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THIS MORTGAGE ("Security Insirument”) is given-on July 15, 1996
The Mortgagoris WILFREDD LUGD and HILDATLUGO, HUSBAND AND JIFE
a5 ToTR
c- g' ?

("Berrower”). This Security Instrument is given {0 5 N
JH MORTGAGE SERVICES, INC.

, . which is
organized and existing urder the taws of THE STATE OF ILLINOIS . and

whose address is - 34G0 DUNDEE ROAD #£150., NGRTHBRCOK. IL 60062
("Lender™). Borrower owes Lender the principal sum of
{ne Hundred Thirty Five Thousand Nine Hundred Fifty Doliars and Zero Cents
Dollars (U.S. $ 135,950.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note*}, which
provides for monthly payments, with the full debt, if not paid cariier, due and payable on

August 1, 202 . This Security Instrument secures o Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all rencwals, extensions and modifications of the Note; (b} the
payment of all other sums, with interest, advanced under paragraph 7 to protect the sceurity of this
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Security Instrument; and (c} the performance of Borrower's covenants and agreements under this Security
Insirzument and the Note, For this purpose, Borrower does herchby mortgage. grant and convey to the

Lender the following described property iocated in

CCOK ' County, lilinois:
LOT 10 IN BLOCK 1 IM GRAND AVEMUE BEING A SUBDIVISION QF THE EAST 1/4

OF ThE RORTHWEST 1/4 OF SECTION 32, TOWNSHIP 4G NORTH, RANGE 13. EAST

OF THE THIPD PRINCIPAL MERIDIAN, (EXCEPT THE SOUTH 486 FEET THEREQF)
ACCORDING T4 THE PLAT FILED IH THE REGISTRAR'S OFFICE AS NOCUMERT

‘IU"1BER 40221 1IN COOK COUNTY, ILLINOIS.

POILN. #13-32-457-010-0900

Whié{] has the address of 2345 HORTH MCYICKER AVENUE,
H I CAGO _ iSteeet, Cinv).
Minecis 64639 {2ip Code} ("Propertysadiress™); '

TOGETHER WITH all the improvements now or nieresfter crected on the property, and all casements,
appurtenances and fixtures now or hereafter a part of the pranerty. All replacements and additions shali
also be covered by tis Security Instrument. All of the forcgo: roqereferred o in this Security Instrument as
the "Propenty.”

BORROWER COVENANTS that Borrower s lawfully seized of tae estate h..rcby conveyed and has the
right to mongage, grant and convey the Property and that the Froperiy-ic unencumbered, except for
encumbrances of record. Borrower warrants and will defend gencrally the title 10 the Propeny against al
claims and demands, subject (o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for ‘malienal use and non-upiform
covenants with limited variations by jurisdiction to constitule a uniform security imetrument covering real
property.

Barrower and Lender covenant and agree as foilows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Bortower shall pay when due e rancipat of,
and interest en, the debt evidenced by the Note and late charges due under the Note.

2. Monthiy Payment of Taxes, {nsurauce and Other Cha.ges. Borrower shall include in exch
monthly paymens, togelher with the prncipal and interesi as st fonin in the Note and any late charges, a
sum for (a) taxes and special assessments levied or (0 be levied against the Property, (b) leaschold
paymenis or ground renis on the Preperty, and (c) premiums for insurance reguired under parazraph 4. In
any year i which the Lender must pay a morngage insurance premiium to the Secretary of Housing and
Usban Developrient {("Secretary™), or in any year in which such premjum would have been required if
Lender still held the Security Instrument, each monthily pavment shall aiso include cither: (i) a sum for the
. annual mortgage insurance premium o be paid by Lender to the Secretary. or (ii) a monthiy charge insicad
of a montgage insurance premium if this Security Insirument is held by the Secretary, in a teasonable
amaount to be determined by the Secretary. Except for the monthly charge by the Sccretary, these items
are called "Escrow ltems” 2nd the sums paid to Lender are called “Eserow Funds.®

FHA Case No. 131 : 8358172-703
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Lender may, at any time, colicct and hold ameunts {or Escrow liems in an aggreyatc amount not (o
exceed the maximum amount that may be required for Borrower’s escrow account under the Real Estate
Setilement Procedures Act of 1974, 12 11.5.C. Section 2601 =t seq. and implementing reguiations, 24 CFR
Part 3300, as they may be amended trom time to fime ("RESPAT), except that the cushion or reserve
permiried by RESPA for unanticipated disbursements or disbursements before the Borrowe™s payments
are available in+he account may not be based on arnounis due for the mortgage insurance premium.

If the amewnts held by Lender for Escrow firms excead the amounts permitted to be held by RESPA,
Lender shall/acerunt to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender.at anv'ime is noi sufficient to pay the Escrow llems when due, Lender may notify the Borrower
and require Borrowe: to make up the shoriage as pernitied oy RESPA.

The Escrow Furds are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders to Levder the full payment of all such sums, Borrower’s account shall be credited with
ihe balance remaining for alidinstallment items (1), (b), and {c) and any momgage insurance premium
installment that Lender hasinet_become obligated 1o pay to the Secretary, and Lender shall promptly
refund any excess funds to-corrower. Immediately prior to a foreciosure sale of the Property or its
acqu.smun by Lender, Borrower's ac.o2nt shall be credited with any balance rcmmnm° for all instatlments

for items (a), (b). and (c).

H

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by i.ender as g:
follows: 1
Firsi, to the mortgage insurance premiun:.ts e paid by Lender to the Secretary or to the monthly gyl
charge by the Sceretary instead of the mombiy morigage insurance premiuin; :T
Second, to any taxcs, special assessments, leasensid payments or ground reats, and fire, fluod and

¥zah

other hazard insurance premiums, as required;
. . : ra
Third, to interest due under the Nute;
Fourth. to amortization of the principal of the Note: and
Fifth, o late charges due under the Note.

4. Fire, Floed and Other Hazard Insurance. Borrower shall insure 2!t improvements on the Property,
whether now in existence or subsequently erected, against any kazards, casualties, and coniingencies,
including fire, for which Lender requircs insurance. This insurance shali be raintained in the amounis and
for the periods that Lender requires. Borrower shall also insure all improveme at: on the Property, whether
now in existence or subsequentiy erected, against loss by floods to the extent requires ov the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance polic.cs and any rencwais
shall be held by Lender ard shall include loss payable clauses in favor of, and in a fora acceptable to,
Lender.

In the event of loss, Borrower shall give Lender iinmediate notice by mail. Lender may maks proof of
less if not made promptly by Sorrower. Each insurance company concented is hereby authenzod and
directed to make payment for such loss direcily 10 Lender, instead of to Borrower and to Lender jeintiy. Al
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the reduciiopof
the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applisc.ut
the order in paragraph 3, and ihen to prepayment of principal, or (b) to the restoration or repair of the
damaged Propenty. Any application of the proceeds to the principal shall not exiend or postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required (o pay all outstanding indebtedness
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Properiy that
extinguishes the indebtedness, all right, title and imeresi of Borrower in and 16 insurance policies in force

shail pass tc the purchaser.

R

sz No, 131 - /
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5. Oczcupancy, Preservation, Mointenance and Protection of the Properiy; Borrower's Loan
Apglication; Leasehclds. Borrower shall occupy, cstablish, and use the Properly as Borrower’s principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale
or tzansfzr of the Property) and shail continue to occupy the Property as Borrower's principal residence for
ar least one year afizr the date of occupancy, unless Lender delermines that requirement will cause undue
nardship for Borrower, or uniess extenualing circumstances exist which are beyond Borrower's control.
Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, damags or substantially change the Property or allow the Property to deteriorate, reasonabie wear
and tear excepied. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in i
d-faull. Lendel may 1ake reasonable action to protect and preserve such vacant or abandoned Property. i
Borrower shail a2z he in default if Borrower, during the loan application process, gave materially false or E
inzccurate informaiioroz-statements to Lender (or failed (o provide Lender with any material information) in
connection with the foun cvidenced by the Note, including, but not limited to, representations conceming
Barrower's occupancy of the Property as a principal residence. If this Sccurity Instrument is on 2 leaschold,
Borrower shali comply with Fae provisions of the lease. If Borrower acquires fee title o the Property, the
leasehold and fec title shall not be wicrged unless Lender agrees to the merger in wriling.

6. Condemnation. The proceeds w1 any award or claim for damages, direct or consequeniial, in 1%
cennectien with any condemnation or other taking of any part of the Propenty, or for conveyance in place o
of condetnnaticn, are hersby assigned and nal, de paid to Lender to the extent of the full amount of the -
indebiedness that remains unpaid under the Note'and this Security Instrument. Lender shall apply such oy N
proceeds to the reduction of the indebtednzss undar-the Noie and this Security Instrument, first to any s .
delinquent amounts applicd in the order provided in parzgizph 3, and then to prepayment of principal. Any v
application of the proceeds to the principal shall not extend or postpone the due date of the monthly ﬁ

payments, which are referred to in paragraph 2, or change 'he amount of such paymenis, Any excess N
proceeds over an amount required to pay all ourstanding indcotsdness under the Note and this Security '
Instruinent shaki be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protzction of Lender’s Rights i tiie Property. Borrower shall pay all
governmensal or municipal charges, fines and impositions that are not inriuded in paragraph 2. Bortower
shall pay these obligatiozs on time directly to-the enticy which is owed the payrient. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender’s request Bonower shall promptly fumnish to
Lender receipts evideccing these payments.

If Barrower fails ro make these payments or the paymenlts required by paragrapn 2, or fails to petform
awy other covenants and agreements contained in this Security Instrument, or there is a \egal proceeding
that may significantly affect Lendes’s rights in the Properiy (such as a proceeding In budkruptey, for
cendemnation or (o enforce laws or regutations), ther Lender may do and pay whalever is nec.seary (¢
protect the value of the Property and Lender’s rights in the Property, including payment of [a~es, nazard -
insurance and other items mentioned in paragraph 2. ‘-

Any amounss disbursed by Lender under this paragraph shail become an additional debt of Barcows:
and be secured by this Sccurity fnstrument. These amounts shall bear interest from the date'of
disbursement, at the Note rate, and at the option of Lender, shali be immediately due and payable,

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
1o Lender; (b) coniests in good faith the lien by, or defends against enforcement of the lien in, legal
nroceedings which in the Lender’s opinion operate 1o prevent the enforcement of the lien; or (c) secures
from the holder of the lien an agrecmeni satisfactory to Lender subordinating the lien to this Sccurity
[nszrument. If Lender determines that any part of the Property is subject to 2 lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the lier; or i2ke ors or more of the actions set forth.above within 10 days of the giving of notice.

FHA Case No.  131:8358172-703 ; /
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8. Fees. Lender may collect fees and charges auihorized by the Secreiary.

[r—

9. Grounds for Acceleratinn of Debt.
(2) Default. Lender may, except as limited by regulations issucd by the Secretary, in the case of
payment defaults, require immediate payment in full of all sums secured by this Security Instrument
H
(iy Borrower defaulis by fatiing to pay in full ony monihly payment required by this Sccunity
[zs'roment prior to or on the dee date of the pext monthly payment, or
(ii) Porrower defaulls by failing, for a period of thinty days, to perform any other obligatiors
contained in this Security Instrument.
{b) Sale Witiiont Credit Approval. Lender shall, if permitted by applicable law {including Section
341{d) of the Garn St. Germain Depository Institutions Act of 1982, 2 U.S.C. 17013-3{d)) and with
the prior approval 4i the Secretary, require immediate payment in full of all sums secured by this
Security Instrement ii:
(i) All or part of iC Property, or a beneficial inlerest in 2 trust owning all ot part of the Propenty, is
sold or otherwise transfzrrs ¢ /other than by devise or descent), and
(ii) The Property is not ocrapied by the purchaser or granice as his or ier principal residence, or
the purchaser or grantee dors s¢ occupy the Property but his or her credit has not been
approved in accordance with the-mguirements of the Secretary.
(c) No Waiver. if circumsiances ocon: that wouid permit Lender to require immediate paytnent in
full, but Lender does not require such ‘pa; rents, Lerder does not waive its rights with respect o
subsequent events.
(d) Regolations of HUD Secretary. In many ¢’remnstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment dzfpults, to require immediate payment in full and
foreclose if not paid. This Security Instrument docs not authorize acceleration or foreclosure if not
permilted by regulations of the Secretary.,
{e} Mortgage Not Insured. Borrower agrees that if this S.curity Instramenl and the Note are not
determined 1o be ciigible for insurance under the National Howding Act within 80 days from the date
hereaf, Lender may, at its option, require imuntdiale paymeut in full of all sums secured by this
Security Instrument. A written statement of any authorized agent ¢i the Secretary dated subsequent
to 50 days from the date hereof, declining to insure this Security lastriment and the Note, shall be
decred conclusive proof of such ineligibitity. Notwithstanding the foreeciag, this option may nol be
exercised by Lender when the unavailability of insurance is solely due to Leraer's failure to remit a
morgage insurance premium to the Secretary.

[0. Reinstatement., Borrower has a right io be reinstated if Lender has required immedizie payment in
full because of Borrower's failure to pay an amount due under the Note or this Security fustnupsat. This:
right applies even afler foreclosure proceedings are instiwted, Te reinsiate the Security as'.ument,
Berrower shall tender in a lump sum all amounts required to bring Borrower's account current inchrding, (o
the extent they are obligations of Borrower under this Security Instrument, foreclosure cosis ~nd
reasonable and customary attorneys' fees and expenses properly associated with the foreclosuie
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full, However, Lender is ao;
required to permit reinstatement if: (i) Lender has accepted reinstatement after the comssencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure pioceeding, (i) reinstaiement will preclude foreclosure on different grounds in the future, or (iil)
reinstatement will adversely affect the priority of the licn created by this Securiiy Instrument,

11. Borrower Not Released; Forbearmnce By Lender Not a Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Securily Instrument granted by Lender
10 any successor in interest of Borrower shall not operaie o release the Hability of the original Borrower or

FHA Case No. 131:8358172-703
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Borrower’s successor in intercst. Lender shall not be required to commence proceedings against any
successor ip interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower cr Borrower'’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
cr preciude the exercise of any right or remedy. '

12, Successors and Assighs Bound; Joint and Severul Liability; Co-Signers, The covenanis and
agreements of thys Security Insirument shall bind and benefit the successors and assigns of Lender and
Borrower, subject2o the provisions of paragraph 9(b}. Borrower’s covenants and agreements shall be joiat
and several. Any Goitower who co-signs this Security Instrument but does not execute the Note: (3) is
co-signing this Securicy) Instrument only io mortgage, grant and convey ihai Borrower's interest in the
Property under the terirs of this Security Instrament; (b) is not personally obligaied to pay the sums
secured by this Security-ineimiment; and (c} agrees that Lender and any other Borrower may agree to
extend, medify, forbear or imake any acce:amodations with regard fo the terms of this Security Instrument
or the Note without that Borrov'er’s consent,

13. Notices. Any notice to Beirower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first clars mail unless applicable law requires use of another method. The

notice shali be directed to the Property sddress or any other address Borrower designates by notice to &9
i.ender. Any notice to Lender shall be givea by first class mail (o0 Lender’s address stated herein or any iy
address Lender designates by notice to Borrowe”. /.py nolice provided for in this Security Instrument shall z-..
be deemed to have been given to Borrower or Lendér when given as provided in this paragraph, <
14, Governing Law; Scverabilitv. This Security .nstrument shall be governed by Federal law and the ;“a'
b

law of the jurisdiction in which the ¥roperty is Jocated. [n tar event that any provision or clause of this ,
Security Instrument or the Note conflicts with applicable law, susii conflict shall not affect other provisions .
of thiz Security Instrument or the Note which can be given eifect without the conflicting provision. Ta this
end the provisions of this Security Instrument and the Note are declared (o be severable.

15. Borrower's Copy. Borrower shall be given onc coaformed copy of the Note and of this Security
Instrument.

16, Hazardous Substances., Borrower shall not cause or permit the presence; urz, disposal, storage,
or releace of any Hazardous Substances on or in the Property. Borrower shall noi o, sor allow anyone
clse to do, anything affecting the Property that is ir. violation of any Environmental Law. 'the preceding two
sentences shall not apply to the presence, use, or storage on the Property of small guantities o Hozardous -
Schslances that e generally recognizad tc be appropriate to normal residential uses and to rraipterance -
of the Property. - v

Dorrower shall promptly give Lender written notice of any investigation, claim, demand, fawsisii 27 other -
action by any governmental or regulatory agency or private panty involving the Propenty and ay
Hazardous Substance or Environmental Law of which Borrower bas actual knowledge. 1f Borrower leams,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Praperty is necessary, Borrower shall prompily take all necessary
remedial actions in accordzance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances® are those substances defined as toxic or
hazardous subitances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile soivents, materials
containing asbesios or formaldehyde, and radioactive materials. As used in this paragraph 16,
“Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
reiate 10 health, safety or environmental protection.

FHA Caee No. 131:8358172-703 . of
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NON-UNIFORM COVENANTS. Borrower and Lender further covenani and agree as follows:

t7. Assignment of Rents, Borrower unconditionally assigns and transfers io Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents (o collect the rents and revenues
and hereby directs ezch (enant of the Propenrty to pay the rents to Lender or Lender’s agents, However,
prior to Lender’s notice to Borrower of Borrower's breach of any covenant or agreement in the Security
{nstrument, Borrower shail collect and reccive all rencs and revenues of the Property as trustee for the
benefit of Le<des and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for adZitional security only,

If Lender gives notice of breach to Borrower: (a) all rents received by Burrower shall be held by
Borrower as trustee (o7 benefit of Leader only, to be applied 10 the sums securcd by the Security
Instrument; (b) Lender 5%l be entitled to collect and receive alf of the rents of the Property; and (c) each
tenant of the Property siizli zay ail rents due and unpaid to Lender or Lender's agent on Lender’s written
demand te the tenant.

Bottower has not executed wy prior assignment of the rents and has not and will not perform any ac
that would provent Lender from exsecising its rights under this paragraph 17.

Leader shall rot be required w einer upon, take control of or maintain the Property beforc or after
giving notice of dbreach to Bormower. Hovzever, Lender or a judiciaily appoinied receiver may do so ar any
time there is a breach. Any application of rents shall not cure or waive any defauit or invalidate any other
right or remedy of Lender. This assigamentof "ents of the Property shall terminate when the debt secured &

by the Security Instrument is paid in full.

6

~

i8. Foreclosure Procedure. If Lender requirces immediate payment in full under paragraph 9, :.’:
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to <
collect al! expenses incurred in pursuing the remedies plov.ded in this paragraph 18, including, but ::

not liwited to, reasonable attorneys' fees and costs of title evidince,
If the Lender’s interest in this Sccurity Instrument is helo by the Secretary and the Secretary
requires immmediate payment in [ull under parsgraph 9, the Sceretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Actof 1994 ("Aet™) (2 U.S.C. 3751
et seq.) by requesting a foreclosure com:missioner designated upder ) ihe Act to commence
fereclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall .
deprive the Secretary of any rights otherwise available to a Lender urds (his paragraph 18 or

applicable law.

19. Release. Upon payment of all sums sccured by this Security Instrument, Lende: shali release this
Security Instrument withowt charge (o Borrov:er. Borrower shall pay any recordation cosis,
20, Waiver of Homestead. Borrower waives all right of homesicad exemption in the Propen.y

21. Riders to ihis Security Instrument. If ¢ne or more riders are executed by Borrower and revordad
together with this Security Instrument, the covenants of each such rider shall be incorporated into and sliati
amend and supplement the covenams and agreements of this Security Instrument as if .hc rider(s) were a
part of this Security Instrument. "
[Check applicabie box{es)]. ' 3

DCondominium Rider DAdjustahle Rate Rider G Other [specify]

- . . 7 .
LI Planned Unit Develepment Rider [JGraduau:d Payment Rider

- FHaCaeNo. 131:8358172-703
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i BY SIGNING BELOW, Borrower accepiz and agrees to the lerms contained in this Security Instrument
= ang in any rider(s} execured by Borrower and recorded with it

Witnesses:

Q@M 7051/%~ (Scal)

WILFREDD LUGE” < “Borrower
< 16[/’/; 'i“'ﬂéf (Seal)
H I LDA LUGO -Borrower
A {Seal) (Seal)
-Bomower “Bomower

- (Sead (Seal} &

-Berriv o Barrewer é::::

;I‘

x

(Seal) o ¢ (Seal) :&

-Botiower Borrower e
C ookl County ss:

STATE OF 1L LII\O!S /
b‘ it
*4'? g bf- // ' , & Nowary Public in and for said county and'stz¢ do hereby cenify that
'.MLFREDO LU30 ‘and HILDA LUGC. HUSBAMD AMD WIFE

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrumnn.
appeared befure me this day in person, and acknowledged that thegned and delivered the sa.d
their free and voluniary act, for the uses and purposes therein set forlh

instrument as
Given vader my fand and official s¢al, this / C A dayof /z /
My Commission Expires:  Apri] 15. 1189 /W/ //}ﬂ
14

bhc
"OFFICIAL SEAL"
ANTHONY N. FANZICA
NOTARY PUBLIC, STATE OF LUNQIS FHA Case No.,
MY COMMISSION EXRIRES 10/2/97 131:8358172-703
ELFAR(IL) w1 ppsart
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