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THIS MORTGAGE {"Security Instrument”) is ¢iven on July 18, 1996 -
The Morigagor is ANDREAS P.” KJPCZAX, DIVOTCED AND NEVER SIH& REMARRIED

{"Borrows=r"). This Security Instrument js given to

- ASTGR MURTGAGE CORPORATION GF ILLINOIS

, Which is
organized and existing under the laws of THE STATE OF ILLINOIS and
whose address is 1050 W. HIGGINS ROAD. HOFFMAN ESTATES, IL 60195

("Lender”). Barrawer owes Lender the principal sum of
Eighty Five Tnousand Five Hundred Fifty Dollars and Zero Cents .
Dollars (U.S. $ 85,550.00 >

This debt is evidenced by Borrower’z uiote dated the same datc as this Security Instrument ("Note™), which
pmndcs for monthly payments, with the full debt, if not paid earfier, due and payable on

Bgust 1. 202 . This Security Instrament secures io Lender: (a) the sepayment of the debt
evidenced by the Note, with intezest, and all renewals, extensions and modifications of the Note; () the
payment of all other sums, with intercst, advanced vnder paragraph 7 ta protect the security of this
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LOAN NO. 00103764-50

Security Instrument; and () the performance of Borrower’s covepants and agreements under this Security
Instrusient and the Mote. For this purpose, Borrower does hereby mortgage, grant and convey tc the

Lender the following described propernty lozated in

CoOK County, Hlinois:
SEE LEGAL DESCRIPTION ATTACHED HEREWITH AND MADE A PART HEREOF.

P.1.N. #06-27-204-025

w
which has the addeess of 118 THNSBROOK. PRIVE. Z
STREAMKGOD ) {Strees, City), P
1tlinois 60107 [Zip Code) {"Psopertyr Adiress”); s
©

TOGETHER WITH ail the improvements now or heseaf.er erecied on the property, and all easements,
appurtenances and fixtures now or hereafter a pat: of the propeity. All replacements and additions shall
also be covered by this Security Instrument. Al! of the foregoing s referred to in this Security Instrurnent as
the "Property.”

BORROWER COVEMANTS that Borrower is lawfully seized of tiie estate hereby conveyed and has the
right to mortgage, grant and canvey the Propenty and that the Properry is) unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the tir’s to the Property agaiast all
ciaims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for uatioril use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securiy 1strament coveriag real
property.

Borrower and Lender covenant and agree as follows:

UNIECRM COVENANTS.

1. Payment of Principal, Inierest and Late Charge. Borrower shall pay when due the priicipal of,
and interest on, the debt evidenced oy the Note and {ate charges due under the Note.

Z. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in-sach
monthly payment, together with the principal and interest as set forth in the Note and any late charges, a
sum for (3) taxes and special assecaments levied or to be levied against the Froperty, (b) leasehold
payments or grourd rents on the Property, and (c) premiurs for insurance required under paragraph 4. In
any year in which the Lender must pay a mortgage insurance premium to the Secretary of Housing and
{Jrban Development ("Secretary”), or in any year in which such premium would have been required if

" Lender still held the Security Instrunent, each monthly payment shall also include cither: (i) a sum for the

annual mortgage insurance premium to be paid by Lender to the Secretary, or (1i) # monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Sccreiary, in a reasonable
amgunt (o be determined by the Secretarv. Except for the mouthly charge by the Secretary, these items
are cailed *Escrow ltems” and the sums paid to Lender are cafled "Escrow Funds. ” ‘

FHA Case Mo, 131:8374391-729 2y
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Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not te
excecd the maximum amount that may be required for Borrower’s escrow 2ccount under the Real Estaie
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 ct seq. and implementing regulations, 24 CFR
Part 3500, as they may bc amended from time to time ("RESPA”™), except that the cushion or recerve
permitted by RESPA for unanticipated disbursements or disbursements beiore the Borrower’s payments
are available in the account may not be based on amounts dug for the mortgage insurance premium.

if the ameunts held by Lender for Escrow liems exceed the amounts permitted to be held by RESPA,
Lender shal* xcchunt to Borrower for the excess fund- as required by RESPA. If the amounts of funds held
by Lender at any time is not sufficient 1o pay the Escrow ltems when due, Lender may notify the Borrower
and require Borrowe to make up the shortage as permitted by RESPA.

The Escrow Furdsare pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders o atder the full payment of all such sums, Borrower’s account shall be credited with
the balance remaining for-ail instaliment items (a), (b), and (c) and any mortgage insurance premium
instajlmen: thai Lender has'nct become obligated to pay 1o the Secretary, and Lender shall promptly
refund any excess funds te Sorrower. Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower's acsount shall be credited with any balance remaining for all installments
for items {a), (b), and {c).

3. Application of Payments. All pavinents under paragraphs 1 and 2 shall be applied by Lender as
follows:

First, to the tmorigage insurance premiva: i be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthiy iksrigage insurance premium:

Second, to any taxes, special assessments. leasehriv payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;

Third. to interest due under the Note;

Fourth, to amortization of the principal of the Note: and

Fifth, to late charges due under the Note,

4. Fire, Flood and Othz: Hazard Insurunce. Borrower shall ip:ure all improvements on the Propesty,
whether now in existence or snbsequenily crected, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall L= m2iotained in the amounts and
for the periods that Lender requires. Borrewer shall alse insure all improvemer«s on the Property, wiether
now in existence or subsequently erected, against loss by floods to the extent requirad by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policics zitd any renewals
shal} be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,
Lender. .

In the event of loss, Borrower shall give Lender immediale notice by mail. Lender ma; maxe proof of
loss if not made promptly by Borrower. Each insurance company concerned is frereby authorized and
directed tc make payment for such luss directly to Lender, instead of 1o Borrower and to Lender joiraly, All
or any part of the insurance procesds may be applied by Lender, at its option, either (a) to the reduction of
the indebtedness under the Note azd this Security Instrument, first to any deiinguent amounis applied 1w
the order in paragraph 3, and then to prepayment of principal, or (b} to the restoration or epair of the
danaged Propenty. Any application of the proceeds to the principal shall not extend or postpone the dus
date of the monthly paymenis which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required (o pay all outstanding indebtedness
under the Note and this Security Instrument shali be paid to the entity legally entitled thereto.

In the evant of roreclosure of this Security Instrument or other transier of title to the Properiy that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force
shall pass to the purchaser.

FHA Tase No, 131:8374391-729
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5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall accupy, establish, and use the Property as Borrower’s principal
residence within sixty: days after the execution of this Security Instrument {or within sixty days of a later sale
or transfer of the Property) and shall continuc io occupy the Property as Borrower's principal residence for
at Jeast one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall-notify Lender of any extenuating circumstances. Borrower shall not commit wasie or
destroy, damzg? o1 substantially change the Property or aliow the Property to deteriorate, reasonable wear
and tear excepted. Lender may inspect the Propenty if the Proparty is vacant or abandoned or the loan is in
default, Lender m:y rake reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall also k2 in. default if Borrower, during the loan application process, gave matertally false or
inaccurate infermation o7 st tements to Lender (or failed to provide Lender with any material information} in
connection with the loan eviderced by the Note, including, but not limited lo, representations concerning
Borrawer’s gccupancy of the “roperty as a principal residence. If this Security Instrument is on a leaschold,
Bosrower shall comply with tie provisions of the lease. If Borrower acquires fec title to the Property, the
leasehold and fee title shail not be rterse< unless Lender agrees to the merger in writing. )

6. Condemnation. The proceeds «f any award or claim (or damages, direct or consequential, in
connection with any condemnation or otheri»king of any part of the Property, or far conveyance in place
of condemnation, are hereby assigned and she¥l B¢ paid ic Lender to the extent of the full amount of the
indebtecness that remains unpaid under the Nos=.ard this Security Instrument, Lender shall apply such
procesds to the reduction of the indcbtedness unde; the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in parsgraph 3, and then to prepayment of principal, Any
application of the proceeds o the principal shall not ¢xtend or postpone the due date of the monthly
payments, which are referred 10 in paragraph 2, or change tur amount of such payinents. Any excess
proceeds over an amount required to pay all outstanding indehizdress under the Note and this Security
Iastrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lendec’s Rights is'cne Property, Berrower shall pay all
goveramental or municipal charges, fines and impositions that arc not inc tded in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed e pavioant. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender's request Rorrovzer shatl promptly furnish to
Lender receipts evidencing these payments.

If Borrower fails 1o make these payments or the payments required by paragraph 2, or fails to pcnorm
any otker covenants and agreements contained in this Security Instrument, or there is a lvgal proceeding
that may significantly afiect Lender's rights in the Propcny {such as a procecding in bankinpicy, for
cundcnnanon or to enforce laws or regulations}, then Lender may do and pay whatever is peesary 1o
proteci the value of the Prperty and Lender's nghts in the Property, including payment of taxes, razard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph chall become an additional debt of Borrower
and be secured by this Security Instrument. These amounts shall bear interest from the date of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payable.

Borrower shail promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {a} agrees in writing to the payment of ihe obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith the licn by, or defends against enforcement of the lizn in, legal
croceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. }f Lender determines that any part of the Property ic subject (o a liea which may attain.priority
uver this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
ihe lien or take one or more of the actions set forth above within 10 days of the giving of notice.
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3. Fess. Lender may collect fees and charges ~uthorized hy the Secrelary.

SIS

9. Grounds for Acceleration of Debt,
(a) Default, Lender may, ~xcept as limited by regulations issued by the Secretary, in the case of
pavment defaults, require immediate payment in full of all sums secured by this Secunity Instrament
if
(i) Baoower defaults by failing to pay in full 2ny monthly payment required by this Security
Incave.ent prior to or en the due date of the next monthly payment, or
(ii) Brirower defaults by failing, for a period of thinty days, to perform any other obligations
contained 3 this Security Instrument.
(b) Sale Withow Credit Approval. Lender shal!, if permitied by applicable faw (including Section
341(d) of the Garn-Jt. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approvai el the Secretary, require immediate payment in full of all sums secured by this
Security Instrument if
(i) All or part of the'Froperty, or a beneficial interes? in a trust owning ali or pant of the Property, is
sold or otherwise transfe ezl (ather than by devise or descent), and
{ii) The Property is not occripied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee dover so occupy the Property but his or her credit has not been
approved in accordance with the rznuirements of the Sseretary,
{c) No Valver. If circumstances occur/hat would permit Lender to require immediate payment in
full, but Lender does not require such pavipints, Lender does not waive its rights with respect to
subsequent evenls.
(d) Regulations of HUD Secretary. In many cicun stances regulations issued by the Secretary will
limit Lender's rights, in the case of payment d~fa:lls, to require immediate payment in full and
foreclose if not paid. This Security Instrument doe: ot authorize acceleration or foreclosure if not e
permitied by regulations of the Secretary.
(¢) Mortsage Not Insured. Borrower agrees that if this Szevsity Instrument and the Note are rol
determined {o be eligible for insurance under the National Houcing Act within 60 days from the date
hereof, Lender may, at iis option, require immediate payracat in_full of ali sums secured by this
Security Instrument. A written statement of any authorized agent o the Secretary dated subsequent
1o 6 days from the date kerzof, declining to insure this Security Insipiment and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithsianding the forexoiug, this option tay nai be
exercised by Lender when the unavailability of insurance is solely due io Lerdet’s failure to remit a
mortgage insurance premium 1o the Secretary.

BLAS9E

G

10. Reinstatement. Borrower has a righs to be reinstated if Lender has required immediue payment in
full because of Borrower's failure to pay an amount duc under the Note or this Secunty lustrigcat. This
right applies cven after foreclosure procerdings are instituted. To reinstate the Security Instcinent,
Borrower shall tender in a lomp sum atl amounts required to bring Borrower's account current includiag, 1o
the extent they are obligations of Borrower under this Sceurity Instrument, foreclosure cosie zad
reasonable and customary attorneys' fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shalt vemain in effect as if Lezder had not required immediate payment in fuil. However, Lender is not
required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure procesdings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstaterment will preclude foreclosure on different grounds in the future, or (i)
reinstatemens will adversely affect the prinrity of the lien created by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time of
payment or modification of amontization of the sums secured by this Security Instrument granted by Lender
te any successor in interest of Borrower shall rot operate to release the liability of the original Borrower or
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i Borrowez's successor in interest. Lender shall not be required to commence proceedings against any
successor in iaterest or refuse ¢ extend time for payment or otherwise modify amonization of the sums
secured by this Security Instrument by reason of any demand made by the original Barrower or Borrower’s
successors in interest, Any forbearance by Lender in excrcising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

[T

[2. Successors and Assigns Bound; Joint and Several Liability: Co-Signers. The covenznts and
agreements of ‘Giis Security Instrument shalf bind and benefit the suecessors and assigns of Lender and
Botrower, sibject m the provisicns of paragraph 9(b). Bormower’s covenanis and agreements shall be joml
and several, Ary Earrower who co-signs this Security Instrument but does not execuie the Note: (a) is
co-signing this Seoudsy Instiument oniy to morigage, grant and convey that Borrower's interest in the
Property under the Ler'nc of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security lustrument; and (<) agrees that Lender and any other Borrower may agree (0
exiend, modify, forbear or mxe any accommodations with regard to the terms of 1his Security Instrument
or the Note witaout that Borrovies’s consent.

13. Noti.es. Any notice to Dotiower provided for in this Security Instrument shall be given by
delivering it or by mailing it by firsi clasz mail unless applicable law requires use of another method. The
notice shail be directed to the Property Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be givea by first class mail to Lender’s address stated hercin or any

address Lender dasignates by notice to Borrewse. /Apy notice provided for in this Security Instrument shall ﬁ;? .
be deemed 0 have been given to Borrower or Leud<~+vhen given as provided in this paragraph. iy
14. Governing Law; Scverability. This Security Instizment shall be governed by Federal law and the O
faw of the jurisdiction in which the Property is located. in the event that any provision or clause of this -
Security Instrumeni or the Note confiicts with applicable law surh conflict shall not affect other provisions ks
!

of this Security Instrument or the Note which can be given erfe: without the conflicting provision. To this-
end the provisions of this Security Instrument and the Note are declarid 1o be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy or' tit2 Nete and of this Security
Instrument.

[6. Hazardous Substances. Borrower shail not cause or permit the presence, w3, disposal. storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not Ju, nor ailow anyone
clse to do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, ar storage on the Property of smail quantiiies of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to mainienance
of the Property. _
Borrower shall promptly give Leader writien notice of any investigation, claim, demand, fawsvic or ather . f
action by any governmental or regulatery agency or private party involving the Property ind any E
Hazardous Substance or Environmental Law of which Berrower has actual knowledge. If Borrower lcarns,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Propenty is necessary, Bosrower shall prompt!y take ali necessary
reieedial actions in accordanee with Environmental Law.
As used in this paragraph 16, *Huzardous Subs:ances” are those substances defined 25 loxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petrolevm products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials, As used in this paragraph 16,
"Environmental Law™ means federal faws and laws of the jurisdiction where the Property is located that
relate fo health, safety or environmental protection.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Bostower unconditionally assigns and transfers 1o -Lender all the rents and
revenues of the Property. Borrower anthorizes Leader or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the reats to Lender or Lender's agents. However,
prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Sccurity
Instrument, Borrower shall collect and receive all rents and revenues of the Properiy as trustee for the
benefit of Lzader and Borrower. This assigninent of reats constituies an absolute assigpment and not an
assigniment for a/ditional security eonly.

If Lender gives notice of breach to Borrower: (a) all reats received by Borrower shail be held by
Borrower as trusice/for benefit of Lender only, io be applied to the sums sccured by the Security
[nstrument; (D) Lencel zu2ll be entitled to collect and reccive ali of the rents of the Property; and (c) each
tenant of the Prenerty shaif g3y all rents due and unpaid to Lender or Lender’s agent on Lender’s written
demnand to the tenant.

Borrower has not execurel any prior assignment of the rents and has not and vill not perform any act
that would prevent Lender from erercising its rights under this paragraph 17,

Lender shall not be requited to-énter wpon, take control of or maiitain the Property before or after
giving rotice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application of rexis shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured

by the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires iminediate payment in fulf under paragraph 9,
Lender may foreclose this Security Instruruent by jediziadl proceeding. Lender shail be entitled to
collect all exrenses incurred in pursuing the remedies proviced in this paragraph 18, including, but
not Hmited to, reasonable attorneys’ fees and costs of title (vidence.

If the Lender’s interest in this Security Instrument is il %¥ the Secretary and the Secretary
requires immediate payment in full under paragreph Y, the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosuic' act of 1994 ("Act'"} (12 U.S.C. 3751
et seq.} by requesting a foreclosure commissioner designated urder ‘the Act to commence
foreclosure and to sell the Property as provided in ths Act. Nothing in w2 rreceding sentence shall
deprive the Secretary of any rights otherwise available to a Lender unde: this paragraph 18 or

appilcable law.

19, Release. Upan paymen: of ali sums secured by this Security Instrument, Lendar snall release this
Security Instrament without charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homestead. Borrower waives all night of homestead exemption in the Prope:iys
21. Riders to this Security Instrument. If cne or mose riders are executed by Borrower and recuircd

together with this Security Instrument, the covenants of each such rider shal? be incorparated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a

part of this Security Instrament.
[Check applic/ble box(es)].

[ condominium Rider [X] Adjustable Rate Rider [ Jomer [spesify]
DPlanncd Unit Development Rider GGraduawd Payment Rider

FHACaseNo, 121:8374391-729
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BY SIGNING BELOW, Borrower accepts and agrees [o the jerms contained in this Security Instrument
and in any ride:{(s) cxecuted by Borrower and recorded with #t.
Witnesses:

o G
Lt rs ,/a{%";fz
ANDREAS ©. KUPCZAK ¢/

(Seal)

-Borrower

(Sai) . (Seal)
-Bomower

-Borrower

DISL9598

STATE OF ILLINOIS, . COO le County ss:

I%WM‘K’”Q , a Notary Public in and for said county & stz<e do hercby certify that
ANDREAS P, KUPCZAX, DIVORCED AND NEVER SINCE REMARRIED

personally known to me ‘o be the same person(s) whose name(s) subscribed to the foregoing instrument
appeared before me this day in person, and acknowledged what he ﬂwd and delivered the said
in set forth,

instument as ki s/her free and voluntary act, for the uses and purposes
Give: under my hand and official seal, this ‘7%,\ day of .e,’ ?"g

My Commission Expires: Noverrber 15, 1175 % \?L?

; “OFFIGIAL SEAL" el Publi

ROBERT G. WAHLEN
Notery Public, State of Hllinsis

£ My Commisiion Expiras Xay 10, 2000

-

FHA Case No.
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ADJUSTABLE RATE RIDER

THIS ADJUS AULE RATE RIDER is made this  18th day of July .199%6
and is incorporated o «nd shall pe deemed to amend and suppiement the Mortgage, Deed of Trust

or Security Deed ("Secuiny fnstrument™} of the same date given by the undersigned (“Borrower™) to
secure Borrower's Note ("icie™y to - ASTOR MORTGAGE CORPORATION OF ILLINOIS

{the "LenZar®) of the same date and corzring the Propenty described in the Secunty Instrument and

located at: i
118 INHSBROCK DRIVE . STREAMKOOD, IL 60107 28
(-
{Property address] 3
. >}
TBE NOTE CONTAINS PROVISIONS AL LOWING FOR CHANGES IN THE ‘5’

INTEREST RATE ANP THE MONTHLY “AYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATL CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MLST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date ( .
The interest rate may change on the first day of October 1997 | and on
that day of each succeeding vear. “Change Date® means each date on which the interest rate could

change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “Index” meis
the weekly average yield on United States Treasury Securities adjusted to a constant maturity of one
year, as made available by the Federal Reserve Board. “Current Index™ means the most recent ndex
figure available 30 days before the Change Date. If the Index (as defined above) is no longer
available, Lender will use as a new index any index prescribed by the Secretary. As used in this Rider,
*Security means the Secretary of Housing and Urban Dcvelopmcm or his or her designee.” Lender

will give Borrower notice of the new Index.

Prge Lot} FHA Multistate ARM Rlder - ‘:OES
Vi fratiais: !

ELF-3% ey MWOL% ELECTRONIC LASER FORMS, (NS, - {200) 3770543







UNOFFICIAL COPY f._

LOAN NO. 00103764-50

., Federal Reserve Board. "Current Index™ means the most recent Index figure avatlable 30 days before the Change Date.

7 If the Index (as defined sbove) is no longer available, Lender will use as a new Index any index preseribed by the
o Secretary (as defined in Paragraph 7(B)). Lender will give Borrower notice of the new Index.
: (C) Calculation of Interest Rate Changes
Before eack Change Date, Lender will calculate a new inieres: rate by adding a margin of Two and Three
/ GQuarters percentage point(s) { 2.7500 %) to the Current Index and
rourding the sum to the nearest onz-¢ighth of one percentage point (0.125%). Subject wo the limils staled in Paragraph
5(D) of this Note, this rounded amount will be the new intercst rate until the next Change Date.
(D) Limits on lnterest Rate Changes
The existing interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate wilt never be more than five percentage points {5.0%) higl<r or lower than the
initial interest rate stated in Paragraph 2 of this Note.
(E) Calculation of Payrment Change
If the irierest rate changes on a Change Date, Lender wili calculaie the amount of monthly payment of
principal and inierest which would be necessary to repay the unpaid principal balance in full at the Maturity Date at the
new interest rate through supstantially equal payments. In making such calculation, Lender will use the uspaid principal
balance which would be owed un the Change Date if there had been no default in payment on the Note, reduced by the
amount of any prepayments «& piicipal. The result of this calculation will be the amount of the new monthly payment of
principal and interest.
(F) Notice of Changes
Lender will give notice-io Borrower of any change in the interest rate and monthly payment amount. The
nolice must be given at least 23 days before tas new monthly payment amount is due, and must set forth (i) the date of
the notice, (1i) the Change Date, (iii) the old Znterest rate, (iv) the new interest rate, (v) the new monthly payment amount,
(vi} the Current Index and the date it was publshed, (vii) the method of calculating the change in monthly payment

ameunt, and (viii) any other information which nizy *< required by iaw from time to time. >
(G} Effective Date of Changes ~

A new interist rate catculated in accordance w1l Paragraphs 5(C) and 5(D) of this Note will become cffeciive Lh

on the Change Date. Borrower shall make a payment in the news monthly amount beginning on the first payrcent date fag’
which occurs at least 25 days after Lender has given Borrower the Liotice of changes required by Paragraph 5(F) of this =3
Note. Borrower shall have no obligation to pay any increase in<b¢ monthly payment amount calculated in accordance =
with Paragraph 5(E) of this Nute for any paymeni date ocourring lcasthan 25 days aficr Lender has given the required 8

notice. If the monthly payment amount calculated in accordance sviin Paragraph S(E) of this Note decreased, but

Lender failed to give timely notice of the decrease and Borrower made 24v monthly payment amounts exceeding the .
payrcent amount which should have been stated in a timely notice, then Borower has the option to either (i} demand S
the retum to Borrower of any excess payment, with interest thereon at the Note caie (2 rate equal to the interest rate .
which should have bezn stated in a timely notice), or (ii) request that any excest payireni, with interest thereon at the

Note rate, be applied as payment of principal. Lender’s obligation (o return any «scess payment with interest on

demand is rot assignable even if this Note is otherwise assigned before the demand for reiw7n js made.

6. BORROWER'S RIGHT TO PREPAY

Borrower has the right to pay the dabt evidenced by this Note, in whole or in part, without rliatge or penalty, on
the first day of any month. Lender shall accept prepayment on other days provided that Borrower pay: interest on the
amount prepaid for the remainder of the month to the extent required by Lender and permilted by rzgviavions of the
Secretarv. 1f Borrower makes a partial prepayment, there will be no changes in the due daie or in the 2:0oum of the
monthly payment unless Lender agrees in writing to those changes.

7. BORROWER'S FAILURE TO PAY 1
(A) Late Charge for Overdue Psyments ’

If Lender has not received the full monthly payment required by the Security Instrument, as described in

Paragraph 4(C) of this Note, by the end of fifieen calendar days after the payment is due, Lender may co]iccl a lawe

charge in he amoust of  FQUr perceni ( 4.0000 %)
of the overdee amount of each payment :
(B) Default

If Borrower defaults by failing to pay in full any monthly payment, then Lender may, except as Jimited by
regulations of the Secretary in the case of payment defaults, require immediate payment in fufl of the pn'ucipa] balance
remaining due and ali accrued interest. Lepder may choose not to exercise this option without waiving its rights in the
event of any suhsequcm default. This Nate does nat authorize acceleration when not penmitted by HUD regulations. As
used in this Note, "Secretary” means the Secmrary of Housing and Urban Development or his or her designee.

FHA Case Ne. 131:8374391-729 Y.
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(C) Payment of Costs and Expenses
If Lender bas required immediate paymen! in full, as described above, Lender may require Borrower to pay

. costs and expenses including reasonabie and customary attorneys’ fees for enforcing this Note to the exient not
prohibited by applicable law, Such fees and costs shall bear interest fron she date of disbursement at the same rate as

%, the principal of this Noie.

e

3. WAIVERS
i Borrower and any other person who has obligations under this Note waive the rights of presenument and notice of
dishonor. “Presentment™ ymeans the right to require Lender to demand payment of amounts due. "Notice of dishonor®

means the right o require Lender to give notice to other persons that amounts due have not been paid.

9. GIVING OF NOTICES
Unless applicable law requires a different method, any notice that must be given to Borrower under this Note will

be given by deliveris it or by mailing it by first class mail to Borrower at the properly address above or at a different
address if Borrower has 5iven Lender a notice of Borrower's different address.

Any notice that must e given to Lender urder this Note will be given by first class mail to Lender at the address
stated in Paragraph 4(B) or 2 a different address if Borrower is given a notice of that different address.

10. OBLIGATIONS OF PERSUS UNDER THIS NGTE
If more thar one person signs this-Note, each person is fully and personally obligated to keep all of the promises

made in 1his Note, inciuding the promise in-pay the full amount owed. Any persan who is a guarantar, surety or endorser
of this Note is alsc obligated to do these thinp.. Any person who takes over these obligations, including the obligations

of a guarantor, surety ar endorser of this Mute, iz-olso obngated to keep all of the promises made in this Note. Lender
may enforce its Tights under this Note against cacl. person individually or against all signatories together. Any one

person signing this Note may be required to pay all o tiie amounis owed under this Note.

86

‘
4

DTS¢

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms ar< ouvenants contained in this Note.
/; (A 6/‘ A
(Seal) /;f,g(,?"z_ﬂ» Lo, '_,g//:‘f{fz (Seal)
Bamower  ANDREAS P. KUPCZAX < Borrosiet
{Seal) ) (Scal)
-Bormower -Bommowsr
{Seal) ™ (Scal)
-Borrawer -Borrower
{Seal) (Seal)
-Barrower -Bormawer
FHA CaseNo. 131:8374391--729
CLF-59C man Pepedofl
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THAT PAXT OF LOT S LYING BAST OF A LINE DRAWN FRCM A POINT ON THE
HORTH LINZ QF SAID LOT 33.98 PEET ZAST OF THE NORTHWEST CORNER OF
8AID IOT, TO A POINT IN THE SQUTH LINE OF BAID LOT, 34.99 FBET EAST

: oF THE SOUTHWEST CORNER OF EAID 1OT, IN UNIT 2, BELLAIRR MANOR, A

' SUBDIVIEION OF PART OF THE EAST 1/2 OP SECTION 27, TOWNSHIP 41 NORTH,

; RANGR 9, BAST OF THE THIRD PRINCIDAL MEBRIDIAN, IN THE VILLAGE OF

3
i) STREANHOOD IN COOK COUNTY, ILLINQIS.
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