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THIS MORTGAGE (*Security listrament”) isgivenon JUNE 26, 1396 . The mortgagor is
JOSEPR T PREARSON JR AND STEPHANLE SUE PEARSON HUSBAND AND WIFE

{("Borrower”). This Security Instramentisgivento | PFRST CHICAGO NBD MORTGAGE CCHPANY,

H]
which is organized and cxisting under the laws of THE SwATE OF DELAWARE ,and whose
addressis  96C TOWER DRIVE, TROY, MI 48098

("Lerder™. Borrower owes Lender the principal sum of
ONS EUNDRED EIGHTY NINE THOUSAND AND 00/100

) SVGA S TR

Dollans (U5.5 189,000.00 ). This debt is evidenced by Borrowe: ziiote dated the same date as this Sccurity
[nstrument ("Note™), which provides for monthly payments, with the full debt, 3 oot paid carlicr, due and payable on
JULY 01, 2026 . This Security Instrument secutes lo Laude: (a) the repayment of the debt

cvidenced by the Note, with interest, and all renewals, extensions and modifications i the Note; (b) the payment of all
other sums, with interest, advanced under paragraph 7 o protect the sccurity of this Security Instrument; and (c)
the performance of Borrower’s covenants and agreements under this Sceurily Instrutaercand the Note. For this
purpase, Borrower does hereby mortgage, grant and convey to Lender the following described property located in
VILLAGE OF LEMONT, COOK County, Illinots:
LOT 7 IN BIG RUN ACRES UNIT ONE, A SUBDIVISICON OF PART OF THE WORTH 1/2 C? THE
SOUTHWEST 1/4 OPF SECTION 31, TOWNSHIP 37 NORTH, RANGE 11, BAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOR CQUNTY, ILLINOIS,

“S\ A2 Blo'D
PIN $22-31-306-007

which has the addressoft 14 VALLEY VIEW DRIVE, LEMONT
Hlinois 60429 1Zip Code) {"Property Address™);

ILLINQIS -Single Family- FNMA/FHLMC UNIFORM
INSTRUMENT Form 3014 9/90
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TOGETHER WITH all the improvements now or hereafter erccted on the property, and all caserents,
appurtenances, and {ixtures now of hereafter a part of the property. All replacements and additions shall also be eovered
by this Sccurity Instrument. All of the foregoing is referred 1o in this Secunity Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the nght to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of rtcord
Borrower warrants and will defend generally the fitle to the Propenty agains! all claims and demands, subject 1o any
cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cavenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sceurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows: ,

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay:when due
the principal of and interest on the debt evidenced by the Note and any prepayment and Jate charges duc unde: the Note.

2. Funds for Taxes and Insurance. Subjcet 1o applicable Jaw or {o 2 written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are duc under the Note, until the Note is paid in full, 3 sum {"Funds") for: (a)
yearly taxes ans astessments which may attain priority over this Security Instrument as a lien on the Propetty; (b} iyeuly
leascheld payments cr ground rents on the Property, if any; {c) yearly hazard or property insurance premiums; (d) yearly
flond insurance prerau ns, if any; (c) yearly morigage insurance premiums, if any; and ({} any sums payable ty Bomywer
1o Lender, in accordar e with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiiams.
These items arc calied *Eccrow ltems.” Lender may, at any time, collect and hold Funds inan amount not  iexced the
maximum amount a lender f4r 2 federally related mortgage loan may require for Borrower's cscrow accourt undet the
federal Real Estate Sctilement Pioredures Act of 1974 as amended from time to time, 12 U.S.C. Scction 2 501 ot seq.
("RESPA™), unless another law that aplies to the Funds sets a lesser amount. If so, Lender may, at any time collect end
hold Funds in an amount not lo excees (e lesser amount. Lender may estimate the amount of Funds due on the basis of
curtent data and reasonable cstimates of expenditures of future Escrow Itemns or othenwise in accordance witl | applicable
law. ‘I
The Funds shall be held in an institutior whosc deposits are insired by a federal agency, insirumentality, or entity
(including Lender, if Lender is such an instituticn) or.in any Federal Home Loan Bank. Lender shall apply the Funds 1o
pay the Escrow licms. Lender may not charge Bei=ower for holding and applying the Fands, annually an lyzing the
escrow account, or verifying the Escrow ltems, unless Lcder pays Borrower interest on the Funds and applicable law
permits Lender 10 make such a charge. However, Lender may require Borrower 1o pay a onc-time chirge for an
independent real estate tax reporting service used by Lendcr it connection with this loan, unless applicable la w provides
otherwise. Unless an agreement is made or applicable law requarss interes! (o be paid, Lender shall not be required to pay
Borrower any interest or camings on the Funds. Borrower and (énder may agree in writing, however, that inlerest shall
be paid on the Funds. Lender shall give to Bortower, without charge, 2n annual accounting of the Funds, show ing credits
and debits to the Funds and the purpose for which cach debdit to the Funids was made, The Funds are pledged as additional
securily for all sums secured by this Securnity Instrument, _

If the Funds held by Lender exceed the amounts permitied to be heid kv applicable faw, Lender shall hecount o
Borrower for the excess Funds in accordance with the requirements of applicadic Inw. If the amount of the Fur.ds held by
Lender at any time is not sufficient to pay the Escrow Items when duc, Lender may 5o notify Borrower in writing, ard, in
such case Borrower shall pay to Lender the amount necessary lo make up the deficiency. Borrower shall meke up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall proinpily refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lenide:, srior to the acquisition or
sale of the Property, shall apply any Funds held by Lendet at the time of acquisition or sale as = credit against the sums
secured by this Security Instrument.

3. Application of Paymenis. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applicd: first, to any prepayment charges due under the Note; second, 10 amounts payable

¢y under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Nute.

4, Charges; Liens. Borrower shall pay all laxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any,
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manncr, Borrower shall
pay them on time ditectly to the person owed pavment. Borrower shall promptly furnish to Lender all notices of amount
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish to Lender
receipts evidencing the payments. :

Borrower shall promptly discharge any lien which has priority over this Sceurity Instrument unless Borrower: (af
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable te Lender; (b) contests i
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate lo prevent the enforeentent of the lien; o (¢) seeures from the holder of the lien an agreement satisifactory to

Form 3014 9590

}‘.

@;GRUL} {9505 Page 2010 Inirinl:.::\; P [

'y
s

oy




UNOFFICIAL COPY

Lender subordinating the lien to this Security Instrument. If Leader determines that any part of the Property issubject toa
licn which may attatn priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of
notiee.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by firc, hazards included within the term “extended coverage” and apy other hezards,
including floods or flooding, for which Lender rcqulms insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject (o
Lender’s approval which shall not be unreasonably withheld. If Bosrower fails to maintain coverage described above,
Lender may, at Lender’s option, abtain coverage to protect Lender's rights in the Property in accordance with paragraph
7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the polizies and renewals. It Lender requires, Borrower shall promptly give to Lender
all receipis of paid premivms and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier ar:d Lender. Lender may make pioof of loss if not made promptly by Borrower.

Unless Lezides and Botrower otherwise agree in writing, insurance proceeds shall be applied to restoration ot repair
of the Property daynaged, it the restoration or repair is economically feasible and Lender’s security is not lessencd, If the
restoration o repairs riot economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applicd to the sums sevur.d by this Sccurity Instrament, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Plop:ity, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, th<n Zender may collect the insurance proceeds. Lender may use the proceeds fo repair or
restore the Property or to pay Sutassecured by this Security Instrument, whether or not then duc. The 50-day period will
begin when the notice is given.

Unless Lender and Borrower othariase agree i writing, any upplicalion of proceeds to principal shall not extend or
postpone the duc date of the monthly paymsats referred to in paragraphs 1 and 2 or change the amount of the payments. If
undzr pasagraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
fror damage to the Propenty prior to the arquisition shall pass to Lender to the extent of the sums sccured by this
Security Instrument immeciately prior to the acqisition.

6. Occupancy, Preservetion, Maintenance <ud Protection of the Property; Borrower'’s Loan Apphcatlon,
Leaseholds. Borrawer shall occupy, establish, and use e Property as Berrower's principal residence within sixty days
after the exccution of this Sccurity Instrument ane shall continue to occupy the Property as Borrower’s pnnclpa]
residence for at least one year after the date of occupancy, vnirss Lender othetwise agrees in writing, which consent shall
not be unteasonably withheld, or unless extenuating circumstz ness cxist which are beyond Borrower's control. Borrower
shall not destroy, demage or impair the Property, allow the Prope:tv to deteriorate, or commit waste on-the Property:
Borrower shall be in default if any forfeiture action or proceeding wiiether civil or criminal, is begun that in Lender's
good faith judgment could result in forfeiture of the Propesty or clierwise materially impair the lien createa by this
Secunty instrument or Lerder’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a rufing that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Propert o sther matertal impainnent of the lien
created by this Security Instrument or Lender's sceurity interest. Borrower shall atse o in default if Borrower, during the
loan application process. gave materially false or inaccurate information or statements.to Lender (or failed 1o provide
Lender with any material information) in connection with the loan evidenced by the Nete, mcludmg, but not limited to,
representations conceming Borrower's accupancy of the Property as a principal residence. If tais Security Instrument is
on a leasehold, Borrower shall comply with all the provisions of the Iease. If Borrower acquireste= title to the Property,
the icasehold and the fec title shall not merge unless Lender agrees lo the merger in writing. :

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the coveaarts and agreements
contained in this Security Instrument, or there is a legal procceding that may significantly affect Lendur’s rights inthe |
Propetty (such as a proceeding in bankruptey, probate, for condemnation or farfeiture or to enforce laws or regulations), -
then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the
Property. Lender’s actiens may include paying any sums secured by a lien which has pricrity over (his Security
Instrument, appearing in court, paying reasonable attomeys” fees and entering on the Property to make repairs. Althongh
Lender may take action under this pamgmph 7, Lender do=s not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bortower secured by this
Sccurity Instoacnt. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requasting payment.

8. Mortguge Insurance. If Lender required mortgage insurance as a condition of making the Joan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. If, for any
reazon, the mortgage insurance coverage required by Lender lapses or ceases to be.in effect, Borrower shall pay the
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premiums required to oblain coverage substantially equivaient to the morigage insurance previcusly in effect, at a cosl
substantially equivalent to the cost to Borrower of the martgage insurance previously in cfiect, from un nltemate
mortgage insurcr approved by Lender. If substantially cquivaleni mortgage insurance cove |ragc is nol available,
Barrower shall pay to Lender each month a sum equel to one-twelfth of the ycarly mortgage inturance presnium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will aceept, usc and retain these
payments as a loss reserve in licu of mortgage insurance. Loss reserve payments may no longer be requited, at the option
of Lender, if mortgage insurance coverage (in the amount and for the penod that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain
mortgage insurance in cffect, or to provide a loss reserve, until the requitement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or ils agent may make reasonable enlries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or censequcnual in connection with
any condemnatior: ot other taking of any part of the Property, or for conveyance in lieu of condemnation, are herety
assigned and shall be paid to Lender.

In the event of 2'wtal taking of the Property, the proceeds shall be applied to the sums secuted by this Seeurity
Instrumnent, whether oi pot then due, with any excess paid to Borrower. In the event of a partiall taking of the Property in
which the fair market vaiue of the Property immediately before the taking is equal to or greater than the amount of the
sutns seeured by this Secuniy fost-ument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the suns secured by th's Security Instrument shall be reduced by the amount of the proceeds mu!uphed by the
following fraction: (a) the tota] asuount of the sums secured immediately before the taking, divided by (b) the fair markat
valuc of the Property immediately bxfose the taking. Any balance shall be paid to Borrower. In the event of a partini
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately Tefotc the taking, unless Borrower and Lender otherwise agtee in writing cr:
unless applicablc law otherwisc provides, the nrozecds shall be applied Lo the sums secuned by this Security Instrumert
whether or not the sums are then due. ,

If the Property is abandoned by Borrower, o1 after notice by Lender to Borrowe; that the condemnor offers to
make an award or settlca claim for damages, Borrowcr fals to respond to Lender within 30 days after the date the noticer
is given, Lender is authorized to collect and apply the preeeas, at its option, cither to rcstmrauon or repair of the Property
or to the sumis seeured by this Security Instrument, whether ernot then due.

Uniess Lender and Borrower otherwise agree in writing, aiy application of proceeds o principal shall not extend ar
postpone the duc dale of the monthly payments referred to in peragraphs 1 and 2 or change the amount of such,
payments.

11, Borrower Not Released; Forbearance By Lender Not-o Waiver, Extension of the time for payment o
modification of amortization of the sums secured by this Sccurity Instrument granted by Lender (o any suceessor ini
interest of Borrower shall not operate to release the liability of the original Buirower or Borrower's successors in inderest..
Lender shall not be required to commence procecdings against any suceessor i interest or refuse 1o extend tirze for
payment or otherwise modify amortization of the sums secured by this Security Ipatrument by reason of any demand|
madc by the original Borrower or Borrower’s successors in interesi. Any forbearance b Lender in exercising any right;
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covesants and agreemerits of
this Security Instrument shall bind and bcncﬁt the successors and assigns of Lender and-dumawer, Subjcctulin the:
provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any 3omrower who e+ fgns:
this Security Instrument but does not execute the Note: (a) is co-signing this Sceurity Instrument oriy io morgage; grant
and convey that Borrower's interest in the Property under the terms of this Secunity Instrument; (b} is not persgnally
obligated to pay the sums secured by this Security Instrutnent; and (¢) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the
Note without that Borrower’s consent.

13. Loan Charges. If the Joan secured by this Security Instrument is subject to a law which sets maximuzi loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the foan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exeeeded
permitied limits will be refunded to Borrowet. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a dircct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Sccurity Instrument shali be given by delivening it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designales by notice to Lender. Any notice to Lender shall be given by
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first class maii to Lender’s address siated herein or any other address Lender designates by natice to Borrower, Any nolice
provided for in this Security instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be govemed by federai law and the law of the
jurisdiction in which the Property is lecated. In the cvent that any proviston or clause of this Sccurity Instrument or the
Note conflicts with applicable law, such conflict shall not affect ather pruvisions of this Security Instrument ot the Note
which can be given effect without the conflicting provision. To this cnd the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrowcer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
initis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a batural person)
without Lender’s prior wriiten consent, Lender may, at its option, reguire immediate payment in full of all sums secured
by this Sccurity instrument. However, this option shail not be exercised by Lender if excrcise is prohibited by federal law
asof the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower riotice of aceeleration. The notice shall provide a period
of niot less than 20 c'ays from the date the notice is delivered or maited within which Borrower must pay all sums secured

- by this Security Instiument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitied by this Sccurity Instrument without further notice or demand on Botrower.

18. Borrower’s Fagiit to Reinstate. [ Botrower mecets certain conditions, Borrower shall heve the right to have
cnforcement of this Sceur ¢y Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for 7Cinstatement) before sale of the Property pursuant to any power of sale contained in this
Seecurily Instrament; or (b) entty 4f s judgmem enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then wzald be due under this Security Instrument and the Note as if no acceferation had
occurred; (b) cures any default of ainy ziher covenants or agreements; {¢) pays all expenses incurted in enforcing this
Security Instrument, including, but not firdied to, reasonable attorneys® fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Su,umy Instrument, Lender’s rights in the Property and Bottowet's
obligation to pay the sums sccuted by this Sceutity Instrument shall cantinue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obYigatiods secured hereby shall remain fully effective as if no acceleration
had occurred. However, this right to reinstate shall rio.: apply in the case of aceeleralion under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Volt or a partial interest in the Note (together with this Security -
Instrzrment) may be sold one or more limes without priotasiice to Borrower. A sale may result in a change in the entity
(known as the “Loan Scrvicer”) that colleets monthly paymicaots due under the Note and this Sceurity Instrument. There
also may be onc or more changes of the Loan Servicer unrelaicd o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accozdance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer 222 the address to which payments should be made.
The notice will also contain any other information required by applicable low.

20. Hazardous Substances. Borrower shall not cause or permit the preseple, use, disposal, stotage, ot release of any
Hazardous Substarces on or ir the Property. Borrower shall not do, nor allow anyonc ¢lse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two senter.ces shall not apply to the presence, usc,
or storage on the Property of small quantities of Hazardous Substances that are generaliv recognized to be apptopriate to
normal residential uscs and te maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation; claim, demaid, Jawsuit or other action by
any govemnmental or regulatory agency or private party involving the Property and aiy Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or
regulatory authority, that any temoval or other remediation of any Hazardous Subslance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmeita’ Law,

As used in this paragraph 20, "Hazardous Subslances” are those substances defined as toxic or hazardous substances
by Environmental Law and the follomng substances: gasoline, kerosenc, other flammable or toxic petrolezm products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials. As used in this paragraph 20, *Environmental Law” means federal faws and laws of the Jjunsdiclion where the
Property is located that relate to health, safety orenvironmental protection.

NON-UNIFORM COVENANTS. Botrrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not piior to accelerstion
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (2} a date, not less than 30 days from the date the notice is ziven to .
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date

Fom3014 9/90
b,
@D, 6L 3:0m : | : lmws:c\T-:{) c?_}‘,




SE5682.49

UNOFFICIAL COPY

specified in the notice may result in acccleration of the sums secured by this Sccurity Instrument, fon:closure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate afier acceleration
and the right to assert in the foreclosute proceeding the non-existence of a default or uny other defense of Bomower (o
acceleration and foreclosure. If the default is not cured on or before the dale spesified in the notice, Lender, at its option,
may require immediale payment in full of all sums secured by this Security Instument without further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, inchuading, but not limited to, reasonable atiomeys’ fees and costs of
title evidence.

22. Release. Upon payment of all sums sccured by this Securily instrument, Lender shall release this Secunity
Instnzment without charge to Barrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead, Borrower waives all right of homestead exemptionin the Property.

24, Riders to this Secreity Instrument. If onc or more ridets arc executed by Borrower and recorded together with
this Sceurity Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and ‘agrecments of this Security Instrument as if the rider(s) were a part of this Sceurity
Instrument. [Check appiicable box(es)]

Adjustable Rate Rider (] Condominium Rider [} 1-4 Family Rider
Graduated Paymen! Rider [} Planncd Unit Development Rider [ Biweekly Payment Rider
Balloon Ridet L= ! Rate Improvement Rider —I Second Home Rider |
V.A. Rider [ otties(s) [specify)

BY SIGNING BELOW, Bomower accepis and agrees «0.the terms and covenants contaned | m this Secunity
Instrument and in any rider(s) executed by Borrower and recorded with it

A - \]

Withesses: -3 ) ((
. \t\qu &!\ J\QQL‘A e Sed)
-Bormrover
(Seul)
-Bormones
{Scal) /. (Scal)
-Rorrower -Borrower

STATEOFILLINOIS, Qe Countyss:

I, <o QN{]/CES\C&;)G(/ , @ Notary Public in and for said county ard state do hereby

certify thal JOSEPH T PEARSON JR AND
STEPHANIE SUE PEARSON KUSBAND AND WIFE

, personally known to me to be the same person(s} whose
name(s) subscribed to the foregoing instrument, appeared before me this day in peison, and acknowledged that ofi<cy
they signed and delivered the said instrumentas w\c-®  free and voluntary act. for the uses and purposes

therein set forth,
da)'of/ﬁ s& \ , 1996
S -
Tt iy I

Given under iny hand and official scal, this  26TH
otary ;
OFFICIAL SEAL"

My Commission Expires: | / % ¢

This Instrument was prepared by: BARBARA LANE
GDERIL) (810 Page 8ot MELANIE PRILLIPS Form3014 9/8D
B698655 Nolary Publiz, Slrtaerre-a )
My Commisr o~ = - "
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ADJUSTABLE RATE RIDER 8698656

(1 Year Treasury Index - Rate Caps)

THIS ADSUSTABLE RATE RIDER is made this 26 TH day of JUNE : 1996 , and is
incorpotated inic and shall be deemed to amend and supplement the Mortgage, Decd of Trust or Sceurity Dccd (the
“Sccurity Instrumer ™) of the same date given by the undersigned (the "Borrower”) to secure Borrower’s Adjustable Rate
Note (the "Note™) to PIRST CHICAGO NBD HORTGAGE COMPANY,

% DELAWARE CORPORATION

(the “Lender™) of the same date und covering the property described in the Sceurity Instrumens and located at:
14 VALLEY VIEW DRIVE
LLYMONT, IL 60439

[Property Address)
THE NOTE CONTAINS PROVISIGNS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NG 7 LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TINiE AND THE MAXIMUM RATE THE BORROWER MUST

PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made ta the Security Instrument,
Barrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGLS
The Note provides for an initial interest rate of 7.950 %, The Note provides for changes in the

interest rate and the monthly paymenits, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate ] will pay may change cn the first day of JuLY , 20¢3 , and on that day every
12th month thereafter. Each date on which my interest rale could change is called a "Change Daye.”

(B) The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The "Index* is the weckly averaghl

yield on United States Treasuty sceuritics adjusled to a constant maturity of 1 year, as made aviilanle by the Fedcnﬂ')
Reserve Board. The most recent Index figure available as of the date 45 days before cach Change Date is called th&’
*Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon c.ompamblb‘
information. The Note Holder will give me notice of this choice. {.'J

(C) Calentation of Changes

Before each Change Date, the Note Holder will caleulate my new interes! rate by adding
THEREZ AND 000/1000 percentage point(s) 3.00 %) to the Current
Index. The Note Holder will then round the result of this addition to the nearest one-cighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the

next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-Z - Single Family ‘ ...
(e_ﬁ
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
9,950

principal that { am expecied to owe at the Change Date in full on the Maturity Datc at my new inferest rate in substantialiy
equal payments. The result of this calcuation will be the new amount of my monthly payment.

(D) Limits oy interest Rate Changes

The interest ric Lam required to pay at the first Change Date will not be greater than % or

less than 5.950 %. Thereafter, my inlerest rate will never be increased or decreased on any single

Change Date by more iy fwo percentage poinis (2.0%) from the rate of interest I have been paying for the preceding
twelve months. My interesd réte will never be greater than 12,950 %.

My new interest rate will bécome effective on cach Change Date. I will pay the amount of niy new monthly payment

(E) Effective Date of Clizutges
beginning on the first onthly payment date after the Change Date until the amount of my monthly payment changes
d the amount of my monthly |

again.
(F) Notice of Changes
The Note Holder will deliver or mail Lo me a notice of any changes in my inicrest rate an
payment before the effective date of any chang(:. 7he notice will inelude information required by law to be given me and
also the titleand telephone number of a person whe willanswer any question I may have regarding the notice.
BY SIGNING BELOW, Borrower accepts and agre:s to the terms and covenants contained in this Adjustable Rede x
Rider. '
PN =
Tl AT sy S /
i ! ¢ / H / - -"I - -
N PN \ 08 A Seal) V2 AR TP Vi, (e
JOSEPE ® PEARSON JR ~IBomower  STEPHAMIE SUL PRARSON -Eorrovier il
(Scal) s _ {Seal}
-Boniowet -Bhrrower
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