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~ ) MORTGAGE

THIS MORTGAGE S DATED JULY &, 1986, berean GERALD J. SORENSEN and NANCY C, SORENSEN, HIS
WIFE (TENANTS BY THE ENTIRETY), whose addrras Is 1270 FORESTVIEW COURT, PALATINE, IL 60067
(referred to below as "Grantor”); and FIRST MIDWEST BANK, NATIONAL ASSOCIATION, whose address ls
300 PARK BOULEVARD, SUITE 400, ITASCA, IL 60143 {re’erred Yo below as "Lender").

GHANTOF MORTGAGE. For valuable consideration, Grantur .nortgages, warranis, and conveys to Lender all
of Granter's rrght tile, and interest in and to the following deccrioad real property, together with ail existing or
subsequertly erected or affixed buildings, improvements and fixtures; all easements, rights of way, and
appurienances; all water, water rights, watercourses and ditch righis (including stock in utiiities with ditch or
Irrigation rights); and all other rights, royalties, and profits relating to the rzai property, including without imitation
all minerals, oil, gas, geothermal and similar matters, located in COOK Zoualy, Stale of lllinols {the "Real

Property”):
LOT 11 IN LAKESIDE ESTATES, BEING. A SUBDIVISION OF PART OF THE COUTHEAST /4 OF THE &2
NORTHEAST 1/4 OF SECTION 8, TOWNSHIP 42 NORTH, RANGE 10, EAST OF HE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINGIS _,;.

The Real Property or ita address is commonly known as 1270 FORESTVIEW COURT, FALATINE, iL 60067, C'f';
The Real Property tax identification number (s 02-09-206-D11. w}

Grantor presently assigns to Lender all of Grantor's right, titie, and interest in and to ail leases cf the Property and
all Rents from the Rroperty. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents,

DEFINITIONS. The fallowing words shall have the following meanings when used in this Mortgage. Terms naot
otherwise defined in this Mortgage shali have the meaninys attributed to such terms in the Uniform Commerciat
Code. All references to dollar amounte shall mean amounts in fawful money of the United States of America,

Credit Agreement. The words "Cradit Agreement” mean the revolving line of credit agreement dated July 5,
1996, between Lender and Grantor with a credit imit of $50,000.00, together with all renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitulions for the Credit Agreement. The interest
rate under the Credit Agreement Is & variable interest rate based upon an index. The index currently Is
8.250% per annum. The interest rate to be applied to the outstanding account balance shall be at a rate 0.750
percentage points above the index, subject however to the foliowing minimum and maximum rates. Under no
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circumstances shall the interest rate be jess than 5.000% per annum or more than the lesser of 18.000% per
annum or the maximum rate attowed Dy applicable law.

Existing indebtedness. The words “Existing Indebtedness™ mean the indebtedness doscribed below In the
Existing Indebtedness section of this Mortgage.

Grantor. The word "Grantor® means GERALD J. SORENSEN and NANCY C. SORENSEN. The Grantor is
the morigagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors,
gureties, and accommodation parties in connection with the Indebtedness.

improvements. The word “improvements™ means and inciudes without limitation all existing and future
improvements. buildings, structures, moblle homes afixed on the Real Property, facilities, additions,
replacements anc ather construction on the Real Property.

Indebtedness. The vord “Indebtedness” means all principal and interest payabie under the Credit Agreement
ang any arnounts caxpsnded or advanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enforce chigations of Grantor under this Morigage, together with interest on such amounts as
provided in this Mortgage. ~Suecifically, without limitation, this Mortgage secures a revolving line of credit
and shall secure not only ire amount which Lender has presently advanced lo Grantor under the Credit
Agreement, bul also any futur anourts which Lender may advance to Granlor under the Credit
Agreement within twenty {20) years “win the date of this Morigage to the same extent as if such hiture
advance were made as of the dalc of the execution ¢f this Morigsge. The revolving line of credit
obligates Lender to make advances {o-7anior 8o long as Grantor compiies with all the terms of the
Credit Agreememt and Related Documents. Guch advances may be made, repaid, snd remade from time
to time, subject to the limiation that the total ovislanding balance owing at any one time, not including
finence charges on such balance at a fixed or varistle rate or sum as provided in the Credit Agreement,
any temporary overages, other charges, and any siosunts expended or advanced ss provided in this
paragraph, shall not exceed the Credit Limit as proviGes in the Credit Agreement. s tha intention of
Grantor and Lender that this Morlgage secures the balance cuistanding under the Credit Agreement from
time to time from zero up to the Credit Limit as provided ative and any intermediate balance. At ne time
shall the principal amount of indebledness secured by. the Marigege, not including sums advanced to
profect the security of the Morigage, exceed $100,000.00,

Lender. The word "Lender* means FIRST MIDWEST BANK, NATIONAL /ASSOCIATION, its successors and
assigns. The Lender is the mortgagee under this Mortgags.

Martgage. The word "Mortgage™ means this Mortgage between Grantor and Uander, and inciudes without
limitation alf assignments and security interest provisions relating to the Personai Prrgorty and Rents.

Personal Property. The words "Personal Property” mean ail equipment, fixtures ang other articles ol
persenal property now or hereatter owned by Grantor, and now .of hereafter attached o affixed 10 the Real
Property; together with all accessions, parts, and additions to, all replacements of, and all ausbetitutions for, any
of such property; and together with ali proceeds (including without limitation .alf insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” maans collectively the Reat Property and the Personal Property.

Real Property. The words "Real Property” mean the property, Interests and rights described above in the
*Grant of Mortgaga" section. :

Relsted Documemis. The words "Related Documents” mean and inciude without limiation alt promissory
notes, credit agreements, loan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and ali other Instruments, agreements and documents, whether now or hereafter
exisiing, executed In connection with the indebtedness.

Rents. The word "Rents” means al} present and future rents, revenues, incame, issues, royaities, profits, and
othes benefits derived from the Property.
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" THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AMD THE SECURITY INTEREST IN THE RENTS

-+ AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)

"+ PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED

-; DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL

.+ SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES

i AND ASSESSMENTS LEVIED ON THE REAL PROPERYY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
am(?;}rnttgms&cur{gdg%y this Mortgage as they become duse, and shall strictly perform ali of Grantor's obligations
un ortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be govarned by the following provisions:

Possessior. and Use. Until in default, Grantor may remain in possession and control of and operate and
manage the Firnerty and collect the Rents from the Property.

to Maintair. Grantor shall raintain the Property in tenantable condition and promptly perform all repairs,
replacements, alu awintenance necessary 1o preserve its value,

Hazardous Substances. The terms “hazardous waste," “hazardous substance,” “disposal,” "release,” and
“threatened release,” 75 used in ‘this Morigage, shall have the same meanings as set forth in the
Cgcmnprehensive Envfronmey,@l Response, Compensgation, and Liab!hév Act of 1980, as amended, 42 U.8.C.
Section 9601, et seq. S;CF.’.\.-‘LA'). the Superfund Amendments and Heauthorizatlon Act of 1986, Pub, L. No.
99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C, Section 1801, et seq., the Resource
Consarvation ar!d Racovery Act, ¢ U.S.C. Section 6301, et Be‘ﬂi' or ather applicable state or Federal laws,
rules, or regulations adopted pursuar:-io any of the foregoing. The terms "hazardous waste” and "hazardous
substance” shall also include, witho it Jhmta ion, ?etroleum and petroleum by-products or any fraction thereof
and ashestos. Grantor vepresents anc xarrants 10 Lender that: (g} During the period of Grantoi’s ownership
of the Property, there has been no uze, oeneration, manufacture, storage, treatment, disposal, release or
threatened release of an\r hazardous wast:: ¢, Substance by any person on, under, about or irom the Property,
{b) Grantor has no knowledge of, or reason !:-celieve thal there has been, except as previously disciosed (o
and acknowiedged by Lender in writing, (I} any uce, generation, manufacture, storage, treatment, disposai,
release, or threatened release of any hazaraous was.e or substance on, under, about or from the Propertz by
any prior owners or occupants of the Property or <}, any actual or threatened litigation or claims of any kind
y any person relating to such matters; and (¢) 2»urpt as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property
shall use, generate, manufaciure, store, treal, dispose of, ¢; release any hazardous waste or substance on
under, about ar from the Property and (i) any such activity shall be conducted in compliance with all
applicable federal, state, and local laws, regulations and otdirznces, including without iimitation thase laws,
requlations, and ordinances described above, Grantor autnorizes Lender and its agents {0 enter upon the
Property to make such inspections and lests, at Grantor's exganse. 88 Lender may deem appropriate to
determine compliance of the Property with this section of the Moripana, Any inspeclions or tests made by
Lender shall be for Lender's Purposea only and shall not be construco ‘o create any responsibility or liabiity
on the part of Lender to Grantor or to any other person, The representatiors and warranties contained herein
are based on Grantor's due diligence In investigating the Property ¢ naczardous waste and hazardous
substances, Grantor hergby (&) releases and walves any future claims agesinst Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs Lndec any such laws, and (b)
agrees to indemnify and hold harmless Lender against any and all claims, ‘ossys, labilities, damages

nalties, and expenses which Lender may directly or indirectly sustain or suffer resiaing from a breac of
his section of the Mortgage or as a conseguence of any use, generation, manufacrre, storage, disposal,
release or threatened release occurring prior to Grantar’s ownership or Interest in the Prunorty, whether or not
the same was or should have been known to Grantor. The provisions of this sectinn Af the Mortgage
including the obll%ation to indemnify, shail survive the payment of the Indebtedness and tlie. satisfaction an
reconveyance of the llen of this Mortgage and shall not be affected by Lender's acquisition of any interest in
the Property, whether by foreciosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or wasta on or to the Property or any portion of the Pral)eny: Without limiting the generaliity of the
foregoing, Grantor wili not remove, or Eram to any other party the right to remove, any timber, minerais
{including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any improvements from the Real Property
without the prior written consent of Lender. As a condition to the removai of any Improvements, Lender ma:
require Grantor to make arrangements satisfactory to Lender to replace such Improvements wit
Improvements of at Jeast equal value,

Lender's Right to Enter, Lender ang its agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's Interests and 1o inspect the Property lor purposes of Grantor's
compiiance with the terms and conditions of this Mortgage.

Compllance with Governmenial Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicabie to the use or occupancy of the
Property. Grantor may contest in good falth any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appropriate appeals, so fong as Grantor has notified Lender in wrlting prior to
doing sc and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized.
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Gramtor is not in default hereunder. Any ‘?roceeds which have not been disbursed within 180 days after their
receipt and which Lender has not committed to the repair or restoration of the Property shall be used first to
pay any amount owing to Lender under this Morigage, then to prepay accrued interest, and the remainder, If
any, shall be applied 1o the principal balance of the Indebtedness. If Lender holds any proceeds after
payment in full of the Indebtedness, such proceeds shall be paid to Grantor,

Unexplired Insurance at Sale. Any unexpired insurance shafl inurg to the benefit of, and pass to, the
purchaser of the Property coverad by this Mortgage at any trustee’s sale or other sale held under the
pravisions of this Mortgage, ar at any foreclosure sale of such Property.

Compliance with Existing indebtedness, During the period in which any Existing Indebtedness described

below i3 in efect, comR ance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness shalli constitute compiiaiice with the insurance pravisions under this Morigage, to the

extent compliance with the terms of this Mertgage would constitute a duplication of insurance requirement. If
any proceeds from the insurance become pax;ab!e on loss, the provisions in this Mortgage for division of
of the proceeds not payable to the holder of the Existing

roceeds shall apply only to that portion
ﬁ'rdebtednms. oply oy o

EXPENDITURES ‘dY LENDER. If Grantor fails to comply with any provision of this Mortgage, inciudgl? any
obiigation to maintein Zxisting Indebtedness in good standing as required below, or if any action or proceeding is
commenced that wou's raterially affect Lender's interests in the Property, Lender on Grantor's behalf may, but
shall not be required to, {ane any action that Lender deems appropriate. Any amount that Lender expends in so
doing will bear interest at the vate provided for ip the Credit Agreement from the date incurred or paid by Lender 1o
the date of regayment by Graator, All such expenses, at Lender’s option, will a? be payable on demand, () be
added to the balance of the cracii line and be apportioned among ang be payable with any instaliment payments
to become due during either eé” the-term of any applicable insurance policy or (i) the remaining term of the Credit
Agreement, or (c) be treated as a ovioon payment which will be due and pavable at the Credit Agreement's
maturity. This Mortgage aleo will secure cayment of these amounts. The rights provided for in this paragraph
ghall be in addition to any other rights o any remedies to which Lender may be entitled on accsunt of the default.
Any such action bg" Lender shall not be construed as curing the default so as to bar Lender from any remedy that
it otherwise would have had.

Hggmm; DEFENSE CF TITLE. The followiny zrovisions relating 1o ownership of the Property are a part of this
gage.
Tile. Grantor warrants that: (a) Grantor halde gond and marketable title of record to the Property in fee
simple, free and clear of ail ilens and encumbrancas other than those set forth in the Real Property description
or In the Existing indebtedness section below or Inany title insurance policy, title repart, or final titla opinion
issued in favor of, and accepted by, Lender in connrecticn with this Mortgage, and (b) Grantor has the fulf
right, power, and authority 10 execute and deliver this Mortyage to Lender.

Defense of Title. Subject to the exception in the paragraph £hove, Grantor warrants and will forever defend
the title to the Property against the lawful claims of afl perezis, In the event any action or proceeding is
commenced that questions Grantor’s titie or the interest of Lende: under this Mortgage, Grantor shall defend
the action at Grantor's expense, Grantor may be the nominal Pu‘tv i such proceeding, but Lender shall be
entitled mamcipate in the proceeding and to be represented in tne nroceeding by counse! of Lender’s own
choice, Grantor will deliver, or cause to be delivered, to Lender suciinstruments as Lender may request
from time to time to permit such panticipation.

Compliance With Laws. Grantor warrants that the Property and Grantor's usc of the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authonties.

EXISTING INDEBTEDNESS. The fellowing provisions concerning existing irdebledness (the ”Existtnd
indebtedness™) are a part of this Mortgage.

Existing Lien. The llen of this Morigage securing the Indebtedness may be secorndziv and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, of see to the payment of, the Existing
indebtedness and 1o prevent any default on such indebtedness, any default under the insruvents evidencing
such indebtedness, or any default under any security documents for such indebtedness,

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Monqage by which that agreement is modified, amended,
extended, or renewed without the prior written cansent of Lender. Grantor shall neither request nor accept
any future advances under any such securily agreement without the prior written cansent of Lender.

COXDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Apgllcat!on of Net Proceeds. If ali or any part of the Preperty is condemned by eminent domain proceedings
r &(many roceeding or purchase in lieu of condemnation, Lender may at its election require that all or any
of the net proceeds ol the award be applled 10 the Indebledness or the repair or restoration of the
roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys' tees incurred by Lende: in connection with the condemnation.

Praceedings. If any praceeding in condemnation Is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as mav be hecessary to defend the action and obtain the award.
Grantor may be the nominal ?any in such proceeding, but Lender shall be entitled o participate in the
proceeding and tn be represented in the proceeding by counsel of its own chaice, and Grantor will deliver or
cause to be dellvered to Lender such instruments as may be requested by it from time to time to permit such

participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foilowing provisions
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relating to gevernmental taxes, fees and chafges are a pant of this Mortgage:

Current Taxes, Fees and Charq‘ea. UPon rmxest by Lender, Grantor shall execute such documents in
addition to this Mortaage and take whatever other action is requested by Lender to perfect end continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for ali taxes, as described below, t er
with all expenses incurred in recording, perfecting o: continuing this MoﬂgaFe. including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Texes. The following shall constitute taxes 1o which this section applies: (a) a ific tax upon this type of
Monga&e or upon aif or any pan of the Indcotedness secured by this Mongaéﬁ; } a specific tax on Grantor
which Grantor is authorized or raquired to deduct from payments on the indebtedness secured by this béoe of
Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Lredit
Agresment; and (d} a specific tax on all or any portion of the Indebtedness ¢ on payments of principal and
interest made by Grantor.
Subsequent Taxes. If any tax to which this section_applies is enacted subseguent to the date of this
Mortgage, this event shalt have the same effect as an Event of Default {as definad below), and Lender may
exercise any o+ dll of its available remedies for an Event of Default as provided below uniess Grantor either
{a) pays the tax ozfore it becomes delinquent, ar glg) contests the tax as %vided above in the Taxes and
t Jeils gection and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory
ender, ' :
SECURITY AGREEMENT, SWIANCING STATEMENTS. The foHowing provisions relating to this Mortgage as a
security agreement are a part =i this Morigage. . ,
Security Agreement. This‘instrument shall constitute a securit‘agreement to the extent any of the Propenty
constitutes tixtures or other Zorsonal praperty, and Lender shali have all of the rights of a secured party under
the Uniform Commercial Code ar. anended from time to time.
Security Inferest. Upon request %y Lender, Grantor shail execute financing siatements and take whatever
other action is requested by Lender to nerfect and continue Lender's security imerest in the Rents and
Personal Property. In addition to recarding this Mortgage In the real property recordg, Lender may, at any
time and without further authorization froin Tirantar, file executed counterparts, coples or reproductions of this
Mortgage as a financing statement. Grantor snall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon defaus, ~rantor shall assemble the Personal Property in a manner and
at a place reasonably convenient to Grantor and Lender and make it avallable to Lender within three (3) days
after receipt of written demand from Lender.
Addresses. Th2 maillng addresses of Grantor (debtni) and Lender (secured party), from which information
concerning the security interest granted by this Mortgaze may be obtained {each as reguired by the Uniform
Commercial Code), are as stated on the first page of this'Murtqage.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followiny jrovisions relating to further assurances and
attorney~-in-fact are a part of this Mortgage.
Further Assurances. At any time, and from time to time, upon requ:ast of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or delivered, to.Lendwr or to Lender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and places as Lender may deam appropriate, any end sl such mortgages, deeds of trust,
security deeds, security agreements, financing statements, continuation striements, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of . .ncer, be nec of desirable
in order to effectuate, compiete, perfect, continue, or preserve (a) the obligaliors of Grantor u the Credit
Agreement, this Mortgage, and the Related Documents, and {b) the liens and socuritv interests created by this
Mortgage on the Property, whether now owned or hereafter acquired by Grantor. inleas prohibited by law or
agreed 1o the contrary by Lender In writing, Grantor shall relmburse Lender for 2l costs and expenses
Incurred in connection with the matters referred to in this paragraph. .

Attorney-in-Fact If Grantor fails to do any of the thin?s referred to in the preceding pac griph, Lender may
do so for and in the name of Grantor and ar Grantor's expense, For such purposes. Crantor hereby
irrevocably appolnts Lender as Grantor's attomey-in-fact for the purpose of making, execiting, deliverin%
fliing, recording, and doing ail cther things as may be necessary or desirable, in Lander's sole opinion,
accomplish the matters referred 1o in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtednass when due, terminates the cradit line account, and
otherwise performs all the obligations imposed upon Grantor under this Morigage. Lender shail execute and
deliver to Grantor a suitable satistaction of this Mortgage and suitable statements of termination of any ﬁnancinq
statement on file evidencing Lender’s sacurity interast in the Rents and the Personal Propesty. Grantor will pay, |
mitted by applicabie law, any reasonable termination fee as determined by Lender from time to time. i,
owever, payment is made by Grantor, whether voluntarily or otherwise, or by guarantor or by any third party, an
the indebtedness and thereafter Lender is forced to remit the amount of that payment (a) to Grantor's trustee in
bankruptcy or to anal gimilar person under any foderal or siate bankruptcy law or law fof the rellef of debtors, (D)
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
(czmlzgz1 reason of any settiement or comprise of any claim made b%,l.ender with any

any of Lender’s property, or £
ciaimant fIncluding without limftation Grantor), the indebtedness shall be considered unpaid the purpose of

enforcement of this Mortgage and this Mortgage shali continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage o7 of any note or other instrument or 4
avidencing the Indebtedness and the Propeny will continue 1o secure the amount repaid of recovered to the same
extent as If that amourt never had been originally recefved by Lender, and Grantor shall be bound by any
judgment, decree, order, settiement or compromise rejating to the Indebtedness or to this Mongage.
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- DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Defaull”)
+ under this Mortﬂage: (a) Grantar commits fraud or makes a material misrepresentation at any time in connection
+ with the credit fine account. This can include, for example, a falge siatement about Grantor's income, assets
liabilitles, or any other aspects of Grantar’s financial condition. (b) Grantor does not meet the rgPayment terms of
the credit line account. (ca Grantor's action or inaction adversely affects the collateral for the credit line account or
Lender’s rights in the colfaterai. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, fallure 10 pay taxes, death of ali persons ifable on the account, transfer of title or
sale of the dwelllng, creation of a lien on the dweiling without Lender's permissian, foreclosure by the holder of
ancther lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default and at any time thereater,
Lender, at its option, may exercise any one or more of the following righis and remedies, in addition to any other

rights or remedies provided by law:

Accelerale indebledness. Lender shall have the right at its option without natice to Grantor to declare the
emu;; eItrjuit::btw:imz»ss immediately due and payable, including any prepayment penalty which Grantor would be
iequired to..av

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have alf the rights and
remedies of a sccued party under the Uniform Commercial Code.

Collect Rents. Lzadur ghall have the right, without notice to Grantor, 1o take possession of the Property and
collect the Rents, in:nviing amounts past due and unpaid, and apply tha net proceeds, over and above
Lender's costs, againsi Y& ‘ndebtedness. !n furtherance o! this ri ht, Lender may require any tenant or other
user of the Pro to make payments of rent or use fees directly 10 Lender. [f the Rents ‘are collected by

_ Lender, then Grantor irrevicably designates Lender as Grantor's attorney-in-faci 1o endarse Insitrurnents
received in payment thereo! ir"ithe name of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other uecrs 10 Lender In response to Lender's demand shall satisfy the obligations for
which the payments are made, whethar or not any proper grounds for the demand existed. Lender may
exercise s rights under this subparz graph either in person, by agent, or through a recelver.

Mortgagee In Possession. Lender shzii have the right 1o be placed as mortgagee in possession or to have a
receiver appointed 1o take possession ot ' ur any part of the Property, with the power to protect and preserve
the Property, to operate the Property precec.ou fareclosure or sale, and to collect the Rents from the Propeny

and apply the proceeds, over and above the cost aof the receivershig. a%ainst the Indebtedness. The
mortgagee in Possesslon or receiver may servi without bond If permitted by

ap‘fomtmem 0

) _ law. Lender's right to the
a receiver shall exist whether or not the apparent value of the Property exceeds the
In g‘b!edness by a substantial amount, Employment ov Lender shall not disqualily a person from serving as a
recedver.

i!gldg:in! Foreclosure. Lender may obtain a judicial decrue Jcreclosing Grantor's interest in all or any pant of

e Property.

Deficlency Judgment. It permitted by applicable law, Lesuer may obtain a juggment for any deficiency
remaining in the Indebtedness due to Lender after application of ail amounts received from the exercise of the
rights provided in this section, .

Other Remedies. Lender shall have ail other rights and remedies provided in this Mortgage or the Credit
Agreement or available at law or in equity,

Sale of the Properly. To the extent permitted by applicable law, Grantor harchy waives any and all right to
have the property marshaiied. In exerclsing its rights and remedies, Lender sacii 'be free to sell all or any part
of the Property together or separately, in one sale or by separate sales, Lender shaii be entitled to bid at any

public sale on all or any portion of the Propérty.

Notice of Sale, Lender shall give Grantor reasonable notice of the tima and place ot any public sale of the
Parsonal Propenty or of the time after which anly private sale or other intended dispositicn of the Personal
Property is to be made. Reasoriable notice shall mean natice given at least ten (10) days rofore the time of
the sale or disposition. '

Walver; Election of Remedies. A walver by any party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision
or any other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other
{ y, and an election to make expenditures or take action 10 perform an cbiligation of Grantor under this
Mortgage after fallure of Grantor to perlorm shall not affect Lender’s right to declare a default and exercise its
remedies under this Mortgage.

Atlorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitied to recover such sum as the court may adludge reasonable as attorneys'
fees at trial and on any appeal. Whether or nol any court actian is involved, all reasonable expenses incurred
by Lender that In Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of ite rightg shall become a part of the Indebtedness payable on demand and shall bear interest
from the date of expenditure until repaid at the rate provided for in the Credit Agresment. Expenses covered
by this paragraph tnclude, without lmitatiorn, however subject to any limits under applicable iaw, Lender's
aftorneys' fees and Lender's legal expenses whether or not there Is a fawsuit, including attorneys’ fees for
bankrupticy proceedings (including efforts to modify or vacate any automatic stay or Injunction), appea!s and
any anticipated post-fudgment collection services, the cost of searching records, obtaining title reponts
(including foreclosure reports), surveyors' reports, and appraisal fees, and titie insurance, to the extent
Parmitt by applicable law. Grantor alsc will pay any court cests, in adaftion to ail other sums provided by
aw.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, inciuding without limitation an
notice of default 2nd any notice of sale to Geantor, shall be in wrtting,_ng be be sent by telefacsimilie, and shall
be ffective when actually delivered, or when deposlied with a nationally recognized avernight courler, or, if
mailed, shall be deemed cffective when depasited in the United States mail first class, certified or registered mail,
postage prepaid, directed to the addresses shown near the De%nmng of this Mortgage. Any party may change its
address for notices under this Mortgage by giving formal wriften notice to the other parties, specilving that the
f»urpcse i the notice I8 10 change the party’s address. All coples of notices of foreclosure from the Roider of any
len which has priority over this Mortgage shall be sent to Lender's address, a3 shown near the baginning of this
Mortgage. For notice purposes, Grantor agrees to keep Lender infarmed at all imes of Grantor's current address.

MISCELLANEOUS PROVISIGNS. The foliowirg miscelianeous provisions are a part of this Mortgage:
Amendments. This Mortgage, together with any Relatad Documents, constitutes the entire understanding and
agreament of the parties as to the matters set forth in this Mortgage. No afteration of or amendment to this

ortgage ghall be effective untess given in writing and signed by the party or parties sought to be charged of
bound by the alteration or amendment. .

Applicable Law. This Morigage has been delivered to Lender and accepled by Lender in the State of
fincls. This Morigage shall be governed by and construed in accordance with the jawa of the State of

Hinols.

Caption Headings. Truption headings in thiz Mortgage are for convenience purposes only and are not to be

use?d to lnterpretgor deh‘.".e e provis?ons ot this Morgfggge. o . P

Merger. There shail be n¢ rr.erFer of the interest or estate created by this Moitgage with any other Interest or

gg'efsg itn }hLe '?éoperty at any time held by or for the benefit of Lender in any capacity, without the wrilten
nt of Lender.

Muitiple Pertlea. All obligations ¢f Grantor under this Mortgage shali be loint and several, and all references
to Grantor shall mean each and every Grantor. This means that each of the persons signing below I8
responsible for all obligations In this Mortpaga. :

Severabliity. It a court of competent fussdiction finds gny provision of this Mortgage to be invalid or
unenfcrceable as 1o any person or circuinstance, such finding shall not render that provision invalid or
unenforceable as to any other persons or circumstancos. It feasible, any such offending provision shall be
deemed to be modified to be within the fimits uf eniicrceability or velidity, however, if the affending provision
cannot be so modified, it shal! be stricken and all other provisions of this Mortgage in ail other respects shall
remain valid and enforceable. '

Successors and Assigne. Subject o the mitations ste.ed in this Mottaage on transfer of Grantor's interes}f

this Martgage shall ba binding upen and inure to the bereit of the , thedr SUCCessors and assigns.

ownership of the Properly becomes vested in a person othe: tian Grantor, Lender, without notice lo Grantor

may deal with Grantor's successors with reference to this Mortgage and the indebledness by way of

,gaqe%%re%nce or extension without releasing Grantor from the cuiigaticng of this Mortgage or lability under the
ness. : .

Time Is of the Easence. Time iz of the essence in the performance of (.3 Mortgage. '

Waiver 0of Homestead Ex n. Grantor hereby releases and waréa all rights and benefita or the
homestead exemgtion laws of the State of liiinois as to all indebtedness seci:.c! by this Mortgage.

Walvers and Cor=ents. Lender shall not be deemed to have waived any rignts Under this Mortgage (or under
the Related Documentsz unless such waiver I8 in writing and signed b¥‘ ender. No.delay or omission on the
part of Lender in exercising an r:th shall operate a3 a waiver of such right or ary oher right. A walver by
any party of a provision of this Mortgage shall not constitute a waiver of or prejudice tba natty's right otherwise
to demand strict compliance with thal provision or any other provision. No prior walver Ly Lender, nor any
course of dealing between lender and Grantor, shail constitute a waiver of any of Leacer's ﬂa:\,ts or any of
Grantor's obligations as to any future transactions. Whenever consent by Lender ig required in thig Morigage,
the granting of such consent P Lender in any instance shall not constitute continuing congd:t to subseguent
S

Instances where such consent is required.

MATURITY OF INDEBTEDNESS. The current maturity date of the Indebtednass payable under the Credit
Agresment 18 JULY 5, 2003, Such maturity date is eubject to such renewals and extensions thereof as Grantor

and Lender may from time to time agree,
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. EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
- GRANTOR AGREES TO ITS TERMS.

| GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF b )
7 ) &8
COUNTY OF & S 4T n \

On this day before me, the undersigned Notary Publie;personally appeared GERALD J. SORENSEN and NANCY
C. SORENSEN, to me known to be the indlvideals described in and who executed the Mortgage, and
acknowledged that they sipned the Mortgage as their fr¢e and vo!untary act and deed, for the uses and purposes

therein mentioned. _.
Ghren upder my hand and ofﬁclag seat this /{0 day o / %_”L s ‘% . 194 /
("

Bv )fs fu«.Lm 1 -“*‘;vm gL Resfding ot _o ; .i}z /
e GO0 4*,-’.-‘.-‘.‘-%@;%‘05" 2%
Notary Public In and for the State of U % SOULLCIAL-SEAL .

a BARBARA PRETZMAN
My comimission expires J S /mL_ o bl S0l 0

: Ay Commission Expres 142810
%ﬂwﬁmwmﬁemw,y

—— v

——r

LASER PRO, Reg. U.3. Pat. & T.M, Off., Ver. 3.21 (¢} 1996 CFl ProServices, Inc. Ali rights reeerved.
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