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THIS MORTGAGE ("Security Instaument”™) is gives on
The Mortgager is
SOSE J MABTIM, a married man

(*Borrowar”). This Security Instrument is given to
TRANKIIN HCME FUNDING COR?P.,

wiich is organized and existing under the laws of t . ILLINGIS , and
whose address is 15345 & CICERO AVE, OAX FOREST, 50432
(“Lender™). Borrawer owes Lender the principal sum of
One Hundred Three Thousand Eight Hundred arnd no/L0¢
Dollass (U.S. § 163,300.00

This debt is evidenced by Borrower's note dated the same date a5 this Security Instrument ("Note™), whic \
provides for monthly pavments, with the full debt, if not paid carlier, due and payable on  August ist,

2026 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, evtensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under parazraph 7 to protect the security of this Security Instrument; and (¢c) the performance
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of Barrower’s <ovenanis and agreements under this Security Instrument and the Note. For this purpose, Barrower

does hereby mortgage, gramt and convey t¢ the Lender the following described property located in
COOX County, Illinois:

LOT & IN EDWIN M. SCHMIDT'S$ WRIGHTWCOD AVENUE SUBDIVISION OF LOTS 2 AND 3 IN

CIRCUIT COURT PARTITION OF THE WEST 1/2 OF THE SOUTH EAST 1/4 {EXCEPT THE

SOUTH 33 1/3 ACRES THEZREOF) AND THE NORTH 1/2 OF THE SOUTHWEST 1/4 OF

{EXCERT THE SQUTH 33 1/3 ACRES THEREOF) OF SECTION 29, TOWNSHIP 40 NORTH,

RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Item 4#: 12-28-47.2-005-0000
which has ths address of 2545 NORTH MONITOR AVEWUE, CHICAGO [Strcet, City),
llinois 60639 iZip Code} ("Property Addiess™);

TOGETHER WITH all th¢ iaprovemenis now or hereafier crected on the property, and all easements,
appurienances and fixtures now or Gereafrer a part of the properiy. All replacements and additions shall also be
covered by this Security Instrument. All'of the foregoing is referved to in his Security Instrurnent as the “Property.”

RORROWER COVENANTS that Bortawrris lawfully seized of the estate hereby conveyed and has the sight 10
mortgage, grant and convey the Property and taoi ie Property is unencumbered, except for encumbrances of record.
Borrower warrants and wili defend gencrally the tille to-the Propernty against all claims and demands, subject to any
encumbrances of record.

"THIS SECURITY INSTRUMENT combines unifonm covenants for national use and non-uniform covenants
with iimited variaiions by jurisdiction to constitute a uniform secvdity instrument covering real properiy.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shail guy when due the principal of, and
interest on, the debt evidenced hy the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrowir shall include in cach monthly
payment, together with the principal and interest as set forth in the Note and any late charges, « sum for (a) taxes and
special assessments levied or to be levied against the Propeny, (b) leasehold payments or ground rents on the
Property, and (c} premiums for insurance requited under paragraph 4. In any year in which.tle Lender musl pay a
mortgage insurance premium to the Secretary of Housing and Urban Developmen: ("Secretary ™), et in any year in
which such premium would have been required if Lender still held the Security Instmment, each tmouthly payment
shali also include cither: (i) a sum for the annual merigage insurance premium to be paid by Lender to/tie Secretary,
or (ii) a monthly charge instead of a mongage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount 1o be determined by the Secretary. Except for the monthly charge by the Secretary, these
ftems are called "Escrow ltems* and the sums paid 1o Lender are catled "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Jtems in an aggregate amount no' to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Seciion 2601 ¢f seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permiticd by RESPA for unanticipated
disbursements or disburscments before the Borrower's payments are available in the account may not be based ont
amounts due for the mortgage insurance premium.
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If the amounts held by Lender for Escrow liems exceed the amounts permitted to be held by RESPA, Lender
shatl account to Borrower for the excess funds as required by IRESPA. if the amounts of funds held by Lender at any
time s not sufficient to pay the Escrow liems when due, Lender may notify the Borrower and require Borrower o
make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as zdditional security for all sums secured by this Security Instrumeni. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (a), {b), and {(c) and any mongage insurance premium installment thal Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a}, (b}, and (c).

3. Appliation of Puymenis. All payments under paragraphs 1 and 2 snall be applied by Lender as follows:

First, to the morigage insurance premium (o be paid by Lender to the Secretary or to the monthily chazge by the
Secretary instead of t'ie monthly mortgage insurance premium;

Serond, o anyax.s, special assessments, Ieaschold payments ar ground rents, and fire, flood and other hazard
insurance premiums, as reqaired;

Third, to interest due‘upier the Note;

Fousth, (o amortization of the principal of the Note; and

Fifth, to fate charges due undrr 1he Note.

4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Preperty, whether
now in existence or subsequently erected  aga'nst any hazards, casualties, and contingencics, including fire, for which
Lender requires insurance. This insurance siwlt be maintained in the amounts and for the periods that Lender
reguires. Borrower shall also insure all imprsvaivents on the Property, whether now In existence ot subsequently
crected, against loss by floods to the extent requiveit by the Secrelary. All insurance shall be carried with companics
approved by Lender. The insurance policies and any repcivals shall be held by Lender and shail include loss payable
clauses in favor of, and in a form acceptable to, Lender

In the event of loss, Borrower shall give Lender immedizie notice by mail. Leader may make proof of loss if not
made promptly by Borrower. Each insurance company concesnes is ereby authorized and directed to make payment

for such less directly to Lender, instead of 1o Borrower and w0 Lender joindly. All or any pari of the insurance

proceeds may be applied by Lender, ar its option. either (a) to the teriyction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in (be ordci i paragraph 3, and then 1o prepayment
of principal, or (b) to the restoration or repair of the damaged Propent;. Ary application of the proceeds to the
principal shall not extend or postpone thic due date of the monthly payments wiiich are referred to in patagraph 2, or
change the amount of such payments, Any excess insurance proceeds over an amoupt required (o pay all outstanding
indebiedness under the Note and this Security Instrument shall be paid to the entity legaliv entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to'th e Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies ia force shall pass to the
purchaser.

5. Occupancy, Preservaiion, Maintenance and Protection of the Property; Borrower’s'Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or wransfer ol tiie Property)
und shall continue to occupy the Propenty as Borrower's principal residence for at least one year after the date of
occupancy, vnless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s centrol. Borrower shall notify Lender of any extenuating
ircumsiances. Rorrower shall not commit waste or destroy, damage or substantially change the Property or atlow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or

i
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materiafly false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in conncction with the Joan cvidenced by the Note, including, but not limited to, representations
conceming Borrower’s occupancy of the Property as a principal residence. If this Securily Instrument is on a
leaseold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fze title shall ot be merged uniess Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in congection with
ay condemnation or other taking of any part of the Propeny, or for conveyance in place of condemnation, are
hereby assigned and shall be paid 1o Lender to the extent of the full amount of the indebledness that remains unpaid
under the Note and this Secnrity [nstrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Nrnie nnd this Security Instrumeni, first to any delinquent amounts applied in the order provided in
paragraph 3, and<ien to prepaymeat of principal. Ay application of the procesds to the principal shall not extend or
postpone the des (daw of the monthly payments, which are referred to in paragraph 2, or change the ameunt of such
payments. Any excsss Frecesds over an amount required to pay all outstanding indebiedness under the Note and this
Security Instrument shal: L7 »aid 10 the entity legaily entitled thereto.

7. Charges to Borioyer and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal ehrrges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly 0 the entity which is owed the payment. I failure {0 pay would adversely affect
Lender's interest in the Property, vpon Lender's request Borrower shall prompdy fumish to Lender receipis
evidencing thess paymenis.

If Borrower fails to make these payments or the payments required by paragraph 2, or {ails to perform any other
sovenants and agresments contained in this Secunyy Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property {such as a pisceeding in bankrupicy, for condemnation or to enforce Jaws or
tegulations), then Lander may do and pay whatever isqiceessary fo pretect the value of the Property and Lender's
rights in the Properiy, including payment of taxes, hazard ipeurance and other jtems mentioned in paragraph 2.

Any amouats disbursed by Leader under this paragiarli shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall béar inierest from the date of disbursement, at the Note
rate, and at the optivn of Lender, shall be immediately due and payoic.

Borrower shall promptly discharge any lien which has priority uver this Security Instrument unless Bormower:
{2) agrees in writing 0 the payment of the obligarion sccured by the Iitn in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the-liza in, legal proceedings which in the
Lender's opinion operate to prevent the enforccment of the lien; or (¢) sexuriy from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrumen:, 17 Tender deiermines that any part
of the Property is subject (o a lien which may antain priority over this Secusity Instrument, Leader may give
Berrower a potice identifying the lien. Borrower shall satisfy the lien or take onc or siore ~f the actions set forth
ahove within 10 days of Lhe giving of notice.

8. Feer, Lender mav collect fees and charges authorized by the Secretary.

9. Grounds for Accelerziion of Debt.

{a) Default. Lender may, cxeept as limited by regulations issued by the Secretary, ia the cese of pavment
defaults, require immed:ate payment in full of al! sums sccured by this Security Iastrument if:
(i) Borrower defaults by faiiing 10 pay in full any monthly payment required by this Secutity Instrument
prior to or on the due date of the next monthly payment, or
(il) Borrower defaults by failing, for a period of ihirty days, to perform any o:her obligalions contained
in ihis Security Instrument.
{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Gark-St. Germain Depository Insiitutions Act of 1982, 12 U.S.C. 1701j-3{d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument

if:

v
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(1) All or part of the Propenty, or a beneficial interest in a trust owning ajl or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(it The Property is not occupied Dy the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but hiz or her credit has not been approved in

accordance with the requirements of the Secretary.
{¢) No Waiver. If circumstances occur that would pernit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect Lo subsequent evens,
(d) Regulations of HUD Secretary. In many circumslances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defauits, to require immediate payment in full and foreclose if not
paid. This Secutity Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the secretary.
{e} dlaitnage Not Insured. Borrower agrees that if this Security Instrument and the Neote are not determined
10 be ¢ligioi» for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its aption, require immediate payment in full of all sums secured by this Security Instrument. A
written stateme e of any authorized agen: of the Secretary dated subsequent to 60 days from the date hereof,
declining to insur¢ tiis Security Insirument and the Note, shall be deemed conclusive proof of such
ineligibility, ‘Nowwlihitanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance-iz solely due to Lender's failure to remit a morigage insurance premium to the
Secretary.

10. Reinstatement. Borrower has 4 ripht to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an emount due under the Note or this Security Instrument. This right applics
even after foreclosure proceedings are instivréd:. To reipsiate the Security Instrument, Borrower shall tender in a
fump sum ali amounts required to bring Borrows:'s account current including, to the exient they are ebligations of
Borrower under this Security Instrument, foreciosur: costs. and reasonable and customary attorneys' fees and expenses
properly assaciaied with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as/if Lender had not required immediate payment in full.
However, Lender is not required to permit teinstatement f> (i) Lender has accepted reinstatement afier the
commencement of foreclosure proceedings within two years inufieriately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclostre on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by tius Sesurity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Txtension of the time of payment or
modification of amortization of the sums secured by this Security Instrumens granted by Lender [c any successor in
interest of Borrower shall not operate to release the liahility of the eriginal Dozrwrver or Borrower's suceessor in
interest. Lender shall not be required to commence proceedings against any successor it interest or refuse to extend
time for payment or otherwise modify amortizalion of the sums secured by this Security [ustrument by reason of any
desnand miade by the original Borrower or Borrower's successors in interest. Any forbearancs by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The coversn’s and agreements
of this Security [nstrument shall bind and benefit the successors and assigns of Lender and Borrovier, subject to the
provisions of paragraph 9(b). Borrower's covenanis and agreemenis shall be joint and several. Any Beirower who
co-sigas this Sccurity Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Botrower's interest in the Propenty urder the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrswer may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Secusity Instrument or the Note without that Borrower's consent.
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13. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it oy first class mail uniess applicable law requires use of another method. The notice shall be directed 10
the Property Address or any other address Borrower designates by notice o Lender. Any nolice to Lender shall be
given by fiest class mail 1o Lender's address stated herein or any address Lender designaies by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shalt be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Securnity Instrument
or the Noate conflicts with applicable Jaw, such conflict shail not affect other provisions of this Security Instrument or
the Note which can be given effect withcut the conflicting provision. To this end the provisions of this Security
Instrument an tiie Note are declared to be severable.

15. Borrowar's Copy. Borrower shall be given one conformed copy of the Note and of this Security
lestrumeat.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substaac:s on or in the Property. Borrower shall rot de, nor allow anyone else to do, anything
affecting the Property that 5 irviolation of zny Environmental Law. The preceding two sentences shail no! apply to
the presence, use, or storage on lhe Property of small quantitics of Hazardous Substances that are generally
recognized to be appropriale to torzaal residential uses and to maintenance of the Properiy.

Borrower shall prompily give Lenaer written notice of any investigation, claini, demand, lawsuit or other aclion
by any governmental or regulatory agenry oi private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has-arival knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or ot remediation of any Hazardous Subsiances affecting the Property is
necessary, Borrower shall prompily take all necessarv remedial actions in azcordance with Environmental Law.

As used in this paragraph 16, "Hazardous Subsionces™ are those substances defined as toxic or hazardous
substances by Environmental Law and the fotlowing subsiances: gasolire, Xerosene, other flammable or ioxic
petroleum products, toxic pesticides and herbicides, volatilz sulvents, materials containing asbestos or formaldshyde,
and radioactive marerials. As used in this paragraph 16, "Etvironmental Law™ means federal laws and laws of the
jurisdiction where the Propeny is located that relate io health, saler o7 environmental proiection.

NON-UNIFORM COVENANTS. Borrower ang Lender further covenant anidagree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transiers'to Lender alf the rents and revenues
of the Property. Borrower auihorizes Lender or Lender's agents 1o collect thei2ris and revenues and hereby directs
cach tenant of the Property to pay the rents to Lender or Lender’s ageats. However, prior 1o Lender's potice to
Borrower of Borrower’s breach of any covenant or agreement in the Security Instruraent, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This asmgmmm of
rents constilutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach 10 Borrower: (a) all rems received by Borrower shall 5¢ ket by Borrower as
trusice for benefit of Lender only, o te applied to the sums secured by the Security Instrument; (b Lender shall be
entitfed to coilect and receive all of the rents of the Property; and {c) ea<h tenanc of the Property <halipay all rents
due and unpaid to Lender or Lender’s agent on Lender’s writien demand to the {enant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upen, take contrel of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judiciatly appointed receiver may do so at any time there is 2 breach,
Any application of rents shall not cure or waive any defauit or invalidate any other right or remedy of Lender. This
assignment of rents of the Propeny shall terminate when the debt secured by the Sacurity Instrument is paid in full.

',
@;mnu 13804 Pags & o1 8 w.m{ijﬂ

8Y229506




 UNOFFICIAL COPY




UNOFFICIAL COPY

18, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicini proceeding. Lender shal) be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable

attorneys’ fees and costs of title evidence,
If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires

immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
proviced in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.8.C, 3751 er seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Properiy as
provided in the Act. Nothing in the preceding sentence shall deprive the Secrctary of any rights otherwise

available to a Lender under this Paragraph 18 or applicable law.

19. Release Upon payment of all sums secured by this Security Instrument, Lendur shall releasc this Security
Instrument withonit charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Hotnestead. Borrower waives all right of homestead excmption in the Property.

21. Riders to this Security I=strument. [f on¢ or more riders are executed by Borcower and recorded together
with this Security Instrument, the Covenants of each such rider shall be incorperated into and shall amend and
supplement the covenants and agreemenss of, this Security Instrument as if the rider(s) were a pari of this Security

Instrument. [Check applicable box{es)]. ~\
Condominium Rider v \~Growing Equity Rider L%l Other [specify]
[ Planned Unit Development Rider [ Gaaduated Payment Rider Adjustable Rate Rider
REHAB LOAN RIDER

PROVISIONS PERTAINING TO RELEASES ARE CUYTYAINED 1IN THE REHABILITATION
RIDER WHICH IS ATTACHED TO THIS MORTGAGE
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BY SIGNING BELOW, Borrower accepis and agrees 1o the terms coptained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it. :
Witnesses: a

Q 1*/1!7 j,f // g ///'/'7 (Seal)

rger g VBRI Bamower
S
— (Seal)
NTONIA MARTIN, SIGHRING SCLEY FOBpymuwer
THE PURPOSE OF WAIVING HOMESTEAD
ra {Seai) (Seal)
-Borrower -Borrower
) N {(Seal) e {Scal)
-Botrower -Borrower
~(Seal) (Seal) <
Dorower -Barrowar -
STATE OF ILLI\OIS . //7 COOK County ss:
I, ; A *'L L Ao FA hisi,z . aNotary Pubiic in and for said county and state do hereby certify
that / prarid
S JOSE J MARTIN pNP7ANTONTA MARTIN, HUIBAND-ND—RIFE

. persenally known to me to be the same person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, anJ acknowleuged that  HE
signed and delivered the said instrument as ¥Iis free and veiuntary acs, for the uses 2.0 purposes therein

set forth.
Given under my hand and official seal, this

My Commissiun Expires:
(1PN, fooy

Notazy Public l/

18th dayof  July [ 'i996

TOFFICIAL SEAL"
ANTHONY N. PANZICA

rARY PUBLIC, STATE QF 1 ILLINCIS
. ?SJ ?0' H ns’sow cm* 58 10/2/97
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rFH;\ Case No.
It 1318379875
Loan #: 9208810
ADJUSTABLE RATE RIDER
THIS ADIUSTABLE RATE RIDER is made this  18th day of
1996 , and is incorporated into 2nd shail be decmed to amend and supplement

guly .
the Morigage, Deed of Trust or Security Deed (*“Security Instrument””) of the same date given by the undersigned
{*‘Borrower"") o secure Borrower's Note (" Note™'j o
FRANKLIN HOME FUNDING CORP., INC.
{the “*Lender” ) of the same date and covering the property described in the Security Instrument and located at

2545 NORTH MONITOR AVENUE
CHICAGO, IL 60539

{Property Address)

THE NOTE CGNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE ENTEREST
RATE AND THE MCNYTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’'S INTEKREST RATE CAN CHANGE AT ANY ONE TIME AND THE

MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In uddeion to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenaiit and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Date
The interest rate may change on the first day of  Janvary
of each succeeding ycar. "Change Daie™ means vacn date on whicn ‘ne inierest rate could change.

1533 , and on that day

{B) The Index
Beginning with the first Change Date, te interest rate will be based i an Index. "Index” means the weekly
average yield on United States Treasury Securities adjusted to a constant maiwrity of one year, as made available

. by the Federal Reserve Board. "Current Index™ means (he most recent Index fipure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will us2 as a new Index any index
prascribed by the Secretary. As used in this Rider, "Secretary means the Secretiry of Housing and Urban

Development or his or her designee.” Lender will give Borrower notice of the new Index;

(C) Calculation of Interest Rate Changes
Before cach Change Date, Lender will calculate a new interest rate by adding a margia of * tw> and
2.750 %) 1o the

three quarters percentage point(s) {
Current Index 2nd rounding the sum to the nearest one-cighth of one percentage poin: (0.125%). Subjeci 1o ‘he | n
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next f:;
Chanze Date. 2:'_"
(D) Limits on Interest Rate Changes oy
Thc interest rate will never incrzase or decrease by more than one percentage point (1.0%}) on any single A
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the S) g
&

initial inierest rate.
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(E) Calculation of Payment Change
If the interest rate changes on a Change Date, Lender will calculate the amount of mosthly payment of

principal and interest which would be necessary to repay the unpaid princigal balance in full at the maturity date
at the new interest rate through substantially equal payments. In making such calculation, Lender will use the
uitpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of

the new monthiy payment of principal and interest.

{F) Notice of Changes
Lender will give notice 10 Borrower of any change in the interest ratc and monthly payment amount. The

notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the natice, (ii) the Change Dase, (iif) the old interest rate, {iv) the new inierest rate, (v) the new monthly
payment 2iiount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly payment amouni, and (viii) any other information which may be required by law from time to time.

(G) Effecisve Date of Changes
A new interest c2ie calculated in accordance with paragraphs (C) and (D) of this Rider will become effective

on the Change Date. Portawer shall make a payment in the new monthly amotint beginning on the first payment
date which occurs at least #5.days after Lender has given Borrower the notice of changes required by paragraph
{F) of this Rider. Borrower chall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paasraph (E) of this Rider for any payment date occurring less than 25 days after
Lender has given the required nolice /it the monthly payment amount calculated in accordance with paragraph (E)
of this Rider decreased, but Lender inileit te give timely notice of the decrease and Borrower made any moathly
payment amounts exceeding the paymen. azsauni which should have been staied in a timely notice, then Borrower
has the option io either (i} demand the retuinto Borrower of any excess payment, with intercst thereon at the Note
rate (a rate cqual to the interest rate which should have been stated in a timely notice), or (ii) request that any
excess payment, with interest thereon at the Note (3te, 2e appiied as payment of principal. Lender's obligation 1o
rziurn any excess paynient with interest on demand is jiot assignable even if the Note is otherwise assigined before

the demand for return is made.

BY SIGNING SELOW, Borrower accepts and agrees to the r2rms and covenants coniained in this Adjustable
Rate Rider.

Fa , —
¥ Ua/)j’ Q . W/n/;j; __(Seal) /. (Seal)

JO,#’ J MARTIV Borrawer -Borrowsr
Pt

{Seal) ) _{Scal)

© -Bermower

-Borrower

[Space Below This Line Ressrved for Acknowledgment] -

@5591&1@.02 Pumict?
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FIiA Case No.
1318379875

Loan # 9208810

REHABILITATION LOAN RIDER

THIS REHABILITATION LOAN RIDER is made this 18th day of July .
1996 , and 1s incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust
or Securitv-Deed (““Security Instrument’’) of the same date given by the undersigned (**Borrower™) to secure
Borrowee’s Mote to

FRANKLIN HOME FUNDING CORP., INC.
{"'Lender”’) of tteceie date and covering the Pruperty described in the Security Instrument and located at:

2643 NORTH MONITOR AVENUE, CHICAGO, IL 60839
[Property Addrees)
ADDITIONAL COVEWNANTS. In zddition to the covenants and agreements made in the Security
Tostrument, Borrower and Lerder curtheo.covenant and agree as follows:

A Loan proceeds are to be advincd for the premises in accordance with the Rehabilitation Laan
Agreemenit dated  July 18,0 14935 , between Borrower and Lender. This
agreement is incorporated by refereice and made a part of this Security Instrument, No advances
shzli be made unless approved by a Direct Endorsement Underwriter or the Assistant Secretary of
Housing - Federal Housing Commission, Dzpzitment of Housing and Urban Development.

If the rehabilitation is net properly compleird, performed with reasomable diligence, or is
discontinued at any time except for strikes or laxauts, the lender is vested with full authority to
take the necessary steps io profect the rehabilitazion improvements and property {rom harm,
conlinue existing contracts ar enter into necessary contr zis (o complete the rehabilitation. All sums
expended for such protection, exclusive of the advances cr the principal indebtedness, shall be
added o the principal indebtedness, and secured by the Secusiiy dnstrument and be due and payable
on demand with interest as set out in the Note.

If Borrower fails to make any payment or to perform any obligation “nder the loan, including the
commencer.ent, progress and completion provisions of the Rehabilitatior Loan Agreement, and
such faifure continues for a period of 30 days, the loan shail, at the option i Lender, be in default.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanlt contained in this

(Seal)

~Barrower

(Seal)

-Bormower

FHA Multisiate Rehabilitaiion Loan Rider - 12/91
@ -582 pionm VMP MORTGAGE FORMS - 120015217291
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