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MORTGAGE

THIS 1S A FIRST MONTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOP CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS AND FPRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTEREST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOT.A'F0.

THE MAXIMUM AGGREGATE PRINC/PAL SALANCE SECURED BY THIS MORTGAGE
IS $153,225 .00 WHICH IS 120 % NF THE "NOTE AMOUNT",

. DEFINITIONS OF WORDS USED IN THIS MORTGAGE
{A} Security Instrument. This Mortgage, whict: is dated JULY 01, 1988,
will be calied the "Security Instrument”

{R) Borrowar. PATRICIA R. KRIST, AN UNMARRIED WOMAN
p%-231-%00-00 )

Q\.@?ﬁ p 43 1-101-002

somatimas will be called "Borrower" and somstimes simply "I" or “ms.”

{C}  Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL 3650-5530
SAVINGS AND LOAN ASSOCIATION * * *» = = » » & * TS SUCCESSORS AND/OR
ASSIGNEES, will be calied "Lendar." Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists under the laws of the United States. Lender's
address is 19071 HARRISON STREET, OAKLAND, CALIFORNIA 945612.
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(D} Note. The note signed by Horrower and having the sama date as this Security
Instrument will be callad the "Note” The Note shows that | owe Lender the original principat
amount of US. $122,580.00 {'Note Amount’), plus accrued and deferred intarest and
such other amounts as stated in the Note. | have promised to pay this debt in monthly
payments and to pay the debt in full by JULY 01, 2026.

{E) Property. The property that is described below in Section Il entitled “Description
of the Property” will be called the "Property.”

{F) Sums Secured. The amounts described below in Saction i antitied "Borrower's
Transfar of Rights in the Property” sometimaes will be called the "Sums Secured”

(G} _Person. Any person. organization, governmental authority or othar party will be
called "Fercon.”

il. BORROWIR'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, #vevocably grant and corivey the Property to Lender subject to the terms
of this Security instiurwnt. This means that, by signing this Security instrument, | am giving
Lender those rights that are stated in this Security Instrument and alsc those rights that the
law gives to lenders who hold mortgages on real property. | am giving Lender these rights to
protect Lender from possible 'Osses that might result if 1 fail to:

i pay al amounts uwad to Lender under the Note and all other notes sascured
by this Security Instrument, called 41 "Secured Notes," including future advances made by
Lender and any changes to the Securau Mntes made with the written consent of Lender:

iil  pay, with interest, any amounts that Lender spends under Paragraphs Z and 7
below to protect the value of the Property and Lunder's rights in the Property; and

{ii} keep aff of my other promises and ‘ap eaments under this Security Instrument,
the Securad Notas and any changes to the Secured MNo‘es made with the written consent of

Lender,

ftt.  DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

i The property which is focated at 856 HUNTINGTON DR «<Lil GROVE

VlLLAGE, lLsoog‘;'u-na»nuﬂnﬁnn**u*&nn,fn Thelagal
description of the Property is attachad as Exhibit "A” which is made a part of this Security

lnstrument. This Property ts called the "Described Property.”

REAL ESTATE INDEX NUMBER: VoL
08-31-101-002

08-31-300-001

i Al buildings and other improvements that are located on the Described

Property;

W) Al rights in othar property that ! hava as ownar of the Dsscrived Property.
Thase rights are known as easements, rights and appurtenances attached to the Property;

SDOOHB (04,05.98/1-88) AOBS Paga 2
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tiilt Al rights in other property that | have as owner of the Described Proparty.
Thesa rights are known as easements, rights and appurtensnces attached to tha Property,

{ivi Al rents or royalties and other income from the Dascribed Property;

(v) Al mineral, ofl and gas rights and profits, watar rights and stock that are part
of the Described Property;

{vit  All rights that i have in the land which lies in the streets or roads in front of,
behind or next to, the Described Property

(viil Al fixtures that are now or in the future will ke on tha Described Property or
an the property dascribed in subssction (i} of this Section;

{viii_~.All of tha rights and property described in subsections li} through (viil of this
Section that 1 scouire in the futurs;

fix) Al ‘eriacements of or additions to the property described in subsections (i}
through lviii) of this Saction; and

(x! All of tha amuunts that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RIGHT TO CRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION 10 ©EFEND OWNERSHIP OF THE PROPERTY

| promise that (i | lawfully own tie Praperty; (it | have the right to mortgags, grant
and convey the Property to Lender; and fii) there are no outstanding claims, cherges, liens or
encumbrances against the Property, except for incse which are of pubiic record.

| giva a general warranty of title to Lender. ihis.means that ! will be fully responsible
for any lossas which Lender suffers becsuse scmeore other than myself has some of the
rights in tha Proparty which | promise that | have. | promise-ihat | will defand my ownership
of the Property against any clams of such rights.

COVENANTS
| promise and | agres with Lender as follows:

1 BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, all principal and interest due under the Securud Notes
and any prepayment and late charges due under the Secured Notas.

2.  PAYMENTS FOR TAXES AND INSURANCE

{A} Borrowsr's Obligaticns

i will pay all amounts necessary to pay taxes and hazard insurance premiums on
the Property as wall as assessments, lsasshnid payments, ground rents or mortgags insurance

premiums (if anyl.

5D00AC {04.0%.96/1-28} AGSE MOATGAGE-ADJUSTABLE
Page 3




~ UNOFFICIAL COPY .




e e LT

e e . . . a2t

UNOFFICIAL COPY

(B} Escrow Accounts

0001883628

Subject to applicable faw, no escrow shal be required except upon written
demand by Lender, in which case, | shall pay to Lender on the day payments are due under
the Note, until the Note is paid in full, a sum ('Funds’} for. (a) yearly taxes, pengities and
assessments which may attain priority over this Security Instrument as a lien on the Proparty;
{bl yearly leasehold payments or ground rents on the Property, if any; (c) yeerly hazerd or
property insurance premiums; {d) yearly flood insurance premiums, if any; and (e} yearly
mortgage insurance premiums, if any. These items are called ‘Escrow [tems” Lander may, at
any time, collect and hold Funds in an amount not to aexceed the maximum amacunt 2 lender
for a federslly related mortgage loan may raquire for an escrow account under the federal
Real Estatr Settlement Procedures Act of 1974 as amended from time to time, 12 US.C
§ 2601 et sen ('RESPA”), unless another law that applies to the Funds sets a iesser amount If
so, Lender mny, at any time, collect and hold Funds in an amount not to exceed the lesser
amount. Lender <ney estimate the amount of Funds due on the basis of current data and
reasonable estimatnz of expenditures of future Escrow ltems in accordance with applicable

law.

The Funds shall ke held in an institution whose deposits are insured by a faderal
agency, instrumentality, or entity (including Lender, if Lender is such an institution) or in any
Federal Home Loan Bank. Lender stall apply the Funds to pay the Escrow items. Lender may
not charge me for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lende: ays me interest on the Funds andior applicable lsw
permits Lander to make such a charge. Hov«gvar, Lender may require me to pay a one-time
charge for an independant roal estate tax reporting service used by Lender in connection with
this loan. unless applicable law provides otherwice  Unless an agresment is made or applicable
law requiras interest to be paid, Lender shall nei e required to pay me any intarest or
earnings on the Funds. Lender shall give to me, withoui chsrge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purposs for which each debit to the
Funds was made. The Funds are pledged as additionat security for afl sums secured by this

Security Instrumant

if the Funds held by Lender exceed the amounts permitted to be held by
spplicable law, Lender shall account to me for the excess Funds in 7icordance with the
raquirements of applicable law. }f the amount of the Funds held by Lender zcany fime is not
sufficient to pay the Escrow ltems when due, Lender may so notity me i writing, and, in
such cass | shall pay to Lender the amount necessary to make up tha deficiency or shortage.
| shall make up the daficiancy or shortags in accordance with tha requirements o7 iha Lender,
at its sole discretion, in the manner and times prescribed by RESPA.

Upon payment in fuli of alt surns secured by this Security Instrument, Lender shail
promptly refund to me any Funds held by Lander. if, under paragraph 28, Lender shall acquire
or seli the Property, Lender, prior to the acquisition or saie of tha Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums secured
by this Security Instrument.

SD00BD {04.05.968/1-98] Aogf MORTGAGE-ADJUSTABLE
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State of Illinois, DuPage County  ss:

T, the sdersigned, a tiotary Public in and for said county and state,
do hereby certify that /Paklu(jﬁ .

personally krow to me to be the same person(s) whose name(s) is/are
subscribed to the  foregoing instrument, appeared before me this day

in person., and ackpowledged that Zhe  signed and delivered the said
instrument as WA/ free and voluntary act, for the uses and purposes

therein set forth.

’

Given under my hand and official seal this P‘t‘ day of :S—Ul% . 199l
My Commission Expires: O‘;’/&S)ib

L ‘ Chuta, 7 Hodl

"GFFICTAL SpApe™

%HRFSTINA !l.‘ E{%&L”

" %ary Public, Slate ol incis
¥ Lommission Expirgs 4/25/00
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BY SIGNING BELOW, | accept and agree to the promises and agreements contained in this
Security Instrument and in any rider{s) signed by me and recorded in proper official records.

R SRS

{PLEASE SIGN YOUR NAME EXACTLY AS (T APPEARS BELOW)

Mot TN T

BORROWER(SY:

\C Jgﬂmzﬁ}g Ll

PATRICIA R. KRISY

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY)

MORTGAGE-ADJUSTABLE

SDOOAR} (D4.08,98/1-961 AG8Y
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31 QUICK QUALIFYING LGAN PROGRAM

} have qualified for this Jean by making statemants of fact which were relied upon by
Lender to approve the loan rapiuly. This (can is called a "Quick Qualifying Loan' | have stated
and | confirm that {A) | do not have any other Quick Qualifving Loans with Lander; (B} | have
agreed to not further encumber the Property and do not intend to further engcumber the
Property for at least six months after the date of the Secured Notes and this Security
Instrumant; and (G} If | am purchasing the Proparty, al of the terms of the purchase
agreement submitted 10 Lender are true and the antire down payment is cash from my own
funds.

0001883628

{f any of the statemaents of fact that | have made are materially faise or misleading, |
wit be in defauit under the Secursd Notes and this Saecurity Instrument f | am in such
default, Lender may, at its option, increase the interest rate and margin subject to the Lifetime
Rate Cap strlud in the Secured Notas.

32, OWNER OCCUPANCY

Lender has relied upon statements of fact which | have made to qualify for this Joan. |
have statad and conitin that (A} the Property is my personal and primary residence; (8 1 will
cceupy the Property not 'ater than 30 days after this Security instrument is recorded and (C)
I will use the Property ‘a2 _my residence for at lsast 12 months from tha date this Security
instrument is recorded

if any of the statements ol Tact that | have made are materiaglly false er misieading, |
will be in defsult under the Secured Notes and this Security Instrument f | am in such
dafault, Lender may, at its option, intreaza the interast rate and margin, subjact to the Lifetime
Rate Cap statad in tho Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS

SOA0ENG 1D4.05,28/1-98; AQSS MORTCAGE-ADIUSTABLE 3N
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{8} The following are called tha “Constituent Documents:® (i} The declaration or any
other document which crasted the Project; [ii} By~laws of the Owners Asscciation; (i} Code
of regulations for the Project; (iv} Articles of incorporation, trust instrument or equivalant
document which creates the Owners Association; {v) The Project's covenants, conoitions and

rastrictions; (vil Qther equivalent documents.

t shall perform all of my obligations under tha Constituent Documents, including
my obligation to pay, when due, ali duss and assessments. If | do not pay the dues and
assessments when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph

7 abovs.

{C) ~if the Ownsrs Association maintains, with an insurance company reasonably
acceptsble to Lender, a master or blanket policy on the Project which is satisfactory to
Lender and .which provides insurance coverage on the terms, in the amounts, for the periods,
and against tne hazards Lender requires, inciuding fire and hazards included within the term
"axtandad coverage” and Lender is provided with evidence of such master or blanket policy,
thar: (i} Lendar waives the provision in Paregraph 2(B) above for the monthly payment to
Lender of the estimated yearly premium installments for hazard insurance on the Property, and
{i) hezard insuranca ccvorage on the Property as required by Paragraph © above is deemed to
be satisfiad to the extent ithut the required coverage is provided by the Owners Association
policy. t shall give Lender prompt notice of any lapse in the required hazard insurance
coverage. | shall provide a copy' of such master or blanket policy to Lender annually.

In the event of a distribusion of hazard insurance proceeds in lisu of restoration
or rgpair following a loss to the Property, whether to the unit or to common elsmants, any
proceads payable to me are hereby assigned and shall be paid to Lender for application to
the Sums Secured by this Security Instrument, with any axcess paid to me.

i shall take such actions as may be raasorable to insure that the Owners
Association maintains a public liability insurance policy 2cceptable to Lender in form, gmount
and extent of coverage.

{D} 1 shall not, except after notice to Lender and with Leadar's prior written consent,
sither partition or subdivide the Property or consent to: (i} the abandaiment or termination of
the Project, except for sbandonment or termination required by law in the case of substantial
destruction by fire or other casuaity or in the case of condsmnation, amirent domain or other
governmental taking; (i} any amendment to any provision of Constitusnt Doacurants unless the
provision is for tha express bensfit of Lendar or of lenders generally; uibl *armination of
profassional management and assumption of self-management of the Owners /istociation; or
{ivi any action which would have the effect of rendering the master or blankat hezard
insurance policy and/or the public ligbility insurance covarage maintsined by the QOwners
Association unacceptabls to Lender.

25, FUTURE ADVANCES
At Borrower's request, Lender, at its option (but befora relgase of this Security

Instrument or the full recorvayance of the Property describad in the Security Instrument! may
lend future advances, veith interest, to Borrowsr. Such future advancaes, with interest, loan will
then be additional Sums Secured under this Security Instrument

S00G8K (24.08.9611-98) AOBM MORTCGAGE-ADJUSTASLE
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If there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any applicable Federal Law, rule or requiation and, where Fedsral Law is not
applicable, under the law of the state whare the Property is located, which will be called the

"Appticable Law."

Lender does not have ta give me notice of a Breach of Duty unless notice is required
by Applicable Law. If Lender does not make a demand for full payment upon 2 Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

If there is a Breach of Duty, Lender may also take action to have a receivar appointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action 1o appoint a receivar may be taken without pricr notica to me and

regardless oy the value of the Property.

The sale «f the Property may be postponed by or at the direction of Lender except
as limited or pratikited by the Applicable Law. ! the Property is sold under the Applicable
Law, | agree that it :nay be sold in one parcel | also agree that Lender may add to the
amount that | owa to Lender all legal fees, costs, alowances, and disbursements incurred as a

rasult of the action tc-Zall the Property, axcept to the extent that the Applicable Law limits
or prohibits any such charges

Lender will apply the procards from the sale of the Property in the following order
{A) to all faes, axpenses and costs innurred in connsction with the sale, including trusteses’ and
attornays' fees, if any; (B} to all Sums Srurured by this Security Instrument; and {C) any excass

to the Person or Parsons legally entitled to it

28, LENDER'S OBLIGATION TC DISCHARGE TH!5. SECURITY INSTRUMENT
When Lendsr has been paid all of the amount: secursd by this Security Instrument,

iLender shall relesse or cancel this Security Instrument without charge to me except that | will
pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fse for furnishing any statement of

obligation with respect to this Security Instrument or the Secured Notas

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property 15 waivec.

THIS SPACE INTENTIONALLY LEFT BLANK.

MORTGAGE-AQJUSTABLE
Page 13
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WORLD SAVINGS AND LOAN ASSOCIATION,
A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHI!BIT "A"
LEGAL DESCRIPTION

LOAN NO. 0001883628

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILLINQIS ™ * * » * *  DESCRIBED AS FOLLOWS:

LEGAL DESZRIPTION!

UNI'T 83— IN HUMTINGTON CHASE CONDOMINIUM, AS DELINEATED ON
THE éﬁﬁ%‘#‘? CF ACERTAIM LOTS OR PARYS THEREOF IN HUNTINGITON CHASE
PHASE ONE AND JUITINGTON CHASE PHASE TWO SUBDIVISIONS, BELING
SUBDIVISIONS IN-SLTIION 31, TOWNSHIFP 41 MORTI, RANGE 11, EASY OF
THE THIRD PRINCIPAL MERIDTAN, WHICH SURVEY IS ALTACHED AS EXNIBIT
"D re HE DECLARANUION. OF CONDOMINIUM OWNERSHIP RECORDED
NOVEMBER 21, 1995 AS DOCUMENT 95806198, 1IN COOK COUNTY, ILLINOIS,
TOGETHER WITH AN UNDIVLIDES- PERCENTAGE INTEREST IN THE COMMON
ELEMENTS APPURTENANT TO QAID UNLYL, AS SET FORTII IN SAIDR
DECLARMIION AS AMENDED FROM WIME TO TIME.

"GRANTOR ALSC HEREBY GRANTS 1O THE GRANTEE, ITS SUCCESSORS AND

ASSIGNS, AS RIGHTS AND EASEMENTS APPURTENANT 70 THE SUBJECT UNLIT
DESCRIBED HEREIN, THE RIGHTS AND EASEMENTS FOR THE DENEFIT OF D
SAID UNTT SET FORTH IN THE DECLARATION UF CONDOMINIUM; AND o|
GRANTOR RESERVES TO 1TSELF, IIS SUCCESSCXRS AND ASSIGNS, THE w
RIGHTS AND EASEMENTS SET FORTH IN SAID RLCLARATION FOR THE gg
BENEFIT OF 'THE REMAINING PROPERTY DESCRIBED THEREIN. THIS DEED o]
IS SUBJECT TQ ALL RIGHTS, EASEMENTS, COVEMANYS - CONDITIONS, ’ L
RESTRICTIONS AND RESERVATIONS COMTRINED IN SATU BECLARATION MHE =)
SAME AS THOUGH ‘I'MiE PROVISIONS OF SAILD DECLARNIION WERE RECITED
AND STIPULATED AP LENGTH HEREIN,™

!

GF430 {12.21,94/2-94} RI0A CAlL
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3.  APPLICATION OF BORROWER'S PAYMENTS
Unlass the law requires otherwise, Lender will apply each of my payments under the

Sacured Notas and under Paragraphs 1 and 2 above in the following order and for the
following purposss:

0001883628

First, to pay prepayment charges due under the Secursd Notes;

Second, to pay any advances due to Lender under this Security Instrument,
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest due under the Secured Notas,

Fifth, to pay deferred interest due under the Secured Notes:

Sixth, to pay principal due under the Sscured Notes;

Last, tn.pay late charges due under the Secured Notes.

4. BORROWER = OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay al 1a:3s, sssessments and any other charges and fines that may be imposed

on the Property and thut may be superior to this Security Instrumsnt

| wili also make payneatz due under my lease if i am a tenant on the Property and |
will pay ground rents {if anyl ‘due.an the Property. | will pay these amounts either by making
the payments to Lender that are described in Paragraph 2 abova or hy making the payments
on time to the Parson owed them

Any claim, demand or charge tha is made against property hecause an obligation has
not baen fulfilled is known as a lien. | vall promptly pay or satisfy all liens against the
Property that may be superior to this Securily-instrument. Howsver, this Security [nstrument

doas not require me to satisfy a superior lisn ¥ (A | agree, in writing, to pay tha obligation
which gave rise to the supsrior lien and Lender agprGves in writing the way in which | agree
to pay that obligation; or {B] in good faith, | argus v defend against the superior fien in a
lawsuit so that, during the lawsuit, the superior lien may 1ot be enforced and no part of the
Property must he given up; or (C) | sscure from the holder of that other lien an agreement,
approved in writing by Lendsr, that the lien of this Security ‘pstrumént is superior to the lien
held by that Person. If Lender determines that any part of ‘tha-Property is subject to 2
superior lien, Landar may give to me a notice identifying the superic:tien. 1 will pay or satisfy
the superior lien or take one or more of the actions set forth above (within 10 days of the

giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance to.cover alt
buifdings and other improvements that now are or in the future will be locaiac on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by "extended coverage' hazard insurance poficies and other hazards for which Lender requires
coverags. The insurance must be in the smounts and for the periods of time required by
Lender. | may chocse the insurance company but my choice is subject to Lender's approval
Lender may not refuse t~ approve my choice uniess the refusal is reasonable. All of these
insurance policies and renewals of the policies must include what is knawn as a Standard
Mortgagee Clause to protect Lender. The form of all policies and ranewals must be
acceptable to Lender. Lender will have the right to hold the policies and renewals. If Lender
requires, | will promptly give Lender ail receipts of paid premiums and renewal notices that i

receive.

SDODBE (04.0%.38/1-98) AQAG MORTGAGE- ADJUSTABLE
Page 5
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7 0001883628
bl If | obtsin earthquake insurance, any other hazard insurance, credit life and/or disebility

G insurance, or any othar insurance on or relating to the Property or the Sacured Notes and _
£ which are not specifically required by Lender, | will name lender as loss payee of any \

proceads.

if thare is a loss or damage to the Property, | will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
inss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceeds.” Any Procsads received
will be applied first to reimburse Lender for costs and expensas incurrsd in connection with -
obtaining the Proceeds, and than, at Lender's option and in the crder and proportion as Lender
may determine in its sole and absolute discretion, regardless of any impairment or lack of
impairment of ‘cecurity, as follows: {A) to the extent aliowed by applicable law, to the Sums
Sacuraed in & manhar that Lendar determines and/or (B) to the payment of casts and expenses
of necessary renairs or to the restoration of the Property to a condition satisfactory to
Lender, such applicaton. to ba made in the manner and at the times as determined by Lender.

If | abandon the Froperty or if | do not answer, within 30 days, & notice from Lander
stating that the insurance Corwany has offered to settle a claim, lender may collect the
Proceeds. Landar may use the Prosseds to repair or restore the Property or to pay the Sums
Secured. The 30 -day pericd will hegin whan the notice is given

if any Proceeds are used to rsavce the amount of principal which | ows to Lender
under the Securad Notes, that use will not d¢aiay the due date or change the amount cf any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 above.
However, Lender and { may agree in writing to de'ays or changes.

¥ Lender acquires the Property under Paragisutr 27 below, all of my rights in the

insurance policies will belang to Lender. Atso, all of mu rights in any proceeds which are paid D
because of damage that occurred before the Property is acjuired by Lender or sold will gg’ .
belong to Lender. Howaver, Lender's rights in those procesds will not be greater than the =
Sums Secured immadiately before the Property is acquired by Landar or sold g:

€3

o

If | am required by lLender to pay premiums for mortgage incurance, | will pay the
premiums until the requiremsnt for mortgage insurance ends accorging) to my writien
agreemant with Lender or according to law.

8. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keap the Property in good repair. | will not destroy or substantially changs the
Property and | will not allow the Property fo deteriorate. | will keep and maintain the Property
in compliance with any state or faderal hazardous materials end hazardous waste laws. 1 will
not use, generate, manufacture or store any hazardous materials or hazardous waste on, undsr
or about the Property. | will indemnify, defend and hold harmless Lender and its employses,
officars and directors and thair successors from any claims, damages or costs for required
or nacessary repsir or the ramoval of hazardous waste or eny other hazardous materials
claim. tf | do not own but am a tenant on the property, | will fulfill my ohligations under my
lease. | also agree that, if | acquire the fee titls to the Property, my lease interest and the fee
title will not merge unless Lender agrees to the rarger in writing.

MORTGAGE-ADJUSTABLE
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7. LENDER'S RIGHT TO PROTECT iTS RIGHTS IN THE PROPERTY

If: (A) | do not keep my promises and agresments made in this Security Instrument, or
{B) someone, including me, begins a legal procesding that may significantly affect Lender's
rights in the Pronmerty {such as a fegal proceeding in bankruptey, in probate, for cendemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is nacessary to
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
paying reasonable attornays' feas and entering on the Property to make repairs. Lender must
give me notice before Lender may take any of these actions. Aithough Lender may take action
under this Paragraph 7, Lender does not have to do so Any action taken by Lender under this
Paragraph 7, will not release ma from my obligations under this Security Instrument

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at_the intarest rate in effect under the Secured Notes which have not been paid. |
will pay *hoe3 amounts to Lender when Lender sends me a notice requesting that | do so.
interest on zach amount will begin to accrua on ths date that the amount is advanced by
Lender. However, Lender and | may agres in writing to tarms that are different from those in
this Paragraph ~/_ fhis Security Instrument wiil protect Lender in case | do not keep this
promise to pay thoss zmounts with intarest,

8. LENDER'S RIGHT TC I'MISPECT THE PROPERTY

Lender, and otiers auvinorized by Lander, may enter upon and inspect the Property.
They must do so in a reasonable manner and at reasonable times. Before or et the tima an
inspaction is made, Lender must give me notice stating a reasonable purpose for the

inspection.

9, AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights (A) to prozeeds of all awards or claims for damages
resulting from condemnation, eminent domain or ot governmental taking of aff or any part
of the Property; and (B) to proceads from a sale of <l or any part of the Property that is
made to avoid condemnation, eminent domain or other ucvernment taking of the property. Ali
of those proceeds will be paid to Lendar.

If gl of the Property is taken, the progesds will be used $o reduce the Sums Secured
If any of the procesds remain after the amount that | owe to Lerder has been paid in full
the remaining proceads will be paid to me. Unless Lender and | agre otherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender will ha raduced only by
the amount of proceeds multiplied by the following fraction: (A] the total amcunt of the Sums
Sscured immadiately before the taking, divided by (B) the fair market valus o the Property
immediately before the taking. The remainder of the proceeds will be paid to e

If | abandon the Property or if | do not answer, within 30 days, a notice trom Lender
stating that a governmental authority has offered to make a payment or to settle a claim for
damages, Lender has the authority to collect the proceeds. Lender may then use the proceeds
to repair or restors the Property or to reduce the Sums Secured. The 30-day period will
begin when the notice is given.

if any proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes. that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 above.
Howaver, Lender and | may agres in writing to delays or changes.

SDCOAG (04.05.08/1-98) ACB! MORTGAGE-ADJUSTABLE
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0. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS

{A) Borrower's Obligations
Lender may allow a Parson who takas over my rights and obligations subject to

this Security Instrument to delay or to change the amount of the monthly payments of
princical and interest due under the Secured Notes or under this Security Instrument. Even if
Lander doas this, however, that Person and | will both still be fully chligated under the
Secured Notes and under this Security Instrument.

Lender may allow those delays or changes for a Person who takes ovar my
rights and obligations, sven if Lender is requested not to do so. Lender wiil not be required
to bring a fawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security instrument, sven if Lendar is requestad to do s0.

(8} )ender's Rights
Zven if Lender does not exercise or anforce any of its rights under this Security

Instrument or (urdar the law, Lender will still have all of those rights and may exercise and
enforce them ir tha futura. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or lians aganst the Property, Lendaer wiil have the right under Paragraph 27 bslow to
domand that | make immediate payment in full of the amounts that | owe to Lander under the
Secured Notes and unde’ this Security Instrument.

1. OBLIGATIONS OF BORFOWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over my rights or obligations under this Security Instrument will
have all of my rights and wil he obligatcc-to keep all of my promises and agreemants made
in this Security Instrument. Similarly, any Person who takes over Lander's rights or obligations
under this Security Instrument will have all ¢¢ Lender's rights and will be obligated to keep all

of Lendar's agreements made in this Security Irstiiment

if more than one Person signs this Security Insirdment as Borrower, each of us is fully
obligated to keep all of Borrower's promises and ckligations contained in this Security
Instrument Lender may enforce Lender's rights under this Security Instrument against each of
us individually or against all of us together. This means that any-one of us may he required to
pay all of the Sums Secured.

12. MAXIMUM LOAN CHARGES
if the loan securad by this Sacurity Instrument is subject to a law which sets maximum

loan charges, and that law is finally interprated so that the intsrest or other loan charges
collected or to be collected in connuction with the loan exceed permitted limits, then: (A) any
such loan charge shall be reduced by the amount necessary to raduce the cherge to the
permitted limits and (B) any sums alrsady collected from Borrawer which exceedad permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If a
rafund reduces principal, the reduction will be treated as a partisl prepayment without any
prepaymant chargs under the Secured Notas.

i3. LEGISLATION AFFECTING LENDER'S RIGHTS
If a change in applicable law would make any provision of the Secured Notes or this

Security instrument unenforceable, Lender may require that | make immediate payment in full
of all Sums Secured by this Security instrument.

50008H (04.08.98/1-98} AOBJ MORTCAGE-ADJUSTABLE
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Insirumaent will be given by
defivering it or by maifing it by first class mail unless applicable law requires use of another
method. The notice will be addrassed to me at 958 HUNTINGTON DR, ELK GROVE
ViLLAGE',LBOOO?'I*“ﬁﬂwhd-h***&&ﬂhl*#&l‘n“»
A notice will be given to ma at an alternative address if | give Lender a notice of my
alternative address. | may designate only ons mailing addrass at a time for notification
purposes. Any notice that must be given to Lander under this Security Instrument will be given
by malling it by first class mail to lender's address stated in Section L{C) above entitled,
"Definitions of Words Used In This Mortgage,” uniess Lender gives me notice of a diffarent
address. Any notice required by this Sacurity Instrument is given when it is mailed or when it
is deliverad according to the requirements of this Paragraph 14 or of applicable law.

0001883628

18. GOVEPWING LAW; SEVERABILITY
This Security Instrument and the Secured Notes shall be governed by and

construed unde: ‘ederal law end federal rules and regulations Including those for
federally chartered savings institutions, called “Federal Law." In the event that any of the
terms or provisions ‘of this Security !nstrument or the Secured Notes are interpreted or
construed by & court cfi-competent jurisdiction to be void, invalid or unenforceable, such
dacision shall affect only thuse provisions so construad or interpreted and shall not affect the
remaining provisions of this Security Instrument or the Sscured Notes.

16. BORROWER'S COPY
| acknowledge the raceipt of oie conformad copy of the Secured Notes and of this

Security Instrument.

17, LENDER'S RIGHTS TO RENTAL PAYMENTS AND YO TAKE POSSESSION OF THE

PROPERTY

If Lender requires immediate payment in full or i/ ! abandon the Property, then Lender.
Parsons authorizad by Lender, or a receiver appointed by a-court at Lender's request may: (A)
coflect the rental payments, including overdus rental payments, directly from the tenants; (B),
enter upon and teke possession of the Property; (C) manage ins Property; and (D) sign, cancel
and change rental agresments and leases. If Laender notifies the terants that Lender has the
right to collect rental payments directly from them under this Paragraph 17, | agree that the
tenants may make those rental payments to Lender without having to'ssk (i} Lender whather |
have failed to keep my promises and agreements under this Security Instrument, or (i} me for

my permission to do so.

if Lendsr acts to have the Property sold after a Sreach of Duty as uefined in
Paragraph 28, i understand and agree that (A] my right to occupy the Property ceasses at the
time the Property is sold; (B) | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and (C} my wrongful and
unlawful possession of the Property may subject me to monetary damages, including the loss
of reascnable rent and the cost of eviction. All rental payments collscted by Lender or by a
recaiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collscting rental payments and of managing the Property. If any part of the rental
payments remains after those costs have been paid in full, the remaining part will be usad to
reduce the Sums Secured. The costs of managing the Property may include the receiver's
fees, reasonable attorneys’ fees and the costs of any necessary bonds.

SOOCRI {04.05.30/1-88) ADEX MORTGAGE-ADJUSTABLE
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18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to another. | may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connecticn with the ioan made ta ma by Lender and which arose or will arise bafore or after
the date of this Security Instrument. Thess rights to bring legal action may include an action
for breach of ccniract, fraud, concealment of a material fact or for intentional or nagligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
appiicable law, to Lender. Lender may, at its option, enforce thesa rights in its own name and
may apply eny proceads resulting fram this assighment to any amount that | may owe to
Lender under the Nota and this Security Instrument after deducting any expenses, including
attorneys fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be necessary to enforce this assignment

0001883628

18. CLZ]ICAL ERRORS
In the “avent Lender at any time discovers that this Security Instrument, the Secured

Notes or any o'her document related to this loan, called collectively the "Loan Documents,”
contains an errnc wvhich was caused by a clerical mistake, calculation error, computer error,
printing error or Giilar error, | agres, upon notice from Lender, to reexecuts any Loan
Documents that are rierassary to correct any such error{s) and | aiso agree that | will not hold
Lender responsible for sny damage to me which may resuit from any such error.

20. LOST, STOLEN OR MUTIIATED DOCUMENTS

If any of the Loan Documents are lost stolen, mutilated or destroyed and Lender
delivers to me an indemnification in ru. favor, signed by Lender, then | will sign and daliver to
tender a Loan Document identical in form and content which will have the effact of the
origingl for all purposeas.

2, WAIVER OF STATUTE OF LIMITATIONS

| will waive, within applicable law, the plazding of the statute of limitations as a
defense to enforce this Security instrument, incluzing any obligations referrad to in this
Security instrument or Secured Notes.

22, CAPTIONS
The captions and headings at the beginning of eachi peregraph of this Sscurity
Instrument are for refersnce only and will not be used in the interpratation of any provision

of this Security Instrument

23.  MODIFICATION
This Security Instrument may be modified or amended only by an agresmaont in writing

signed by Borrower and Lendar.

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOFMENT OBLIGATIONS
If the Property is a unit in a condominium, cooperative or planned unit davelopment,
sach of which shall be called the “Project” and | have an interest in the common elements of

the Project, then Lender and | agres that

(A} If an owners association or other entity, called "Owners Association,” holds title
to Proparty for the benefit or use of the Project and its membars or sharehoiders, the
Property also includes my interest in the Owners Association and the uses, proceeds and
benefits of my interest
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26. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured. Lender may, at its option, require
immediate payment in tull of all Sums Secured by this Security Instrument if ali or any part of
the Property, or if any right in the Property, is sold or transfarred without Lander's prior
written permission. Lender also may, at its option, require immediate payment in full if
Borrower is not a natural Person and a beneficial interest in Borrower is sold or transfarrad
without Lender's prior written permission. Howaever, Lender shalt not require immediate
payment in full if this is prohibited by Federal Law in effect on the date of the Security
Instrument.

if Lender exercises the option to raequire immediate payment in full, Lender will give
me notice (of acceleration. If | fail to pay all Sums Secured by this Security Instrurnent
immediately, Lander may then or thersafter invoke any remedies permitted by this Security
Instrument without further notice to or demand cn ms.

Exception to. Acceleration of Payment of Sums Secured. If the saio or transfer of
all or any part of the Property, or of a beneficial intarest in Borrower, if Borrower is not a
natural Person, is the firstone to occur after the date of this Security Instrument, Lender will
not axarcise the option to uccelerste payment in full of all Sums Secured and the loan may

ba assumed if:

i} Lender receivas a cumrlated written application from transferee to svaluate the
creditworthinass of transferae as if = now loan were baing made to the transferse by Lander;

il Lender approves the creditviuithiness of the transferae in writing;

{17} transfargae mskes a cash downpaytnent sufficient to meast laender's then currant
underwriting standards;

{iv)  an assumption fee, in an amount to La dctermined by Lender (but not to exceed
1% of the balance of principal and interast due unde’ ine Secured Notss at the time of sals
or transfer of the Property or of the interest in the Borrower) is paid to Lender; and

v} the transferee executes an assumption agreement which is satisfactory to Lender.

The loan may be assumed under its then existing terws und conditions with one
exception. the Lifetime Rate Cap may ba changed. The Lifetime Rale Cap shall he changed to
an interast rate which is the sum of the interast rate in effect on the date of a sale or
transfer of the Property or beneficial interest in Borrower plus 5 perceitage points, if that
sum exceeds the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE 1S A BREACH OF DUTY

It will be cafled a "Breach of Duty” if (i} | do not pay the full amount of each monthly
payment on the data it is due; or (il | fail to perform any of my promises or agresments
undar the Note or this Security instrument; or (il any statement made in my application for
this loan was materially false or misieading or if any statement in my application for this foan
was matarially fslse or misleading by reason of my omission of caertain facts; or {iv) | have
made any other statement to Lendsr in connection with this loan that is materially false or
misleading. If there is a Breach of Duty by me, Lender may demand an immediste paymant of
all sums sacured
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