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MORTGAGE

THES MORTGAQE ("Svcurity Instiurmet®) is given on JULY 2.8, 1996 » The mortgagor is
JOHN B, KLEIN
AND BARBARA A. KLEIN, HUSBIND AND WIFE AS JOINT TENANTS

{"Borrowes" ), This Security Instrment is given to
HEMLOCK FEDERAL BANK FOR SAVINGS

which iy orgunized wnl existing undor the lows of  THE UNLTED STATES OF AMERICA , and whose
sldrons is 5700 WEST 159TH STREET
OAK FOREST, ITLLINOIS 60452 ender™). Boreower owes Lendor the prinipal sum of
SEVENTY SEVEN THOUSAND AND 00/100

Loolfars (U8, § 7,000,900 )
This dobt iv evidereod by Borrowetr’s note dated tho samo date ay this Seon; nlv lnnlnmwm( Nolv®), which providos for
monthly piyments, with the full debt, if nat puict carlior, duoand payabls on  AUGLET 1, 2026
This Security Instewinont secirey o Londer: () tho ropuyment of o dobt evidenced hy W< Mote, with intorest, and )l mwwalu.
oxtenmions and mogiticstions of the Note: () the payment of wll athor sums, with intures’, wdvineod under parngraph 7
protect the security of this Seourity fnmeument; mnd (¢) Wo petformance of Borrower's covenwes mitd agreomonts indor this
Security tnstruent and the Note, For this purposo, Borrowor deos herohy mortgsge, grant snd Convay.to Lenter the fallowing
doscribed proporty focated in - COOK oumty, Minow;
LOT 1 IN K. & X'S RESUBDIVISION OF LOTS 3 AND 4 EXCEPT THE woat
124.56 PEET OF LOT 4 IN ALLEN'S RESUBDIVISION OF LOT 6 (EXCRIT
S8ER ATTACHED RIDER FOR COMPLLTE LEGAL DESCRIPTION

28-04-20%-016

witich e the uddrons of 13741 CRESTVIEW COURT , CRESTWOOD

60445 Tp Code  ("Proporty Adiress™);
! ul- fm’ulv PHNMATHLME UNIFORM
a{ﬁ TAUMINT Porin 2014 990
Ill.l m o) Amended 6/01 S 100
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this Security [nstrument, Lender may give Borrower n notico identifying the lien. Borrower shall satisty the lien or take one or
more of the sctions set forth above within 10 days of-the giving of notice, : ‘

5, Hazard or Property lnsurnnce, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured aguinst loss by fir, huzards included within the term “oxtonded covarage” and any other hazards, including
Roods or flooding, for which Lender requires insuranco. This insurance shall be maintrined in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurunce shall be chosen by Borrower subject to Lender's approval
which shall not bo unreasonably withheld. If Borsowss fuils to maintain coverage. described nbove, Lender may, ot Lender’s
option, obtain coverage to protect Lender's rights in the Property in sccordance with paragraph 7. '

All insurance policics and renewals shall be acceptable to Lender and shull include a standard morigage clauss, Lender
shall have the right to hold the policies and renowals. If Lender requires, Borrower shall peomptly give to Lander all raceipts of
paid premiums and renswal notices. In the event of loss, Borrower shall give prompt notice to the insurance oarrier and Lender.
Lender may make proot of loss if not made promptly by Borrower, : -

Unless Londer and Borrower otherwise sgres in writing, insurance proceeds shal) be upplied to restoration or repair of the
Proporty demaged, if the restoration or repair is economically foasible and Lender's security is not lessoned, I the restoration or
repair is not econoracaly feasible or Lender’s security wonld be lessened, the insurance proceeds shall he applied o the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abundons the
Property, or does not arawsr. within 30 days a notice from Lender that the insurance carrier has offered to soitlo « claim, then
Lender may collect the ircurace proceeds, Lender mny use the proceeds to repair or resiore the Property or to pay sums
secured by this Security Instranest, whether or not then due. The 30-day period will begin when the notice is given. o

Usless Londer and Borrower Gtherwise agree in writing, any application of proceeds to principal shall not extend’ or
postpone the due date of the month!ypuyments ceferred to in paragraphs | and 2 or change the amount of the payments. If
under puragraph 21 the Propenty is aequiied bv Lender, Borrawer's right to any insurance policies and proseeds resulting from
damage 10 the Property prior to the ucquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition. .

6. Occupancy, Preservation, Maintenance arad Protection of the Property; Borrower’s Loan Application; Leaseholds. -
RBorrower shxll ocoupy, establish, and nse the Propert; ws Borrower's principal residence within sixty days afler the exacution of
this Security Instrument and shall coniinuo to occupy s Property as Borrower's principal residence for al least one yexr after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreusonably withheld, or unless
extonuating circumstances exist which are buyond Borrower's sopteol. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriosate, or commit waste ¢n.ips Property. Borrower shall be in default it any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lerie:’s good fuith judgment coutd result in forfeituro of the
Property or otharwise inaterially impair the lien created by this Security. ipsirument or Lender's security interest, Borcower may
cure such a defauit and reinstate, ks provided in pacagraph 18, by chusing the-action or procesding 10 be dismissed with a ruling
that, in Lender's good feith determination, prechudes forfoiture of the Borrosver's interest in the Property or other muterisl
impairment of the lien created by this Security Insirument or Lender’s securivy-ipierest, Barrower shall also be in default if
Bortower, during the loun application process, gave mutorially false or inkccurate infoznation or statements to Lender (or faiied
to provide Lunder with any material infarmation) in connection with the loan evidenced k< the Note, including, but not limited
10, representations concorning Borrower's oceupancy of the Proporty as s principal residorce. € thin Security Instrument is on a
lensohald, Borrower shall comply with all the provisions of the leass, If Borrower wcquizes fia title fo the Property, the
loasohold and the fes title shall not merge unless Lendor agies to the morger in writing, i

7. Protection of Lender’s Rights in the Progerty, If Borrower fails to pertorm the covenants erid greoments contained in
this Securily Insirumient, or there ia u logal procecding that may significantly «ffect Lender’s rights in@s Property (such s a
proceeding in bankruptcy, probats, for condemnation or forfeiture ar o enforce laws or regulations), thez Tender may do and
piy for whatever is necessary 1o protect the value of the Property wnd Lendor's rights in the Propsniy, Leader’s astiune may
include paying any sums socunsd hy u lion which has priority over this Secunity Instrument, appesring in courf, paying
reasonablo attorneys® fees wacl ontering on the Property to mske ropairs. Although Londer may take action under this parsgraph
7, Lender doos not ave to do so,

Any amounts: disbursed by Lender under this paragraph 7 shall bevone additional debt of Borrower secured by this
Socurity Instrument, Unloss Borrowor and Lentor agreo to other terma of payment, thess amounts shall hess interest from the
dutv of dishursemont al the Noto rato and shall be payable, with interost, upon notice from Lender to Borrower requosting ‘E'J
paymont. "

8. Mortgage Insurunce, I Londer required nortguge inaneance aa u condition of making the loun seciiced by this Securily (f,'.":
Instrament, Boreowor shall puy the premisms requited th mmintain the morigage insnranco in effect. 1, for any reason, the
mantgage insumnco covernge required By Lendor lapsox o cousex 10 be in uffeet, Borrower shull pay the promiums required to L,
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s Londor's w!dress sinted horoin or any gibwe addross Londer designutos by notice 10 Bosrower. Aty notice provided for in this
vy Swcurity Instrument shill bo doomiod to huve beon givon o Norrower or Londur whon given us provided in this pangraph,
,,". LR (mwrninu Lwy ‘wwrnhility. This Security Instrament shuld bo governed by fodernd lnw and the Isw of the
immlulmn in which the Propenty is loested, in the event that any puwmum oF clwaso ofF this Security instrumant or the Note
,,_ conflicts with upplicable lw, such conflict shall not aftect othor provisions of this Security Instramont or the Noto which can b
< given offect without the corflicting provision. To this wnd the provisions of this bccurlly Inmtrtment and the Noto neo dochanl
;16 ho sovorablu,

16, Burrawer's Copy. liormwvr shirll ho given smo conformed copy of the Note anil of this Security Insiniment,

17, Trarwler of the Property or w Beneflcind Intevest in Borvower, 10 ol or any past of the Property or any intorest in it
is sold ar transioered {or il » benslicinl intorent in Borrowr iv sold or transferred and Borrower is not x matural perion) without
Lunder’s prior written consent, Londor mwy, at ite option, reguire immsdinste Paysnont in full of all sums wecurod by this

Seurity Instrwment, Howevor, thix option slill aot bo exvrcised by Londor if oxercise is prohibited by fnders) luw wi of the duty
of this Security instrument.

I Landor oxercises this option, Londor shull give Borrowsr notiee of accoloration. The notice shall provide s peried of not
lesy than 30 duys Fom the dete the wotice is dolivered or nwilod within which Borrower must pay sl sums socured by this
Security Instrument. T Borrower fails to puy these sums prior o the expiration of this period, Lender may invokoe any remedies
pormitied by this Secarity Instrument withoul further notice or denwnd on Borrawer,

18. Borvawer’s Ry 0 Reinstate, If Borsowsr meols cortain conditions, Borcowsr shell huve the right to fave
enforcement of this Securiy (nstrument disvontinued at any timo prior to tho earlior of: () 5 days (or such cther poriml 8
applicable law may specity tor roimstatoment) bofore sale of the Property pursuant (0 sy powor of sule contained in fhis
Security Inutrument; or (b eniry Cf 4 indgmeat onforcing this Seeurity Instrament, Those conditions aro that Borrower! (4) pays
Lender all sums which thea would be o winder this Security [nstrument and the Notu as if no sceeforation hud accurred; (b)
cures any default of any other covennma o7 agreoments; (¢) puys all exponsos incurred in enforeing this Security Instrumment,
including, but not limited to, reasonabls altorrieys! fevs; and (d) tkes such action as Londer muy reasonably require to assure
that the lion of this Security Instrament, Lende:’s siphts in the Property and Rorrower's obligation to pay the sums secured by
this Security Instrument shall continve unchangsa~Upon reinstatement by Borrower, this Security Instrumeni end the
obligations socured herehy shall romain fully offective-ws i no acceleration hud oceurred. However, this right to reinstate shall
not upply in the case of aceoleration undor parugraph 17,

19. Sule of Note; Change of Loun Servicer, The Note or a partial interest in the Note (together with this Security
Instrament) 1nay be soll one or more times withou! prior notice (o Lorrower, A salo may result in a change in the entity (known
as the "Loan Servicer) thut collects monthly payments due under the 2oto and this Security Instrument, There aiso inay be one
or more chinged of the Loan Servicer unrelated to a saiv of the Nate, If thers is a change of the Loun Servicer, Borrower will be
given written notice of the change in sccordance with parageaph 14 above ard npplicuble law, The notice will stats the name and
addzess of the new Loun Servicer and the address to which payments should b iaade. The notice will nlso contain any other
information required by applicablo law.

20, Husardous Substances, Borrower shall not cause or permil the presence, v, disposal, storage, or releass of any
Hazardous Substencss on or in the Property. Borrower shall not do, nor allow unyon= clse 1o do, wnything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences tinik) ot apply to the presencs, use, or
storage on the Proporty of small quantities of Hazardous Substances that are generally recopnized to be appropriste to nnrmul
redidential uses it to muintenance of the Property.

Borsower shall promptly give Lender written notico of ray investigation, claim, demand, i o ;2 other action hy any
govermuental or regulatory agency or private party involving the Propenv and uny Hazardous Substance or Bnvironmental. Law
of which Borrower hus actual knowledge. If Borrower learns, or is notified by any govemnmental 6¢ regdstozy authority, that
any mmoval or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower "\a!l pmmptly take
all necesvary remedial actions in accordance with Environmental Law.,

As used in this puragraph 20, "Hazardous Substances” are those substances defined as toxic or hazrrdous subahmm by
Environmental Lav and the following substances: gasoline, kerosene, other flammable or toxic petrolewm products, taxuw

pesticides and herbicides, volatile solvents, muterials containing ashestos or formaldehyde, and radiosctive materials, As used in o
this putagraph 20, "Environmental Law" means federal {aws and faws of the jurisdiction where the Proporty is located !hatc*l
‘relate to health, safely or environmental protection, ;)
o 3
NON-UNIFORM COYENANTS. Borrower and Lender further covenant and ugres as follows: (]
21, Acceleration; Remedies, Lender shall give notice to Borrower pnm- tn accelerntion foliowing Bnmwer's breach W

" of any covenant or agreement in this Security Instrument (hut not prior 10 ncceleration under paragruph 17 unlws
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RIDER - LEGAL OKSCRIPTION

LOT 3 IN K. & K’'S RESUBDIVISION OF LOTS 3 AND 4 EXCEPT THE W2sT
124.%¢ PEET OF LOT 4 (N ALLEN'S RESUBDIVISION OF LOT 6 (EXCEPT
THE NORTH 100 FEET AND THE SOUTH 100 FEET THEREOF) OF ARTHUR T.
MCINTOSH AND COMPANY’S RICHWOOL FARMS, BEING A SUBDIVISICN OF

THE BAST 1% OF 'THE NORTHEAST 1/4 OF SECTION 4, TOWNSRIP 36 NORTH,
RANGE 13, EaAST OF 'PHE THIRD PRINCLPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS,

28-04-209-016

DP8 048







ADJUSTABLE RATE RIDER ~ 11-0145382-03

(3 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 18TH day of JULY .
1996 , and is incorporated into and shall be deemed 1o amend and supplement the Movigage, Deed of Trust
or Security Deed (the "Szcurity Instrument”) of the ssme date given by the undersigned (the “Borrower”™) to
seeues Borrower's Adjustable Rate Note {the "Note®) to '
HEMLOCK FEDERAL BANK FOR SAVINGS {the *Lender"} of the

same date and covering the property doscribed in the Security Instrument and locatesd at:
13741 CXBSTVIEW COURT, CRESTWOOD, ILLINOIS 60445

Property Adirsss
THE NOY:: LONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S AJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY, THE NOTE ALSO
&)NTAINS THE OPT'ON TO CONVERT THE ADJUSTABLE RATE TO A FIXED
TE.

ADDITIONAL COVENANTS. In 'wddition o the covenaniz and agreonwnts made in the Sceurity
fastrumont, Borrower and Londur Birther ¢ovanant and agroe as follows:

A. ADJUSTABLE RATE AND MONTHLY ¥4 YMENT CHANGES
The Noto provides lor an initisl intorest nite of 6,8750 %. 'The Notwo provides for changos
in the adjustable intorest mto andd the monthly paymenis. ks follows;

4, INTEREST RATE AND MONTHLY PAYMENT CHAMCES

{A} Change Dites

Thu intosest rate | witl pay mny change on the first duy of AUGUST , 1999,
and on that day ovory 36t month thercaflor, Tuch dute on which my titerest rats could chango i callod B
"Chunge Dute.”

{8) The tndex

Boginning with the fiest Change Dite, my intetest ento with bo busod on wis Iraox, The “Index” i the wookly
avorage yiohl on United Statos Trastiry sceuritios adjustedd 1o # constunt sutirity Of 3 5ears, a8 made availahio by
th RFedern) Ruserve Bourd, The most secont Index fighiro uvailkble us of tho date 45 aiy s befare sach Chungs Date
i cullod the “Current tadex, * .

1§ the Indox is no longer availably, the Note Holder will chooss w tow indox thit is bas:d sqon somparibivo
irformation. The Note Holdor wil) give me notice of this chuice.

(C) Calevintion of Changes

Beforo vach Chingo Dito, the Note Hulder will caleulate my now intoroat rato by sdding TWO -RHD

ONE HALF porcentags poimin) ( 2,5000 %) to the Curront

Inddex. ‘Tho Note Hokdor will thon round the result of thin sdditlon 1 the nearsst onseighth of one percentnge
point (0, 125%). Subject 10 the limite stated in Section (D) below, thix ratnded anioumt will bo my naw inferost

taty wati) the nont Change Date,
MULTISTATE ADJUSTARLE RATE RIZER - ARM PLAN 880 . Singla Fumily - Fannie Mae Unliarm Instrument
Page | ol B Perm 3118 12/87
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prytment thet would be sufficient fo repay the unpaid principal [ am expected to owe on the Conversion Date in
full on the Maturity Date at my new fixed interest rate i substantindly cqual puyments. The result of this
caloulation will be the now emount of my monthly payment. Reginning with my first monthly payment uﬁur the
Conversion Daig, T wifl pay the new amounl as my monthly paynsent until the Maturity Date,
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN RORROWER

1, Uniil Borrowor oxorcises the Conversion Option under the conditions stated in Section B of this
Adjustable Rate Ridor, Uniform Covenant 17 of the Security Instrument is amended to read as follows;

Tranafer of the Property or a Beneficiy} Interest in Borrower, If all or any part of the Property or any
intorest in it is sold or teansferred (or if & beneticial interest in Borrower is sold or (ransferced and Borrowes is not
a futural person} withowt Lender’s prior written consent, Lender may, &t its optior, roquire immediato payment in
full of all spms secured by this Security Instrament, However, this eption shall not be exercised by Lender if
exsrcise iv peolibited by federai law as of the date of this Security [nstrument, Lender also shall net exercise this
oplion if: () Borrower causes to be submitted to Lender information required by Lender to evaluate the intended
transferee as if & pov: foan wore Deing made to the transferee; snd (b) Lender reasonably detarmines that Lender's
seenrily will not b4 ivaraired by the loan assumption and that the risk of a breach of any uwenant or agreement in
this Security Instrument isaccoptable to Lender,

To the oxtent permitted by applicable law, Lender may charge a reasonsble fee as a condmon o Lender’s
consent to the loan assumption. Lender also may require the transferes to sign-an assumption agreement that is
acceptable to Lender and thal oldipates the teansfores to keep all the promises and agreements made in the Note
and in this Security [nstrement. Borrower will continug o be obligated under the Note and this Security
Instrument unless Lender sefeases Borrower in writing.

1f Lender excrcises the oplion to recdit> immediate paymont in foll, Lender shall give Burrowcr nmwe of
accoleration. ‘The notice shall provide w pertid »f not less thun 30 days from the date the notice is' deliversd or
mailed within which Borrower must pay all suris-seoured by this Security Instrument. If Borrower fails to pay
these siums prior to the axpirstion of this perios, Lundor sy invoks any rumedles permitied by thls becumy
Instrument without further notice or demand on Borrewer.

2. If Horrower exercises the Conversion Oplion undel the conditions stated in Section B of this Adjusmble
Rute Rider, the amendment to Uniform Covenant 17 of the Sesurity Instrument contained in Section C [ above
shall then cease to be in effecs, and the provisions of Uniforsi Zovenant 17 of the Security Instrument shal)
instead be in efiect, as follows:

Teansfer of the Property or o Beneficial imerest in Borrower, i1 8!l or soy part of the Property or any
intorest in it is sold or transferred (or if & beneficial intorest in Borrower ivseid or transforred and Borrower is
# natural peeson) without Leder’s prior written consant, Lender may, ab s 6ption, requirs immediate payment in
full of all sums secured by this Security Instrument, However, this option shalb ot bo exercised by Lender if
exsreise is pmhlbned by tedecal law as of the date of this Seeurity Instrument,

If Lender exercises this option, Lender shall give Borrowsr notice of accelerntion. The aotice shall provids a
period nf not Jess than 30 days from the date the notice is defivered or mailed within whic’s Borrower must pay ail
aums secured by this Security Instruntont, 1€ Borrower tails to pay these sums prior to o ¢ pvrntmn of this
© poriod, Lendor may invoke any remedics penmnml by thix Scourity Instrument withow Furiher rotice or demand
on Borrower,

BY SIGNING BELOW, Horrower accopls and agreas 1o the terms snd covenants contained in this Adjﬂﬁllhl¢
Ratp Rider.

o 7 ., |
S J) / b AT "‘ v (Sewl) ég(ﬁbﬂﬁbw.. é! i ,/fw"ﬁéf;”l (Seal)

-samowsr BARBARA A. KLEIN e —

(Sual) ' (Seul)
=Huariower =Herawer ]

Page dold Form 3118 12/87
nes 18
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