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MORTGAGE J

NOTICE: THE ADJUSTAGLLE RATE NOTE SECURED BY THIS MORTGAGE CONTAINS
PROVISIONS ALLOWING +OR SHANGES [N THE INTEREST RATE AND MONTHLY PAYMENT
AMOUNT. THE ADJUSTASBLL RATE NOTE ALSO LIMITS THE AMOUNT THAT THE INTEREST
RATE CAN CHANGE AT ANY ONE TiME AND THE MINIMUM AND MAXIVMIUM INTEREST RATE

THAT THE BORROWER MUST PAY
THIS MORTGAGE (~Security Instrument”) is made on JULY 3, 1996

The monigagoris CHARLIE L. BROWN AND MARGIJE ERCWN, HUSBAND AND WIFE

{"Borrower™®).

The Security Insuument is given to ONE STOP MORTGAGE, INC.,

A WYQOMING CORPORATION
, 45 mortgagee,

which is organized and existing under the laws of the state of  WYOMING “ . and whose :
addressis 200 BAKER STREET #101 ¥
COSTA MESA, CA 92626 ("Lender™).

Borrower owes Lender the principal sum of
FIFTY-EIGHT THOUSAND FIVE HUNDRED AND 00/100

Dollars (U.S. $  38300.00 ). This debt is evidenced by Borrower's note dated the sme date as rhis
Security Instrument ("Note™), which provides for monthly payments, with the full debt, if not paid ear.ier, due and
payable on  AUGUST 1, 2026 . This Security Instrument secures (o Lender: (a) the repayment of the

debt evidenced by the Note, with tnterest, and all renewals, extensions and rmodifications of the Note; (b) the
payment of ali other sums, with intecest, advanced under paragraph 7 to protect the security of this Security
fnstrument: and {c) the performance of Borrower's covenants and agreements under this Security Instrument and the
MNote. For this purpose, Borrower dogs hereby monigage, grant and convey to Lender and Lender’s successors and

assigns the following described property located in _
COOK County, minqis:
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THE HORTR 12.50 FEET OF LOT 23 AND LOT 24 (SXCEPT TEE NORTH
2.50 FERT TEEREOF) IN BLGCK 15 IN BULBERT’S ST. CHARLES ROAD
SUBDIVISIOR BEING A SUBDIVISION OF PART OF THE NORTH EAST
QUARIER (1/4) OF SECTION 8, TOWNSHIP 39 NORTH, RANGE 12,
EAST OF THE TEHIRD PRINCIPAL MERIDIAN LYING SOUTE OF THE
INDIAM BOURDARY LINE TOGETHER WITH PART OF THE XORTE EAST
QUARTER (1/4) OF SECTION 8 LYING NORTE OF TEEX INDIAN

BOUNDARY LINE RECORDET APRIL 232, 1528 35 DOCUMENT 95997911 IN
COOK CO?II!, ILLIROIS,
v

Pt /$-02-229- 045 0a0
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SEE A'TTACHED EXHIBIT "C” HERETO AND MADE A PART HEREQF

which has the addressof - 331 49TH AVENUE., BELLWOOD, IL 60104
{*Property Address™):

TOGETHER WIT! «il the improvements now or hereafter erected on the properiy. and all easements,
appunienances, and fixtares row or hereafter a part of the property. All replacements and addittons shall also be
cevered by this Security Instruinent. Al of the foregoing is referred o in this Security Instrument as the "Propesty.”

BORROWER COVENANTS that Baisower is lawfully seised of the estate hereby conveyed and has the right
to morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record.  Borrower warranes and will defesd geneally the tide o the Propenty against all claims and demands, subject
to any éncutibrances of record.

COVENANTS. Borrower and Lender covenznt and agree as follows:

1. Payrent of Principal and Interest; Prepayrient and Late Charges. Borrower shall prompdy pay when
due the principal of and interest on the debt evidenced by riie Note and any prepayment and iate charges due under
ihe Nots.

2. Funds for Taxes and Insurancs. Subject to applicav’e Tiw orf (0 a written waiver by Lender, Borrower
shall pay 1o Lender on the day monthily payments are due under e Note, until the Note is paid in full, 2 sum
(*Funds™) for: (a) vearly taxes and assessments which may ataie prioaty over this Security Instrument as a lien on
the Property; (b) yearly leasehold payments or ground rents on the Propetty, i any; (¢} yearly hazard or property
insurance premiums: (d) yearly flood insurance premiums, if any; () yeatly ipuitgage insurance premiums, if any;
and (f) any swas payable by Borrower to Lender, in accordanice with the provisieds of paragraph 8, in lizw of the
payment of morigage insurance premiums. These items are called "Escrow {tems.” ‘wznder may, al any time, collect
and hold Funds in an amount not o exceed che maximum amount a iender for a federafly rolared mortgage toan may
cequire for Borrower's escrow account under the federal Real Estate Seutlement Procedures Aciof 1974, as amended
from time to time, 12 U.S.C. 82601 et seg. ("RESPA"), unless auother law that applies to th Tunds sets 2 lesser
amount. f s¢, Lender may, at any time, collect and hold Funds in an amount not to exceed fie: iesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditres of
future Escrow ltems or otherwise in accordance with applicable law.

The Funds shal! be held in an insticution whose deposits are insured by a federal agency, instumemality or
entity (including Lender, if Lender is such an ipsitution) or in any Federal Home Loan Bank. Lender shali apply the
Funds to pay the Escrow ltems. Lender may not charge Borrower for folding and applying the Funds, annually
analyzing the escrow account, or vesifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and
applicable law permits Lender to make such a charge. However, Lender may require Borrower {0 pay a one-ume
charge for an independent real eswate tax reporting service used by Lender in connection with this Joan, unless
applicable law provides otherwise. Unlsss an agreement is made or applicable law requires interest to be paid,
Lender shail not be required 1o pay Borrower any interest or ¢arnings co the Funds. Borrower and Lender may agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
ansual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrumett.
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If the Funds hefd by Lender exceed the amounts permitied to be held by applicable law, Lender shall account
to Borrower for the excess Funds in accordance with the requirements of applicable faw. If the amount of the Funds
held by Lender at any dme is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in
writing, and in such case Borrower shall pay to Lender the amount necessary to make up the deficiency, Borrower
shall make up the deficiency in no maore than twelve monthly paymenis, at Lender’s sofe discretion.

Upon pasiuent in full of all sums secured by this Security instrument, Leader shall promptly refund o
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire nr seil the Property, Lender, prior
to the acquisition or saie of the Property, shall apply any Funds hel¢ by Lender at the time of acquisition or sale as a
credit against the sums secered by this Security instrument.

3. Application of Payments. Unless applicable Jaw provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to ameunts

“dayable under paragraph 2: third, to interest due: fourth, to principal due; and Jast, te any Jate charges due under the
Note.

4, Churgs; Liens, Borrower shall perform all of Borrower’s obligations under any mortgage, deed of trust
or other securitv apreement with a lien which has priority over tiis Security Instrument, including Borrower’s
covenants to make p2yments when due. Any default by Borrower under any such morigage, deed of trust or other
s:curity agreement sl ve a default under this Security Instrument and the Note. Borrower shall pay or couse to be
paid all taxes, assessmerts an:d other charges, fines and impositions attributable to the Property which may attain a
nriority over this Security {pscament and leasehold paymerts or ground remts, if any. Borrower shall pay these
abligarions in the manner proviZed in paragraph 2, or, if not paid in that manner, Borrower shall pay them on time
directly to the person owed paymeit. | Berrower shall promptly fumish to Leader all notices of amounts to be paid
under this paragraph 4. [f Borrewer/makes these payments direcdy, Borrower shall promptly furnish 0 Lemder
receipls. evidencing the payments.,

5. Hazard or Property Insurance. Puriower shall keep the improvements now existing or hereafier erected
on the Property insured against loss by fire, iecavls included within the term “extended coverage™ and any other
hazards, including floods or flooiding, for which Lerifer requires inswrance, This insurance shall be maintzined in the
amounts and for the periods that Lender requires. The iusurance carrier providiny the insurance shalt be chosen by
Borrower subject to Lender's approval which shall po: be nnreasonably withheld. 1f Borrower fails to niintain
coverage described above, Lender may, at Lender’s option., “hrain coverage to protect Lender’s rights in the Property
in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable 1o Lepderand shall include a standard mortgage clause.
Lender shat! have the right to hold the policies and renewals. [f Lender-requires, Borrower shall promptly give io
Lender all receipts of paid premiums and resewal notices. In the event of luss, Borrower shall give prompt fitice to
the insurance carvier and Lender. Lender may mzke proof of loss if not mace nroinptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, any insurance rroceeds shall be applied first o
reimburse Lendar for costs and éxpenses incurred in connection with obtaining wny-such insurance proceeds, aud
then, at Lender’s optiow, in such order and proportion as it may determine in its sole ard absolute discretion, and
regardiess of any impairmen: of security or lack thereof: (i) to the sums secured by this Securitv Instrument, whether
or not then dug, and o such components thereof as a Lender may determine in iis sole and ab:oluie discretion; and/or
(i) o Borrower to pay the costs and expenses of necessary repairs or restoration of the Propztsin a condition
satisfactory 1o Lender. [If Borrower abandons the Property, or does not answer within 30 days a riotice-from Lender
that the insurance carrier has offered (o settle a claim, Lender may collect the insurance proceeds. Lendzranay, inits
sole and abselute discretion, and regardiess of any impairment of sacurity or lack thereof, use the proceeds to repair
or restore the Progerty or to pay the sums secured by this Security Instrement, whether or not then due, - The 30-day
period will begin when the notice is given.

Unless Lerder and Borrower otherwise agree in writing, any application of proceeds to principal shall act
extend or postporz the due date of the monthly payments referred to in paragraphs ! and 2 or change the amoun; of
the payments. If under paragraph 2} the Property is acquired by Lender, Borrower’s right to any insurance policies
and proceeds resulting from Jamage to the Propeicy prior to the acquisition shall pass to Leader to the exient of the
sums secared by.:his Security Iastrument immediately prior to the acquisition.

If Borrower obtains earthquake insurance, any otier bazand insurance, or any other insurance on the Property
and such insurance is not specifically required by Lender, then such insurance shall (i) name Lender as loss payee
thereunder and (it) be subject to the provisions of this paragraph 5,
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6. Preservation, Maintenance and Protection of the Property; Berrower's Loan Application;
Leaseholds. Bormower shall not deswroy, damage or impair the Propenty, allow (e Propeny to deteriorate, or
commit waste on tie Propenty. Borrower shall be in default if any forfeiture action or proceeding, whedier civil or
criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Properiy or otherwise
materially impait the Jien created by this Security Instrument or Lender's security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a nuling
that, in Lender's good faith determination. precludes forfeiture of (e Borrower's inierest in the Property or other
matenial impainneat of the lien created by this Security {astrument or Loader's security interest.

Borrower shafl, at Borrower’s own expense, appear in and defend any action or proceeding purporting to
affece ihe Property or any portion thereof or Borrower's title therzio, the validity or prionity of the lien created by
this Security Instrument, or the rights or powers of Lender with respect to this Security Instrement or the Property.
All causes of action of Borrower, whether accrued before or after the date of this Security Instrument, for damage or
injury to the Property or any part thereof, or in connection with any transaction financed in whole er in part by the
proceeds of the Note or any other notz secured by this Security Instrument by Lender, or in connection with or
affecting the Propesy or any pari thereof, including causes of action arising in tort or conitact and causes of action
for frzad or conceaiment of a maienial fact, are, at Lender's option, assigned to Lender, and the procesds thereof
shall be paid directly + L 2nder who, after dedueting therefrom all its expenses, including reasonable attorneys” fees,
may apply sush proceeds to e sums secured by this Security Instrument or to any deficiency under this Security
Instrumear or may release auy ruonies so received by it or any part thereof, as Lender may elect. Lender may, at its
option, appear in and prosecute a4 own name any action or proceeding to enforce any such cause of action and may
make any compromise or seitlemenl tiherzof. Borrower agrees o exscute such further assignments and any other
instruments as from time (o time may o necessary (o effectuate the foregoing provisions and as Lender shall request.

Borrower shall also be iu default, of dusing the loan application process, Borrower gave materially false or
inaccurate infarmation or statements o Lewder {or failed to provide Leader with any material infonmation) in
connection with the loan evidenced by the Note, ‘aciuding, but not limited to, representations concerning Borrower’s
occupancy of the Property as a principal residence: ¥ this Security Insirument is on a leasehold; Borrower shall
comply with all the provisions of the lease. 1f Borrower acyuires fee title (o the Property, the ltaseliold and the fee
tisle shall not merge unless Lender agrees to the merger inavpting,

7. Prolection of Lender’s Rights in the Propeity. ~ if Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is & ez2) proceeding that may significantly affect Lender’s
rights in the Propetty {such as a proceeding in bankrupicy, probate, el sondemnation of forfeiture or to enforce laws
or regulations), then Lender may do and pay for whatever is necess2ry fo pratect the value of the Property and
Lender’s rights in the Property. Lendet’s actions may include paying any sumy secured by a lien which has priotity
over tils Security Instrument, appearing in court, paying reasomable attorneys' fees and entering on the Propenty to
make repairs, Althovgh Lender may take actien under this paragraph 7, Lender 's woz required to do so.

Any amouns disbursed by Lender under this paragraph 7 shall become addiciorat.d=bt of Boirower secured by
this Security Instumient. Unless Borrower and Lender agree to otlier terms of payiazny, these amounts shall bear
merest from the date of disbursement ac the Note rate in effect from time to time and shali be pavable, with interest,
upen notice from Lender to Borrower requesting paynient.

§. ortgage Insurance. [f Lender reguired morngage insurance as a condition of making/ b2 ipan secured by
this Security Instrunent, Bortower shall pay the premiums reguired 10 maintain the mortgage insurzaos in effect. If,
for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, 3navwer shall
pay the preminms required {o obiain coverage substantially equivalent to the mortgage insurance previpusly in effect,
at a cost substantially equivalent to the cost 1o Bomower of the mortgage insusance previously in effect, from an
alicrnate mongage insurer approved by Lender. If substantialiy equivalent morgage insurance coverage is not
available, Bomower shall pay to Lender each manth a sum equai to one-twelfth of the yearly mortgage insurance
premiun being paitd by Borrower when the insurance coverage lapsed or ceased 1o by in effect. Lender will accept,
use and retain these payments as a loss reserve in lien of mongage insurance, Loss reserve payments may no longer
be requiced, at the option of Lender, if mortgage insurance covernge (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtzined. Borrower shall pay

the premiums required to maintain mongage insurance in effect, or to provide a loss resesve, until the requirement

for mongage insurance ends in accordance with any writien agreement between Borrower and Lender or applicable
faw.
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.

Lender shall give Borrower notice at the time of or prior 0 an inspeciion specifying reasonable cause for the
inspection.
10. Condemnation. The proceeds of any award of claim for damages, direct or consequential, in connection
with any condemnaticn or other taking of any part of the Property, cr for conveyance in lieu of cundemnation, are
hereby assigned and shall be paid to Lender. Lender may apply, use or release the condemnation procesds in the
same tnanner as provided in paragraph 5 hereof with respect to insurance proceeds.

[ the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemmor offers
i0 make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds. at its option, either to restoration or repair of
the Property or to the sums secured by this Securicy Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of procceds 1o principal shail not
exteskd or postpare the due date of the monthly payments referred o in paragraphs 1 and 2 or change the amount of
such paymenss. y

11. Borrewer Not Released; Forbearance By Lender Not a Yyaiver. Extension of the time for payment or
medification of an'orization of the sums secured by (his Security Instrument granted by Lender to any suceessor in
intzrest of Borrower ihrad not operate 10 release the lability of the originai Borrower or Borrower's successors in
interest. Lender shall ndt Ye required to comnience proceedings against any successor in interest or refuse (o extend
time for payment or otherwise vodify amontization of the sums secured by this Security Instrument by reason of any
demand made by the origina! Sorrower or Borrower's successors in interest. Any forbearance by Lender in
exervising any right or remedy shal’ oot he a waiver of or preclude the exercise of any right or remedy.,

12. Succassors and Assigns’ Bound; Joint and Several Liability; Co-signers, The covenants and
agreements of thic Security Instrumens shali bind and benefit the successors and assigns of Lender and Bostower,
subjzct 10 the provisions of paragraph 17, Durrower's covenants and agreements shall be joint and several. Any
Bortower who co-signs this Security Instrumient hut does not execute the Note: (a) is co-signing this Security
Instrument only to mongage, grant and convey Pt Berrower's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligatee to pay the sums secured by this Security Instrument; and (c)
ageees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with
regard to the terms of this Security Instrumen: or the Note vvithont that Borrower’s consent.

3. Loan Charges, If the loan secured by this Securitv irstrument is subject to a Jaw which sets maximum
loan charges, and that law is finally interpreted so that the inieresi o7 ociter loan charges collected or to be collected in
connuction with the loan exceed the permitted limits, then: (a) any Suhloan chzrge shall be reduced by the amount
necessary to reduce the charge o the permitted limit; and (b) any sums aiready collected from Borrower which
excesded permived limits will be refunded to Borrower. Lender may choose 0 make this refund by reducing the
principal owed under. the Note or by making a direct payment to Borrower. ' a refund reduces principal, ihe
reduction will be treated as a pardzl prepayment sithout any prepayment charge urder the Note.

14. Notices. Any notice (0 Berrower provided for in this Security Instrumert shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed
to the Property Addiess or any other address Borrower designates by notice to Lender. Any ‘notive to Lender shall be
given by first class matl to Lender's address stated herein or any other address Lender Gosizezies by notice to
Borrower. Any notice provided for in this Security Instrument shail be deemed 1o have been givex to Borower or
Lender when given as provided in this paragraph 14,

5. Governing Law; Severability., This Security instrument shall be governed by federal iaw and the Jaw of
the furisdiction in which the Propenty is located. In the event that any provision or clause of this Security Instrument
or tke Note copflices with applicable law, such conflict shall not affect other provisions of this Security Instmmert or
ihe Notz which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared o be severable.

16. Borrower’s Copy. Burrower shall be given on¢ conformed copy of the Note and this Security
[nstrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If ali or any part of the Property or any
interest in it is sold or transferred (or if a beneficial intcrest in Borrower is soid or transferred and Borrower is not a
nawral person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full

of all sums secured by this Security Instrupent. However, this option shall not be exercised by Lender if exercisz is

prohibiced by federal law as of the date of this Sexurity Instrument.
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If Leader exercises this option, Lender shall give Borrower nolice of acceleration. The notice shall provide 2
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of tis peried.
Lender may inveie any remedies permitt<d by this Security Instrument without further notice or demand on
Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets cerain conditions, Borrower shall have the right to
have enforcemens of this Security Tnstrument discontinued at any time prior to the earlier of: (a} 5 days (or such
otiter period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of
sale contained in this Security Instrument: or (b) entry of a judgment enforcing this Security {nstrument. Those
conditions are that Borrower: (a) pays Lender afl sums which then would be due under this Security Instrument and
the Note as if no acceleration had occurned; (b) cures any default of any other covenants or agreements; (C) pays all
expenses incurred in enforcing this Security Instrument. including, but net limited to, reasonable attorneys™ fees; and
(d} takes such sction as Lender may reasonably require to assure that the lizn of this Security Instrument, Lender’s
fights in the‘riogenty and Borrower's obligation 10 pay the sums secured by this Security Instrument shall continve
unchanged. Upsa reinstatement by Borrower, this Security Instrument und obligations secured hereby shall semain
fully effective as of ue-acceleration had occurred. However, this right 1o reinsiate shall not apply in the case of
acceleration under paragoeph 17,

19. Szle of Note; Uhange of Loan Servicer. The Note or a parial interest in the Note (together with this
Security Instrument) may be zold one or more times without prior notice to Borrower.  The holder of the Note and
this Security Iustrument shal U< desmed to be the Lender hereunder. A sale may result in a change in the endity
(known as the "Loan Servicer”) tat ol=cts montily payments due under the Note and this Security [nstrument.
There also may be one or more changés of the Loan Servicer unrelated to a sale of the Note. [f there is a change of
the Loan Servicer. Borrowsr will be given wiitten natice of the change in accordance with paragraph 14 above and
applicable law. The notice will state the nume and address of the new Loan Servicer and die address to which
payments should be made. Ths notice will alsa comain any other information required by applicable law.

20. Hazardous Siibstances. Borrower shall ot cause or permit the presence,use, disposal, storage or release
of any Hazardous Substances on or in the Property. Britower shall not do, nor allow anyone eise to do. anything
affecting the Property that is in violation of any Environenrs! Law. The preceding two sentences shall niot apply o
the presence, use or siorage on the Property of small quantities o Hazardous Substances that ate generally recognized
to be appropriate to normal residential uses and 10 maintenance o the Propenty.

Borrower shall promptly give Lender written notice of any iirvestigation, claim, demand, lawsuit or other
action By any governmendal or regulatory agency or private pany involving the Propenty and any Hazardous
Suhstance or Environmental Law of which Borrower has actual knowledge, /1t Sorrower learns, or is notified by any
governmental or regulatory autharity, that any removal or other remediation of any Hazardous Substance affecting
the Praperty is necessacy, Borrower shail promptly take all necessary ivirelial aciions in accordance with
Environmemal Law. Borrower shall be solely responsible for, shall indemnify, defzmdand hold hammless Lender, its
direciors. officers, employees, aitomeys, agents, and their respective successors and assigos, from and against any
and al! claims, demands, causes of action, loss, damage, cost (including actual attorneys" fees and court costs and
costs of any required or mecessary repair, cleanup or detoxification of the Property an-the preparation and
implenientation of any closure, abatement, contzinment, remedial or other required plan), exverses and iiability
directly or indirectly arising out of or attributable to (a) the use, generation, storage, release /(biatened release,
discharge, disposal, abarement or presence of Hazardous Substances on, under or about the Properiy (k) the tauspon
to or from the Property of any Hazardous Substances. (c) the violation of any Hazardeus Substances law and (@) any
tHazardous Substances claims.

As used in this paragraph 20, “Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or soxic
pettaleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbesios or formaldehyde,
and radioactive materials. As used in this paragraph 20, “Environmental Law" means federal laws and laws of the
jurisdiction where the Propenty is located that telate (o health, safety or environmental protection.

21. Acceleration; Remedies. Lender shail give notice to Bormower prior (o acceleration foilowing
Borrower’s breach of any covenant or agreement in this Security Instrument (bui not privr o acceleratior under
paragraphs 17 and 39 unless applicable law provides otherwise). The notice shall specify: (a) the deipuls. (b) the
action required to cure the default; (¢) a date, not less than 30 days from the date the rotice is given to Borrower, by
which the default must be cured; and (d) that Filure to cure the defauit on or before the date specified in the notice
may rasult in acceleration of the sums secured by ihis Security ustrument, foreclosure by judicial proceeding and sale
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of the Property. The notice shall further inform Borsz wer of the right 1o reinstate after acceleration and the right to
assert in the foreciosure proceeding the nor-existence of 1 default or any other defense of Bortower to acceleration
arnd foreclosuse. If the defauk is not cured on or before the date specified in the notice, Lender, at its option may
require immediate payment in full of aft sums secured by this Security Instrument without Further demand and may
foreclose this Secunity Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorngys' fees and
costs of title evidence.

22, Release. Upon paymient of all sums secured by this Security Instrument, Lender shall release this
Security [nstrement without charge to Eorrower. Borrower shall pay any recordation cosls.

23. Waiver of Homestead. Baorrower waives all right of homestead exemption in the propeny.

24. Request for Notices. Borrower requests diat copies of the notices of default and sale be semt to
Bonower's address whick is the Property Address. :

25. Statzment of Obligation Fee. Lender may collect a fee in an amount not 1o exceed the maximum
amouns, if any, aomay from dme o time be allowed by law for fumrshmg any statement of obligation or any other
siatement of demans-regavding the condition of or balance owing under the Note or secured by this Security
instrument.

26. Adjustabie Zi*evest Rate. The Note contains provisions which provide for increases and decreases in the
interest rate and monthly paymionts, These provisions are incomorated hersin by this reference.

37. Offsets, No indetienness secured by this Security Instrument shall be deemed to have been offset or o
be offset or compensated by ail or part of any claim, cause of action, counterclaim or crossclaim, whether lquidated
or unliquidated, which Borrower (o1._subject to paragraph 17 of this Security Instrument, any successor to Borrower)
now or hereafier may have or may claita 1o have against Lender,

28. Misrepresentation and Noidisciosure. Borrower has made cermain written representations anid
disclosures in order to induce Lerder to make the loan evidenced by the Note or notes ‘which this Secudty {nswument
secures. In the event that Borrower has made ary rapierial misrepresentation or failed 10 disclose any material fact,
Lender, at irs option and witheut prior notice or demand, shall have the right 1o declare the indebtedness secured by
this Security Instrument, ircespective of the maturity dute apecified in the Note or notes secured by this Security
Instrument, immediately due and payable,

29. Time is of the Essence. Time is of the essence 1 the performance of each provision of this Security
Instrument.

30. Waiver of Statute of Limitations. The pleading of the'savitz of limitations as a defense to enforcement
of this Security Insttument, or any and all obligations referred to herelii of secured hereby, is hereby waived to the
fallest extent permitted by law,

31. Modification. This Security lnstrument may be wodified or amcnyed only by an agreement in writing
signed by Borrower and Lender.

32, Caplions. The captions and headings at tie beginning of each paragraph of this Security Instrument are
for the convenience of reference only and will not be used in the interpretation of any @iovisions of this Security
[nserument.

33. Censtruction of the Security Instrument. Borrower and Lender agree that this Sacurit Instrument shail
ke imterpreted in a fair, equal and neutral manner as to cach of the parties. .

34. Micellaneous. When used in this Security Instrument, the terms "iaclude® or "including” shall mean
without limitation by reason of enumeration. In this Security Instrument, whenever the context so icodires, the
masculine geader inciudes the feminine and/or nenter, and the singular number includes the plurl.

35, Reimbursement. To the extent permitted by applicable law, Borrower shall reimburse Lendur for any
and ail cests, fees and expenses which Lender may incur, expend or sustain in the performance of any act required or

permitced liereunder or by law or in equity or otherwise arising out of or in connection with this Security Instrument,-

the Note, any other note secured by this Security Instrument or any other instrument executed by Borrower in
conzection with the Note of this Security Instrument. To the extent permitted by applicable faw, Borrower shall pay
to Lender its fees in cannection with Lender providing documents or services arising out of or in connection with this
Security nstrument, the Nete, any other note secared by this Security Instrument or any other instrument execoted by
Borrower in conniection with the Note or this Security Instrument.
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36. Clerical Error. In the event Lender 2t any time discovers that the Note, any other noie secure:d by this
Security Imstrument, this Sevurity Instrument, or any other document or instrument executed in connection with thiis
Security [nstrument, the Note or any other note secured by tiiis Security Instrument contains an error that was caused
by a clerical mistake, calculation error, computer malfunction, printing error or similar error, Borrower agrees, upon -
notice from Lerder, o re-execute any documents that are necessary o correct any such error(s). Borrower further
agress that Lende? will not be liable to Borrower for any damages incurred by Borrower that are directly or indirectly
caused by any such error(s).

37. Lost, Stolen, Destroyed or Mutilated Security Instrument and Other Documents. In the event of the
loss, theft or destruction o7 the Note, any other note sccured by this Security Instrument, this Security {nstrument or
any cther docwnents of instruments execuled in connection with this Seconty Instrument, the Note of any other note
seceved by this Security Instrument (collectively, the “Loan Documents™), upon Borrowsr's receipt of an
indemnificatior executed in faver of Borrower by Lender, or, in the event of the mutilation of any of the Loan
Documents, “upon Lender's surrender to Porrower of e muttlated Loan Document, Borrower shall execute and
deliver o Lendsr 2-Loan Document in form aed conient identical 10, and to serve as a replacement of, the lost,
stolen, destroyed. ar'oatilated Loan Document and such replacement shall have the same force and effect as the fost,
stolen, destroved, of ‘mytitated Loan Documents, and may be treated for all purposss as the orizinal copy of such
Loan Document,

38. Assignment of Rznts. As additional secunity hersunder, Borrower hereby assigns to Lender the rents of
the Property. Borrower shall lzave the right 1o collect and recain the renis of the Property as they become due and
payable provided Lender has rot exervised fis rights 1o require immediate payment in full of the sums secured by this
Security Instrumei and Borrower has‘not shandoned the Property.

39. Legislation Affecting Lender’s Kights. If enactment or expiration of applicable laws has the effect of
tendering any provision of the Note or this hecurity Instrument unenforceable according to its temms, Lender, at its
option, may reguire immediate payment in full ©f it sums secured by this Security Instrument and may invoke any
remedies permitted by paragraph 21 of this Securiry instrument,

CXD  If this box is checked, the following paragraph d(G+is 2gieed (o by Borrower:

406. Ovmer-Occupancy of Security Property. In orerr to induce Lender to make the loan secured by this
Security Instrument, Borrower has represeated to Lunder that i Pignerty will be occupied by Borrower within sixty
(60} days following recordation of this Security Instrument amd curinz the twelve (12) month period immediately
following recordation of this Security Instrument as Borrower’s prima7y residence. Borrower acknowledges () that
Lender wouid not have agreed to make the loan evidenced by the Note or rotes secured by this Security Instrument if
the Property were not {o be owner-occupied, and (b) that the interest rate sei forth on the face of the Note and other’
erms of the loan were determined as a result of Borrower's represeniation that the Property would be
owner-oceupied.  Bortuwer further acknowledges that, among other things (i) jmrehasers of loans (including
agencies, associations and corporations created by the federal and siate governments dor the purchase of ioans)
typically require that properties securing loans acquired by suck purchasers be owner-tccupis, and will reject for
purchase loans for which security properties are net owrer-oceupied, (ii) Lender's ability to Sell . loan or an interest
in a loan (which it often does in-the ordinzary course of business) will thereby be impaired where 2 selarity property is
fiot owner-occupied, (i) the risks involved amnd the costs of kolding and admiristering a foan are ofirarhigher in the
case of a foan in which the security propeny is not owner-occupied, and (iv) if and wher Lender makes <ivan on the
security of non-owner occupied praperty, Lender typically makes such a loan on terms differcot from thuse of loans
secured by owner-cccupied properties.  accordingly, in the event hat (1) within sixty (60) days following
recordation of this Security Instrument the Property is not occupied by Borrower as Borrower's primary residence, or
(b) Borrower does not continuously live in the Property for at least twelve {12) months immediately following
recordation of this Security {nstrument, Lender may declare all sums secured by this Security Instramert 0 be
immeediately due and payable. The rights of Lender hereunder sheil be in addition to any rights of Lender under this
Security Instrument or aifowed by law.
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41. Riders to this Security Instrument. |f one or morz nders are executed by Borrower and recorded
together with this Security instrument, the covenants antd agre=ments of each such rider shall be incorporated into and -
shall amend and supplement the covenants and agresments of this Security Instrument as if they were a part of this
Security Instrument.

{mezt apchsesie brale)!
] Planged Unit Development Rider [ Condominium Rider 3 1-4 Family Rider
L1 Rider A {3 RiderB (5 RiderC

BY SIGNING BELDW, Borrower accepts and agrees (o the terms and covenants contained in this Secunty Instrument
an in any rider(s) excoured by Borrower and recorded with it

Witnesses:
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CHARLIE L. BROWN

") y/éﬁ/}wx é}?‘/ﬂ’)u (Seal)

MAKGIE BROWN T ) Berawer
Iz

/ . -
gyl W"- '
Ce . 0(2{ & (Seal)

-Barawet

Gt d %ﬂ-',d..z}’ﬂ-/ﬁ /5’;/"1:

(Seal)

-Borrawer
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i This instrement prepared by
OFFICIAL SEAL Kinberly Mocgan
BARBARA TUTTLE 200 BAKER STREET - SUITE 101

g MOTARY PUBLIC. STATE OF nunos COSTA MESA, CA 92626

MY COMINSSION EXMAES n8;20,98
INVAAN (
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