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MORTGAGE
TH!S MORTGAGE IS DATED JUNE 24, 1996, between Mo-man A. Katz and Lucinda Lee Katz, his wite, In joint

tenancy, whose addresa Is 5513 S. Kimbark, Chicago, 'L 70837 (referred to below as "Grantor”); and COLE
TAYLOR BANK, whose address Ja 350 E. Dundes Road, ¥/harung, IL. 60090 (referred {o below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Granior n.oripsges, warrants, and conveys o Lender all
of Grantor's right, title, and interest in and to the following descnbed raa! property, together with all existing or
subsequently eracted or afflxed bulkdings, improvements and fixtu'es; all easements, rights of way, and
appurtenances; &l water, waler rights, watercourses and ditch rights (ncisling stock in utiifties with dich or
Irrigation rights); and all other 7ights, royaities, and profits relating 1o the reai z#o.rty, including without limitation
all minerals, oll, gas, geothermal and similar matters, located in Cook Courly, State of lilinols (un' "Real
Proparty") 4o

THAT PART OF LOTS 3, 16, 19, 20, 21, 22 AND THE NORTH 62.50 FEET OF (OT3 4 AND 8 TAKEN AS: g%
A TRACT, IN BLOCK 60 iN HOPKINS ADDITION TO HYDE PARK, BEING A SULCIVISION OF THE &
WES" HALF OF THE NORTH EAST QUARTER OF SECTION 14, TOWNSHIP 38 WZRTH, RANGE 14,
EAST OF THE THIRD PRINCIPAL MERIDIAN, ALSO THAY PART OF THE NORTH 20WTH 24 FOOT »,
ALLEY IN BLOCK 60 IN SAID HOPKINS ADDITION LYING SOUTH OF THE NORTH LINE OF LOTS 3 ()
AND 22 EXTENDED, AND NORTH OF THE SOUTH LINE OF NORTH 62.50 FEET OF LOTE 4 AND § O
TAKEN AS A TRACT, EXTENDED WEST, DESCRIBED AS FOLLOWS: COMMENCING AT THE NORTH
WEST CORNER OF SAID TRACT; THENCE SOUTH ON THE WEST LINE OF TRACT 85.52 FEET TO
THE PLACE OF BEGINNING THENCE EAST PARALLEL TO THE NORTH LINE OF SAID TRACT 2.0
FEET; THENCE SOUTH PARALLEL TO THE WEST LINE OF SAID TRACT 26.62 FEET; THENCE WEST
PARALLEL TO THE NORTH LINE GF SAID TRACT 77.70 FEET TO THE WEST LINE OF SAID TRACT,
- THENCE NORTH 26.52 FEET TO THE PLACE COF BEGINNING, ALL IN COCK COUNTY, LLINGIS.

mnwmmwmmrmbcommymmumasxmu.chmgon.oom 'manw
Property tax identification number is 20-14-201-024, N

Grantor presently assigns 1o Lender all of Grantor's right, title, and interast in and 10 all cases of the Propeny and
il Mante from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code securlty ln!emt in
the Personal Proparty and Rents.
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DEFINITIONS, The following words shall have the following meanings when used in this Mortgag2. Terms nt
- otherwise defined in this Mortgage shall have the meanings attributed 1o such terms In the Uniforra Commercial
Code. Al referances 1o dollar amounts shall mean amounts in lawtul money of the United States of #.merica.

Credit Agreement. The words "Credit Agreement” mean the revalving line of credit agreement dated Junhe 24,
1996, between Lender and Grantor with a credit limit of $42,000.00, together with all renewals Jf, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement The interest
rate under the Credit Agreement is a varlable interest rate based upon an index. The index currently i3
8.750% per annum. The interest rate to be applied to the outstanding account balance shall be at a rate equal
10 the index, subject however to the following maximum rate. Under no circumstances shall the interest rale
be mo:a than the lesser of 18.000% per annum of the maximum rate alfowed by applicable law.

Existing Indeblednesa. The worde "Existing Indebledness” mean the indebtedness described below in the
Existing Inde’tedness section of this Mortgage.

Granlor. The vord "Grantor” means Norman A. Katz and Lucinda Lee Katz. The Grantor is the mortgagor
under this Mortgaoa.

Guarantor. The wors “Guarantor” means and includes without limitation each and all of the guarantors,
sureties, and accommoduiics parties in connection with tha Indebtedness.

improvements, The wore “Improvements” means and includes without limitation all existing and future
improvements, buildings, struitvies, mobile homes affied on the Real Propery, facilities, addiont,
repiacements and othet construction or the Real Property,

indebtedness. The word "Indebtednees”-means all principal and interest payable under the Credit Agreement
and any amounts expended or advanced by Lender to discharge obligations of Grartor or expenses fncurrad
by Lender to anforce abligations of Grantor-unider this Morigage, together with interest on suctk amounts an
provided in this Mortgage. Specifically, without limXation, this Mortgage secures a revolving line of credil
and shall secure not only the amount which Lender has presently advanced to Grantor under the Credit
Agreement, but also any future amounts which ).ender may advance lo Grantor under the Credi
Agreement within twenty (20) yesrs from the date of i Morlgage to the same extent as if such future
sdvance were made as of the dato of the execution «f «is Morigage. The tevolving line of sredlt
obligatus Lender 1o make advances to Grantor so long s< Grantor complies with all the terms of the
Credit Agreement and Related Documents. Such advances may be made, repsaid, and remade from time
to time. subject to the limitation that the olal outstanding balancs zwing at any one time, not including
finance cherges on such balance at a fixed or variable rate or sum a» movided in the Credit Agreemert,
any temporary overages, other charges, and any amounts expended of sdvanced as provided in this
paragraph, shall not exceed the Credii Limit as provided In the Credit Agieymont. it in the Intention of
Grantor and Lender that thia Mortgage secures the balance outstanding under ‘he iredii Agreement from
fime o time from zero up to the Credit LimH as provided sbove and any Intermaais’s iolance, Al no time
shall the principal amount of Indebtadness aecured by the Mortgage, not includiiio #oms advanced {0
“ protect the security of the Morigage, exceed $84,000.00.

Lender. The word "Lender” means COLE TAYLOR BANK, its successors and assigns. The Lender is the
mortgagoe under this Mortgage.

Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender, and includes without

imitation ail assignments and security interest provisions relating to the Personal Property and Rents.

Personil Property. The words "Personal Property” mean all equipment, fixtures, and other aricles of
pergonal property now or hereafter owned by Grantor, and now o hereafter attached or affixed 1o the Reu
Property; together with al accessions, parts, and additions to, all replacements of, and all substitutions for, any
of such property; and together with all proceeds (including without limitation all insurance procedxis and
refunds of premiums) frem any sale or other disposition of the Property.

Property. The word "Praperty” means collectively the Real Property and the Personal Property.

Resl Property. The words "Real Property” mean the property, interests and rights described abowv in the
*Grant of Mortgage” section.
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Related Documents. The words "Related Documents™ mean and include without limitation ail promissory
notes, credit agreements, foan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreemsants and documents, whether now or hereafter -
existing, executed in connection with the indebtedness.

ey A gl o Ak s d A

Renis. The word "Rents” means all present and future rents, revenues, income, issues, royaliies, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUNENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSE(JUENT LiEMVS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND A SSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECUR 2D HEREBY. T'#S MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFURI4ANCE. ExcePt as otherwise provided in this Mortgage, Grantor shali pay to Lender all

amounts secured by this Mcrtaage as they become dus, and shall strictiy perform all of Grantor’s obiigations
under this Mongage.

POSSESSION AND MAINTENA®:Ce QF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Proerty shali be governed by ths inllowing provisions:

Potusaasion and Use. Uniil In geiguki. Grantor may remain in possession and control of and operate and
manage the Property and collect the Rany from the Froperty.

Buly to Maintain. Grantor shall maintais *ha Property in tenantable congltion and promptly perform ail repairs,
replacemants, and maintenance necessaiy. o preserve its value.

Hazardous Subsetances. The terms "hazavduus waste,” "hazardous subsiance,” "disposal,” "relaase,” and
"th-eatened releass,” as used In this Morgage, :shall have the same meanings as set forth in the
Comnprehensive Environmental Response, Comper.saiion, and Liabillg Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. S‘;CEHCLA") he Superfund Amendments and Haauthorization Act of 1088, Pup. L. No,
99-459 ("SARA™), the Hazardous Materlals Transportction Act, 48 U.S.C. Section 1801, et 8aq., the Resource

Caonservation and Recovery Act, 42 U.S.C. Section 6%0*. ot sqq.. of other applicable state or Federal laws,
@

rulas, or regulations adopted pursuant to any ol the foregry: terms "hazardous waste” and "hazardous
suiystance” shall also include, without limiafion, petroleum a7 petroleum by-products or &ny fraction thersot
and asbestos. Grantor represents and warrants to Lender thit:” (2) During the period of Grantor's ewnership
of the Property, there has been no use, eneration, manufasiure, storags, treatment, dle;posal relaase or
threatened releasa of anx hazardous waste or subsiance by any pe’son on, under, about or from the Propan?;
{b) Grantor has no knowledge of, or reason to believe that there ha bzen, except as praviously disclosed to
and acknowladged 23 Lender in writing, () any use, gensration, men.uwcture, storage, troatment, disposai,
ro aase, or threatened release of any hazardous waste or substance on, urJisr, about or trom the Pr Rg
ary prior owners or occupants of the 'Propergr or i) any actual or threatep.< [itigation or ctaims of any ki
by any person refating to such matters; and (c) Except as previously Giecloead to and acknowl Pged by
Lender In writing, (1) neither Grantor nci any tenant, contractor, agent or other antnorized user of the Property
stali use, generate, manufacture, store, treat, dispose of, or relegse any hazerdovs waste or substance on
under, about or from the Property and (H) any such activity shall ba conductad 'n compllance w |
applicable faderal, state, and local laws, regulations and ordinances, including withov® vwitation those laws,
requlations, and ardinances described above. Gramtor authorizes Lendar and its age:dr to entar upon the
?-Qperty t0 make such inspections and lesis, at Grantor's expense, as Lender may dasern apixopﬂaie o |
ditermine compilance of the Property with this saction of the Mongﬁa. Any inapaclions <. 19818 made by .
Lander shall be for Lendar’s purpoges only and shall not be construed to create any r nibiity or lisbility
01 the part of Lender to Granmor or to ans‘ other person. The representations and warrantles contained herein
a'e bated on Qrantor's due diligence in investigating the Propesty for hazardous waste and hazardous -
sJbstances. Grantor hereby (a) releases and waives any future Claims against Lender for Indemnity or -
¢ antrinution in the event Grantor becomes llable for cieanup or other costs under any such laws, and (b)
agrees 1o indemnify and hold harmless Lender againsl any and all claima, losses, lghilities, aamaﬁes
enalties, and expenses which Lender may directly or indirectly sustain or sufler reauftlng from & breach ol
1is section of the Mortgage or as & consequence of any uee, generation, manufacture, storage‘ disposal,
1aleace or threatened release occurring prior 1o Grantor's ownership or interest in the Property, whether or not
110 same was or should have been known to Grantor The provisions of this section of the Mortgage
i 1cluting the obh%auon to indemnify, shall surviva the payment of the Indebledness and the sallsfaction and
reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition of any interest in
tne Property, whether by foreclosure or otherwisa. :

Nulsance, Waste. Grantor shall nct cause, conduct or permit any nuisance nor commit, permit, or suffer any
‘#ripping of or waste on or 10 the Property or any portion of the Property. Without limiting ths ganerality of the
'gregoing, Grantor will not remove, or ﬁrant to any other party the right lo rerove, any timber, minerais
tinchuding il and gas), soll, gravel or rock products without the prior written consent of Lender,

I3emoval of improvemants. Grantar shall not demolish or remove any Improvemants from the Real Property
'sithaut the prior written consent of Lender. As a condition to the remova! of any !mprovements, Lender ma
“gquire Grantor 10 make arrangements satisfactory to Lender 1o replace such Improvements with

.
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Improvements of at least equal velue.

Lender's RI?ht lo Enter. Lender and its agenis and representatives may enter upon the Real Propenty at all
reagonable limes to attend to Lender's interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Complisnce with Governmental Requirementa. Grantor shall promptly comply with all laws, ordinances, and
reguiations, now or hereafter in effect, aof all governmentai authorities applicable to the use or occupnancy of the

Property. Grantor may contest in good failh any such law, ordinance, or regulation and withhold compliance

during any proceeding, including appropriate appeals, 8o long as Grantor has notified Lender in writing prior to

doing so and so long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized.

Lender may require Grantor to post adeguate secunty or a surety bond, reasonably satisfactory to Lender, to : /
protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all

other acts, in addition to those acts set forth above in this section, which from the character and use of the

Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE --CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
surms securad by (i Mortgage upon the sale or transfer, without the Lender's prior written consent, of ail or any
part of the Reai Property, or any interest in the Rea! Property. A "sale or transfer” means the conveyance of Real
Pronerty or any right, t'se or interest therein, whather legal, beneficial or equitabie; whether voluntary or
involuntary, whether by ouirign sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with a term greater thar three () years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interast in or to any land trust holding title to the Real Property, or by any other method of conveyance
of Real Propenty interest. It any Grdruor is a corporation, partnership or limited liability company, transfer also
includes any change In ownership of more trian twenty-five percent (25%) of the voting stock, partnership interests i
or limited liability company interests, as tio sase may be, of Grantor. However, this option shall not be exercised 7
by Lender if such exercise is prohibited by fe<era! law or by Hlinois iaw.
&A):‘ES AND LIENS. The following provisions ie'a‘ing to the taxes and liens on the Property are a pan of this g
ortgage. i
Payment. Grantor shall pay when due (and in al. everts prior t0 delinquerycyz all taxes, payroll taxes, spacial
taxes, assessmerts, water charges and sewer service sharges levied against or on accourt of the Praperty,
and shall pay when due all claims for work done i 4r for services rendered or material furnished to the
Property. Grantor ghall maintain the Property free of ail iinng having priority over or equal 10 the interest of
Lender under this Mortgage, except for the lien of taxes arc-assessments not due, except for the Existing
Indebtedness referred t¢ below, and except as otherwise providrd in the following paragraph,
? Right To Contest. Grantor may withhold payment of any tax; assessment, or claim in connectior with a good
faitn dispute over the obligation to pay, so lorig as Lender’s interes. in the Property is not jeopardized. if a lien
arises of is filed as a result of nonpayment, Grantor shall within fiioe:i (15) days after the lien arises or, if &
lian ig filed, within fifteen (15) days after Grantor has notice of the fliny, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporaie surety bond or other security
gatisfactory fo Lender in an amount sufficient to discharge the lien plus an; caeis and attorneys' fees or ather
charges that could accrue as a result of a toreclosure or saie under the fian.~In any contest, Grantor shall
defend itseif and Lender and shall satisfy any adverse judgment before enioicement against the Property.
Grantgj ; shall name Lender as an additional obligee under any surety bon¢ fuinished in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evideira of payment of the
taxes or assessments and shall authorize the appropriate governmental official to deliver v Lznder at any time

> a written statement of the taxes and assessments against the Property.

::3‘ Hotlce of Conatruction. Grantor shall nolify Lender at least fifteen (15) days before any work is commenced,
any services are furnished, or any materials are supghed to the Property, if any mechanic’s lien, materiaimen's
™ lien, or other lien could be asserted on account of the work, services, or rraterials. Grantor will upon request
W of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost
14y of such improvements.

) angPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properly are a gan of this
@) Mortgage.

Maintensnce of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
improvements on the Rea! Property in an amount sufficient to avoid application of any coinsiurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies
and in such form as may be reasonably acceptable 1o Lender. Grantor snall defiver 1o Lender cenificates of
caverage from each insurer containing a stipulation that coverage will not be cancslled or dimirished without a
minimum of ten (10) days’ prior writien notice fo Lender and not containing any discleimer f the insurer's
liability for tailure to gllve such notice. Each insurance policy also shali include an endor sement providing that
coverage in favor of Lender will riot be |m?a|red in any way by any act, omission or def wlit of Grantor o' any
other person. Should the Real Property at any time become (ocated in an area designated by the Director of
the Federal Emergancy Management Agency as a sgecual flood hazard area, Granfor agrees to cbtain ang
maintain Federal Kl Insurance, to the extent such insurance is required by Lender and is or becomes
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ava lable, for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of
cov Yape that is available, whichever is luss.

Apylication of Proceeds. Grantor shall promoptty notimlLender of any loss or damage 1o the Pr\nﬂ:Peny. Lender
ma ' make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
Lerder's security is Impaired, Lender may, at its election, apply the proceeds 1o the reduction of the
Ind Jiedness, pdyment of any lien afecting the Property, or the restoration and repair of the Property, it
Lerder elects to apply the proceeds to restoration and repair, Grantor shall repalr or repiace the damaged or
destroyed Improvements in @ manner satisfactory to Lender. Lender shall, upon eatisfactory proot ¢f such
exy endityre, opay or relmburse Grantar from the proceeds for the reasonable cost of repalr or reetoration If
Grénitar is not In default hereunder. Any proceeds which have not been disbursed within 180 days after their
recipt and which Lender has not committed to the repalr or restoration of the Property shall be usad first 1o
pay any amaunt ow:;j; to Lender under this Mortgage. then to prepay accrued interest, and the remainder, it
amy, shall be applied to the principal balance of the Indebtedness. If Lender hoids any proceeds after
pavment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unaxpirad Insurance st Sale. Any unexpired insurance shall inure to the benefit of, and passe 19, the
purchaser of the Property covered by this Mortgage at an; trustee’s sal@ or other sale held under the
previsions of this-winrtgage, or at any foreclosure sate of such Property.

Compliance with Fmr%lnw Indebtedness. During the period in which any Existing Indebtedness described
below is in effect, compliance with the insurance provigions contained in the instrument evidencing such
Ex sting Indebtedness o2l constitute complianca with the insurance provisions under this Mortgage, to the
exient compliance with (e werms of this Mortgage would constituts a duplication of insurance requirament. |f
an, proceseds from the insurince become payable on ioss, tha provisions in this Morigage for division of
Pn.»gjtegas shall apply only ‘o that portion of the proceeds nat payable o the hoider of the Existing
! ness.

EXPEIIDITURES BY LENDER, if Greator fails 10 comply with any provision of this Moitgage, lnclugierm any
obligation ta maintain Existing Indebtedner.s 1> good standing as required betcw, or if any action or Rroc ng I8
comm nced that weuld materially affect Lender's interests in tha Pro‘)eny Lendar on Grantor's behalf may, but
shall not be required to, take any action that tender deems approprial Any amount that Lendar expends in 80
doing will bear interest at the rate provided for v e Credit Agreement fror the date incurred or paid by Lender to
the dale of rega ment by Grantor. Al such experieas, at Lender's option, will A)a? be ;r)‘ayable on demand, (b) be
added to the balance of the credit line and be appcriionad among and be payable wit anr Installment payments
to become due during either {i) the term of any appliceole insurance policy or (ll) the remaining term of the Credit
Agreement,_or (c) be treated as a balloon payment which will be dug and payable at the Credit Agreement's
maturty. fhns_ ortgage also wili secure payment of these amounts. The tights provided for In this paragraph
ghall he in addition to any other rights or any remedies to wrich Lender may be entitled on account of the defauit.
A:.:u;hs.ml; acnonk? ' Len?‘eh shall not be construed as curing Ve asfault 80 &8 to bar Lender from any ramedy that
it othe rwise wou ve had.

;u;liAnltANTY; DEFENSE OF TITLE., The foliowing provisinns relating 1o ownership of the Property are a part of thiy
ongage.

Tille. Grantor warrants that: (a) Grantor holds good and marketsble title of record to the Property In fee
simple, f:ee and claar of all liens and encumbrances other than those s 1ith in the Real Pmﬁeny description
o in the Existing Indebtedness saction beicw or in any title Insurance policy, title report, or tinal title apinlon
issued in favor uf, and accepted by, Lender in connection with this Mortgaye. and (D) Grantor has the full
ri jht, power, ar< authority to execute and deliver this Mortgage to Lender.

2.

Dalense of Title. Subject to the axception in the paragraph above, Grantor warraris.and will forever defend |

it @ titie 10 the Property against the lawful claims of all parsons. In the event any Jiction or p:oceedln’g I8
¢ :mmencad that guestions Gramor's title or the interest of Lender under this Mortycps, Srantor shall defend
the action at Grantor's expanse. Grantor may be the nominal Party in sugre!oproc %, Dut Lender shal be
e titted to garticrpate in the proceeding &nd 10 pe represented in the proceedin

choice, an

h om time to time to permit such participation.

{ ompliance With Laws. Grantor warrants that the Property and Grantor's use o' the Propery complies with

¢1l existing apglicable laws, ordinances, and regulations of governmsntal authoritla .

EXISING INDEBTEDNESS. The foliowing provisions concerning existing irdebtedress (the "Existing

Indeltedness®) are a pant of this Mortgage.

Existing Lien. The lien of this Mortgage securing the indebtedness may be sacondary and inferior 10 an -

existing lien. Grantor oxpressly sovenants and agrees to pay, or §e6 to the paymsnt of, tha Existing

indebtedness and to prevent any defeult on such indebtedness, any default unde: the instruments evidencing - :

such indebtednsss, or any default under any security documents for such indetiteineds.

Mo Madification. Grantor shall not enter into any agreement with the holder of any martgage, deed of frust, or
gther security agreemant which has priority over this Monqa @ by which that agreement is modified, amended
gxtended, or renewed without the prior writter consent of Lender. Grantor shall neither request nor acce
any future advances under any such security agreement without the prior written consent of Lender,

CONDEMNATION, The following provisions relating to condemnation of the Property are a part of this Mortgage.

jeation of Nel Froceeds. If all or any pant of the Property 18 condemnad by eminent domain proceedings

or by anx; Proceedlng or purchage in lieu of condemnation, Lender may at s eleciion require that ali or any
nrtion of the net proceeds of the award be applied to the indebtedness or the repair or restcration of the
roperty. The net proceede of the award shall mean the award afler payment of all reasonable costs,

. g by counse' of Lender's own
Grantor will deliver, or causa to be delivered, to Lender such instrumnts &s L3 usr may requast:

o g

Ao

02729598
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expenses, and atiorneys' fees incurred by Lender in connection with the candemnation.

Praceedinge. if any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and

Grantor shall promptly take such steps as may be necessary to defend the action and obtain lhe sward.

Granior may be the nominal Pa in such prcceeding, but Lender shall be entitled to participate in the

proceeding and to be represenied in the proceeding by counsel of its own choice, and Grantor wilt deliver or

ggﬁzisg ;gﬂ%g delivered to Lencer such instruments as may be requested by it from time to fime to permit such
i .

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Montgage:

Current Taxes, Fees and Char%ea. Upon request by Lender, Grantor shall execute such doCuments in
addition to this Mortgage and take whatever other action is requested by Lender to perfect and continue
Lender's tien on the Real Property. Grantor shall reimburse Lender for all taxes, as descrired below, 1ogether
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The oliywing shall constitute taxes to which this section applies: (a) a specific tax upon this type of

Mo_rtﬁage or upea all or any part of the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor

whicn Grantor 8 authorized or required to deduct from payments on the inlebtedness secured by this type of
Mortgage: (c) a-'ax-on this type of Mortgage chargeable aglamst the Lender or the holder of the Credit
Agreement; and fui 2 =oecific tax on ait or any porticn of the Indebtedriess or on payments of principal and
interest made by Gran.u
Subsequent Taxes. [f ary tax to which this section_applies is enacted subsequent to the date of this
Mortgage, this event shall hava the same effect as an Event of Default (as defined below), and Lender riay
exercise any or all of its available emedies for an Event of Default as provided below unless Grantor either
a) pays the tax before it becones 2elinquent, or (b) contests the tax as provided above in the Taxes 2nd
t Ie{\s %ectlon and deposits with Lexider cash or a sufficient corporate surety bond or other secutity satisfac ory
o Lender.

SECURITY AGREEMENT; FINANCING STATCMENTS. The following provisions relating to this Mortgage as a

security agreement are a part ¢f this Mortgage

Security Agreement. This instrument shan-crastitute a security agreement to the extent any of the Property
canstitutes fixtures or other personal property, and Lender shali have all of the rights of a secured party under
the Unitorm Commercial Code as amended from thne ‘o time.

Security Interest. Upon request by Lender, Granior chall execute financing statements and take whatever

other action is requested by Lendes to perfect and .rontinue Lender's securily interest in the Rents and

Personal Property. In addition to recording this Montgace.in the real property records, Lender may, at any

time and without further authorization from Grantor, file eracited counterparts, copies or reproducticns ot this

MoﬂPage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting of
nuing

cont this security interest. Upon default, Grantor shall arecmble the Personal Property in a manrer and
at a place reasonably convenient to Grantor and Lender and make i available ta Lenc er within three (3) days
after receipt of written demand frorn Lender.

Addreases. The malling addresses of Grantor (debtor; and Lender (sevured party), from which information
concerning the security imerest granted by this Mon?‘age may be obtained f2ach as required by the Uniform
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relatng to further assurances and
attorney-in—fact are a part of this Mortgage.

Further Assurances. At any time, and from time to time, upon request ¢f Lender, Gr..ator will make, execute
and deliver, or will cause 10 be made, executed or delivered, to Lender or to Lender s designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case.inzy be, at such times
and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds ¢f trust,
. security deeds, sequrity agreements. financing statements, continuation statements, insircments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be nececsary or desirable
In order to effectuate, complete, perfect, continue, or preserve ‘a) the obligations of Grantor under the Credit
Agreement, this Mortgage, and the Related Documents, and (b) the liens and security interests created Dy this
ortgage on the Propa % whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred 1o in this paragraph.

Aﬂornar-ln-Fact if Grantor fails to do any of the things referred to in the preceding paragraph, Lendsr may
do eo for and in the name of Grantor and at Granlor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering,
filing, reccrding, and doing all other things as may be necessary or desirabie, in Lender's sole apinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and
otherwige 8edorms all the obligations 1mf>oqed upon Grantor under this Mortgage, Lender shall execule and
deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of terminatior of ary financin
statement on file evidencing Lender's security interest in the Rents and the Personal Froperty. Grantor vill pay, |
rmitted by applicable law, any reasonable termination fee as determined by Lerder from time to time. f,
owever, wment is made by Grantor, whether voluntarily or otherwise, or b{ guarantor or by any third pary, on
the Indebtedness and theraalter Lender is forced to remit the amount of that payment (a) tn Grantar's trustee in
bankruptcy or t¢ any similar person under any tederal or state bankruptcy law or iaw for the ralief of debtors, (b)
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by reason of any judgment, decree o grder of any cournt ¢r administrative body having, jurisdiction over Lender or
any of Lender's property, or {) by rea::on of any setilement or comprise of an*dclaim made by Lender with any
clalmant (IncludinF withcut limitation Grantor), the Indebtedness ghall be considered unpaid for the purpese of
enforcement of this %iortgage and this Mortgage shal! continue to be eflective or ghal be reinstated, as the case
may be, notwithstanding any canceliglion of this Mortgage or nf any ncte or other instrument or agreement
evidencing ihe Indebtedness and the Pioperty will continue to secure the amount repaid or recovered to the same
extent as |f that amount never had been originaliy received by Lender, and Gran'or shell be bound by any
lidgment, decree, arder, setiiement or ¢ompremise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at tha oplion of Lender, shall constitute an event o! default {*Event of Default®)
under this Mortgage: (a) Grantor commits fraud or makes a material misrepresentaticn at any time in connection
with the cradit Tine acccunt. This can include, tor example, a false statement aboit Grantor's income, assets
liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not rieet the re ant terms of
the credit lins account. (c? Grantor's action or inaction adversely aflects the coliateral “or the credit line account or
Lender’s rights Iy the collateral. This can include, for example, failure 10 maintain roquired insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the arncount, transler of title or
sale of the dwellin,. vreation of a lian on the dwslling withoul Lender's permission, “oriclogsure by the hoider of
another lien, or the usre.of tunds or the dwalling for prohibited purposes.

RIGHTS AND REMEDIZ=S ON DEFAULT, Upon the occurrence of any Event of Defaut and at any time thereafter,
Lender, at its option, mav- erercise any one or mere of the following rights and remec ies, in addition tc any other
rights or remedies proviaed ry law:

Accelerate indeblednsss. Londer shall have the right at its option without notli:@ to Grantor to declare the
entire |3t{gbtedness immedicue'y due and payable, in¢luding any prepayment penilty which Grantor would be
require pay.

UCC Remedies. With respect toa! o7 anr part of the Parsonal Property, Lender shall have all the rights and
remedlies of & secured party under “xe Uniform Commercial Code,

Collect Renis. Lender shall have the ‘ighi, without notice to Grantor, to take pot session of the Property and
collect the Rents, :ncluqu amounts paf: Jue and unpaid, and apply the nel praceeds, over and above
Lender's costs, against the Indebtedness. 7. lurtherance cf this ri?ht. Lender ma:/ require any tenant or cther
user of the Pro rr{v to make payments of ran® or use fees directly to Lender. !’ the Rents are coliected by
Lender, then Grantor irrevocably designatas L:nder as Grantor's attornay-in-act to encdorse Ingtruments
received in payment thereot in tha name of Ciranturand 1o negmlate the sam3 and colect the proceeds.
Parments by ténants or other users t0 Lender in reéiponse to Lender's demand stail satlsfr the obligations for
which the payments are made, waether or not any 7roper grounds for the denand existed. L

/

exercise its rights under this subparagraph either in pevzun, hy agent. or through ¢ receiver.

Mortgagee in Possession. Lende- shall have the right ta'05 placed as moitgage e in possession or to have a
receiver appointed to take passession of all or any parnt of the P operty, with the pwer to protect and preserve
the Property, to operate tha Propena preceding foreclosure or ‘arie, and 10 cofiect the Renta from the Property
and apply the proceeds, over and above the cost of the vecsivarship, agalist the Indebledness. The
mortgages in ?ossession or receiver may serve without bond If permited by law. Lender's right to the
appointment of a raceiver shall exist whether or not the apparsat velue of the Property exceeds the
indebtedness by a substantial amount. Ernployment by Lender shall not dizqualit/ a person from serving as a
receiver.

ilr:ldg:iml Fr?recloaure. Lender may obtain a judicial decree forecloging Gran'or's interest in all or any part of
e Property.

Deficlency Judgment. |f permitted by applicable law, Lender may obtain a ucgmant for any deficlency
remaining In the Indebtedness due to Lender after application of all amounts rece ived *.om the axercise of the
rights provided in thig section.

Other Romedies. Lender shall have all other rights and remedies provided in this Murrgage or the Credit
Agreernent or available at law or in equity. -

Sale of the Properly. To the extent permitted by applicable law, Grantor hereb 5waives any and all right to
have ihe property marshalled. |n exercising its rights and remedies, Lender shall be free to gell ali or any oart
of the Property togjethar or separateiy, in one sale or by seperate sales. Lender shall be entitied te bid at any
public sale on all or any portion of the Property. :

Nolice of Sale. Lender shall give Grantor reasonable notice of the time and pi ice of any public 3ale of the
Parscnal Property or of the time after which any private sale or other intende&! disposition of tha Personal
Property is 10 be made. Rensonable nolice shall mean notice given at least ten (10) days before the time of
tha sale or disposition. J

Waber; Election of Remedies. A waiver by ang party of a breach ¢f a pravisin of this Mortgage shafl not
constitute a waiver of or prejudice the party's rights otherwise to demand strict c:mPIlance with thét provision
or any other provision. Election by tender to pursue any remedy shall not oxclude pursuit of any other
remxly, and an election to make expenditures or take actien to perform an obligation of Grantor under this
Morigage after fuiture of Grantor to perform shall not affect Lender’s right to deciare a default and nxercise its
remadies under this Mortgage. , s

Attcrneys' Fesn; Expenses. |f Lender ingtitutes any sult or action to enforce any of the teims of this
Mortga%a. l.ender shal be entitled to recover such sum as the court may adiudge reasonable as atorneys’
fees, at trial and on any appeal. Whether or nct any court action is invoived, al! reasonable expenses incurred
by Lender that in Lender's opinion are necessary at any time for the protection of He interest of the
enforcement of it rights shall become a part of the indebtedness payable en demand and shail bear interest

may
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from the date of expenditure untii repaid at the rate provided for in the Credit Agresment, Expenses covered
bﬁ this paragraph include, without limitation, however subject t0 any limits under applicable law, Lender's
aftorneys' fees and Lender's legal expenses whether or not there is a lawsuill, including attorneys' fees for
bankrup;c[y proceedings J:nclud:ng efforts to modify or vacale any automatic stay or injunction), appeals and
any anticipated post-judgment cCollection services, the cost of searching records, obtaining title repons
(mclugigg foreclosure reponsé surveyors' reports, and appraisal fues, and title insurance, to the extent
Permm by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation an

notice of default and any notice of sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shzll
ba effective when actuaily delivered, or when deposited with a nationally recognized overnight courier, or, if
mailed, shall be deemed effective wheén deposited in the United States mai! first class, certified or registerad ma,
postage prepaid, directed to the addresses shown near the be%mmng of this Mortgage. Any party may chiange i's
address for notices under this Mortgage by giving formal wrilten notice to the other parties, specnfgm that tre
Purposg of the notice is to change the party's address. All copies of notices of forectosure from the holder of ary
ien which has piwrity over this ortqage shall be sent to Lender's address, as shown near the beginning of this
Mortgage. Fornuiice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEQUS PAOVISIONS. The following miscelianeous provisions are a part of this Mortgage:

Amendments. Thi; Mortgage, together with any Related Documents, costitutes the entire understandling and
agreement of the partiay as to the matters set forth in this Mortgage. iNo alteration of or amendmert t0 this

ortgage shall be ellecir. e unless given in writing and signed by the party or parties sought to be cherged or
pound Dy the aiteration or.amendment.

Applicable Law. This Mortgagc has been delivered 1o Lender and accepted by Lender in the iate of
liincia. This Mortgage shall oz Zoverned by and construed in accordance with the laws of the Siate of
inois.

Ception Headings. Caption headingz-ir-this Mortgage are for convenience purposes only and are not to be
used to interpret or define the provisiont o! this Mortgage.

Mer?er. There shail be no merger of the intarast or estate created by this Mortgage with any other interest or
estale itn }hLe F:jroperty at any time heid by o for the benefit of Lender in any capacity, without the wrilten
consent of Lender.

Multipie Parties. All obligations of Grantor underthiz-Mortgage shall be joint znd several, and ail referances
to Grantor shall mean each and every Grantor. Th.s means that each of the persons sSigning beiow is
responsible for all obligations in this Mortgage.

Severability. If a court of competent jurisdiction finds zny provision of this Morigage to be invaiid or
unenforceable as to any person or circumstance, such Fading shall not render that provision invalid or
unenforceable as to any other persons or circumstances. If'icasible, any such offending provision stiall be
deemed to be modified to be within the limits of enforceability or vaidity, 10wever, if the offending pravision
cannot be so modified, it shall be stricken and all other provisiony of t'iis Mortgage in all other respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mongaps on transfer of Grantor's interest
this Mortgage shall be hinding upon and inure ta the benefit of the parties thair successors and assigns. it
ownership of the Property becomes vested in a person other than Grantor, Leu'er, withou! notice to Grantor
may deal with Grantor's successors with refeience to this Mortgage and the Indebtedness by way of
}‘o‘rjb%a:a%nce or extension without releasing Grantor from the obligations of this Munigage or liability under the
ndehbtedness.

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemplion. Grantor hereby releases and waives all rights and_benefits of the
homestead exemption laws of e State of lilinois as to all Indebtedness secured by this Morigage.

Walvers and Consents. Lender shail not be deemed to have waived any rights under this Mortgage (or under
the Related Documents) uniess such waiver is in writing and signed by Lender. No delay or omission on the
part of Lender in exercising an rri?ht shall oPerate as a waiver of such right or any ather right, A waiver by
any party of a provision of this Mortgage shall not constitute a waiver of or prejudice the panty's right otherwise
to demand strict compliance with that provision or any other provision. No prior waiver by Lender, ncr any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lencer’s, nﬁ?js or any of
Grantor's obligations as to any future transactions. Whenever consent by Lender is required in this Morigage,
the granting of such consent by Lender in any instance shali not constitute continuing consent to subsequent
instances wnere such consent is required.

USE AND ZONING. Grantor shall not seek, agree to ¢r make any change in the use oi the Property or its zoning
classification untess Lender has agreed to the change in writing.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.
GRANTOR:
x : M

hNorman A, Katz

" . am—
.131 nca Lee K
INDIVIDUAL ACKNOWLEDGMENT
STATE OF / L A0 )
)sa

COUNTY OF__ Cook. Y )

On this day before me, the undersigred Notary Publiz;-nersonally appeared Morman A. Katz snd Luginda Lee
Katz, 1o me known to be the individuals described in and who gxecuted the Morigage, and acknowladged that they
signec the Mortgage as their free and voluntary act and ceed. for the uses and purposes therein mentioned.

Given under my hand and official seal thia dayo? , 19 “?é
oy MABEL. (o™ ).uudﬂ s st zﬁ/ 5o n. KEELER
SkOKE, 1L lboo?l

Ji- A
Nofary Pubile in and foi the St;te/ ::y/ EFICIALSE :;Mws}
My commisaion expires __ ° /20 g MABEL CHOW
NOTARY PUMNIC, STATE GF 1LLINDIS \
z MY COMMISSION EXPIAES: 02/05/00 ;

_= 2
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