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THIS MORTGAGE (“Sceurity Instrumep?”} isgivenon JOLY 19, 1996
The Mortgagoris MICHAEL J. BRACHFR AND EVA BRACHER , HUSBAND AND WI!‘E.

656785

("Botrower”), This. Security Instrument is given o BANK UNITED 0% TEXAS8 FSB

1

which is organized und existing under the lawsof THE UNITED STATES .
and whose adddressis 3200 SOUTHWEST FREEWAY, #2000, HOUSTON, VaX8 77027
("Lender*). Bortower owes Lender the pancipel sum of
ONE HUNDRED FORTY TWO THOUSAND TWO HUNDRED EIGHTY AND 00/:.2) .
Dollars (U.S.$ #*142,280.00 ). .
This debl is evidenced by Borrower's note dated the same date us this Security Instrament (“Note"), which
provides for monthly payments, with the full debt, if not paid carlier, duc und pavable on
AUGUYT 01, Z02€ . This Security Instrument secures to Lender: (a) the repayment of the
debt evidenced by the Note, with interast, and el renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Iastrument, and (¢) the petformance of Borrower's covenants and agreements under this Secutity
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Instrument and the Note. For this purhose, Borrower does herehy mortgage, grant and convey to the Lender the
following described property located in COOK

County, Nlinots:

LOT ONE HUNDRED NINETY-SIX (196) IN H. ROY BERRY CO.'S "CASTLE
HEIGHTS" BEING A SUBDIVISION OF TEH NORTH KALF (1/2) OF THE
SOUTHEAST QUARTER (1/4) OF THE NORTHWEST QUARTER (1/4) AND THE
SOUTHWEST QUARTER (1/4) OF THE NORTHEAST QUARTER (1/4) OF
SECTION 34, TOWN 42 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS,

P.,I.N.: 03-34-204-012

which has the address o /501 NORTH MAPLE STREET, MOUNT PROSPECT [Street, Cly ],
Hinois 60056 1zip Codef (" Property Address”);

TOGETHER WITH all the isaxcovements now o hereafter erected on the property, and all casements,
appurtenances and fixiures now ot fnerenfler a part of the property. All replacements and additions shall also be
covered by this Security fustrument. Al ‘of the foregoing is referred to in this Security Instrument as the
“Praperty.”

BORROWER COVENANTS that Borrewed is lawfully seized of the estate hereby conveyed and hes the
right to mortgage, grant and convey the Propertv.and that the Properly is unencumbered, excepl for
encumbrances of tecord. Borrower warrtants and wil” detend generally the title 1o the Property against all claims
and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforn covenants for national usc and non-uniform
covenants with limited variations hy jurisdiction to constinnz # uniform securily instroment covering real

property.
Bomrower and Lender covenant and agree as tollows:

UNIFORM COVENANTS.

1, Payment of Principal, Interest and Late Charge. Borrower shall pay vhen due the principal of, and
interest on, the debl evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall inciudr in cach monthly
payment, logether with the principal and interest as set forth in the Note and any late chasges, :-sum for (a) taxes
and special assessments levied or to be levied against the Property, (b) leaschold payments '~ ground rents on
the Property, and (¢) premiums {or insurance required under paragraph 4. In any year in whic vihe Lender must
pay a mortgage insurance premium to the Secretary of Housing snd Urban Development ("Sec retary™), orihun
year in which such premium would have been required it Lender still held the Secunty Instronient, cac
monthly payment shall also include cither: (i) a sum for the annual mortgage insurance premium to be paid by
Lender to the Secretary, or (i) 2 monthly charge instead f a4 mortgage msurance premium if this Sluuurily
Instrument is held b tf,:c Secretary, in a reasonable amoun' to be determined by the Secretary. Except for the
monthly charge by the Sceretary, these items are culled Escrow Items” and the sums paid to Lender are called
“Bscrow Funds.”

Lender may, at any time, collect and hold amounts {or Escrow hems in an aggregaie amoun: not to exceed
the maximum amount that may be required for Borrower’s escrow account under the Real Eslate Settlement
Procedures Act of 1974, 12 U.5.C. Section 2601 ef seq. and implementing regulations, 24 CFR. Part 3500, as
they may he amended from time to time ('RESPA"), except *hat the cushion or reserve permitted by RESPA fot
unanticipated disbursements or disbursements before the Borrower's payments are avatlable in the account may
not be based on amounts due for the mortgage insurance premium.
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If the amounts held by Lender for Escrow Hems exceed the amounts permitted to be held by RESPA,
Lender shall account to Berrower for the excess funds as required by RESPA, If the amounts of funds held by
Lender ot any time is not sufficient 1o pay the Escrow llems when due, Lender may notify the Borrower and
require Borrower to make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional seenrity for all sums secured by this Secunity Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the
ulunce remaining for all instaliment items (a), (b), and (¢) and any mortgage insurance premium installment
that Lender has not become obligaled to pay 1o the Secretary, and Lender shal! premptly refund any excess
[tinds 1o Bortowet. Immediately prior to a foreclosure sale of the Property or iis acquisition by Lender.
Borrower’s account shall be credited with any balance remaining for all installments for items (a), &), and
e

3. App'ication of Payments. All paymenis under paragraphs 1 and 2 shall be applied by Lender as
follows: -

First, to the (no'tange insurance premium to ke paid by Lender to the Secretary or to the monthly charge
by ihe Secreiary insicas of the monthly mortgage insurance premium; ' o

Second, to any taxes, apecial assessments, leaschold payments or ground rents, and fire, flood and other
hazard insurance premiums, as required; : -

Third . 10 interest due under the Note;

Fourth. to amortizatior of the princinal of the Note; and

Eifth, to late charges due under the Note,

4. Fire, Flood and Other Hazard Ins:sance. Borrower shall insure sll improvements on the Property,
whether now in existence or subsequently ~ccted, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insusanc:. This insurance shall be maintained in the araounts and for
the periods that Lender requires. Borrower shall also insuze all improvements on the Property, whether now in
exislence or subsequently erected, against loss by floods to the extent required by the Secrelary. All insurance
shull be carried with companies approved by Lender. The insurance policies and any renewals shall be held by
Lender and shall mclude loss payable clauses in favor of, and'1v7'a "orm accepiable to, Lender.

In the event of loss, Borrower shall give Lender immediate notive by mail. Lender may make proof of loss
' not made promptly by Borrower. Each insurance company ceniemed.is hereby authotized and direcied to
tnake payment for such loss directly to Lender, instead of to Borrower and .o Lender jointly. Al or any pert of
the insurance proceeds inay be applied by Lender, at its option, either (a) 20 the reduction of the indebiedness
under the Note and this Sceurity Instrument, first to any delinguent amounts eppied in the order in paragraph 3,
and then to prepayment of principal, or (b) to the restoration or repair of the damsgcd Propetty. Any application
ol the proceeds to the principal shall not extend or postpone the duc date: of the moaihly payments which are
teferred to in paragraph 2, o1 change the amount of such payments. Any excess itsurense proceeds over an
amount required to pay all ontstanding indebtedness under the Note and this Security b stro.neit shall be paid
to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
cxtinguishes the indebtedness, all tight, title and interest of Bortower in and to insurance pelicies it force shail

~ pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan

- Application; Leaseholds. Botrower shall occupy, establish, and use the Property as Borrower's principal

residence within sixty days after the execution of this Security Instrament (or within sixty days of a latet sale or

' trunster of the Property) and shall continue to occupy the Property as Borrower's principal residence for at Jeast
vne year after the date of ocuupancy, unless Lender determines that requirement will cause undue hardship for

Bortawer, ot unless extenaling circumstances exist which are beyond Borrowet’s conttol, Borrower shail
notify Lender of any extenuating cireumstances. Borrower shall not commil waste or destroy, damage of
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted.
Lender may inspeet the Property if the Property is vacant or abandoned or the loan is in default. Lender may take

. teasonable action o protect end preserve such vacant or abandoned Property. Borrower shall also be in default if
i Bomower, duting the loan application process, gave materially false or inaccurate information or sfatements to
Lender (or failed to provide Lender with any materia) information) in connection with loan
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evidenced by the Note, including, but not fimited to, representations conceming Borrower's occupancy of the
Propetty as a principal residence. It this Security Instrament is on a feaschold, Borrower shal! comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be
merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or conseguential, in
conneeiion with any condemnation or other taking of any part of the Property, or for convevance in place off
condemnation, are hereby assigned and shall be paid to Lender to the extent of the fuli amourt of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds (o the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts: applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments,
which are refesred lo in paragraph 2, or change the amcunt of such payments. Any excess proceeds ovet an
amount tequired o pay all outstanding indebtdness und:r the Note and this Security Instrunent shall be paid
to the entity tegaliy entitled thereto.

7. Charges ta lirrrower and Protection of Lender's Kights in the Property. Borrower shall pay all
govemnmental or mupieiral charges, fines und impositions that are not inctuded in paragraph Z. Borrower shall
pay these obhgatmns on tipzdirectly to the entity which is owed the payment, If failure to pay would adversely
affect Lender’s interest in the Property, upon Lender's request Borrower shall promptly fumish to Lender
receipts evidencing these payrients.

If Borrower fails to make these Dayments or the payrents required by paragraph 2, or fails to peform anv
other covenants and agreements condained in this Security Instrument, or there is a legal proceeding that may
significantly affect Lender’s rights in thi: Property (such as a proceeding in bankruptey, for condemnation or to
enforee laws or regulations), then Lender snay do and pay whatever is necessary 1o protect the value of the
Property and Lender's rights in the Property “inchiding payment of taxes, hozard insurance and other ems
mentioned in paragraph 2.

Any amounts disbursed by Lender under this parageph shall become an additional dett of Borrower and
be secured by this Security Instrument. These amounis shall bear interest from the date of distursement, at the
Note rate, and at the option of Lender, shall be immediatc!y due and puyablu

Borrower shull promptly discharge any lien which %5 priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligatior's<cured by the lien 1n a manner acceptable t
Lender; {b) contests in good faith the lien by, or defends against enfsicement of the lien in, legal proceeding:
which in the Lender's opinion operate to prevent the enforcement of the Jien; or (¢) secures from the holder of
the lich an agreement satisfactory to Lender subordinating the fien o this Security Instrument. If Lender
determines thal any part of the Property is subject to o lien which may atain prioty over this Sceusity
Instrument, Lender may give Borrower a notice identifyirg the lien. Borrower shat) satisfy the hien or take one
or more of the actions set forth abnve within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges anthorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Defanit. Lender may, except as limited by regulations issued by the Secrelarjin the case of
payment defaults, require immediate payment in full of all sums secured by Lhis el ity Instrument
if:
(i) Borrower defaults by failing to pay in full any monthly payment required by thic Security
Instrument prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a peried of thirty days, to perform any other obligations
contained in this Security Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Scction
341(d) of the Gam- St. Germain Depository Institutions Act of 1982, 12 U.5.C. 1701}-3(d)) and with
the prior approval of the Secrelary, require immediate payment in full of all suns tecured by this
Sceurity Instrumentif’
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(i; All or part of the Property, ot a beneficial intetest in u trust owning alt or part of the Property, is
sold or otherwise transferred (other than by devise or descent}, and
(i) The Property is not occupied by the purchascr or grantee as his ot her principal tesidence, or the
purchaser or grantee does so occupy the Property but his or her eredit ﬁas not been approved in
accordance with the requirements of the Secretary.
{c) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full,
but Lender does not require such payments, Lender does not waive its rights with respect to subsequent
events,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Sec will
limit Lendet's rights, in the case of payment defauits, to require immediate payment in full and
foreclose if not paid. This Security Instroment does not authorize acceleration or foreclosure if not
permiticed by regulations of the Secretary. :
(e) WMoi.rage Not Insured. SBorrower agrees that if this Security Instrument and the Note ate not
detetmines o be cligible for insutance under the National Housing Act within 60 days from the date
hercof, Lendied may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. A-wsitten statement of any suthotized agent of the Secretary dated su ent to 60 days
from the daie aeiest, declining to insure this Sccurity Instrument and the Note, shall be decmed
conclusive proof of zuch ineligibility. Notwithstanding the foregoing, this option may not be exercised
by Lender when the tsiavailabitity of insurance is solely due to Lend=r’s failure to remit u mortgage
tnsurance premium to the Scoretaty.

10. Reinstatement. Borrower Yas a right to be reinstated if Lender has required immediate payment in
full because of Borrower's failure to pay enamount due under the Note or this Security Instroment. This right
applies even afler foreclosute proceedings ie instituted. To reinstate the Security Instrument, Borrower shall
tender in a lump sum all amounts required 1o oiing Borrower's acconnt current including, to the extent they ate
cbligations of Borrower under this Security irstrament, foreclosure costs and reasonable and customaty
attomeys’ fees and expenses properly ussociated with the foreclosure proceeditg. Upon reinstatement by
Botrower, this Security Instrument and the obligatiot.s that it secures shall remain in effect as if Lendet had niot
require immediate payment in {ull. However, Lender is/noi required *o permit reinstatement if: (i) Leader has
uccepted reinstalement after the commencement of foreciosure proceedings within two years immediately
preceding the commencement of a surrent foreclosure procecdtny, {ii) reinstatement will preclude foreclosure
an different grounds in the {uture, ot (iii) reinstatement will adverscly affect the priority of dhe lien created by
this Security Instiument.

11. Borrower Not Released; Forbearance By Lender Not a Wadver, Extension of the time of puyment
ot modification of amortization of the sums sccured by this Security Instument granted by Lender to any
suceessor in interest of Borrower shall not operate o release the liabitiy of the oviginal Botrower or
Borrower's suceessar in inlerest, Lender shall not be required to commence prea<dings against ahy sucoessor
in interest or refuse te extend time for payment or otherwise modify amortization o. the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borower's successors in
interest. Any forbearance by Lendet in cxercising any right o remedy shall not be a waiver of or preclude the
exercise of any right o remedy.

12. Successors and Assigns Bound; joint and Severa! Liability; Co-Signers. The covenants and
agreements of this Sccurity Instrument shall bind and benefit the successors and assighs o Lender and
Batrower, subject to the provisions of paragraph 9{b). Bortowet’s covenants and agreements shall oe jeint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (4) is co-signing
this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the
lerms of this Security Instntment; (b) is not personally obligated to pay the sums secured by this Security
Instrament; and (¢} agrees that Lender and any other Borrower may agree to extend, modify, fotbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent, . o

13. Notices, Any notice to Botrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class maif unfess applicable law requires use of another method. The notice shall be
direcied to the Property Address or any other address Borrower designates by naotice to Lender.
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Any notice ta Lender shall be given by first class mail (o Lender's address stated herein or any address Lender
designates by notice to Borrower, Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when given as provided in this pamgraph.
14, Governing Law; Severability. This Sccurity Instrument shall be governed by Federai law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of thts Sceurity
Instrument or the Nole conflicts with applicable law, such conflict shall net affect other provisions of this
Security Instrument or the Note which can be given effect witk out the conflicting provision. To this end e B
provisions of this Sccutity Instrument and the Note are declared (o be severable. :
15, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security .
Instrument, i )
16, Hazardous Substances, Borrower shall not causz ot permit the presence, use. disposal, storage, o T
release of any Hazardous Substances on ot in the Property. Borrower shall not do, nor allow anyone else todo,
anything affecticg (he Praperty that is in violation of any Environmental Law. The preceding two sentences
shall not apply t« the presence, use, or storage on the Property of small quantities of Bazardous Substances that
are generally recogruzixd 1o be appropriate to normal residential uses and to maintenance of the Property.
Borrower shall pron.ptly give Lender written notice of any investigation, claim, demrand, lawsuit or other
action by any govemnmerital or regulatory agency or private party involving the Propertv and any Hazardous
Substance or Environmenial { 2w of which Borrower has actual knowledge. If Borrower leams, or is notified
by any govemmental or regulatory authority, that any removal or other remediation of any Hazardous )
Substances affecting the Propentyis iiecessary, Borrower shall promptly take all necessary remedial actions in '
accordance with Environmental Law.
As used in this paragraph 16, "Huzardous Substances” are those substances defined os toxic o hazardous
substances by Environmental Law and th: f-)lowing substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and fiesbicides, volatile solvents, materigls containing asbestos or
formaldehyde, and radicactive matetials. As used in this parugraph 16, “Environmental Law” means federal
laws and taws of the jurisdiction where the Propery isilocated that refate to health, safcty or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lendert {ustnss covenant and agree as follows:
17. Assignment of Rents, Borrowet unecnditionally asstsnis and transfers to Lender all the renis and
revenues of the Property. Borrower authorizes Lender or Lender's. egents to collect the rents and revenues and

hereby directs each tenant of the Property to puy the rents to Lender or Lender's agents. However, prior to W
Lender's notice to Borrower of Borrowet's bresch of any covenant oragréement in the Security Instrument, o
Borrower shal] collect and receive all rents and tevenues of the Property asimstee for the benefit of Lender and e
Borrower. This assignment of rents constitutes an absolute assignment and.aot‘an assignment for additional ¥
security only. :
If Lender gives notice of breach to Borrower: (a) all rents received by Bmrawer shall be held by o

we

Borrower as trustee for benefit of Lender only, to be applied to the sums sccured by the Speurity Instrument:
(h) Lender shal! be entitled to colleet and receive all of the rents of the Property; ana {2 zach tenant of the
Properiy shall pay alt rents die and unpaid to Lender or Lender's agent on Lender’s writtép demand to the
tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perforra wiy act that /
would prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be reguired to enter upon, take control of o maintain tne Property betore or after giving
notice of breach to Barrower. However, Lender or a judicially appointed receiver may do so at any time there is
a breach. Any application of rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of rents of the Property shall terminate when the debt secured by the Sceunity
Instrument is paid in full.
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18. Foreclosure Procedure, If Lender requires immediate payment in full under parograph 9,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect
all expenses incurred i pursuing the remedies provided in this paragraph 18, including, but not limited
to, rensonable attorneys’ fees and costs of title evidence,

If the Lencler’s interest ip this Security Insirument is held by the Secretory and the Secretary
requires immediate payment in full under Paragraph 9, the Secretary may inveke the nonjudicial
power of sale provided in the Slugle Family Mortgage Foreclosure Act of 1994 (”Act”} (12 U.S.C.
3751 et ssq. ) by requesting a foreclosure commissioner designated upder the Act to commence
foreclosure and to sell the Property as pravided in the Act. Nothing in the preceding sentence shalt
deprive the Secretary of any rights otherwise avatlable fo a Lender under thie Pamgraph 18 or
applicable law.

19, Releazz, Unon puyment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument-without charge to Borrower. Borrower shall pay any recordation costs.

20, Waiver of Honizstcad, Borrower waives all right of homestead exemption in the Property.

21, Riders to this Security ipst-ament. If one or more riders are exccuted by Berrower and recorded
tgethet with this Security Instrument, the covenants of cach such tider shall be incorporated into and ghall
stnend and supplement the covenants and agreements of this Secority Instrument as if the rider(s) were a partof
this Security Instrument. [Check applicable bex(es)).

Condomininm Rider tirowing Equity Rider ' X7 Other [specify]

Plunned Unit Development Rider Grefuatzd Payment Rider
ADJUSTABLE RATE RIDER
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it

Witncsses:
wwﬁr%’/ jZ Z%&c/h« (Seal)
MICHAEL J -ﬁRACHER -Barmower
/ / p
/( /\/{, ‘/ L (Seal)

1" ' EVA BR.ACHER -Bomrower

(Seal) (Scal)

-Bormower -Borrower

(Scab) {Scal}

-Borruwer -Banower

__ (Seal) (Seal)

-Bormrower -Barrower

STATE OF ILLINOIS, County ss:

[
I the Undefs‘qm’d a Notary Public in and for satd county and state do
herchy certity that MICHAEL J. BRACHER AND EYXA BRACHER

personally known to me to be the same person(s) whos: name(s) subserioes to the foregoing instrument,
appeaied before me this day in person, and acknowledged that THEY
signed and delivered the said instrumentas THEIR  free and voluntary act, ¥er the uses and purposes
therein set forth. h

Given under my hand and official seal, this 19 day of QUM) ARe

My Commission Expires: ‘ 2
Notery PubHL

CIAL SEAL
AUDRBY LIVERTON LNO!
RY PUBLIC STATE OF IL S
e MISSION EXP. DEC. 11998

LFMIL
00135570
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FHA Case No,
1318392264 729
ADJUSTABLE RATE RIDER LFADR
THIS AD!CSTABLE RATE RIDER iz made this 19TH | dey of
JULY , 1996 , andis incorporated into and shall be deemed to amend and

supplement the Muottguze, Deed of Trust or Securily Deed (*Security Instrament”) of the same date given
by the undersigned (“Bartewer”) to secure Bortower's Note ("Nate”j to BANK UNITED OF TEXAS
F§B, 3200 SOUTHWFST FREEWAY, #2000, KOUSTON, TEXA8 77037

{the "Lender”) of the same dmeand covering the property deseribed in the Security Instrument and located
al: $01 NORTH MAPLE STRLeT, MOUNT PROSPECT, ILLINOIS 60056

Peropenty Address)

THE NOTE CONTAINS PROVISICNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHIY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST FATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWEP. MUSTPAY.

ADDITIONAL COVENANTS. In addition to the covenants.and agreements madc in thc am.umy
Instrument, Borrower and Lender furthet covenant and agree as folows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(4) Change Date

The interest rate may change on the firstday of  OCTOBER v 12597, and on that day
of cach succeeding year. “Change Date” means each date on which the interest rate vourd change.

{B) The Index

Beginning with the first Change Dale, the interest rate will be based on an Index. “irdex” means the
weekly average vield on United States Treasury Securities adjusted to a constant matutity o une yeat, as
- mude available by the Federal Reserve Board. “Current Index” means the most reeent Index figure available
30 days before the Change Date, If the index (as defined above) is nn longer available, Lendet wili use as a
new Index any index prescribed by the Secrelary, As used in this Rider, "Secrelary means the Secreiary of
Housing and Utban Deveiopment or his or her designee.” Lender will give Borrower notice of thc new
index. :

FiA Muitistate ARM Rider - 10/9%8 00135570
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(C) Calculation of Interest Rate Changes
Before cach Change Date, Lender will caleulate o new interest rate by adding a marginof  TWO
AND THREE-QUARTERS percentage poini(s) *%2.750 %)
to the Current Index and tounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subieet to the limits stated in paragraph (I7) of this Rider, this rounded umount will be the new interest rate
untif the siext Change Dale.

(D) Limfts o7 Interest Rate Changes

The existing iif<rest rate will never increase or decrease by more than one pereentage point (1.0%) on
any single Change Dute! The interest rate will never be more than five percentage points (5.0%) higber or
lowet than the initial interest tate, as stated in Paragraph 2 of the Note.

(E) Calculation of Paymer T nange

If the interest rate changes on a Chienge Date, Lender will cale ilate the amount of monthly paymer tof
principal and interest which would be necessary to repay the unpaid principal balance in {ull at the Matunity
Date at the new interest rate through substaptially equal payments. [n making such calculation, Lender will
use the unpaid principal balance which winld e owed on the Change Date if there had {een no defau tin
payment on the Note, reduced by the amount of any prepayments to principal. The result of this calcula'ion
will be the amount of the new monthly payment of pritcipal and interest.

{F) Notice of Changes

Lender will give notice to Borrower of any charge sth inferest rate and monthly payment amo-nt.
The notice must be given af least 25 days before the new monthiy payment amount is due, and must set forth
(i) the date of the notice, (i) the Change Dute, (iii) the old intesist rate_(iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the date it was published, (vii) the method of
calculating the change in monthly payment amount, and (viii) any othet iformation which may be required
by law from time to time.

(G) Effective Date of Change:

A new interest rate calculated in aceordance with paragraphs (C) and (D) of this Ricler will become
effective on the Change Date. Bartower shall make a payment in the new monthly siaorate eginning on the
first payment date which occurs at least 25 days after Lender has given Borrower the riice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in the
monthly payment amount calculated in accordance with paragraph (E) of this Rider for any payient date
oceurring less than 25 days after Lender has given the required notice. If the monthly payment amount
caleulated in accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice
of the decrease and Borrower made any monthly payment amounts excceding the paymen amount which
should have been stated in a timely notice, then Borrower has the option to either (i) demand the retum to
Borrower of any excess payment, with interest thereon at the Note rate (s rate equal to the interest rate
which should have heen stated in a timely notice), or (ii) request that any cxcess payment, with interest
thereon at the Note tate, be applied as puyment of principal. Lender's obligation ta retum any excess
payment with inter=st on demand is not assighable even if the Note is otherwise assigned before the demand
for return is made.
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BY SIGNING BELOW, Borrower accepts and agtees to the terms and covenants contained in Ih:s
Adjustable Roie Rider.

{Seal)

-Bomower

(Seal)

-Bumrowei

(Seal)

-Borrower

_(Seal)

-Bomrower
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