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RECORD AND RETURN TO:

PRISM MORTGAGE CoMPANY {0y ~ ([
(\ \ i

1420 KENSINGTON REROTSUTTE 108717 i i

OAK BROOK, ILLINOIS L™

Prepared by:
DEBBIE EOWARDS
DAK BROOK, IL 80521

__pv 24)
303-2361bp U;)D e

MGRTGAGE 3t 8
VA

THIS MORTGAGE (*Security Instivmant™) is givenen JULY 18, 1996 . The mortgagor is
ERNEST G. KANZLER, JR.

Qe
AND NANCY L. KANZLER, HUSBAND AND WIFE Q

i

r\
"~

{"Borrower™). This Security Instrument is given to

PRISM MORTGAGE COMPANY

which is organized and existing under the laws of THE STATZ OF ILLINOIS » and whose
address is 1420 KENSINGTON ROAD-SUITE 108
OAK BROOK, ILLINOIS 60521

ONE HUNDRED FIFTY THOUSAND AND 00/100

(“Liznder”), Borrower owes Lender the principal sum of

Deidars (U.S. $ 150,000.00 ).
This debt is evidenced by Borrower's note dated the same date as this Securay lnstrument ("Naote"), which provides for
monthly payments, with the tull deht, if not paid carlier, due and payable on AUGUST 1 , 1997
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced hy the Note, with interest, and all ren&wuls,
extensions and modifications of the Note: (b) the puyment of all other sums, with intersst. advanced under paragraph 7 to
protect the security of this Securily Instrument: and (¢) the pertormance of Borrower's covensals end agreemenis under this
Secunty Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and couvey t2 Lender the following
described property located in - COOK County, [Nincis:
LOT 1 IN SIOUX COURT SUBDIVISION, BEING A RESUBDIVISION OF PART OF THE
NORTHEASTERLY 1/2 OF VICTORIA POTHIER’S RESERVATICN, LOTS 1, < AND 3 IN
BLOCK 18 IN WITTBOLT'’S INDIAN BOUNDARY PARK NUMBER 7, ALSO THE EAST AND
WEST ALLEY VACATED BY DOCUMENT NUMBER 17201962, ALL IN TOWNSHIP 41
NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.

10-32-105-053-0000

which has the address of 7155 NORTH SIOUX COURT , CHICAGO Streat, City ,
Ilkinois 60646 2tp Code {"Property Address");

lLLlNOIS-%ig!f Family-FNMA/FHLMC UNIFORM

Inivals: INSTRUMENT Form 3014 9/90
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this Security [nstrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 duys of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the ierm "extended coverage” and uny other hazards, including
floods or Rooding, for which Lender requires insurmnce. This instrance sheil be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shull be chosen hy Borrower subject to Lender's approvel
which shall not be unreasonably withheld. Uf Borrower fails to maintain coverape described above, Leader may, at Lender's

J opticn. obtain coverage to protect Lender's rights in the Property in ucvordance with paragraph 7.
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All insurunce policies #nd renewais shail he acceptable o Lender and shall include a standard mortgage clause. Lender

. shall have the right 10 hold the policies and renewals. I Lender requires, Bormower shall promptly give to Lender all receipts of

paid premiums and renewal aotices, 1n the event of ioss, Borrower shall give prompt notice 1o the insurane: carrier and Lender.

v Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restorstion or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not econsmically feasible or Lender’s security would be [essened. the insurance proceeds shall be appliad to the sums
secured by this Securicy Instrument, whether or not then due, with any excess paid to Borrower. If Borrower ahandons the
Property, or does not instver within 30 days & notice from Leader that the insurance carrier has offered to settle & claim, then

- Lender may collect the Zisviance proceeds. Lender may use the proceeds o repair or restore the Property or to pay sums

secured by this Security Instramers, whether or not then due. The 30-duy period will begin when the notice is given.

Unless Lender and Borrowr: atherwise agree in writing, ary application of proceeds 1o principa! shalt not extend or
postpone the due date of the montlily payments referred to 1n paragruphs 1 and 2 or change the smount of the payments. It
under paragraph 21 the Prapety is acqiored by Lender, Borrower's right w any insurance policies and proceeds resulting from
damage to the Property prior to the acyuisiaon shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Muintenunce un¢ Protectivn of the Froperty; Borrower's Loan Application; Lenseholds,
Borrower shall occupy. establish, and use the Properiy 7s Borrower's principal residence within sixty duys after the execution of
this Security Instrument and shall continue o occupy Hav Property as Barroswer's prircipal residence for at Jeast one year after
the date of occupancy, wnless Lender otherwise agrees in wiitiye, which consent shall not be unreasonably withheld, or unless
extenusting circumstances exist which are beyond Borrowess-control. Borrower shull not destroy, damage or impair the
Property, allow the Property 1o delenarate, or commut waste on e Property. Borrower shall be in default if any forfeirure
action or proveeding, whether civil or criminal, is begun that in Leauti’s good faith judgment could result in forfeiture of the
Property or otherwise materinlly impair the fien created by this Security lustrument or Lender's security interest. Borrower may
cure such & default and reinstate, us provided in pacugraph 18, by cansing 22 action ar proceading to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Barrcwer's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s secunivy fterest. Borrower shali also be in default if
Borrewer, during the loan application process, gave materially false or inaccurate info pation or stalements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced y-the Note, including, but sot limited
10, representations concerning Borrower's occupancy of the Property as a principal residence! if this Security [nstrument is on a
leasehold. Borrower shail comply with all the provisions of the fease, ' Borrower acquires S title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants zoe usieements contained in
this Secunty [nstrument, or thers is & legal proceeding that may significantly affect Lender's rights ir viie) Property (such as a
proceeding in bankruptey, probate, for condemnation vy forfeiture or o enforve laws or regulations), then Lender may do and
pay for whatever is necessary to protzct the vilue of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instriunent, nppearing in court, paying
reasonuble attorneys® fees and entering on the Property 1o make repuirs. Althouyh Lender inay take action under shis paragraph
7, Lender does nol have o do so.

Any amounts disbursed by Lender under this puragruph 7 shall become additiona) debt of Borrower secured by this
Security Insirument, Unless Borrower and Leader agree 1o other terms of payment, thess amounts shall bear intesest from the
date of dishursement ut the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

B, Mortgnge Insurance. It Lender required morigage msarance as 1 condition of making the foan secured by this Security
Instrument, Borrower shall puy the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required (o
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g Lender’s address stated herein or any other address Lender designates by noiice to Borrower. Any notice provided for in this

Security [nstrument shalt be deemed 1o have heen given 1o Burrower or Lender when givea as provided in this paragraph.

15, Governing Luw; Severahility, This Security Instrument shall be governed by federal law and the law of the
Jurisdiction i which the Property is located, [n the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conBlict shall ol alfect other provisions of this Secunity Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer af the Property or » Beneficinl Interest in Borrower, If all or any pan of the Property or any interest i it
15 sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a nstural person) without
Lender’s prior written consenl, Lender may, at its option, require immediale payment in fll of all sums secured by this
Security Instrument. However. this option shall not be exercised by Lender if exercise is prohibited by federal law ss of the date
of this Security Instrument.

If Lender exerciszs this option, Lender shall give Borrower nutice of aceeleration. The notice shall provide a period of not
less than 30 days <rem the date the notice is delivered or mailed within which Borrawer must pay all sums secured by this
Security Instrumen. 14 Borvower tails 1o pay these sums prior to the expiralion of this period, Lender may invoke any remedies
peninitted by this Security-Ipstrument wathout further notice or demand on Borsower,

18, Borrower's Rigiit ‘o, Reinstate, [ Borrower meets certuin vonditions, Borrower shall have the right to have
enforcement of this Security lestzunznt discontinued st any time prior to the earlier of: (8) 5 days (or such other pesiod as
applicsble law may specify for rintatement) before sale of the Property pursuant to apy power of sale contained in this
Security Instrumant; or {b) entry o a judgment enforcing this Security Insirument. Those conditions are that Borrawer: (2) pays
Lender all sums which then would be Saeaniaer this Secunity instrument and the Note as if no accelerstion had occurred; (b)
cures any default of any cther covenants or agrooments: (o) pays all expenses inosrred in enforcing this Secority Instrument,
including, but not kmited to, reasonahle sitorneys’ fees; und (d} tukes suzh action as Lender may reasonably require to assure
that the lien of thus Security Instrument, Lender'srigats in the Property and Borrower's abligation to pay the sums secuced by
this Sccurity Instrument shall continue unchanged. Uron remstatement by Borrower, this Security Instrument and the
ohligations secured herehy shall remain fully effective us i noacceleration hud occurred. However, this right 10 reinstate shall
not &pply n the case of acceleration under parapraph {7.

19, Sule of Note; Chunge of Loan Serviver, The Note/oria pantisl interest in the Note (together with this Security
Instrument) may be sold one or more Gmes withowt pror notice 1o Boprower. A sale may result ia & change in the entity (known
as the "Loan Servicer”) thal collects monthly payments due under the Mot »nd this Security Instrument. There also may be one
or more changes of the Loan Servicer unreluted to 4 sule of the Note, If théee is a change of the Loan Servicer, Borrower will be
given wrilten notice of the change in accordance with paragraph 14 aboveaad aprlicable faw, The potice will state the name and
address of the new Loan Servicer and the address o which payments should be mae. The notice will also conlain any other
information required by applicable law,

20. Hazardous Substances, Borrower shall not cause or permit the presence, vee, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrawer shall not do, nor allow anyen® eise to do, anything affecting the
Propeity that is in viclation of any Environmental Law. The preceding two sentences shaliingy apply to the presence, use, or
storage on the Property of small gquantilies of Hazardous Substanves that are generally recognized to, be appropriate to sormal
residential uses and Vo maintenanve of the Property,

Borrower shall prompily give Lender wriiten notice of any investigation. claim, demand, lawsvic rr other action by any
governmental or regulutory sgency or private party invalving the Property and anv Haznrdous Substance Gr Envircnmental Law
of which Borrower has sctusl knowledge. [t Borrower lcams, or is notified by any governmental or regulstory authority, that
any remova! or other remediation of any Hazardous Substance aiffecting the Property is necessary, Borrower shall prompily take
all pecessary remedial actions in accordance with Envizonmental Law.,

As used in this paragraph 20, "Hazardous Substanves” are those substances defined as toxic or hazardous substances hy
Environmental Law and the following subsiances:  pasobine, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatite solvents, materials contatning ashesios or formaldehyde, and radionctive materials. As used in
this paragraph 20, "Environmentai Law” means tederal fiws and laws of the junsdiction where the Property 1s located that

relate to health, satety or environmental protection.

NON-UNIFORM COVENANTS. Borrower und Lender further covenant and agree os follows:
21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach

of uny covenunt or agreement in this Security Instrument (but not prior to accelerstion under puragraph 17 unless
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