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MORTGAGE o

i %;4

THIS MORTGAGE ("Security Instrument™) 35-2iven on JULY 17 , 1996 . The mongagor is
SEAWN R LENAGHAN Tenanta in Common

and JA¥ES H HARVEY Tenants in Comwon

REUIDING AT: 703 FALCON DR APT 20f , *RLINGTON HRBRIGHTS . ILLINCIS

25 23 257

i

("Borrower”). This Sccuriiy Instrament is given 1o
- BANK OF AMERICA, PS8
which ts arganized and xisting under the laws of THE UNITEBLSUATES OF AMERICA , and whose
addressis 333 EARLE OVINGTON BLVD. UNIONDALE, NY 11453
("Izader™. Bomawer owes Lender the principal sum of

ONE HUNDRED PIFTY THREZ THOUSAND SIX XUNDRED & G0/1¢0Q

Deilars (US. S 153,600.00 )
This debt is evideaced by Borrower’s rote dated the same date as this Security Instrumin: ("Note™), which provides for monthly "L
payments, with the full debl, if not pzid carlier, due and payable on AUGUST 1 , 2742 . Thts Security N

Instrument secures [0 Lender: (a) the repayment of the debi evidenced by the Note, with tnteres’, 2nd all renewals, exiensions and
modificationis of the Note; (b) the payment of all other sums, with interest, advanced under paiagrarh.7 1o prokect the security of

this Security Instrument; and (c) the performarnice of Borrower’s covenants and agreemenis under this Security Instrument and the .
Notg. For this purpese, Borrawer does herchy morngage, gram and convey o Lender the following descrised propeny localed in )

COOK County, Illinois: i
w i
o
SEE ATTACHED LEGAL (%

o
Ov
N
~J
o

Which hﬂs lhc addr*.‘.ss 0{ 1328 HAMPTON PLACE . [S"CCI. CI'S}'],

Iinois 60087 [Zip n.odc; § Propc'w Address™);

{LLINOIS -Single Family - FNMA/ELLMC UNIFORM

B, soy 355-CI MR

P:;o tefs YMP MOATGAGE FOAMS - (30615217291
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TOGETHER WITH all the improvemenis now or hereafter erecied on the property, and all casements, appurtenances, and
.-, fixtures now ar hereafter a pant of the property. All replacements and additions shail also be covered by this Security Instrunient.
- All of the foregoing is referred to in this Security Instrument as the "Property.”
) BORROWER COVENANTS that Borrower is lawfuily scised of the cstate hereby conveyed and has the right lo mortgage,

| grant and convey the Property and that the Property is unencumbered, except for eacumbrances of record. Borrower warrants and

will defend generall the title to the Property against all claims and demands, subject 1o any encembrances of record,
i THIS SECURITY INSTRUMENT combings uniform covenants for national use and non-uniform covenants with limitzd
/ variations by jurisdiction io constituie @ uniform securily Instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

L. Pay=ient of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when duc the
principal of and interest on the debt evidenced by the Mote and any prepayment ard late charges due under the Nate.

2. Fuods for Taxes and tnsurance.  Subject to applicable law or 10 a writicn waiver by Leader, Borrower shall pay o
Lender an the day monthly payments are due under the Note, until the Note is paid in full, a svm ("Funds™) for: () yearly taxes
and assessments wiich may auain priority over fhis Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground renis'on die Property, if any; (¢} yearly hazard or propenty insurance premiums; (d) yearly flood insurance premiums, il
any; (g} yearly mongpge, insurance premiums, if any; and {f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraphi 5,in licu of the payment of moengage insurance premiums. These items are called “Escrow ftems.”
Lender may, at any time, colieet and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
merigage loan may require fur Borower's escrow account under the federal Real Estate Setilerncnt Procedures Act of 1974 as
amended from time to time, 12 U.5.C. Seciion 2601 et seq. ("RESPA”), unless another law that applics 1o the Funds sels a lesser
amount. If 3, Lender may, at any tims; collect and hold Funds in an amount not lo exceed the lesser amount. Lender may
estimate the amount of Funds due on the-o7sis of current data and reasonable estimases of expenditures of future Escrow lems or
otherwise in accordance with applicable law.

The Funds shall be held in an institution vwhose deposits are insured by a federal agency, instrumeniality, ot entity (including
Lender, il Lender is such an institution) or in any-i“2deral Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or vesifying
the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such a charge.
However, Lender may require Borrower 1o pay a one-ume charge for an independent real estale 1ax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise, Uniess an agreement is made or applicable law

requires interest to be paid, Leader shail not be required to pay Bomewer any interest or camings on the Funds. Borower and. -

Lender may agree in writing, however, that interest shall be paid on (hé Funds, Lender shall give 1o Borrower, without charge, an
annual accouniing of the Funds, showing credits and debiis to the Funds and the purpose for which cach debit to the Funds was
rade. The Funds are piedged as additional security for all sums secured by-dits Seenrity Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by ap;iicable law, Lender shall accouni to Borrower for
the excess Funds in accordance with the requirements of applicable taw. If the amoupiof the Funds held by Lender at any time is
not sufficient to pay the Escrow liems when due, Leader may so netify Borrower in vnitiiz.and, in such case Borrower shail pay
to Lender the amount necessery to make up e deficiency. Borrower shall make upoa ¢ deficiency in no morc than twelve
mondily payments, ai Lender’s sole discretion.

Upen paymeni in full of ali sums secured by this Security Instrument. Lender shall promptly ~ciund to Botrower any Funds
ncld by Leader. If, under paragraph 21, Lender shall acquire or seli the Property, Leader, prior 1o ¢e scquisition or sale of the
Propesty, shal! apply any Funds held by Leader at the time of acquisition or sale as a credit against i sums secured by this
Securily Instrument.

3. Application of Payments. Unless applicable law provides otherwise, =i payments received by Lendir .nder paragraphs
i and 2 shafi be applicd: first, to any prepayment charges due vader the Note; second, to amounts payable under paragraph 2;
third, to interest dug; fourth, to principal due; and last, to any laie charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attribuiable to the Property
which may aitair priority over this Security Instrument, and leaschold paymenis or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them cn time directly 10 the
person owed paymeni Borrower shall prompdy fumish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly fumish to Lender eoceipls evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uiless Borrower: (2) agrees in
writing to the payment of the abligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the fien
by, or defends agamst enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o prevent the
enforcament of ihe lien; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instruracnt. If Lender determines that any part of the Property is subject (o a iien which may atain priority over this
Security Instrusnent, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the Lien or ke one o, Mo
of the actions set forth above witkin 10 days of the giving of notice. il A
»m% GRIILY :35¢7) Pagezo!s Form 3014 /30
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5.'Hazard or Property Insurance. Borrowes shall keep the impravemenis niow cxisting or hereafter erecied on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
t« flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender

requires. The insurance carrier providing the insurance shall be chosen by Borrower subjert 1o Lender’s approval which shall 2ot
be unrcascnably withheld. If Borower fails to mainmin coverage described above, Lender may, at Lender's option, obtzin
coverage o protect Lender’s rights in tiie Property in accordance with paragraph 7.

All insurance palicics and renewals shall be acceptable to Lender and shall include a standard mortgage clausc Lender shall
have the right to hold the poficies and renewals. If Lender requires, Borrower shall promptly give io Lender all receipts of paid
premioms and renewal notices. In the event of loss, Borrower shall give prompt netice 10 the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Barrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of the
Dmpcrty damaged, if the restoration or repair is econcmically feasible and Lender's security is not lessened. 17 the restoration or
repair is not economically feasible or Lender’s security would be fessencd, the insurance proceeds shall be applicd 1o the sums
secured by this Serasity Instrument, whether or not then due, with any cxcess paid lo Borrower. If Bomrawer abandons the
Property, or does noianswer within 30 days a notice from Lender that the insurance casrier has offered to setile a claim, then
Lender may collect e fisirance proceeds. Leader may use the proceeds 10 repair or restore the Property or (o pay sums secured
by this Security Instrumeit whether or not then due. The 30-day period will begin when the natice is given.

Unless Lender and Bontoreat otherwise agree in writing, any application of proceeds 10 principal shail not extend or postpone
the due daie of the monthly payricnis referred to in paragraphs | and 2 or change the amgunt of the payments. 1f under paragraph
21 the Property is acquired by Linser, Borrower's right to any insurance policies and proceeds resulting from dumage 10 the
Praperty prior 10 the acquisition shall pass to Lender 10 the extent of the sums sccured by this Security Instrument iminediziely
prior {0 the acquisition,

6. Occupancy, Preservation, Maintenanc: and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Prapity as Bomrower's principal residence within sixty days afier the execution of
this Security Instrument and shall contirae to cccupy *se Propenty as Borrower’s principal residence for at feast one year after the
date of occupancy, unless Lender otherwisc agrees in wvriling, which consent shall not be unreasonably withheld, or unless
exienuating circumstances exist which are beyond Borrower's eontrol, Borrower shall not destroy, damage or impair the Property,
allow the Propenty (o deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeilure action or
proceeding, whether civil or criminal, is begun that in Lender's gocd faith judgment could result in forfeiture of the Property or
otherwisc materially impair the lien created by this Security Instrurient or Lender's sceurity intercst. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the aciion or proceeding to be dismissed with 2 ruling that, in
Lender’s good failh determination, precludes forfeiture of the Borrower sanferest in the Property or other material impairment of
the lien created by this Security Instrument or Lendar’s security interest. Burroweschall also be in default if Berrower, during the
loan application process, gave malenally false or inaccurate information or statewents to Lender (ar failed 1o provide Lender with
any material informaton} in connection with the loan evidenced by the Note, fstuding, but not Hmited to, representations
conseming Borrower's occupancy of the Property as a principal residence. If this Secuny irstrument is on a leaschiold, Borrower
snall camply with all the provisions of the lease. If Borrower acquires fee title 10 the Proje 1y, the leasehoid and the fee title shali
aot merge unless Lender agrees to the merger in writing,

- 7. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the covenan’s aid agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's righto/in/ihe Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), ther, {.2nder may do and pay
for whatever is necessary to pretect the value of the Propernty and Lender's rights in the Property. Lender's uctions may include
paying any sums sccared by a licn which has priority over this Securily Instrument, appearing ir couri, piying reasonable
attomeys' fees and entering on the Property to make repairs. Although Lender may take action snder this paragraph 7, Lender
does not have o do so.

Any amounts disburscu by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Uniess Borrower and Lender agree to other terms of payment, these amounts shall bear interest {rom the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender (o Borrower requesting payment.

8. iffortgage Insurance If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instument, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. i, for any reason, the
mornigage insurance coverage required by Lender lapses or ceases to be in effect, Barrower shall pay the premiums required 10
obtain coverage substantially equivalent to the mortgage insurance previeusly in cffect, at a cost substantially equivalent to the
vost to Bomrower of the mongage insurance previously in effect, from an alicrale morigage insurer approved by Lender. 1f
subsiantially cquivalent morigage insurance coverage is poi avaiiable, Borrower shall pay to Lender cach month 2 sum equal to
one-twellth of the yearly mortgage insurance premivm being paid by Borower when the insurance coverage lapsed or ceased (o
be in effect Lender will accept, use and retain these paymenls as a loss reserve in lieu of monigage insurance. Loss ‘2: 52

nitiaks:
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payments may no longer be required, at the option of Lender, if mongage insurance covesage (in the amount and for the period
that Lender requires) provided by an inserer upproved by Lender again becomes available and is obtained. Bomrower shall pay the
premiums required 10 mainiain morigage insurarce in effect, or W provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any wrilien agreement between Borrower and Lender or applicable law,

9. Inspection. render or its agent may make reasonable cntries upon and inspections of the Propersty. Lender shall give
Bomower notice at the time of or prior 0 an inspeclion specifying reasonable cause for the inspection.

i0. Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Propenty, or for conveyance in Heu of condemnation, are hercby assigned and
shall be paid to Lender.

In the event of a wtal zking of the Property, the procecds shal) be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paidd to Borrower, In the eveat of a pantial taking of the Property in which the fair market
value of the Property immeduucly before the taking is equal io or grealer than the amount of the sums secured by this Security
Instrument immediately before the (aking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (2) the total amount of
the sums secured canediately before the taking, divided by (b the fair marke! value of the Property immediaicly before the
1aking. Any balance shall be paid tw Berrower. In the event of a pastial taking of the Property in which the fair market value of the
Property immediately Defore the taking is less than the amount of the sums sceured immediately before the taking, unless
Borrower and Lender othzowise agree in writing or unless applicable faw otherwise provides, the proceeds shall be appiied 10 the
sums secured by this Security lucsument whether or not the sums are then due.

If the Property is abandencu by Bowower, or il after notice by Lender to Borrower that the condemnor offers 10 make an
award or settle a claim for damages /Samower fails to respond 1o Lender within 30 days after the daie the potice is given, Lender
is authorized to collect and apply the proceads, at its option, cither to restoration or repair of the Property or 1o the sums secuned
by this Sccurity tnstrument, whether or not fien duc.

Unless Lender and Borrower otherwise agree i writing, any application of proceeds w principal shail not extend er postpone
the due dazwe of the maonthly payments referred 160 paragraphs 1 and 2 or change the amount of such payments.

L1, Borrewer Not Released; Forbearance By L.zader Not a Waiver. Exiension of the time for payment or modification
ol amortization cf the sums secured by this Secusnty st rment granted by Lender (o any successor in interest of Barower shall
not operate to release e liability of the original Borrower or Dormower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or othersyise modify amortization of
the sums securd by this Security Instrument by reason of any (emand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remeay shall not be a waiver of or preclude the exarcise of any
right or remedy.,

12, Successors and Assigrs Bound; Joint and Several Liability; Ci-s'grers. The covenanis and agreements of this
Sccurity Instrument shail bind and benefit the successors and assigns of LenZer and Borrower, subject 10 the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and severzl. “iny Bomower who co-signs this Security
Instrument but does not execule the Note: (a) is to-signing this Security Instrunicit pnly 1o monigage, grant and convey that
Borrower's interes: in the Property under the terms of this Security Instrument; (B) 15401 personally ohligaied [o pay the sums
secured by this Security Instrument; and () agrees that Lender and any other Borrower may agree v extend, modify, forbear or
make any accommodations with regard 1o the terms of this Security Instrumenti or the Note wighi ot that Borrower's cansent,

13. Loan Charges.  if the loan secured by this Security Instrument is subjcct o a law whirn s¢ts maximum loan charges,
and that law is finally interpreted so that the interest or other foan charges collected or to be collecied v connection with the loan
exceed the permized limits, then: (a) any such loan charge shall be reduced by the amount necessary 1% paduce the charge o the
permitted limit; and /b) any sums already collecled from Borrower which exceeded permitted limits will be refended to Borrower.,
Lender may choose 15 make this refund by reducing the principal owed under the Noite or by making & daect payment 10
Borrower. H a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
urler the Naote,

14. Natices. Anv notice to Bomrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first ¢lass mail unless applicable law requires use of another method. The notice shal! be direcied to the Property Address or
any other address Borrower desigaates by notice to Lender. Any notice 10 Lender shall be given by (irst class mail o Lender's
address stated herein or any other address Lender designates by notice 10 Borrower. Any notice provided for in this Securnity
Insirement shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing L.aw; Severability. This Seccurity Instrument shall be governed by federal law and the faw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Noiz
cenflicts with applicable Iaw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting pravision. To this end the provisions of this Security Instrumnent and the Note are declared to

be severable.
. Snnnalsasgts_?&éd
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22. Release.  Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Insrument
., without charge to Borrower. Borrower shali pay any reconéation costs.

N 23. Waiver of Homestead. Borrower waives all right of homestead exempiion in the Propeny.

¥

24. Riders to tiis Security Instrument. [f one or more riders are executed by Borrower and recorded together with this
Secunty Instrument, the covenanis and agreements of cach such rider shall be incorporaied nto and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
[, Adjustbie Rate Rider {_] Condominium Rider ] 1-4 Family Rider
{ ] Graduated Payment Rider {__ Planncd Unit Development Rider [} Biweekly Payment Rider

[ X Balloon Tader Rate Improvement Rider [} Second Home Rider
{1 VA Rider L1 Ote(s) [specify]

BY SIGNING BELOW, Bommw s accepis and agrees 1o the terms and covenams containzd in this Security Instrument and in
any rider(s) executed by Bomower and recovded with it

e QQ \‘Jl At Q 7{"/"4—7/ (Seal)

SHAWN R LENA -Bomower

A
o
' ’, [ /
O

Bomower

7/ : |
(Seal) __Ytaite /!;/ .ZZ;@:‘_‘_{:’?/_%_(SW)
Borrower '/JAMES ¥ HARVEY

-Borrower
/

STATE OF [LLINOIS, coox {

I, \.5‘4\-’ \J\/'V\,ﬁ\_i/ A

SHAWN R LENAGHAN Tenants in C n
and JAMES H HARVEY Tenants in Common

Couply ss:

, & Notary Public in and for saiit coimty and state do hereby cenify that

, personally known to me to be the seme 7.erson(s) whose namefs)
subscribed to the foregoing instrument, appeared before me this day in persan, and acknowledged that

signed and delivered the said insrumentas  THEIR  free and voluntary act, for the uses and purposes i set forth,
Given under my hand and official scal, this  17TH

My Commission Expires: 7L T S i3 HB\SSMHO‘JM

o0t N1L0%
LS ‘WA
SN X0 e

35 W0,

A pou e oo
RECORD & RETURN TO BANK OF AMSRICA, PSB

8300 NORMAN CENTER DR., SUITE 1000 13
BLOOKINGTON, M 535437 MN

62229596

QB% -6R{IL) ra502) Page6oib Form 3614 9/90




UNOFFICIAL COPY

S o
!y - o .

"7k‘j,‘l"&h;. [

'S

[




[ R O

L A

il 0021551413

-~ UNOFFICIAL COPY

BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)
THIS BALLOON RIDER is made this 17TH day of JULY . 19 8s
and is incorporated into and sha¥ be deemed 10 amend and supplement the Morngage, Deed of Trust or Deed to Secure Debt
(the "Security Instrument™) of the same datwe given by the undersigned (the "Borrower") o secure the Bormower's Nole to

BANK OF AMERICA, FSB
{the "Lender™)

of the sume date and covering the propenty deseribed in the Security Instrument and jocated ac
1328 HAMPTON PLACE, PALATINE, ILLINOXS 60067

{Property Address]
The interest rale stated on the Nole is called the "Note Rate.” ‘The daic of tic Note is called the "Note Date.” |
understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes the Note,
the Security Instrument and this Rider by transfer and who is entiled {o receive payments under the Nole is called the "Note

Holder.”

ADDITICHAL COVENANTS. [n addition to the covenanis and agrecements in the Security Instrument, Borrower and
Lender further covaazat and agree as follows (despite anything 1o the contrary contained in the Security Instrument or the

Nowe):
1. CONDITIONAL RCIT TO REFINANCE

Al the mawrity date Of 2lie Note and Security {astrument (the "Maturity Datz”), 1 will be able (o obtain a new loan
"New Loan™) with a new Surity Date of AUGUST 1 , 20 26 . and with an
intercst rate cqaal to the "Nuw Note Rawe™ determined in accordance with Scction 3 below if alf the conditions provided in
Secudons 2 and 5 below are met (ne "Conditonal Refinancing Option™). [f those conditians are not net, I understand that
the Note Holder is under ro obligauon. 1o refinanse or modify the Note, or to extend the Maturity Date, and that T will have
1y repay the Note from my own resourses or iind a lender witling 10 fend me the money 10 repay the Nete.
2. CONTMTIONS TO OPTION

If I want to exercise the Conditional Rerinancing Option at maturity, cerlain conditions must be met as of the Maturity
Dah.. These conditions are: {1) [ must stilf be i owner and cccupant of the property subject to the Security instrument (the

“Property™): (2) [ must be current in my monil!v pryments and cannot have been more than 30 days late on any of the 12

scheduled monthly payments immediately precedias the Maturity Date; (3) no licn against the Property (except for 1axes
and special assessments not yet dee and payable) cther-Gian that of the Security Instrument rnay exist; (4) the New Noie
Eate cannot be more than 5 percentage pomnis above (the Hote Rate; and (5) 1 must make a writea request 1o the Note
Holder 2s provided in Section 5 below.
3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest equa?’ o the Federal National Morigage Association’s required net
yield for 30-ycar fixed rate morigages subijcct b a §0-day mamd.iwis: delivery commitment, plus onc-half of one percentage
point {0.5%), rounded 10 the nearest one-cighth of one percentage roisg (0.125%) (the "New Note Rate™). The required net
yield shail be the applicable net yield in cffect on we date and tiric/of day that the Note Halder reccives notice of my
clection to exercise the Conditional Refinancing Option. If this requisid net yield is not available, the Note Holder will
detenmine the New Note Rate by using comparable infermation.
4. CALCULATING THE NEW PAYMENT AMOUNT

Frovided the New Note Rate as calculated in Section 3 above is not giesier than 5 percentage points above the Note
Rate and all other conditions required in Section 2 above are satisfied, the Now iotdcr will determine the amount of the
montlily payment that will be sufficient 1o repay in full (g} the unpaid principal, plvs (0} accrued but unpaid interest, plus {c)
all other sums I will owe under the Note and Security Instument on the Maturily '.‘::: {assuming my monthiy payments
then are current, as required under Secton 2 above), over the term of the New MNote a. the-New Note Rate in equal monthiy
paymenis. The result of this calculation will be the amount of my new principal and intzrest payment every month until the
New Note is fully paid.,
5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Maiurily Za s and advise e of the
principal, accrued but unpaid imierest, and all other sums I am expected to owe on the Maturity Fare. The Note Holder also
will advisc me that I may exercise tiie Conditional Refinancing Option if the conditions in Sectior’ 2.above are met. The
Note Holder will provide my payment record information, togclher with the rame, tile and iddicss of the person
representing the Note Holder that 1 must nolify in order to exercise the Conditional Refinancing Orvon. If 1 meet the
copclitions of Section 2 above, | may exercise the Conditional Refinancing Option by notifying the Nete Holder no later
than 45 calendar days prior o the Mammy Date. The Noie Holder will calculate the fixed New Note Rate based upon the
Fedesal National Mortgage Association’s applicable published required net yicld in effect on the date and time of day
notification is reccived by the Notwe Holder and as calcuiated in Section 3 above. I will then have 30 calendar days o
provide the Note Holder with acceptable proef of my required owncrship, occupancy and property licn status. Before the
‘Mawrity Date the Note Holder will advise me of the new interest raie (the New Noie Rale), new monthly payment amount
and a date, time and place at which I must appear to sign any documenis required to complete the required refinancing. I
understand the Note Holder will charge me 2 $250.00 processing fee and the costs associated with updating the tide
insurance policy, if any.

BY SIGNING BELOW, Borrower accepis and agrecs to the terms and cavenants contained in this Balloon Rider.

\Lé(wx Q /@/M@u (Scal) ' (Scal)

SHAWN R LEHAGRAN -Bommower -Borrower
/Mﬁ.ﬁﬁé—ﬂi_&,ﬁ. (Seal) (Scal)
A JAMES H HARVEY ‘Boarmwer -Borrower

{Sign Original Only}
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