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¢:ORTGAGE

THIS MORTGAGE IS DATED JULY 17, 1996, betwe i RNCHAEL L. COVICH and JEAN M. COVICH, RIS WIFE,
AS JOINT TENANTS, whose address is 1840 N. NEVPHORT RD.,, HOFFMAN ESTATE, IL 60195 (referrad to

‘below as "Grantor*); and First American Bank, whose add.eag Is 201 S, Siate 8t., P.O. Box 307, l-lampah‘lu.

i, 60130 {relerred t0 below as "Lender”}. n

GRANT OF MORTGAGE. For valuable consideration, Grantor uriganes, warrants, and conveys 1o Lender. all
ol Grantor's right, title, and interest in and to the follawing describe! rew property, together with all existing:or{>
subsequently erected or affixed bulidings, Improvements and fixturcs; sl easements, rights of way, andQ
appurtenances; afl water, water rights, watercourses and ditch rights {iniuding stock in utilities with ditch or LY
irrigation rights); and ali other rights, royaltles, and profiis relating to the real ioparty, Including without limhation &
all minerals, oil, gas, geothermal and similar matters, located Iin COOK Courty, State of Illinuis (the "Real &
Property"):
LOT 28 IN BLOCK 168 IN THE HIGHLANDS AT HOFFMAN ESTATES XVI, BEPi(> 2 SUBDIVISION OF p*
PART OF THE EAST 1/2 OF FRACTIONAL SECTION 4, TOGETHER WITH PART ZF THE NORTHEAST
1/4 OF SECTION 9 AND PART OF THE NORTHWEST 1/4 OF SECTION 10, TOWNGIHIP 41 NORTH,
RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN SCHAUMBURG TUWNSHIP, COOC

COUNTY, ILLINOIS ACCORDING TO THE PLAT THERE OF RECORDED SEPTEMBER 20, 1062, 8
DOCUMENT 18,596,831 IN THE OFFICE OF THE CQUNTY RECORDER OF COOK COUNTY ILLINOIS.

The Real Property or lis address is commonly known as 1840 N. NEWPORT RD., HOFFMAN ESTATE,%
80185. The Real Property tax identification number is 07~10~100-017-0000. 4

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to ali leases of the Proparty
all Rents from the Property. In addition, Grantor grante to Lender a Unitorm Commerclal Code security interest i
the Pereonal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terma not
atherwise defined in this Morigage shall have the meanings atirlbuted to such terms in the Uniform Commercial
Code. All references 10 doliar amounts shall mean amounts in lawful money of the Unitad Statee of Amarica.

Credit Agrasment. The words "Credit Agresment" mean the revolving line of credit agraement dated, July 17,
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" OT-17-1906 MORTGAGE
< / Loan No 30062404671 (Continued)

1996 between Lendar and Grantor wllh [ mdlt Bmit of 360.000 00 togethar wlth all renewals ot axtenslons
of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreemem, The
maturity date of this Mortgage (8 August 1, 2001, The interest rate under the Credit Agreament Is a variable
interest rate based upon an index. The Index currently ls 7.250% per annum. The Credit Agreement has
tiered rates and the rate that applies 10 Grantor depends on Grantor's outstanding account balance. The
interest rate to be applied to the outstanding account balance shall be at & rate 1.500 percentage pointe above
the index for balances of $48,989.89 and under, at a rate 1.250 percentage points above the index for
balances of $50.000.00 to $99,899.99, and at a rate 0.700 percentage points above the index for balances oi
$100,000.00 and above, subject however to the following maximuin rate, Under no clircumstances ehall the
interest rate be mors than the lesser of 18,000% per annum or the maximum rate allowad by applicable law.

Existing Indsbledness. The words “Existing Indebtedness” mean the Indebtedness described below in the
Existing Iravh,edness section of this Morigage.

Grantor. The wird “Grantor” means MICHAEL L. COVICH and JEAN M. COVICH. The Grantor is the
mortgagor under */ile Morigage.

Guarantor. The word “Quarantor” means and includes without iimitation each and all of the guarantors,
sureties, and accommad:dion parties in connaction with the Indebtedness.

Indebtadness. The word “indapiedness” means all principal and Interest payable under the Credit Agreement
and any amounts expended or a4vanced by Lender to discharge obligations of Grantor or expenses Incurred
by Lender 1o enforce obiigations of Grentor under this Morigage, together with interest on such amounts as
provided in this Mortgage. Specificaiiy; without limitaiion, this Mortgage secures a revolving line of credit
and shall secure not only the amount wialch Lender has presently advanced to Grantor under the Credit
Agreement, but ailso sny future amountz which Lender may advance to Grantor under the Credit
Agreement within twenty (20) years from the cate of this Mortgage to the same extent as If such fulure
asdvance weres made as of the date of the exw.ut'on of this Morigage. The revolving line of credit
obligates Lender to make advances to Grantor 30 w0 - ns Grantor complies with ali the terma of the
Credit Agreement and Related Documents. Such advancer may be made, repald, and remade from time
to time, subject to the limitation that the {oia) cutstanding 2'ance owing at any one time, not including
finance charges on such balance at a fixed or varlable rate or suny as provided in the Credit Agreement,
any temporary averages, other charges, and any amounts exgoryed or advanced as provided in this
paragraph, shall not sxceed tha Credit Limit as pravided In the Cievst Agreemant. [t Is the intention of
Granior and Lender that this Martgage securas the balance outstanding iiirer the Cradit Agreement from

time to time from zero up to the Crodit Limit as provided above and any intcrinediate balance. At sic time
shall the principal amount of Indebtednass secured by the Morlgage, no Inciuing suma advanced to
protect the security of the Morigage, exceed the Credit Limit of $60,000.00.

Personal Property. The words "Personal Property" mean ali equipment, fixtures, pad other articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached ce affixed to the Real
Property; together with all accessions, parts, and additions to, all raplacements of, and all sunsiitutions for, any
of such property; and together with all proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any eale or other disposition of the Property.

Property. The word "Property® means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in the
“Grant of Mortgage” section.

Rents, Tha word "Rents® means all present and future rents, revenues, income, igsues, royalties, proma. and
other benafits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, \S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)

ISP IS9E

PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE. THIS MORTGAGE IS

INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL SUBSEQUENT LIENS AND
ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES AND ASSESSMENTS LEVIED
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L, ON THE REAL PROPERYY, TC THE EXTENT OF THE MAXIMUM AMOUNT SECURED HEREBY, THIS

§: MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

t; PAYMENT AND PERFORMANCE. Excapt as otherwise provided in this Mortgage, Grantor shall pay to Lender all
{, amocunts secured by this Mortgage as they become due, and shall strictly perform all of Grantor's obligations
E-i under this Mongage.

13 POSPSESSION AND MAINTENANCE OF THE PROPERTY. QGranlor agrees that Grantor's possession and use of
4 the Property shall be governed by the following provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and
manage the Real Proparty and collect the Rents.

to Maintaln. Grantor shaii maintain the Property in tenantable condition and promptly perform all rapairs,
replacements, and maintenance necessary to preserve iis value.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of ¢; v:aste an or to tha Property or any portion of the Property, Without limiting the generality of the
lore'going. Grantor will not remove, of erant tc any other partY he right to remove, any timbar, minerals
{Including oil 87.a nas), soil, gravel or rock praducts without the prior written consent of Lender.

DUE ON SALE - COMSENT BY LENDER. Lender may, at its option, declare immediately due and payabie ali
sums secured by this Mo/:0u.ge upon the sale or transfer, without the Lender's prior written conaent, of all or any
part of the Rea! Property, or-an; interest in the Real Property. A “sale or transfer" means the conveyance of Real
Property or any right, titte r interest thereln; whether tegal, beneficlal or equitable; whether voluntary or
lnvoluntary; whether by outrignt 8a's, deed, instaliment sale contract, land contract, contract for deed, leasshold
Interest with a term graater than thise.(3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest In or 10 any tand trust 'woiding titie to the Real Property, or by any other mathod of convayance
of Real Property Interest. I any Grantor!s.a corporation, parinership or fimited llability company, transfer also
includes any change In ownership of more the: twanty-five percent (25%) of the voting stock, partnership Interests
or limited llabllity company interests, as the cass riay be, of Grantor. However, this option shall not be exercised
by Lender if such exercise Is prohibited by federal ‘aw »r by lllinois law.
mxnﬁqsa g:RD LIENS. The following provisions relatlrq to the taxes and ligns on the Praperty dre a part of this
Payment. Grantor shall pay when dus {and in all evens Zrior to delinquencyz all taxes, payrall taxes, speclal
taxos, assessments, water charqes and sewer service Cowpas levied against or on account of the ﬁropeny,
and shall pay when due all claims for work done on or fur yervices rendered or material furnished to the
Propenty. Grantor shall maintain the Pr rtx fres of all letws baving priority over or equal 10 the intgrest of

ope
Lender under this Mortgage, except for &e en of 1axes aiu Asssgsments not due, except for the Existing
indebtedness refarred to below, and except as otharwise provided n tha following paragraph.

mgPEHW DAMAGE INSURANCE. The following provisione relating tc aauring the Property &re a part of this

gage.
Maintenance of insurance. Grantor shall procure and maintaln policis: of fire Insurance with standard
extended coverage endorsements on a raeplacement basia for the full ineurable value covering ail
improvemanta on the Real Property in an amo{nl sufficiant 10 avold appiication c! anv ¢oinsurance clause, and
with a standard mortgagee clause’in tavor of Lender. Policies shall be written by such insurance companies
and in such form as may be reasonably acceptable {6 Lender. Grantor shali delvser o Lender certificates of
coverage from each insurer containing a stipuiation that coverage will not be canceller! 0- timinlshed without a
minimum of ‘an (10) days' prior written notlce to Lender and not containing any digciwimar af the Insurer's
liability for fallure to give such notice. Each Insurance policy also shall include an endorsement providing that
coverage in Iavgt ol Lender will not be impalred in any way by any act, omission or defaut o Grantor or any
other person. Should the Real Property at any iime become Jocated in an area designatsd uy the Director of
the Federal Emergency Management Agency as a apecial fiood hazard area, Grantor agrees {0 obtaln and
maintain Federal Flood Insurance, 10 the extent such insurance (g required by Lendaer and Is or becomes
avallable, for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit %
coverage that is available, whichever is less.

lication of Proceads. Grantor shall promptt ngg? Lender of any loss or dam?ge 10 the Property if th{s
mated cost of repair of replacement exceede 85,000.00. Lender may make lpmo of loss it Grantor Talls t
do 80 within fifteen (15) dggs of the casualty. Whethar or not Lendar's aecurlly le Impaired, Lender may, at lte
election, apply the proceeds to the reduction of the Indebtedness, payment of any lien afiecting tha Property,
or tha restaration and repalr of the Property,

EXPENDITURES BY LENDER. !f Grantor falls to comply with any provision of }his Mortgage, lncludletm anmyD
obligation to maintain Existing Inceblednass in good standing as required below, or if any action or proce n%lru
commenced that would materially affect Lender's interests in the Property, Lander on Grantor's behall may, bu
shall not be required 0, take any action that Lender deems appropriale. Any amount that Lender expends in 80
dolng will bear Interest at the rate provided for in the Cradit Agreement from the date incur‘r!gd or paid by Lender to
the date of repayment by Grantor. All such expenses, al Lender's option, will a? he payable on demand, (b} be
added to the balance of the credit line and be appoitioned among and be payable with any installmen Paymams
to become due during either (i) the term of any applicabie ingurance pelicy or () the remaining term of (he Credit
Agreement, or (C) be treatad as a baiioon payment which will be due and payable at the Uredit Agreament's
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maturity. This Monigage aiso wiil secure payment of these amounts. The rights providad for in this paragraph
shail be In addition to any other rights or any remedies to which Lender may be entitied on account of the defauit.
Any such action by Lender shall not be construed ae curing the defauit 8o as to bar Lender from any remedy that

it stherwise wouid have had.

&lgﬁgﬂaeﬂm. DEFENSE OF TITLE, The lollowing provisions relating 1o ownership of the Property are a part of this
Title. Grantor warrants thai: (a) Grantor holds good and marketable thle of record 10 the Property in fea
aimpie, free and clear of all liens and encumbrances other than those set forth in the Real Proparty description
or in the Existing Indebtedness section beiow or in any title Insurance policy, title report, or tinal title opinion
tssued In favor of, and accepted by, Lender In connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Moitgage to Lender.

Defense of Thle. Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the title 10 the Property against the lawful claime of all persons.

EXISTING INTECTEDNESS. The following provigions concerning existing Indebledness (the "Existing
indebtedness”) aio.a part of this Mortgage.

Existing Lien. 112 lien of this Mort&a?\ﬁle secuﬂnghthe Indeblednass may be secondary and inferior to the lien
securing paymeit of an existin gation. # existing obligation has a current principal balance of
%pfroxlmme §5°.000.00. Granlor exprassly covenants and agreéas to pay, or see 1o the payment of, the
xigting Indebtedneas and 10 prevent any défault on such indentedness, any deiault under the Instruments
avidencing such indebtadr.ass, or any default under any security documents for such indebtednags.

FULL PERFORMANCE. If Grsxior pays all the indebledness when due, terminates the credit line account, and
otherwise performs all the ovlige’:cns imposed upon Grantor under this Morigage, Lender shall execute and
deilver t0 Grantor a sultable satia‘acdzs of this Mongage and suitable statements af tarmination of any ﬂnanclnﬂ
statement on fiie evidencing Lender’s sectirity interest in the Rents and the Fersonal Property. Grantor will pay,
Rermmed by applicable law, any reasonatie termination fee as determined by Lender from time to time. I,
owever R.%yment is made by Grantor, whether voluntarlly or otherwise, or b{ guarantar or by any third party, on
the Indebtedness and therealter Lender is fo:cad to remit the amaunt of the payment (a) to Grantor's trustee In
bankruptcy or to any similar persan under ary tidaral or state bankruPtcy law or law for the rellef of debtors, (b)
by regson of any judgment, decree or order o1 #.'y-court or administrative body having jurisdiction over Lender or
anJ of Lender's property, or (c? by reason of any se®iament or comprisa of any claim made b'y Lender with any
clalmant (lncludInF without {imitation Grantor), the !ndebledness shall be consldered unpaid for the purpose of
enforcemerit ol this Mortgage and this Montgage shai-¢zitinue to be effective or shall be reinstated, as the case

mag be, nutwithstanding any cancellation of this Moriosca or of any note or other instrument or agreement
gvidencing the Indebledness and the Property wili contintic 15 secure the amount repaid or recovered 1o the same
extent as if that amount never had been oOriginally recelved v Lender, and Grantor shall be bound by any
judgment, decree, order, sefilament or compromise relating to 104 indebtedness or to this Mortgage.

DEFAULY. Each of thz following, at the option of Lender, shall constitute an event of defauit (*Event of Default)
under this Morigage: (&) Grantor commits fraud or makes a material mis - epresentalion glr any jima In connection

with the credit line account. This can include, for example, a false ata’ament about Grantor's income, assets
liabiiities, or any other aspects of Grantor's financlal condition. (b) Granic: ¢oes not meet the repayment terms of
the credit line account. (cl) Grantor's action or inaction adversely affects the cuiirteral for the credit line account or
Lender's rights in the collateral. This can include, for example, failure to me.atain required insurance, waste of
destructiva use aof the dwelling, faillure to pay taxes, death of all persons llabla on the account, transfer of title or
sale of the dwelling, creation of a lien on the dwalling without Lender's permisaion, foreciosure by the holder of
another lien, or the use of funds or the dwaelling for prohibited purposes. '
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defaui-anv; 8t any time thereaiter,
Lender, at its option, may exercise any one or imore of the following rights and ramedles. i addition to any other
rights or remedies provided by law:
elerate ndebtedness. Lender shall have the right &t its option without notice to Grarad to declara the
?:érie elﬂnc:ab;gdnaas immediately due and payable, Including any prapayment penalty which Grantor would be
uired to pay.
UCC Remediea. With respect to all or any part of the Personal Praperty, Lender shall have all the rights and
remedies of a secured par@fet?nder the Unlrorpm Commerclal Code, 9
#‘uadlg'!gl Foreclosure. Lender may oblain a judicial decree foreclosing Gramor's interest in ail or any part of

Deflclency Judgment. It permitted by applicable law, Lender may obtain a Judgment for any deficiency
remalning in the Indebtedness due to Lender after application of ail amounts recaived from the exercise of the

rights provided in this section,
Other Remedies. Lender shali have all other rights and remedies provided In this Mortgage or the Credit
Agreemant or available at taw or in equity.

Allorneys’ Faes; Expenses. In the event of foreclosure of this Mortgage, Lender shail be entitled to recover
'f&oropc Igrmor atforn. ys' lees and actual disbursaments necessarily incurred by Lender In pursuing such

MISCELLANEOUS PROVISIONS, The following miscellaneous provisions are a part of this Mortgage:
Applicable Law. This Morigage has been dellvered to Lender and accepted by Lender In the State of
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{linole. This Morigage shall be governed by and consirued In accordance with the laws of the State of
titincls.

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Walver of Homestead Exemptlon. Grantor heraby releases and waives all rlghta and benefits of the
homestead exemption laws of the State of lilinois as 1o all indebtedness sacured by this Morntgage.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

x%&g&@.z dzﬁ,ﬂ,g
iIc L L. CoOviCtt
7

!NDIVE_D'JM ACKNOWLEDGMENT

STATE OF LQ- =)

Vos
COUNTY OF \pra %,(Z. )

On this day before me, the undersigned Notary Pubiic, personally apseaied MICHAEL L. COVICH and JEAN M.
COVICH, 10 me known to be the individuala described In and who exacutzd the Martgage, and acknowledged that
they signed the Mortgage as their free and voluntary act and deed, for the usaz and purposes therein mentioned.

leenOm\c{ay hand ang gfficlal aea! this [ 2 dayot Lol y 18 46,
By - ‘\\ ' Residing at I()Ad { :\_:gd“\ J)Q-

Notary Public in and for the State of
VOFFICIAL SBAL *

W-gb-C Sln
My commigsion expires { 3 , Cearyt Mmuu
My Cousission Expires 4-26-97

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.21 (c) 1888 CFl ProServices, inc. All rights reserved.
{IL-GO3 COVICH2.LN L13.0VL}
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