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MORTGAGE Yyl

NOTICE: THE ADJUGTABLE RATE NOTE SECURED BY THIS MORTGAGE CONTAINS
PROVISIONS ALLOWING "R CHANGES IN THE INTEREST RATE AND MONTHLY PAYMENT
AMOQUNT. THE ADJUSTABLZ SIATE NOTE ALSO LIMITS THE AMOUNT THAT THE INTEREST
RATE CAN CHANGE AT ANY UNE TIME AND THE MINIMUM AND MAXIMUM INTEREST RATE
THAT THE BORROWER MUST PAY.

THIS MORTGAGE ("Security Instrumei’ s made on JULY 16, 1996
The mortgagoris MICHAEL RILL unmarried parson

("Borrower").
The Security Instrument is given to - ONE STOP MORTGAGE, INC.,

A WYOMING CORPORATION
y & morigagee, _
which is organized and existing under the laws of the statie of  WYOMING , and whose 0
address is 200 BAKER STREET STE, 101 ) i
COSTA MESA, CA 92626 ("Lender®),  th '
Borvower owes Lender the principal sum of E?!
THIRTY-SEVEN THOUSAND SEVEN HUNDRED AND 00/100 I
Dollars (U.S. 3 37700.00 ) This debu is evidenced by Borrower's note daed the spms date as this 5y
Security Instrurent ("Note"), which provides for monthly payments, with the full debt, if not paid ear’iey, due and 9
payable on  AUGUST 1, 2026 . This Security Instrument secuves t0 Lender: (a) the repayment of the

debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note: (b} the
payment of al! other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (¢} the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this puipose, Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and
assigns the following described property located in

coox County, Ilincis;
LAWYERS TITLE INSURANCE CORPORATION ¥
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SEE ATTACHED EXHIGIT "C" HERETO AND MADE A PART HEREOF

wliich has the address of 130 WEST 114TH STREET, CHICAGO, Ii. 60628
("Property Address™);

TOGETHER WITH 2!l the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixwures now or hiereafter a part of the property. Al replacements and additions shall also be
covered by this Security Instromzar. Al of the foregoing is referred to in this Security Instrurnent as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and bas the right
to iortgage, grant and convey the Proporty and that the Property is usencumbered, except for encumnbrances of
record. Borrower warrants and will defend gracrally the tite to the Property against ail clairas and demands, subject
to any encumbrances of record.

COVENANTS. Borrower and Lender coveraniand agree as follows:

1. Payment of Principal and Interest; Prepaywani and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the debt evidenced oy the Note and any prepayment and late charges dve under
the Note.

2. Funds for Taxes and Insurance, Subject to applicakieJaw or 10 a written waiver by Lender, Borrower
shail pay to Lender on the day monthly payments are due under.<no Note, until the Note is paid in full, a sum
("Punds") for: (a) yearly taxes and assessments which may attain prioii€y over this Security Instrument as a lien on
the Property; (b) yearly leasehold paymenis or ground rents on the Propeiey, if any; (¢) yearly hazard or property
insurance premiuns; (d) yearly flood insurance premiums, if any; (e) yeas'v mortgape insarance premiums, if any:
and (fj any sums payable by Borrower to Lender, in accordance with the pro izians of puragraph 8, in lieu of the
payment of mortgage insurance premivms. These items are called "Escrow ltems.” J.cuder may, at any time, collect
and hold Funds in an amount not to exceed the maxirum amount a lender for a federally related mortgage loan may
require for Borrower’s escrow account under the federal Real Estate Settlement Procedires Act of 1974, as amended
from time to time, 12 U.S.C. #2601 gt s¢q, ("RESPA"), unfess another law that applies to the Funds sets a Jesser
amount. If so, Lender may, at anv time, collect and hold Funds in an amount not to ¢xcesd ¢ lesser amount.
J.ender may estimate the amount of Funds due on the basis of current data and reasonsbie e:timates of expenditures of
future Escrow Items or otherwise in accordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrementality or
eatity (including Leuder, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the
Funds to pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Ifems, unluss Lender pays Borrower interest on the Funds and
applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time
charge for an independent real estate tax reporting service used by Lender in comnection with this loan, unless
applicable law provides otherwise. Unless an agreement is made or appliceble law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds, Borrower and Lender may agree
in writing, however, that interest shall be paid on the Fands, Lender shall give to Borrower, without charge, an
anpual accounting of the Funds, showing credits and debits o the Funds aod the purpose for whick each debit to the
Funds was made. The Funds are pledged as additicnal security for all sums secursd by this Security Instrument,
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If the Funds held by Lendsr exceed the amounts permitred to be held by appliceble law, Lender shall account
to Borrower for ihe excess Funds in accordance with the requirements of applicble law. If the ampunt of the Funds
held by Lender at any time is ot sufficient to pay the Escrow Items when due, Lender may so notify Borrower in
writing, and in such case Borrower shall pay to Lender the amount necessary (o make up the deficiency. Borrower
shall make up the deficiency in no more than twelve monthly payments, at Lender's sole discretion,

Upon payment in foll of all sums secured by this Security Instrument, Lender shall promptly refund o
Borrower any Fends held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior
to the acquisition or sale of the Property, shall apply uny Funds held by Lender at the time of scquisition or sale as a
credit against the sums secured by this Security Instrument,

3., Application of Pryments. Unless applicable law provides otherwise, all payments ressived by Lender
under paragraphs 1 and 2 shail be applied: firsi, to any prepayment charges due under the Note; second, o amounts
payable under paragraph 2; third, to interest due; fourth, to principal due; and lust, to any latz charges due under the
Noie,

4. Charges; Liens. Borrower shall perform ali of Borrower’s obligations under any mortgage, deed of trust
or other security agreement with a lien which has priority over this Security Instrument, including Borrower's
covenants to make pegraents when due. Any default by Borrower under any such mongage, deed of trust or other
security agreement shall 022 default under this Security Instrument and the Note. Borrower shall pay or cause to be
paid ail taxes, assessmenis 4 other charges, fines and impositions aturibntable to the Property which may attain 4
priority gver this Security [pyrument and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manuer proviled in paragraph 2, or, if not paid in that manner, Borrower shall pay them on time
direcily to the person owed paymeit. Borrower shall proniptly furnish to Lender all notices of amounts to be paid
under this paragraph 4. If Borrower makes these payments directly, Borrower shall prorapily furnish to Lender
receipts evidencing the payments,

5. Hezard or Property Insurance. Lor ower shall keep the improvemenis now existing or hereafter erected
of the Property insured against loss by fire, hizards included within the term “extended coverage” and any other
hazards, including floods or flooding, for which Leader requires insurance. This insurance shall be maintained in the
amouats and for the periods that Lender requires. The insurance carricr providing the insurance shall be chosen by
Borrower subject to Lender's approvai which shall nov-5e-uareasonably withheld, If Borrower fails to maintain
coverage described above, Lender may, at Lender’s option, cltsin coverage to protect Lender's righis in the Property
in accordance with paragraph 7.

All insuranice policies and renewals shall be acceptable to Lenrler and shall include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals, If Lecder renuires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices, In the event of inss, Rorrower shall give prompt notica to
the insurance carrier and Lender. Lender may make pmnf of loss if not maoe reemptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, any insuvance riocseds shall be applied first to
reimburse Lender for costs aud expenses incurred in connection with obtaining aw; such insurance proceeds, and
then, at Lender’s option, in such order and proportion as it may determine in its sole yni absolute discretion, and
regardless of any impairment of security or lack thereof: (i) to the sums secured by this Securivy Instrument, whether
or not then rtue, and to such components thereof as a Lender may determine in its sole and alisolse discretion; and/or
(i) to Borrower to pay the costs and expenses of necessary repairs or restoration of the Prepestv to a condition
satisfactory to Lender. 1f Borrower abandons the Property, or docs not answer within 30 diys a notice from Leader
that the insurance carrier has offered to settle u claim, L.ender may collect the insurance proceeds. Lender may, in its
sole and absolute discretion, and regardless of any impairment of security or fack thereof, use the proceeds to rep.ur
or restore the Property or to pay the sums secured by this Security Instrument, whether or rot thee due. The 30-day
period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not.
extend ot postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or c!mnge the amount of
the payments. If under paragraph 21 the Property is acqmrz:d by Lender, Borrower's right to any insurance pohcles
and proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the exient of the
sums secured by this Security Instroment immediately prior to the acquisition.

If Borrower obtains earthquake insurance, any other bazard insurance, or sny other insurance on the Property
and such insurance is not specifically required by Lender, then such insurance shall (i) nume Lender as loss payse
thereunder and (ii) be subject to the provisions of this paragraph 5,
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6. Preservation, Maintenance and Protection of the Property; Borrower’s loan Application;
Leascholds, Borrower shall not destroy, damage or impair the Property, aliow the Property to deteriorate, or
commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or
criminal, is begun that in Lendey's good faith judgment could result in forfeiture of the Property or otherwise
materially irapair the lien created by this Security Instrument or Lender’s security interest, Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding 4o be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other
material impairment of the Lien created by this Security Instrument or Lender’s security interest.

Borrower shall, at Borrower’s own expense, appear in and defend any action or proceeding purporting to
affect the Property or any porticn thercof or Borrower's title therero, the validity or priority of the lien created by
this Security Ipstrument, or the rights or powess of Lender with respect (o this Security Instrument or the Property.
Al causes of action of Borrower, whether accrued before or afier the dave of this Security Instrument, for damage ot
injury to the Property or any part thereof, or in connection with any transaction financed in whele or in part by the
proceeds of = 1lote or any other note secured by this Security Instrument by Lender, or in connection with or
affecting the Praréity or any pan thereof, including causes of action arising in tort or contract and canses of action
for fraud or concealrisnt of a material fact, are, at Lender's option, assigned to Lender, and the proceeds thereof
shail be paid directly o Lender who, afeer deducting therefrom all its expenses, including reasanyble attorneys’ fees,
may apply such proceeds 1o the sums secured by this Security Instrument or to any deficiency under this Security
Instrument or may release unv/nrouies so received by it or any part thereof, as Lender may clect. Lender may, at its
eption, appear in and prosecuta i 1{S Own name any action or proceeding to enforce any such cause of action and may
make any compromise or settlemeit thessof. Borrower agrees to execute such further assigmrients and any ther
instruments as from time to time may % necessary to effectuate the foregoing provisions and as Lender shall request,

Borrower shall also be in default, if during the loan application process, Borrower gave materially false or
inaccurate information or statements to Lerde: {or failed to provide Lender with any material information) in
connection with the foan evidenced by the Note, insluding, but not limited to, representations concerning Borrower's
occupancy of the Property as a principal residence, If this Security Instrument is on a leasehold, Borrower shall
comply with all the provisions of the lease. If Borrowe. acquires fee title 1o the Properiv, the leasehold and the fee
title shall not merge unless Lender aprees to the merger 1:-writing.

7. Protection of Lender’s Rights in the Propet;.~ If Bomrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is 8 icge! proceeding that may significantly affect Lender’s
rights ir: the Property (such as a proceeding in bankrupicy, probate, o« condemnation or forfeiture or to enforce laws
or regulations), then Lender may do awd pay for whatever is necesraiy to proiect the value of the Property and
Lender's rights in the Property. Lender's actions may include paying any sum. secured by a lien which has priority
over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering o the Property to
make repairs. Although Lender may take action under this paragraph 7, Lender s ! required to 4o so.

Any amounts disbursed by Lender under this paragraph 7 shall becowe addiciez2! debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terns of payiner., these amounts shall bear
interest from the date of disbursement at the Note rate in effect from time to time and shult be payable, with interest,
upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance, If Lender reguired mortgage insurance as a condition of making . ican secured by
this Security [nstrument, Borrower shall pay the premiums required to maintain the raortgage insureacc in effect. If,
for any reason, the morigage insurance coverage required by Lender lapses ot ceases to be in effect, Britower shalt
pay the premiums required to obtain coverage substantially equivalent io the morigage insurance previousiy in effect,
at 2 cost substantially equivalent to the cost to Borrower of the mortgage insurance previously ia effect, from an
altzrnate mortgage insurer approved by Lender. 1f substantially equivalent mortgage insurance coverage is not
available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly morigage insucance
premiuin being paid by Borrower when the insurance coverage lapsed or ceased to be in effect, Lender will accept,
use and retain these payments as a loss reserve in lien of mortgage insurance. Loss reserve payraents may no longer
be required, at the option of Lender, if mongage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay
the presiums requited to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement
for mortgage insurance ends in accordance wirh any written agreement between Rorrower and Lender or applicable
law,
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9. Inspection. Lender or its agent may make reasonable entries upan and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or cther taking of any part of the Fioperty, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender. Lender may apply, use or release the condemnation proceeds in the
same manner as provided in paragraph § hereof with respect to insurance proceeds.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the coademnor ofters
to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, af its option, either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower ctherwis: agree in writing, any application of proceeds to prizcipal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
such payments

11. Borrover Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amrtitation of the sums secured by this Security Instrument granted by Lender to ally successor in
interest of Borrower <fial’ not operate (0 release the liability of the original Borrower or Borrower’ss successors in
interest. Lender shall no( be rquired to commence proceedings against any successor in interest or mfuse to extend
time for payment or otherwise windify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original ‘2arrower ur Borrower’s successors in interest. Any forbearance by Lender in
exercising any right or remedy shall Jov be s waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covemants and
agreements of this Security Instrument shill bind and benefit the successors and assigns of Lender and Borrower,
subject 1o the provisions of paragraph 17. Potiower's covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrumen: it does not execute the Note: (a) is co-signing this Security
Instrument only to tuorigage, graat and comvey tra’-Borfower’s interest in the Property under the terms of this
Security Instrument; (b} is not personally obligated 1o nay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accomeaodations with
regard to the terms of this Security Instrument or the Note withoni that Borrowsr's consent.

13. Loan Charges. If the loan secured by this Security- {pstrument is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or ower loan charges collected or to be coliected in
connection with the loan exceed the permitted limits, then: (a) any suc~-ioan charge shall be reduced by the amount
necessary 10 reduce the charge to the permitted limit, and (b) any sums already coliected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may chouse <o make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. Ii 2 refund reduces principal, the
reducton will be treated as a partial prepayment without any prepayment charge under -2 Note,

14. Notices. Any aotice to Borrower provided for in this Security lnstrument sheii be given by defivering it
or by mailing it by first class mail unless applicable law requires use of another method. 7he natice shall be directed
to the Property Address or any other address Borrower designates by notice to Lender. Any rotic: o Lender shall be
given by first class mail to Lender's address stated herein or any other address Lender desiznuics by notice to
Borrower. Any votice provided for in this Security lnstrument shall be deemed o have been gived w0 Borrower or
Lender when given as provided in this paragraph 14.

13, Goverming Law; Severability. This Security Instrument shall be governed by federal law und the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument

or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument ori '
the Note which can be given effect without the conflicting provision. Tc this end the provisions of this Security

Instrament and the Note arc declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and this Security’

Instnement.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Justrument. However, this option shali not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security lustrument,
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
suias secured by this Security lastrument, If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such
other period as applicable law may specify for reinstatement) before sale of the Property pursuant o any power of
sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security lustrument and
the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and
{d) takes such action as Lender may reasouably require to assure that the lien of this Security Instrument, Lender's
rights in the Froperty and Borrower’s obligation tc pay the sums secured by this Security Instruntent shall continue
vrchanged. Upor rcinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if 10 accelerativn had occurred. However, this right to reinstate shall not apply in the case of
seceleration under paragiaph 17,

19. Sale of Not; Change of Loan Servicer. The Note or a partial interest in the Note {together with this
Security Instrument) may be riid one or more times without prior notice to Borrower. The holder of the Note and
this Security lustrument shall h»-deemed to he the Lender hereunder. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument.
There also may be one or more changzs of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Burrower will be given written notice of the change in accordance with paragraph 14 above and
applicable law. The notice will state the ane and address of the new Loan Sarvicer and the address to which
paymenis should be made. The notice will also rontain any other information required by applicable law.

20. Hazardous Substances. Borrower stal not cause or permit the presence,use, disposal, storage or release
of auy Hazardous Substances on or in the Property. Brizower shall not do, nor allow anyone else to de, snything
affecting the Property that is in violation of any Environmental Law, The preceding two sentesces shall not apply to
the presence, use or storage on the Property of smal) quantities of Huzardous Substances that are generaily recognized
to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of apy .vestigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private paity involving the Property and any Hazandous
Substance or Environmenta) Law of which Bosrower has actual knowiedge 37 Borrower learns, or is notified by any
goverumental or regulatory authonty, that any removal or other remediavion of any Hazardous Substance affeting
the Praperty is necessary, Borrower shall promptly take all necessary «eaacdial actions in accordance with
Environmental Law, Borrower shall be solely responsible for, shall indemnify, defind and hold hamless Lender, its
directrs, officers, employees, aitorneys, agants, and their respective successors nza assigns, from and agains( any
and all claims, demands, causes of action, loss, damage, cost (including actual attorneys” fees and court costs and
costs of any required or necessary repair, cleamup or detoxification of the Property ard-the preparation and
implenientation of any closure, abatement, containment, remedial or other required plan), expenses and liability
directly or indirectly arising out of or aitributable to (a) the use, generation, stotage, release; thisstened release,
discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Property, /) the transport
1o or from the Praperty of any Hazardous Substances, (c) the violation of any Hazardous Substances Liw, aad (d) any
Hazardous Substances ciaims.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazarcous
substatces by Environmenta] Law and the following substances: gasoline. kerosene, other flammable or fxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formnldehyde,
and ralioactive materials. As used in this paragraph 20, "Environmental Law" means federai laws and laws of the
jurisdirxion where the Property is located that relate to health, safety or environmental protection,

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrover's breach of any covenant or agrerment in this Security Instrument (but not prior to acceleration under
paragriphs 17 and 39 unless applicable law pravides otherwise). The notice shall specify: (a) the defauit; (b) the
action required to cure the default; () a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the novice
may stsult in aceeleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and saie
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of the Property. The notice shall further inform Borrower of the right to reinstate afier acceleration and the right 1o
assert in th? foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure, If the default is not cured on or before the date specified in the notice, Lender, at its option may
require imsediate payment in full of al! sums secused by this Security instrament without fusther demand nd may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and
costs of tith: evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release tisis
Security Instrament without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the property.

24. Request for Notices. Borrower requests that copies of the notices of default and sale be sent io
Borrower’s address which is the Property Address.

25, Statement of Obligation Fee, Lender may collect a fee in an amount uot to exceed the maxisum
amount, if any, 8+ may from time to titae be sliowed by faw for furnishing any statement of obligation or any other
statement of depiapd regarding the condition of or balance owing under the Note or secured by this Security
Instrumnent,

26. Adjustakic Yotevest Rate. The Note contains provisions which provide for increases and decreases in the
interest rate and monthly payraems. These provisions are incorporated herein by this reference,

27. Offsets. No indebtedness secured by this Security Instrument shall be deemed to hnve been offset or to
be offset or compensated b 1'or paz: of any claim, cause of sotion, counterclaim or crossclaim, whetber liquidated
or unliquidited, which Borrower (07, sahisct to paragraph 17 of this Security Instrament, any successor to Borrower)
now or hereafter may have or may claian to hove against Lender,

28. Misrepresentation and Noudisclosure, Borrower has made ceriain written representations and
disclosures in order to induce Lender to make the loan evidenced by the Note or notes which this Secucity Instrument
secures. In the event that Borrower has made ally raserial misrepresentation or failed to disclose any material fact,
Lender, at its option and without prior notice or derand, shall have the right to declare the indebtednsss secured by
this Security fostrument, irrespective of the maturity dite specified in the Note or notes secured by this Security
Instrument, immediately due and payable.

29. Time Is of the Essence, Time is of the essence v the performance of each provision of this Security
Instrument,

30. Waiver of Statute of Limitations, The pleading of the statite of limitations as a defense to enforcement
of this Security Instrument, or any and all obligations referred to hersis or ecured hereby, is hereby waived to the
fullest extent permited by law,

31. Modification. This Security Instrument may be modified or umezd=t only by an agreament in writing
signed by Borrower and Lender,

32. Captions. The captions and headings at the beginning of each paragrapk of this Security Instrumient are
for the convenience of reference only and will not be used in the interpretation of any pravisions of this Security
Instrument,

33. Construction of the Security Instrument. Borrower and Lender agree that (his Scenrity Instrument shall
be interpret2d in a fair, equal and neutral manner as to each of the panties.

34. Miscellaneous. When used in this Security Instrument, the werms “include” or "inclugiig® shall mean
without limitation by reason of enumeration. In this Security Instrument, whenever the context so iequires, the
masculine gender inctudes the feminine and/or neuter, and the singular number includes the plural,

35. Reimbursement, To the extent permitted by applicable law, Borrower snall reimburse Lender for any
and all costs, fees and expenses which Lender may incur, expend or sustain in the performance of any act required or
permitted hereunder or by law or in equity or otherwise arising ut of or in connestion with this Security Instrument
the Note, uny other note secured by this Security Instrument or any other instrument executed by Borrower inay
connection with the Note of this Security Instrument. To the extent permitted by applicable [aw, Borrower shall pagT
to Lender irs fzes in connection with Lender providing documents or services arising out of or in connection with thiﬁ
Security Instrusent, the Note, any other note secured by this Securily Instrument or anv other instrument executed byr,
Botrower in connection with the Note or this Security Instrument. 5‘3
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1 36. Clerical Error. In the event Lender at any time discovers that the Note, any other note secured by ihis
Secunity Instrument, this Security Instrument, or any other document or instrument executed in connection with this
Security Instrument, the Note or any other note secured by this Security Insirument contains an error that was cansed
by a clerical mistake, calculation etror, computer malfunction, printing error or similar error, Borrower agrees, upon
notice from Leader, to re-execute any documents that are necessary to correct any such error(s). Borrower further
agrees that Lender will not be liable to Borrower for any damages incurred by Borrower that are directly or indirectly
caused by any such error(s).

37. Lost, Stolen, Destroyed or Mutilated Security Instrumens and Other Documents. In the event of the
loss. theft or destruction of the Note, any other note secured by this Security Instrument, this Security Instrument or
any other documents or instruments executed in connection with this Security Instrument, the Note cr any other zote
secured by this Security lustrument (collectively, the “Loan Documenis™), upon Borrower's cceipt of an
indemsnification executed in favor of Borrower by Lender, or, in the event of the mmtilation of asy of the Loan
Documenss, vron Lender's surrender to Borrower of the mutilated Loan Document, Borrower shall execute and
deliver t¢ Lender & Loan Document in form and content identica! o, and to serve ay a veplacement of, the lost,
stolen, destroyed, ot p.utilated Loan Document and such replacement shall have the same force and effect as the lost,
stolen, destroyed, orinvtilated Loan Documents, and may be treated for all purposes as the original copy of such
Loan Dotument.

38, Assignment of Ker.e. As additioual security hereunder, Borrower hereby assigns to Lender the rents of
the Propurty. Borrower shall heve the right to collect and retain the rents of the Property as they become due and
payable provided Lender has not exsrcised its rights to require immediate payment in full of the sums secured by this
Security [nstrument and Borrower has rot abandoned tie Property.

39, Legislation Affecting Lender s Rights. If enactment or expiration of applicable laws has the affect of
rendering any provision of the Note or this Szcurity Instrument unenforceable according to its rerms, Leader, at its
option, nay require immediate payment in fuil of ull sums secured by this Security Instrument and may invoke any
remedies: permitted by paragraph 21 of this Securiiy Jactrument.

Had 0 ndie wi ot t

[X] 17 this box is checked, the following paragraph 4C is agreed ta by Rorrower:

40. Owner-Occupancy of Security Property. [n Orcdir co induce Lender to make the loan secured by this
Security Instrument, Borrower has represented to Lender that {1 roperty will be occupied by Borrower within sixty
{60) days following recordation of this Security Instroment and drcizg the twelve (12) month period immediately
following recordation of this Security Instrument as Borrower's pritdary residence. Borrower acknowledges (a) that
Lender would not have agreed to make the loan evidenced by the Note or poics secured by this Secuiity Instrument if
the Property were not to be owner-occupied, and (b) that the interest rate et fordi an the face of the Note and other
terms of the loan were determined as a resuit of Borrower's represcivation that the Property would be
owner-ccupied. Borrower further acknowledges that, among other things () rurchasers of loans (including
agencies, associations and corporations created by the federal and state governments for the purchase of loans)
typicaliy require that properties securing loans acquired by such purchasers be owner-ovcupied, and will reject for
purchase loans for which security properties are not owner-occupied, (ii) Lender’s ability to sell x kan 6t an interest
in a toun {which it oiten does in the ordinary course of business) will thercby be impaired whexc @ seeurity property is
not owner-necupied, (i) the risks involved and the costs of holding and administering a Joan are 0fen higher in the
case 0f a loan in which the security property is not owner-occupied, and (iv) if and when Lender malves » oan on the
securiiy of non-owner oecupied property, Lender typically makes such a loan on terms different from \hose of foans
secured by owner-occupied properties. Accordingly, in the event that (a) within sixty (60) days following
recorcation of this Security Instrument the Property is ot occupicd by Borrowsr as Borrower's primary residencs, or
(b) Borrower does not continuously live in the Property for at least twelve (12) months immediately follow
recortation of this Security Instrument, Lender may declare all snms secured by this Security istrument to be
immediately due and payable. The rights of Lender hereunder shall be in addition to any rights of Lender under tisis
Security Instruinent or altowed by law,
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41. Riders to this Security Instrument. [f one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shali be incorporated into and
shall amend and supplement the covenants and agreements of this Security Instroment as if they were a part of this

{, Security [nstrument,

f {Chack gnplicabls box(ss)}

] Planned Unit Development Rider [ Condominium Rider [ 1-4 Family Rider
o 3 Rider A (3 RiderB ] Rider €

BY SIGNING BELGW, Borrower accepts and agrees to the ierms and covenants contained in this Security Instrument
and in any rider(s) ececated by Borrower and recorded with it.

{

1

Witnegses:
1_./7 -

.

R
o) Pl f G5 (Sea)
MICHAEL HILL “Bartawer

(Seal)

‘Borrower

(Seal)

-Betrawar

{Scal)

-Barrowar

(Space Below This Line Reserved For Acknowledgment) ==

This instrumen( prigmndeb
Kimberly Morgan
200 BAKER'STREET - SUITE 101
COSTA MESA, CA 92626
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- State of QU{
5§cmcy of_Qeh

d?"' I, the undersigned, a Notary Public in and for said county and state, do hersby

wm fy t T -

1:u=n:sc:r:a‘i.f'l:};m‘sippear:ssj%i‘l bbé:\ggmumg i% %az\fe& Eﬁw é ;:bove'd to me ht:vge e‘iﬁu geegs:gg)

i med of the contents of the foregoing instriment, <
m’abdiﬁglfﬁ gd said intrurent to be f’uﬂ free and vuhmtary act and dee

and that b exacuted said instrupent for the purposes and uses therein seF
forth. . N
Witness uy had an’ olficial seal this_ | dayofq@&,« , 199
May commission expires: :
L ﬂcﬂu\—-—-—’
' Notary Public

OFFICIAL SEAL

LISA HOOTEN
NOTARY PUBL.C, STATE OF ILUINOIS
MY COMM;S:ION EAPIRES 4759 I

-

CAM e Talo Ve







