or change the amount of any
of my biweekly peyments under the Securcd Motes and under Peragraphs 1 end 2 above.
However, Lender and i mey agree in writing to duizys or changes.

if Lender acquires the Propaerty under Psragriphi 27 below, all of my rights in the
insurance policies will balong to Lender. Aiso, all of my rights. in any proceeds which are paid
becsuse of damage that occurred before the Property i acruired by Lender or sold will
belong to Lender. However, Lender's rights in those proceedr will not bs graster than the
Sums Secured immediately before the Property is acquired by Leruwr or sold.

if | am required by Lender to pay premiums for mortgage surence, | will pay the
premiums until the requirement for mortgage insurance ends according to my written
agresment with Lender or according to law.

BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

} wili keep the Property in good repair. | will not destroy or substantially change the
Property and | will not gllow the Property to detsriorate. | will kesp and maintain the Property
in complience with gny state or federsi hazardous materiais and hazardous waste laws. | will
not use, generate, manufacture or store sny hazardous materials or hazsrdous waste on, under
or sbout the Property. | will indemnity, defend and hold harmless Lender and its amployees,
officers and directors and their successors from any claims, demages or costs for required
or necessary repsir or the removal of hazsrdous waste or any other hazsrdous materisls
claim 1f | do not own but am a tenant on the property, | will fulfil my obligations under my
lepse. | also agree that, if | acquire the fee title to the Property. my lease interest and the fes
title will not merge uniess Lender agrees to the merger in writing.

SDOAIF (04.08.98/1-96) A43H MORTGAGE-ADJ, BIWEEKLY
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7.  LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

if: (A) ) do not keep my promises and agreements made in this Security Instrument, or
{B) someone, including me, begins a legal proceeding that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever Is necessary to
protect the Lender's rights in the Property. Lender's actions may include appesring in court,
paying reasonable attorneys’ feas and entering on the Property to make repairs. Lender must
give me notica before Lender may take any of these actions. Although Lender may tske action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Parasgraph 7. will not release me from my obligations under this Security Instrument

0001746638

| will pay to Lender any amounts which Lendsr advances under this Parsgraph 7 with
interest, at the interast rate in effect under the Secured Notes which have not been paid. |
will pay those amounts to Lender when Lender sends me a notice raquesting that | do so.
interest on euch amount will begin to accrue on the date that the amount is advanced by
Lender. Howevar. Lender and | may agree in writing to terms that are different from those in
this Paragraph 7. This Security Instrument will protect Lender in case | do not kesep this
promise to pay thote emounts with interest

8. LENDER'S RIGHT TO INSPECT THE PROPERTY

Lender, and others autiorized by Lender, may enter upon and inspect the Property.
They must do so in & reasonsbis manner and at reasonable times Before or st the time an
inspection is made, Lender must gi/é me notice stating a reasonable purposs for the
inspection.

9.  AGREEMENTS ABQUT GOVERNMENT.\!, TAKING OF THE PROPERTY

i assign to Lender all my rights: (A) to prozeeds of all awards or claims for damages
resulting from condemnation, emingnt domain or otvr governmental taking of all or sny part
of the Property. and (B) to proceeds from & sale of i/ or any part of the Property that is
made to avoid condemnation, sminent domain or other :cvernment taking of the propaerty. All
of those proceeds will ba paid to Lender.

if &t of the Property is taken, the proceeds will be usea ‘o reduce the Sums Secured.
If any of the proceeds remasin after the smount that | owe to Levder has been paid in full,
the remaining proceeds will be paid to me. Unlass Lender and | agree otherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender -wili_ he raduced only by
the amount of procesds multiplied by the following fraction: (A] the totai smount of the Sums
Secured immediately before the taking, divided by (B) the fair market vaiue ¢ .the Property
immediately before the taking. The remainder of the procesds will be paid to me

If | abandon the Property or if | do not answer, within 30 days, 8 notice irom Lender
stating that a governmental authority has offerad to make a payment or to settle a claim for
demages, Lender has the suthority to collact the proceads. Lender may then use the proceeds
to repsir or restora the Property or to reduce the Sums Secured. The 30-cay period will
begin when the notice is given.

If snhy procesds are used to reduce the amount of principal which | owe to Lender
under the Securad Notes, that use will not delay the due date or change the amount of any
of my biweekly payments under the Secured Notes and under Paragraphs 1 and 2 sbove.
However, Lender and | may agree in writing to dealays or changes.

SD043G {04.00.58/1-80) AN MORTQAGE-AD). BIWERKLY
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10.  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A) Borrowsr's Otligations
Lender may allow a Person who takes over my rights and obligations subject to
this Saecurity Instrument to delay or to chenge the amount of the biweekly payments of
principal and interest due under the Sezurad Notes or under this Security Instrument Even if
Lender doaes this, however, that Person and | will both still be fully obhligated under the
Secured Notes and under this Security Instrument

Lender may aliow those delays or changes for a Person who takes over my
rights and obligations, even if Lender is requestad not to do so. Lender will not bs required
to bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security Instrument, even if Lender is requested to do so.

(8) ~ Lunder's Rights
Even if Lender does not exercise or enforce any of its rights under this Security
instrument or unuer the law, Lender will still have all of those rights and may exercise and
enforce them in ths future. Even if Lender obtsins insurance, pays taxes, or pays other claims,
charges or liens againg’ the Property, Lender will have the right under Paragraph 27 bslow to
demand that | make imriediate payment in full of the amounts that | owe to Lender under the
Secured Notes and under this Security instrument

. OBLIGATIONS OF BORROWLR AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over my riphts or obligations under this Security Instrument will
have all of my rights and will be obligatsi to keep all of my promises and agresments made
in this Security Instrument Similarly, any Person who tskes over Lender's rights or obligations
under this Security Instrument will have all ov-Llzider's rights and wilt be obligated to keep ail

of Lender's agreements made in this Security Insiinsnt

If more than one Parson signs this Security Initrument as Borrower, each of us Is fully
obligsted to keep all of Borrower's promises and.cuilgations contained in this Security
Instrument Lender may enforce Lender's rights under this Gecurity instrument against each of
us individually or against all of us together. This means that an;, ~ne of us may be required to
pay alf of the Sums Securad

12, MAXIMUM LOAN CHARGES

If the loan secured by this Sscurity Instrument is subject to a law whichk ssts maximum
loan charges, and that law is finally interpreted so that the interest or onz. loan charges
collacted or to be collected in connection with the loan exceed permitted limite, then: (A) sny
such loan charge shall be reduced by the amount necessery to reduce tha chate to the
permitted limits and (B} any sums already coiliected from Borrowar which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If a
refund raduces principal, the reduction will he treated as a partisl prepaymsnt without any
prepayment charge under the Secured Notes.

13, LEGISLATION AFFECTING LENDER'S RIGHTS

If a change in applicable law would make any provision of the Secured Notes or this
Security instrumant unenforceable, Lender may require that | make immediste payment in full
of all Sums Secured by this Security Instrument.

SDCANH (04,05.98/1-90) A4 MCRTGAGE-ADJ. BIWEEKLY
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to mas under this Security Instrument will be given by
delivering it or by mailing it by first class mail uniess applicable law requires uss of another
method The notice will be addressed to me at 841 §. BRISTOL, ARL INGTON
HE[GHTS.'Leooos.Iﬁ'*ﬂﬂ’ll“llﬁlﬂ*h“lﬂﬁﬂﬂ*“
A notice will be given to me at an alternative sddress if | give Lender a notice of my
slternative address. | may designate only one malling address at a time for notification
purposes. Any notice that must be given to Lender under this Security instrument will be given
by mailing it by first class mail to Lender's address stated in Section LIC) above entitied,
"Dafinitions of Words Used In This Mortgage." unless Lender gives me notice of a different
address. Any notice required by this Security instrumant is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of spplicable law.

0001746636

18. GOY'ZRNING LAW; SEVERABILITY

This Sourity instrument and ths Secured Notes shall be governed by and
qeonstrued uncer federal law and federal rules and regulations including those for
federally chartered savings institutions, cailed '‘Federst Law.'' In the event that any of the
terms or provisions of this Security Instrument or the Secured Notes are interprated or
construed by & courc 4V competent jurisdiction to be void, invalid or unenforceabls, such
decision shall affect onlv tose provisions so construed or interprated and shall not affect the
remaining provisions of this security instrument or the Secured Notss.

1. BORROWER'S COPY
i acknowledge the receipt of vne conformed copy of the Secured Notes and of this
Security instrument

17. LENDER'S RIGHTS TO RENTAL PAYMGNTS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender raquires immediate payment in £ or if | abandon the Property, then Lender,
Pergons authorized by Lender, or a receiver appoiried by 3 court st Lender's requast may: (A)
collect the rental payments, including overdue rental p7zyments, directly from tha tenants; (8,
enter upon and teke possession of tha Property. (C) maizge the Property; and (D) sign, cance!
and change rental agreements and leases. If Lender notifies (he tsnants thet Lander has the
right to collsct rental payments directly from them under \his “eragraph 17, | agree that the
tenants may make those rental payments to Lendsr without having to ask (i) Lender whether |
have failed to keep my promises and agrasments under this Securit. instrument, or (it me for
my permission to do so.

It Lender acts to have the Property soid after a Bresch of Duwy as defined in
Paragraph 28, ) understand end agree that (Al my right to occupy the Proper ' ceasss at the
time the Property is sold; (Bl | shall have no right to occupy the Property zrtar such sale
without the written consent of the new owner of the Property; and (C) my w-ongful snd
unlawful poasession of the Property may subject me to monetary damages, inciucing the loss
of reasonsble rent and the cost of eviction. All rentsl payments collected by Lender or by a
raceiver, other than the rent paid by me under this Paragraph 17, will be usad first to pay
the costs of collecting rental payments and of managing the Property. If any part of the rental
payments remains after those costs have been paid in full, the remsining part will be used to
reduce the Sums Sacured Ths costs of managing the Property may Include the receiver's
fees, reasonable attorneys’ fees and the costs of any necessary bonds,

18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a trensfer of rights to another. { may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connaction with the loan made to me by Lender and which arose or will arise before or after

SDO431 (04.05.98/1-80) A4 MORTGAGE-ADJ. BIWEEKLY
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the date of this Security Instrument Thase rights to bring lagal action may include an action
for breach of contract, fraud, concealment of a material fact or for intentional or negligent
acts. | assign these rights, and any proceeds arising from these rights, as periittad by
spplicable iaw, to Lender. Lender may, at its option, enforce these rights in its own name and
may apply eny proceeds resulting from this assignment to any amount thst | may owe to
Lender under the Note and this Security Instrument after deducting dny expenses, including
attorneys' fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be necesaary to enforce this assignment.

19.  CLERICAL ERRORS

in the event Lender at any time discovers that this Security Instrument, the Secured
Notes or any other document related to this loan, called collectively the “Loan Documents,
contains an error which was caused by a clerical mistake, calculation srror, computer error,
printing er:or) or similar error, { agree, upon notice from Lender, to roexecute any Loan
Documents thzi are necaessary to corract any such error(s) and | also agres that | will not hold
Lender responcib’a for any damage to me which may result from any such error.

20, LOST, STOLSK 2R MUTILATED DOCUMENTS

If any of the Lonn Documents are lost, stolen, muiilated or destroysd and Lender
delivers to me an indemr.ification in my favor, signed by Lender, than | will sign snd deliver to
Lender & Loan Document jsentizsl In form and content which will have the effect of the
original for all purposes.

21. WAIVER OF STATUTE OF L'MITATIONS

| will waive, within spplicabie lew,; the pleading of the statute of (imitations as a
defense to enforce this Security instruient including any obligations referred to in this
Security Instrument or Secured Notes.

22. CAPTIONS

The captions and headings at the begivirg of each paragraph of this Security
instrument are for reference only and wiil not be uze~ in the interpretstion of any provision
of this Security Instrument.

23.  MODIFICATION
Thiz Security Instrument may be modified or amended Gnly by an agreement in writing
signed by Borrower and Lender.

Lender may modify the Security Instrument and the Secureg Notesx at Lender's sole
discretion in the event that | have falled to make my biweekly paymen:s i1 the manner set
forth in the Secured Notes. In the svent of & modification to monthly payr.ie:s, Lender will
substitute the term "monthly payment' at aach point that the term "biweskly piviisnt’ sppears
in this Security Instrument.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominium, cooperative or pianned unit development,
sach of which shall bo called the "Project’ and | have an interest in the common siements of
the Project, then Lender and | agree that

{A) f an owners association or other entity, called "Owners Association," holds titie
to Property for the benefit or use of the Project and its members or sharshoiders, the
Property also includes my interest in the Owners Associstion and the uses, proceeds and
benefits of my interest

80043 (04.00.58/1-96 A4IL MORTGAGE-ADJ. BIWEEKLY
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{8) The foliowing are called the "Constituent Documents (i) The declaration or any
other document which created the Project; (i) By-laws of the Owners Association; liii} Code
of regulstions for the Project; (vl Articies of incorporation, trust instrument or equivalent
document which creates the Owners Association; (v} The Projects covenants, conditions and
restrictions; (vi} Other equivalent documents.

| shall perform all of my obligations under the Constituent Documents, including
my obligation to pay. when due, ali dues and assessments. |f | do not pay the dues end
assessments when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Psragraph
7 sbove.

(C)~ i the Cwners Association maintains, with an insurence compsany reasonsbly
accepteble to Lender, a master or blanket policy on the Project which is satisfactory to
Lender and which provides insurance coverage on the terms, in the amounts, for the periods,
and against the N13.ards Lender requires, including fire and hazards included within the term
"axtended coverage. and Lender is provided with evidence of such master or bisnket policy,
then: (i) Lender waivas *w provision in Peragraph 2(Bi sbove for the payment to Lender of the
estimated yearly premiw~ instaliments for hazerd insurance on the Property, and (i} hazerd
insurance coverage on the bronerty as required by Paragraph 5 above is deemed to be
satisfied to the extent that ‘e required coverage is provided by the Owners Associgtion
policy. | shall give Lerder pronpt notice of any lspse in the required hazard insurance
coverage. | shall provide a copy o7 such master or bisnket policy to Lender snnually.

in the event of a distributior. of hazard insurance proceeds In lleu of restoration
or repair following a loss to the Property, whather to the unit or tc common siements, sny
procesds paysbie to me are hereby assigneu and shall be paid 1o Lender for application to

the Sums Secured by this Security Instrument, wit'i any excess paid to me.

| shall teke such actions as may be rvéconable to insure that the Owners
Association maintains 2 public fiability insurance policy accrpishle to Lender in form, amount
and extent of coverage.

(D) | shali not, except after notice to Lender and with Lenasr's prior written consent,
sither partition or subdivide the Property or consent to: i) the sbandonment or termination of
the Project, except for shandonmant or terminstion requirad by law in thz-case of substantial
destruction by fire or other casusity or in the case of condemnation, emmner: domain or other
governmental taking; (i} sny amendment to any provision of Constitusnt Docur@nts unless the
provision is for the express benefit of Lender or of lendsrs generally; (ili termination of
professional management and assumption of self-managsment of the Owners Arcociation; or
{ivi any action which would have the effect of rendering the master or blankst hazard
insurance policy and/or the public lisbility Insurance coverage maintained by the Owners
Associgtion unacceptabla to Lender.

28. FUTURE ADVANCES

At Borrower's requaest, Lender, at its option (but before relesse of this Security
Instrument or the full reconveyance of the Property described in the Security Instrument} may
lend future advances, with interest, to Borrower. Such future advances, with interest, loan will
then be additionsl Sums Sacured under this Security Instrument.

SOC4K (04.05.08/1-98) A4IM MORTGAGE-AD), BIWEEKLY
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26. AGREEMENTS ABSQUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acoeleration of Payment of Sums Secured. Lender may, 8t its option, require
immadiate payment in full of all Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission tender also may, st ite option, require immediste payment in full if
Borrower is not a naturali Person and a beneficial interest in Borrower is soid or trensferred
without Lender's prior written permission. However, Lender shall not requirs immaediate
payment in full if this is prohibited by Federal Law in effect on the date of the Sacurity
Instrument.

if Lender exercises the option to require immediate payment in full, Lender will give
me notice ot acceleration If | fail to pay all Sums Secured by this Security Instrument
immediately, Lewder may then or thereafter invoke any remedies permitted by this Security
Instrument witt.aut further notice to or demand on me.

Exception to Axceleration of Payment of Sums Secured. If the sale or transfer of
all or any part of the Froperty, or of a beneficial interest in Borrower, if Borrower is not a
natural Person, is the firsi one to occur after the date of this Security instrument, Lender witl
not exercise the option to (acielsrate payment in full of all Sums Secursd and the loan may
be assumed if:

i  Lender receives a completed written application from transferes to evaluate tha
creditworthiness of transferee as if a ne~ iosn were being mede to the transferss by Lender;

(i)  Lender approves the creditworthinags of the transferee in writing;

{iil  transferes mskes a cash downpeyment sufficient to meet Lender's then current
underwriting standards;

{ivi  an assumption fee, in an amount to be dutarmined by Lender (but not to exceed
1% of the balance of principal and interest due under’ t1e Secured Notes st the time of sale
or transfer of the Property or of the interest in the Borrov:ai is paid to Lender; and

{v}  the transferee exscutes an assumption agreeme:i which is satisfactory to Lender,
such assumption agreement providing for transferee opening M Jobnsit account with Lender,
or with a bank or savings and ioen which has been spproved by . znner. for diract payment
as provided in the sacured notes.

The loan may be assumed under its then existing terms and cordtions with one
excaption; the Lifetime Rate Cap may be chahged The Lifetime Rate Cap stel Hha changed to
an interast rate which is the sum of the interest rate in effect on te data of a sale or
transfer of the Property or beneficiel interest in Borrower plus © percentage puints, If that
sum excesds the Lifstime Rate Cap stated in the Secursd Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be called a “Breach of Duty" if (i) | do not pay the full smount of each biweekly
paymsnt on the date it is due; or (i} | fail to perform any of my promises or agreements
under the Nots or this Security Instrumaent or [ili} any sistement made in my application for
this loan was materiglly false or misleading or if any atatement in my spplication for this loen
was materially false or misleading by reason of my omission of certain facts; or (iv) | have
made any other statement to Lender in connection with this losn that is materially falae or
misleading. If there is a Breach of Duty by me, Lender may demand an immediste payment of
all sums securad.

SDO4IL (04.08.908/1-08] AMIN MORTGAGE-ADJ. BIWEEKLY
Page 12




UNOFFICIAL COPY




UNOFFICIAL COPY

If there is & Breach of Duty by me, the Lender may take action to have the Property
sold under any applicable Federal Law, rule or regulation and, where Federsl Law is not
applicabis, under the iaw of the state whers the Property is located, which will be called the
"Applicable Law.”

Lender does not have to give me notice of a Breach of Duty unless notice is required
by Applicable Law. If Lender does not mske & demand for full payment upon a Breach of
Duty, Lender may make a dernand for full payment upon any other Braach of Duty.

If there is a Breach of Duty, Lender may also take action to have a raceiver appointed
under the Applicabie Law to collect rents from any tenants on the Property snd to mansge
the Property. The action to appoint a receiver may be taken withaut prior notice to ma and
regardiass of the value of the Property.

The sale o1 the Property may be postponed by or at the direction of iLender axcept
as limited or protiriiad by the Applicable Law. If the Property is sold under the Applicable
Law. | agree that it nwy be sold in one parcel | also agree thst Lander may add to the
amount that | owe to Lerdar all legal tess, costs, allowsnces, and disbursaments incurred as a
resuit of the action to seil the Property, except to the axtsant that tha Appliceble Law limits
or prohibits any such chargde.

Lender will apply the proceras from the sale of the Property in the foliowing crder:
(Al to all fees, expenses and costs inrurred in connaction with the sale, including trustees’ and
sttornays’ fees, if any; (B) to all Sums Sisured by this Security Instrument; and (C) any excess
to the Person or Persons legally entitied o it

28. LENDER'S OBLIGATION TO DISCHARGE T¥:¢ SECURITY INSTRUMENT

When Lender has been paid all of the amoun’s secured by this Security Instrument,
Lender shall release or cancel this Security Instrument v/itiout charge to me except that | will
pay any recordation costs.

28. STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fee for ‘urnishing sny statement of
obligation with respect to this Sacurity Instrument or the Secured Nois..

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waived

THIS SPACE INTENTIONALLY LEFT BLANK
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N N QUICK QUALIFYING LOAN PROGRAM

H | have qualified for this loan by making statements of fact which were reliad upon by
3 Lender to approve the loan rapidly. This loan is called a "Quick Qualifying Loan” | have stated
i and | confirm that (A} | do not have any other Quick Qualifying Loans with Lender; (B} | have
agreed to not further encumber the Property and do not intend to further encumber the
Property for at least six months aftar the date of the Secured Notes and this Security
Instrument; and (C) If | am purchasing the Property, ali of the terms of the purchase
agreement submittad to Lender sra true and the entire down payment is cash from my own
funds.

D TN

if any of the statements of fact that | have made are materially false or misieading, |
will be in default under the Secured Notes and this Security Instrument. If | am in such
default., Lender may, at its option, increase the interest rate and margin subject to the Lifetime
Asata Cap stated in the Secured Notes.

32, OWNER OCCUPANCY

Lender has relied upon statements of fact which | have made to qualify for this loan. |
have stated and confirm that (A) the Property is my personal snd primary residence; (B) | will
occupy the Property not later than 30 days after this Security Instrument is recorded; and (Cj
{ will use the Property as my reasidence for at least 12 months from the date this Security
instrument s recorded.

1¥f anv’ o the statemants of fact that | have made are materially false or misleading. |
will be in defait under the Secured Notes and this Security Instrument I | am in such
default, Lender ray at its option, increase the intersst rate snd margin, subject tc the Lifetime
Rate Cap statea n: “1v Sacured Notes.

THIS SPACE INTENTIONALLY LEFT BLANL SIGNATURE PAGE FOLLOWS. (=i
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BY SIGNING BELOW, | accept and sgres to the promises and agreements contsined in this
Security Instrument and in any rider{s) signad by ms and recorded in proper officisl records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERI(S)

-
\4 @%7%%/ % {Seal
LBERT W. T
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| WORLD SAVINGS AND LOAN ASSOCIATI
. A FEDERAL SAVINGS AND LOAN Assocmﬁéu

EXHIBIT "A
LEGAL DESCRIPTION

f : LOAN NO, 0001746638

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE C UNTY OF COOK
STATE OF ILLINOIS * * * = » *  DESCRIRED A% FOLLg\'-:VS:

Lot 12 in Scarsdale Irtates being a subdivision of the Bast 1/2 of the
Scuthwest 1/4 and the Wast 1/2 of the Southeast 1/4 of Sectiom 32,
Township 42 North, Rarfa 11 Eagt of the Third Principal Meridian, in
Cook County, Illinois, (except the North 685.4 feet therecf, also
excepting the East 40 acreu of that part of the West 1/2 of said
Southeast 1/4 lying South of the North 685.4 feet thereof, and also
excepting that part of the Baa. 1/2 of said Southwest 1/4 lyiung
Westerly of the center line of Arijagton Heights Road (called State
Road) ind South of the North 685.4 Teet thereof) in Cook County,
Illinois.

TAPE ONLY THE LEGAL DESCRIPTION TO Ti)2 PAGE.

T 3E5G598
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STATE OF ILLINOIS, DUPAGE COUNTY 85

I, THE UNDERSIGNED, A NOTARY PUBLIC IN AND FOR sam COUNTY AND STATE, DO HEREBY
CERTIFY TmT I'Al Q(wOI. Ctgchm‘kﬁ.lﬂd .'4""!“!.‘..*..01...["..

) :
hv%\ouwfﬂnwf’ PERSONALLY KNOWN TO ME TO BE THE SAME

PERSON(S) WHOSE WAME(S) ........ SUBSCRIBED TO THE FOREGOING INSTRUMENT, APPEARED
BEFORE ME THIS DAY IN PERSON, AND ACKNOWLEDGED THAT 719')/ SIGNED AND DELIVERED
THE SAID INSTRUMENT 4§ .the:(..... FREE AND VOLUNTARY ACT, FOR THE USES AND
PURBOSES THEREIN SET FORIH, _

GIVEN UNDER MY HAND AND SEAL TR7S ng DAY OF .\July.../ﬁ.?.@

PN W W S NP g e

{ OFFICIAL SZAL ;

<EDWARD J. 8LOMMAFRF> NOTARY FUBLIC
‘ NOTARY PUBLIC. STATE OF 1LLINQIS r

‘ Mv Commission Expires Aug, 29, 1999 )
B A A & A A & & 4
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WORLD SAVINGS AND LOAN ASSOCIATI
A FEDERAL SAVINGS AND LOAN ASSOCIA?"I‘EIN

EXHIBIT "A
fu LEGAL DESCRIPTION

LOAN NO. 0001746636

[

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY COOK
STATE OF ILLINOIS * » * » » *  DESCRIBED AS FQLLgSVS:

Lot 12 in Scarsdale Letatem being a subdivision of the Bast 1/2 of the
Southwest 1/4 and the Wast 1/2 of the Southeast 1/4 of Saction 32,
Township 42 North, Rancsz 11 East of the Third Principal Meridian, in
Cock County, Illinois, (exoent the North 685.4 feet theraof, also
excepting the Bast 40 acres of that part of the Westc 1/2 of said
Southeast 1/4 lying South of the North €85.4 feet theraof, and aiso
excepting that part of the Ras. 1/2 of said Southwest 1/4 lying
Westerly of the center line of Ar)ington Heights Road (called State
Road) and South of the North 685.4 leet thereof) in Caock County,

Illinois.

TAPE ONLY THE LEGAL DESCAIPTION TO 148 PAGE.
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STATE OF ILLINOIS, DUPAGE COUNTY 55:

I, THE UNDERSIGNED, A NOTARY PUBLIC IN AND FOR SAID COUNTY AND STATE, DO HEREBY
CERTIFY TR .. AAADEL ] I, SSC M. 7 UM T
RGBT A F LS ..., PERSONALLY KNOWN TO ME TO BE THE SAME
PERSON(S) WHOSL GAME(S) .'7‘/.,":’}:/ SUBSCRIBED TO THE FOREGOING INSTRUMENT, APPEARED
BEFORE ME THIS DAY N PERSON, AND ACKNOWLEDGED THAT .7.’./’::#4."51@131) AND DELIVERED
THE SAID INSTRUMENT &S ..7.70¢/ /7FREE AND VOLUNTARY ACT, FOR THE USES AND

PURPCSES THERREIN SET FORYH f M i é
GIVER UNDER MY HAND AND SEAL 71nI§S ..V.. .. ..... DAY OF "%....’:.?.?fn....

ézﬂ/wd ‘

LI B BN B s p ey 2 e b tanrd

NOTARY AUBLYC

A b

i
CAROL Bycyz

)
UCZKOwsK
NOTARY PUBLIC, §vaTe e ¢ ,
;iim
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