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MORTGAGE

TENS MORTGAQE ("Security Inslrument™)ss given on July 15, | . The morgagor iy
THOMAS L. FRITTS AND

DIANNA 8, FRITTS HUSBAND AND WIFE

{("Borenwur”), This Sccurity [nstrametit is givea to
Temple-Inland Mortgaga Corporvation

which iy arganized and oxisting under the luwy of NEVALA , and whose

iddresy is 1300 5. Hopac Expresaway, Austin, TX 78745
("Lender”s, Rorsower owes Londer the principsl sum of

FOUR RUNDRED THIRTY SIX THOUSAND SIX HUNDRED & 00/100

Dattss (U8, § 436,600,009 3
‘This debt is evidenced by Bomrower's note duted the sime date a8 this Security Instrameri (“WNote"), which provides for monthly
paymenis, with the full debi, i1 not paid carlier, due and payable on Auguat 1, 20.6 . 'This Security
Instrumnent secures to Lender: (n) the repuyment of the debt evidenced hy the Note, with interest. anl all renewals, extensions and
modifications of the Noto; {b) the paymicnt ef all other sume, with inlerest, advanced under paragryn 7 10 protect the security of
this Sceurity Instrument; and (¢) the peeformance of Borrowee's covenants and agreements utider this Secitis Instrament and the
Notw. For this purpose, Borrower does hetchy mortgage, grant and convey 1o Leader the following descriond naprenty Iocated in

Cook County, Blinois: W
THE WHST L2 FEET OF LOT 3, ALL OF LOT 4 AND THE EAST 13 FEET OF LOT & TN BLOCK

21 TN SUBDIVISION OF ALOCKS (8, 21, 22 AND 23 IN J.0., OARLAND ADDITION TO
AINNETKA SUBDIVISION OF THE NORTH 130 ACRES OF THE SOUTHWEST QUARTER OF

SECTION 21, TOWNSHIF 42 NORTH, RANGE 13, EAST OF THR THIRD PRIMNCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS.

TAX 1.D. BO5-21-317-017

which hay the addresy of 518 ELDER LANE WINNETKA {Sureat, Ciry),
linois 6003 [4ip Cuwrle) ("l’rupcny Address");
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TOGETHER WITH all the improve:nénts now or horeafter crecied on the property, and all casements, uppuricnances, and
fixtures now or hereafter a4 part of the property, All replacements and additions shall also be cavered by this Security Instumennt.
All of the foregoing is referved to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate herchy conveyed and has the night 1o moitgage.
grant and convey the Property and that the Property is unencumbered, except for encurbrances of record. Borrower wanants and
will defend genceral'y the title to the Propenty against all claims and demands, subjeet 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variglions by jurisdiction w constitute a uniform security instrument covering real propenty,

UNIFORM COVENANTS. Borrower and Lander covenant and agree as follows:

1. Puyment of Principal and Interest; Prepayment and Late Charges.  Bomower shall promptly pay when duc the
principal of and interest on the debi evidenced by the Note and any prepayment and late charges due under the Note.

2. Fund for Taxes snd Insurance.  Subject (o ajlicable law or 10 a writien waives by Lendes, Borrower shall poy 1o
Lender on the day monthly paymenis are duc under the Note, until the Nowe is paid in full, a sum ("Funds") for; (2) yzarly taxes
and assesements whirli muy attain priority over this Security Insirument as a licn on the Propenty; (b) yearly keaschold payments
o7 ground rents on the Iroperty, if any; (c) ycarly hazard or property insusance premiums; (d) yearly flood insurance premiums, if
any; (¢} yearly mongage inzurance premiums, it any; and (f) any sums payable by Borrower 19 Lender, in accordance with the
provisions of paragraph &, fa Yicu of the payment of mongage insurance premiums. These ems are called ' Pscrow liems."
Lender may, at any time, colicey and hold Funds in an amount not (o excoed the maximum amount a lender for a federally related
morigage loan may require for Bomiver's escrow account under the federal Real Estate Scitlernent Procedures Act of 1974 as
amended from lime to time, 12 U.S.C. Section 2601 et seq. ("RESPA”™), unless another law the: applies o the Funds sets a lesser
amount. If so, Lender inay, ol any lime, zcllect and hold Funds in an amount not to exceed the Jesser amouni. Lander may
estimate the amount of Funds due on the baae of current data and reasonnble estimaies of expenditures of future Escrow liems or
otherwise in accordance with applicable law.

The Funds shall bo held in an institution whoss :':;msiu are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an instilution) or in any Fzazwl Home Loan Bank. Lender shall apply the Fuads 1o pay the Escrow
Items, Lender muy nol charge Borrower for holding and-arolving the Funds, annually analyzing the escraw account, or venfying
the Bscrow ltems, untess Lender pays Borrower interest on the Punds and applicable law permits Lender w miake such g charrs.
However, Lender may require Borrower to pay n one-time charge for an independent real estale x reporting service used by
Lender in connection with this loan, unless applicable law provides oherwise. Unless an agreement is made or opplicable taw
requires interest to bo paid, Lender shall not be roquired to pay Borover any inlerest or cemings on the Funds, Borrower and
Leader may agroc in writing, howeves, that interest shall be paid on the i“unds Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds aiid ihe purpose for which cach debit to the Funds was
made, The Funds are pledgesd as additional security for all sums scoured by this Secuiiy Instrument.

If the Funds held by lender exceed the amounts permitted (o be held by applicabic *aw, Lender shalt account 1o Borrower for
the excess Funds in sccordancs with the requirements of applicable law. If the amount 55 ihe Funds held by Lender at any lime 1
not sufficient w pay the Eacrow fiems when due, Lender may so notify Borrower in wnting, za4d, in such case Borrower shall pay
to Lender the nmount necessary 10 make up the deficiency. Borrower shall make up the (dediciency in no more than twelve
monthly payments, at Lender's sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompuly ceiund (o Barrowes sny Funds
held by Leader. It, under parngraph 21, Lender shall acquire ur sel! the Propenty, Lender, prior 1o bic p.guisition or sale of the
Property, shall apply any Funds held by Lender at the ime of scquisition or snle as a credit against the soms socured by this
Security Insteument.

3. Application of Paymenta, Uniess applicable law provides otherwise, all payments received by Lender vnides parugraphs
1 and 2 shall be applled: first, to any prepayment charges due under the Note; second, to amounts payahle under paragraph 2;
third, to interest due; fourth, w principal due; und last, to any laie charges due under the Noie.

, 4. Charges; Liens. Borrower ghall pay all waxes, ussessmenls, charges, fines and impositions attributable 10 the Property

. ‘. which may attain priority over this Security Instrurnent, and leaschold payments or ground rens, if any. Borrower shall pay these

ohllgnuona in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directiy 10 the

m person owed payment. Borrower shall promptly fumish W Lender all nolices of amounts 10 be paid under tus paragraph. 1f
L Borrower makes these paymenis direcily, Borrawer shiall prompuy fumish to Lender receipts cvidencing Jie payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a) agroes in
‘writing to the payment of the obligution secured by the Jien in a manncr sccepuable 10 Lender; () contests i good faith the iien
by, or defonds against enforcoment of the lien in, icgul proceedings which in the Lender's opinion operate 10 prevent the
enforcement of the liem; or (¢) secures from the holder of the lien an agreement sulisfactory 10 Lender subordinating the fien to
this Securily Instrument. If Leander detenmines that any part of the Property is subject i & lien which may atan priority over this
Security Instrument, Leader may give Bomrower a notice identifying the lien. Borrower shall satisfy the lien or take one gf more -
of the actions set forth above within 10 days of the giving of notice. mnlnll} Ry
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payments may no longer be required, at the option of Lender, if morigage insurance coveruge (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and s obuined, Borrower shall pay the

remiums required o maintain morigage insurance in effect, o to provide a loss reserve, umiil the requirement for mortgnge
insurance ends in accordance with any written agreement hetween Borrower and Lender ot applicabic faw,

9. Iuspectlon. Lender or its agent may make reasonable entries upon snd inspections of the Property. Lender shall give
Borrower notice at the time of or prior 10 an ingpection specifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any awned of claim for damages, direct or consequential, in connection with any
condemnation or other wking of any pant of the Praperty, or for conveyance in lisu of condemnation, are hereby assigned and
shall be paid 1o Lender.

In the event of a lotal 1aking of the Property, the proceeds shiall be applicd 10 the sums securedd by this Security Instrument,
whether ur not then due, with any excess paid to Borrower. In the event of a partin) taking of the Property in which the fair market
value of the Property immediately before the taking is cqual 1o or greater then the amouni of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument snill be reduced by the amount of the proceeds muluiplied Ly the folfowing fraction: (a) the total amount of
the sums secured immedintely before the taking, divided by (b) the fair market value of the Property immcdintely before the
taking. Any hatunce shal' be paid to Borrower. In the svent of o pantinl taking of the Property in which the fair market value of the
Property immediately before she taking is less than the amount of the sums secured immediawely before the taking, unless
Rorrower and Lender otherwiss agree in wriling or unless applicable law otherwise provides, the proceeds shall be upplied to the
surng secured by this Security Instiurant whether or not the sums are then duc,

If the Propenty is abandoned by lrzrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or seite a claim for damages, Bomowor fails W respond to Lender within 30 days afier the dae the notice is given, Lender
i8 yuthoerized 10 collect and apply the procecds, at its aption, cither (o restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or nol then /ue.

Unless Lender and Borrower otherwise agrec-in wweiting, nny application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 1o in pazegiaphs 1 and 2 or change the amount of such payments,

L1. Borrower Not Released; Forbearunce Ny Lender Not & Walver, Extension of the time for payment of modilication
of amortization of the sums secured by this Security Instrunent.granted by Lender (o any successor in interest ol Borrower shall
not operate (o release the liability of the original Bortower or Borrower's successors in interest. Lender shall not be requited to
commence proceedings against any successor in interest or refuse 1 etend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demai! sande by the original Borrowst or Borrower's successors
in interest, Any forbearance by Lender in excrcising any right or remedy sha!™ not bo o walver of or preclude the excrcise of any
right Or remedy,

12, Successors and Assigns Bound; Joint und Several Liability; Co-signers.ihe covenants and  agreements of  this
Sccurity Instrument shall bind snd benefit the successors and assigns of Lendee am? Borrower, subject to the provisions of
paragruph 17. Borrower’s covenanis and agreements shall be joint and several. any Borrower who co-signs this Sccurily
Instrument but does not execute the Note: () is co-signing this Security Instrument oply 17 morigage, grant and convey thal
Borrower's interest in the Properly under the terms of this Securily Insirument; (b) s not persanally obligated to pay die sums
securedd by this Security Instrument; und (c) agrees that Lender and any other Borrower may agn 1o extend, modify, forbear or
make any accommaoddations with regand to the terms of this Security Instrunent or the Note withaut thu Borrower's consent,

13. Loan Charges. I the loan secured by this Security Instrument is subject to 8 law which 52 riaximum loan churges,
and that law s finally interpreted so that live interest or other loan charges collecied or to be callected in coanection with the Joan
excel tho permitted limits, then: () anv such loan charge shall be raduced by the smount necessury 1o redice tho charge (o the
permitied limit; and (b) uny sums already collecicd from Borrower which exceeded permitied limits will be refunded to Borrower,
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment W
Borrower. If a refund reduces principal, the reduction will be treated us a partial prepayment without any prepayment charge
under the Note.

14. Notices, Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing it
by first ¢lass mail unless applicable Iaw requires use of another methed. The notice shall be divecied 1o the Property Addresy or
any other sddress Borrower designates by notice (o Lender, Any nolice w Lender shall bo given by first class mail 1o Lender's
address stnted herein or any other address Lender designates by notice to Borrower, Any notice provided for in this Sccurity
Instruinent shall be deemed 10 have been given to Borrower or Lender when given 68 provided in this parageaph,

1. Governing Law; Severabillty, Thiy Security Instrument shall be govemed by federnl lnw and the law of the
Jurisdiction in which the Property Is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with spplicable law, such conflict shalt 5o affect other provisions of this Security Instrument or the Note which cun be
given effect without the conflicting provision, To this end the provisions of this Security [nsirument and the Noto are declared
be severuble,
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&, Hazard or Property Insurance. Homower shall keep the improvements now existing of hereafter erected on the Property
insured against loss by fire, hazerds included within the term "extended coverage” and uny other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carries providing the insurance shall be chosen by Borrowsr subject 1o Lendes's approval which shall non
be nnreasonably withheld. If Borrower fails o maintain coverage described above, Lender may, at Lender's option, oblain
coverage (o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard morigage clause. Lender shall
have the right Lo hold the policies and rencwals, If Lender requires, Borrower shall prompily give 1o Lender all receipls of paid
premiums and renewal nodces. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower,

Unfess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of tic
Property damaged, if the restoration or repair is economically feasible and Lender's security is nol lessened. I the restoration or
repair is not economically feasible or Lender's security would be lessencd, the inswrance proceeds shall be applicd o the sums
securcd by this Secyrity Instrument, whether or not then due, with any excess paid 1o Borrowes, If Bormower abandons the
Property, or docs toi-zaswer within 30 days a notice from Lender that the insurance carrier has offered 10 settle a claim, then
Lender may collect the insurance proceeds, Lender may nse the proceeds to cepair or restore the Propenty or 10 pay sums secured
by this Securily Instrament; v:hether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrowsa atherwise agree in writing, any application of proceeds to principal skall not extend or postpone
the due date of the monthly paymesiz referred to in paragraphs 1 and 2 or change the amount of the pavments, If under paragraph
21 the Property is acquired by Lewder, Borrower's right to any insurance policics and proceeds resullng irom damage (o the
Property prior (o the acquisition shait pass.to Lender o the extent of the sums secured by this Secunty Insirument immediaicly
prior (o the acyuisition,

6. Occupancy, Preservation, Maintenance =ud Protection of the Property; Borrower's Loan Application; easeholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Securily [nstrement and shall continue (0 occuf.v Lie Property as Borrower's principal residence for at least one yeer 2fter the
date of occupancy, unless Lender otherwise agrees \nowriting, which conseni shall not be unrcasonably withheld, or unless
exienuating circumstances exist which arc beyond Borrowe s control. Barrawer shali not destroy, damage or impair the Property,
allow the Property W deteriorate, or commit wasie on the Iroperty. Borrower shall be in defanlt if any forfeilre action or
proceeding, whcther civil or criminal, is begun that in Lender's g7ax) faith judgment could result in forfeiture of the Property or
otherwise materiully impair the lien creuted by this Security Instrument or Lender's secunity interest. Borrowes may cure such a
default and reinsiate, as provided in paragraph 18, by causing the action or proceeding Lo be dismissed with a ruling that, in
Lender’s good fuith deiermination, preciudes forfeiture of the Borrower's tateest in the Property or other materip! :mpairment of
the lien created by this Securily Instrument or Lender's secunity interest. Boiower shall also be in defauli if Borrower, during the
loan application proccss, gave materially false or inaccursie information or staterv.ents 1o Lender (or {ailed 1 provide Lcnder with
any matorinl infurmation) i connection with the loan evideaced by the Nolz, incluging. but not dimited 10, represcntations
concerning Borrower's occupancy of the Property as o principal residence, If this Secusitv nisrument is on a leaschold, Borrower
shall comply with all the provisions of (he lease. Il Borrower acquires fec title to the Propeny, Ui keaschold and the foe title shall
tot merge unkess Lender agrees 1o the merger in wriling.

7. Protection of Lender*s Rights in the Property. Il Borrower {ails to perform the covenanlsanc! agreements contained in
this Security Instrument, or there iy a legal procecding that may significontly affect Lender's rights-in e Property (such as 8
procecding in bankrupwy, probaote, for condemnation or forfeiture or to enforce laws or regulations), then irader may do and pay
for whutover is necessiry 1o protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums socured by a lien which bas priority over this Socurily Instrament, appeaning in court, paying reasonable
atomoys' fees and entering on the Property 1 make repairs, Although Lender may take action under this paragraph 7, Lender
does not have o do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower socured by this Secunity
Instrument. Unless Bomrower and Lender agree to other lerms of payisent, these amounts shall bear interest from the date of
disbursement at the Noto rae nnd shall he payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance 1 Lender required mortgage insurasice as a condition of making the loan secured by his Secunty
Instrumeni, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insirance coverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the premiums required o
oblain covernge substantially equivalent 1o the mongage insurance picviously in effect, al a cosi substantally ccquivaient w the
cost 10 Borrower of the morigage insurance previously in effoct, from an aliemmate mongage insures approved by Lender. If
substantinlly equivalent mongage insurance coverage is not available, Borrower shall pay o Lender each month a sum equal o
one-twelrth of the yearly moniguge insurance premium being paid by Borrower when the insurancs coverage L-psed or ceased 10
be in cffect. Lender will accept, use and retain these paymeims s & loss reserve in liew of mosigage insurance. Loss reserve
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16. Borrower's Cepy.  Borrower shall be given one conformed copy of the Notc and of this Security Instrument,

17. Transfer of the Property or a Heneficiat Interest In Borvower, 1f all or any part of the Property or any interest in it is
sold or transfetred (or if 8 benedicial interest in Borrower is 30ld or vansiorred and Borrower is not a nawral person) without
Lender's prior wrilien consent, Lender say, sl ity option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be excrcised by Lender if exercise ie prohibited by federal faw ns of the date of this
Security Instrument.

I Lender exercises this option, Lender shull give Borrower notice of acceleranan, The noice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay ol sums secured by this Security
Instrumert. [f Borrower fails to pay these sums prior to the expiration of this period, Lender riny invoke any remedios permitied
by this Security {nstrument withowt further notice or demand on Borrower,

18, Borrower’s Right to Reinstate.  1f Borrower meets certain conditions, Borcower shill have the right o have
enforcement of this Sccurity Instrument discontinued at any time prior 10 the carlier of: (a) S days (or such oiher period as
applicable Liw may specify for reinstutement) before sale of the Property pursuant 1o any power of sgle containgd in this Security
Instrument; or (b) enky of a judgment eniorcing this Security [nstrument. Those conditions are that Borrower: (2) pays Lender al!
sums which then wouid-be due under this Security Instrument and the Nole as if o acceleration had occurred; (b) cures sny
default of uny other covramts or ugreements; (¢) prys all expenses incurred in enforcing this Sccurity Instrument, including, bt
not iimitedd to, reasonable atomoys’ fees; and (d) takes such nction as Lender may reasonably require 10 assure that the lien of this
Sccurity Instument, Leadet’s cihiy in the Property and Borrower's obligation to pay the suns secuted by this Security
Instrument shall continue uncharges’c Upon reinstatement by Bouower, this Security Instrument and the obligations secured
hereby shall remain fully effective ss ic 1o acceleration had occurred, However, this right 1 reinstate shall not apply in the case of
acceleralion under peeagenph 17,

19. Sule of Note; Change of Loan Strvicr,  The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or nore times withou prior notice to Borrower. A sale may result in a change in the enlity (known
a8 the "Loan Scrvicor") that coltects monthly payments due under the Note and this Security Insirument. There also may be one or
more changes of the Loan Servicer unrclated to o aeleof the Note, If there is o change of the Loan Servicer, Borrower will be
given written naice of the change in accordance with pespzraph 14 pbove and applicable law. The notice will stale the name and
address of the new Loan Servicer and the address to which pruments shoult be inade. The notice will also contain any other
information required by applicable law,

20, Hazurdous Substances, Borrower shull not cavse or permit the presence, use, disposal, storage, or releaso of ony
Hazardous Substances on of in the Property, Borrower shall not do, aor ollow anyone else to do, anylhing affecting e Propenty
that is in vielation of any Envirenmental Law. The preceding two sentesices, shall not apply W the presence, use, or siorage on the
Property of small quantitics of Hazardous Substances thit are generally recognized o be appropriute to normal residential uses
and W mainienance of the Propenty,

Borrower shatl promptly give Lender written notice of any investigntion, =laim - demand, lawsuit or other action by any
governmicntal or regulatory agency or private party involving the Properly ond any dfszirdous Snbstance or knvironmenta! Law
of which Borrower has actunl knowledge. If Borrower learns, or is natificd by any goverimeiinl o regulatery authority, that eny
removal or other remedigtion of any Hezardous Substance affecting the Property is necessiry, Borrower shall promptly ke il
neeessary remedinl netions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxiv” or hazardous substances by
Environmental Law nnd the following substances: gasnline, kerosene, other flammable or toxiceioleum products, toxic
esticides and herbicides, volatile solvents, matcrials containing asbesios or formaldehyde, and radioactive malerials. As used in
thiy paragraph 20, "Environmenw) Law” means federnd Iaws and lawy of the jurisdiction whese the Property is located thai relate
1o health, safety or environmental proteetion,

NON-UNIFORM COVENANTS. Borrower and Lender further covenanl and agree as follows:

21, Accelerntion; Remeddies. Lender shall give nutice to Borrower prior fo acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (Lut not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shalt specify: (2) the defuult; (b) the action required to cure the default; (c)
a dute, not less than 30 days from the date the notice is glven to Borrower, by which the defuult must be cured; and (d)
that failure to cure the default on or before the date specified in the notice oy result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sule of the Property. The notice shall further Inform
Borrower of the right to reinstute after acceleration and the right to ussert in the foreclosure proceeding the vun-existence
of & default or uny ather defense of Rorrawer to acceteration and foreclosure, If the default is not cured nn or befure the
date specified In the notice, Lender, ut its option, muy require Immediate payment In full of all sums secured by this
Securlty Instrument without further demand and may foreclose this Security Instrument by judicial proseeding. Lender
shall be entitled to collect Ml expenses incurred in pursuing the remedles provided In this puragraph 21, including, out not
limited to, reasonable attorneys’ fees and costs of title evidence.
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Upon payment of all sims secuted by this Secunty Instrument, Lender shall release this Socurity Instrument
without charge to Borrower, Borrower shall pay any recordation costs,

23, Walver of Homestead. Bormower waives all right of homestcad cxemption in the Property.

22, Release,

24. Riders to this Securiiy Instrument. if onc or more riders arc cxecuted by Borrower and recorded together with this
Security Instrument, the covenants and agrecments of ¢ach such rider shall be incomporated into and shall amend and supplement
the covenants and agreements of this Sccurity Instrument as if the rider(s) were a part of this Security Insirume.il.
{Check applicable box(es)]

&1 Adjusiable Raw: Rider I”__] Condominium Rider (.. 1-4 Family Rider

(] Graduated Payment Rider i_ ] Planned Unit Development Rider [ ) Biweekly Payment Rides
("] Balloon P.ides [ ] Rate Improvement Rider (.

(-] VA Rider

i 1 Second Home Rider
{X_) Other(s) [spocify]) WAIVER OF ESCROW FUNDS RIDER

BY SIGNING BELOW, Bomow:: accepts and agress to the terms and covenants contuined in this Secunty Instrumient and in
tvny rider(s) exccuted by Borrower and rezorded with it
linessas:

ST B TRZc (s
THOMAS L. FRITTS -Rorrower
N S A
e e L).:_‘._.-,_,z_(__m.s..é; e (Scai)
DIANNA 8., FRITTS -Borrower
(Scal) e e e - (Sc8)
-Bomrower -Homrower
1 i .
STATE OF ILLINOIS, ( e ,"\ Coanply ss:
o -
L, A o vl L N ERTR A , 8 Notary Public in and for said czunty ond siaie do hereby certily that
‘/“.-."/\-\’)ll.f.l a )( r‘:l‘{{ : ( (' ‘ Fia 0w x-)\ ‘-J T "; o J}‘

A NN

, personally known 1o me to be the same person(s) whose name(s)
sudscribed (o the foregoing instrument, appeared before me this day in person, and acknowledged tha
signed and delivered the said instrumentas L3 .. |

o N
9 @

frec and voluntary act, for th
Given under my hand and official scal, this

¢ uscs and purpascs hzeein sl forth.
Y dayof ). o PN AT AV ,
My Commission Expires: ST A S ]
Notary Public

m QR{IL) (9802 Pagesols Form 3014 9/80




nowi. NOFFICIAL COPY

ADJUSTABLE RATE RIDER
(LIBOR 1 YEAR INDEX (As Posted by Funnlo Mae) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is mude this — 15¢h day ol July , 1996
and i incorporated into and shall be deemed to amemd and supptement the Mortgage, Dccd of Trust and Security Decd
(the *Security Insteument”™) of the snme date given by the undersigiied (the "Borrower) to secure Borrowet's Adjusiabic
Rate Nate (the "Noie) 1o Temple-Inland Mortgage Corporation

{thy “Lendec™) of the same date and covering the property described in the Securily Instrument and located at;
%18 RLDER LANE , WINNETKA , 1L 60091

[Property Adidreas)

THE NOTE CUO’TAINS PROVISIONS ALLOWING FOR CHANGES IN 'THE INTEREST RATE
AND THE MONT LY PAYMENT. THE NOTE LIMITS ‘THE AMOUNT THE BORROWER'S
INTEREST RATE CANCHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
RORROWER MUST PAY

ADDITIONAL COVENANTS 1 addition o the covensnts and agreements made in the Securlty Instrument,
Barrower and Lender fusthier covenant and pgree as follows:

A. INTEREST RATE AND MONTHLY PAVYMENT CHANGES
The Note provides for an inltial interest raisel 7,000 %. The Nole provides for changes in the interest rate
and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANCGES

(A} Change Dates ‘
The interest rate [ will pay may change on the first duy of avguat 1”7 , and
on ihat day every 12 month thereafter. Each date on which my intarest vate corli-change Is called a "Chungc Date.”

(B) The Index

Beginning with the first Change Date, miy interest rate will be based on anipaess The “index” is the average of
interbank oftered rates for 1 year U.S, dollar-denominated deposits i the London mark et based on quotations of major
banks, as posted by the Federal Natlonal Mongage Associntion through electroniz transmisiion or by telephone or both
through clectronic teansimission and by telephone.  The most recent Index figure available as o7 the date 45 days before
cach Change Date is called the "Current Index. "

If the Index 1s no longer available, or is ne longer posted either through clectronic transmissian-or by telephone,
the Nate Holder will choose n new index that is based upon comparable information.  The Note Holder will give me
notice of this chojee.

(C) Calculatlon of Changes

Before each Change Dale, the Note Helder will calculate my new !nterest rate by adding

TNO AND GRVEN-RIGHTHS percentage point(s) (2,875 %) to the Current Index. The Note Holder will then round
the result of this addition 1o the nearest one-cighth of one percentage poine (0.125%). Subject to the Vimits stated in
Section 4(D)) below, this rounded amount will be my new interest rate unti! the next Change Date,

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR | Year INDEX Single Family
TO6D766.0YL. (9508) Puge 1 of 2 Modified Form 3136 6/94
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The Note Holder will then determine the amount of the monthly payment thal woulld be efficient to repay the
unpaid principal that 1 am expected to owe at the Change Date in full on the Maeturity Date ac my new intereat rae in
substantinlly equal payments. The result of this cafculation will be the new amount of my monthly psyment.

(1) Limits ou Intercst Rute Changes
The inerest rate | am required to pay st tie first Change Date will not be greater than ¢ g% or less than

5.000 % Thereafter, my interest rate will never be increased or decreased on any single Change Date by moie
than Two percentage poinl(s) (3,900 %) from the rate of interest 1 have been paying for the preceding 12
months. My interest rate will never be greater that 13, 000 %.

(E) Effective Date or Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly
payment beginning.on the first monthly payment date after the Change Date until the amount of my monthly payment
changes again,

() Notice oi Coznges

The Note Helzerwill deliver or mail to me a notice of any changes in my intercst rate and the amount of my
wonthly payment before the vffective dute of any change. The notice will include tnformation required by law 1o be
given me and also the telephone svaber of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY . A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Secarity Instrument s amended 10 read as follows:

‘Teansfer of the Property or & Benelicial luterest In Borrnwer, If all or any part of the Froperty or any
interest in it is sold or transferred (or if u beneficial inerest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior written conseri, Lender may, at its option, require immediute paynient in full of
all sums sccured by this Security lnstrument. Howevar, 4tus option shall not be exercised by Lender if exerclec s
prohibiled by federal law as of the date of this Security instriment. Leader also shall not cxercise this option if: (n)
Borrower catises to be submitted to Lender information required-y Lender to cvaluate the intended transferee as if & now
loan were being made 10 the transferee; and (h) Lender reasonably-deicrmines that Lender's security will not be impaired
by the lonn axsumption and that the risk of a breach of any coveirai or rgreement in this Security Insirumeont is
aceeptable to Lendvr.

To the extent permitted by applicable law, Lender may charge a reasonnble ‘ee as o condition 1o Lender's
consent Lo the Joan assumption. Lender also may require the transferee (0 sign wa sasainpiion agrecment that is accepiable
10 Lender and that obligates the transferce to keep all the promises and agreemenia swarte In the Note and in this Security
Instrument. Borsower will continue to be obligated under the Note and this Security fastrument unless Lender releases
Bortower in writing.

If Lender exercises the optlon to requiro immediaie payment in full, Lendee slall sive Borrower notice of
aceeleration. The notlee shall provide n period of not less than 30 days from the date the nolice 14 delivered or mailed
within which Borrower muat pay all suins secured by this Security Instrument. I€ Borrower falls to/psy these suma prior
1o the expiralion of this period, Lender may Invoke any remedics permitied by this Security Instrumért-without further
notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants comalned In tiids Adjustable

Rmch/d': 4 .
y ’ /.” *
vt - / ‘/?;‘M’_(—Scnl) . ‘.\):’/"' é (Seal)

(L
'ruom\a . FRITTS p Bortower DIANNA 8. FRITTB -Borrower

4
A J u‘ vl /f’ i/ (Seal) (S¢al)
-Borrower Borrownr

TO6D767.0V], (9508) Page 2 of 2 Modified Form 3136 6/94
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