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MORTGAGE

THIS MORTGAGE. ("Security Enstiuzaent™) is given on June 2Bth, 1996 . The mortgagor is
ANDREW J HIONEY, Her Husbaprd and SHEILA H HIGNEY, Hip Wife

("Borrower”). Thiy Security Instrzment is given to
Reserve Molitgage Corporation

which is orgunized and existing under the laws nf  ILLINOIS , ind whose

addiess is 24 W 500 Maple Avenue, Suite 220, Naperville, Il. 60540
("Lender"). Borrower owes Lender the principal sum of

Two Hundred Fifty Seven Thousand S8ix Hundred and nz/ 100

Pollars (U.5. § 257,600.00 ).
This debt is evidenced by Borrower's noie dated the same date as this Secv.tiy Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on  Juiy 1se, 2026 .
This Security Instriment secures to Lender: (a) the repayment of the deht evidenced by in: Note, with interest, and all renewals,
extensions and modificions of the Note; (b) the payment of all other sums, with infer4s), advanced under paragraph 7 to
protact the security of this Security Insirument; and (c) the performance of Borrower's covenints and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and conivey to Lender ihe following

described ’Ipmperty located in COOK County, IHinois:
ot 5 ¥ BLOCK 12 TN J. €. CALDWELL‘S SUBDIVISION OF C.C. LAYS ADDLTION TO

L

WESTERN SPRINGS IN SECTION 6, TOWMSHIP 38 NORTH, RANGE 131, BA3T OF Ty
THIRD PRINCIPAL MERIDIAN AND SECTION 31, TOWNSHIP 39 NORTH, RANGE 12 OAJT
OF [HE THIRD PRINCIPAL MERIDIAN, IN THE VILLAGE OF WESTERN SPRINGS, COOK

COUNTY, ILLINOIS.

Icem #: 18-06-119-0D09
which has the address of 4064 WESTERN AVENUE, WESTERN SPRINGS [Street, City),
Mirois 605358 (Zip Codef ("Property Address’);
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TOGETHER WITH all the improvements now or hereafler erected on the property, and all easements, appueten inces, and
fixtires now or hereafter a part of the praperty. All replacements and additions shail also be covered by this Security
Instnument. Ak of the foregoing is referred to 'n this Security lnstrument as the “Property.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage,
grait and convey the Property and that the Property is unencumbered, except for encumbrances of record. Bomowtr warrants
and will defend generally the title te the Propecty against all claims and demands, subject to any encumbrances of fect rd.

THIS SECURITY INSTRUMENT combines unitorm covenants for national use and non-uniform covenants with limited
variations by jurisdiction 1o constitute a uniform security instrument covering real propeny.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest: Prepayment and Late Charges. Borrower shall prompily pay when due the
priccipal of and interest on the dubt evidenced by the Notc and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Suiject to applicable law or 10 a written waiver by Lender, Borrowes 81all pay (o
Lender on the day monthly payments are due vader ihe Nole, unti] the Note is paid in full, a sum ("Funds") for: (a) yzarly taxes
and assessments which may anain priority over this Security [nstrument as a lien on (he Property; (b) yearly leascholil payments
or ground renis s the Property, if any, (¢) yenrly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if a1y; (¢} yearly mongage insurance premiucis, if any; and (f) any sums payable by Barrower to Lender, in accor Jance with
the provisions of paragr.ph 8, in lieu of the payment of maortgage insurance premiums. These items are called “Escrow Items. ™
Lender may, at any tira. cotlect andl hold Fands in an amount not to exceed the maximum amount a Jender for a federally
related mortgage 1oan may reyvire for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to tioe, 12 U.5.C, Section 2601 ef seq. ("RESPA™), unless another law that applies t¢ the Funds
sets a fesscr amount. If so Lendso may, at any time, collect and hold Funds in an amount not (o ¢xceed the lessir amount.
Lender may estimate the amount of Fure.e 2us on the basis of current data and reasonable cstimates of expenditures of future
Escrow liems or otherwise in accorclance with anplicable law.

The Funds shall be held in an instititon whose deposits are insured by a federal agency, instrumentality, or entity
(incfuding Lender, if Lender i such an instituign) or in any Federal Home Loan Bank. Lender shall apply the Fundt to pay the
Escrow liems. Lender may not charge Borrower {o/ hrlding and applying the Funds, annually analyzing the escrow .iccount, or
verifying the Escrow Items, untess iender pays Borrow :r interest un the Fundy and applicable law permits Lender to make such
a charge. However, Lender may require Borrewer o pay ¢ one-lime charge for an independent real estate tax reporting service
useil by Lender in connection with this lown, unless applicebis law provides otherwise. Unless an agreement is made or
applicable law requires interest 1o be paid, Lender shali not be rcouired to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interesi shai! be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the “unds, showing credits-ara debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are p edged as additional security {or all sums secured by this Security Instrument.

If the Funds held by Lender exceed the #mounts permitted to be held by appicable law, Lender shall account ¢) Borrower
for the excess Funds in accordance with the rxquiremenis of applicable faw. 17 ib amount of the Funds held by Leader at any
tiny: is not sufficient to pay the Escrow llems when due, Lender may so notify Boirovres in writing, and, in such cas: Borrawer
shalt pay to Lender the amount necessary to nake up the deficiency. Borrower shail m:eke up the deficiency in no more than
twelve monthly payments, a1 Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shaii promptiy refund to Bomrower any
Furds held by Lender. [f, under paragraph 21. Lender shall acquire or sell the Property, Lendel. piior to the acquisition or sale
of the Property, shall apply any Funds held b Lender at the time of acquisition or sale as a ciedit.ag-.inzt the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lepaey under paragraphs
! axt 2 shall be applied: first, to any prepayrient charges due under the Note; second, to amounts payable undes puragraph 2,
third, 10 interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borsower shall pay il taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security instrument, and leaschold payments or ground remts, if any. Borrowdr shall pay
the:ie obligations in the manner provided in parsgraph 2, or if not paid in that manner, Borrower shall pay them on t/me directly
to the person owed payment. Borrower shall { romptly furnish to Lender all notices of amounts 1o be paid under thi paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish \o Lender receipts evidencing the paynu nis.

Borrower shail promptly discharge any Lien which has prietity over this Sceurity Instrument unless Borrower: (1) agrees in
writing to the peyment of the obligation secured by the lien in a manncr acceptable to Lender; (b) contests in good fiiith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinjon operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating. the lien to
this Security Instrument. If Lender determines that any part of the Property is subject i a lien which may attain priuﬂa over

96571416

@ enis s Form 3014 9/80




UNFFICIAL CQPY




UN@FFICIAL CO®Y

this Security Instrument, Lender may give Bc rrower a norice identifying the lien. Borrower shall satisfy the lien or take one or
tore Of the agtions set forth above within 10 1ays of the giving of notice.

5. Hazsrd or Properly Insurance. Bomower shail keep the improvements now existing or hereafler ere ‘ted on the
Property insured against loss by fire, hazard:. included within the term “exiended coverage™ and any other hazard., including
flonds or flooding. for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance catrier providing the insurance shall be chosen by Borruwer subject to Lende:’s approval
which shall not be unreasonably withheld. it Borrower fails to maintain coverage described above, Lender may, at Lender's
option, oblain coverage 16 protect Lender's ripghts in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceplable to Lender and shail include a standard mortguge clause. Lender
shail have the right 10 hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lendor al receipts of
pai1 premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier .ud Lender.
Lender may make proof of loss if not made promptly by Berrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied o restoration or 12pair of the
Preperty damaged -if the restoration or repair is economicnily feasible and Lender’s security is not lessened. If the restoration or
repair is not eccavaucally feasible or Lender’s security would be jcssened, the insurance proceeds shall be applied 0 the sums
secired by this Secdrsiy. Instrument, whether or not ther due, with any excess paid to Borrower. If Borrower alandons the
Property, or does not curaer within 30 days a notice frora Lender that the insurance carrier has offered to settle a ciaim, then
Lender may collect the stdance proceeds. Lender may use the proceeds (o repair or resiore the Property or 1o pay suma
secired by this Security Insiturma; whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrovier otherwise agree in writing, any application of proceeds to principal shall no. extend or
postpone the due date of the minithly rayments referred to in paragraphs | and 2 or change the amount of the paiyments. If
under paragraph 21 the Property is acquice” by Lender, Barrower’s right to any insurance policies and proceeds rezulting from
danage to the Property prior 10 the acquisitior-shall pass to Lender to the cxient of the sums sccured by this Security Instrument
imeaecliately prior to the acyuisition.

6. Occupancy, Preservation, Maintenance ard Protection of the Property; Borrower's Loan Application; 1 .easeholds.
Borrower shatt occupy, establish, and use the Property g2 orrower's principal residence withiu sixty days after the ¢ xecution of
this Security Instrumen: and shail contioue to occupy the Property as Borrower's principal residence for at least on: year after
the date of occupancy, uniless Lender otherwise agrees in vriting, which consent shall not be unreasonably withheld!, or unless
exlenuating circumstances exist which are beyond Borrowcer’s ontrol. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste unthe Property. Borrower shall be in default if an/ forfeiture
action or proceeding, whether civii or criminal, is begun that in Lerae's good faith judgment could result in forfeuure of the
Property or otherwise materially impair the lien created by this Security inamment or Lender’s security intorest. Bo Tower may
cure such a default and reinstate, as provided in paragraph 18, by causing e acrion or proceeding to be dismissed with a ruling
tha, in Lender's good faith determination, precludes forfeiture of the Borrawer's interest in the Propesiy or other material
impairment of the lien created by this Security Instrument or Lender’s security 4ricvest. Borrower shal! also be i1 default if
Borrower, during the loan application process, gave matenally false or tnaccurate inforastion or statemenis to Lendi r (or failed
to grovide Lender with any material informatien) in connection with the ioan evidenced iy tie Note, including, but not limited
to, representaiions concerning Horrower’s occupancy of the Propenty as a principel residence. If this Security Instruruent is on a
feasshold, Borrower shall comply with all the provisions of the lease. If Borrower acquires iee title to the Prperty, the
leasehold and the fee title shali not merge urless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails 10 perform the covenams ap 2greements ¢ ntained in
this Security Instriment, or there is a legal proceeding that may significantly affect Lender’s rights insne Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), ther: !/ nder 11ay do and
puy for whiiever is necessary to protect the value of the Property ai Lender's rights in the Property. Lender's sctions may
include paying any sums securec by a lien which has priority over this Security Instrunient, appearing in court, paying
reasonable attorneys' fees and entering on the Property lo make repairs. Although Lender may take action under thi: paragraph
7, Lender does not have to do so.

Any amounis disbursed by Lender under this paragraph 7 shatl become additionsl debt of Borrower secuied by this
Secarity Instrumeet, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear intere { from the
date: of disbursement at the Note ratc and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by ¢ is Security
Instrument. Borrower shall pay the piemiums required 1o maintain the mongage insurance in effect, If, for any -eason, the
mortgage insurance coverage vequired by Lender lapses or ceases to be in effect, Borrower shali pay the premiuma equired (o
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obtain coverage substantially equivalet to the morigage insurance previously in effect, at a cost substantially oquivalent to the
cost to Borrower of the morigage insurance previously in effect, from an aliernate mortgage insurer approved by Fender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shal! pay to Lender each month a sura equal 10
onc-twelfth of the yearly mortgage insurance premiuin being paid by Borrower when the insurance coverage tapsed o ceased to
! be In effect. Lender will accept, use ard retain these paymenis as a loss reserve in Heu of mongage ipsurance, Lo s reserve
1. paymenis may no longer be required, x the option of Lender, if mortgage insurance coverage (in the amount and for :he period
‘4 that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrowe shali pay
§ the premiums required to maintain imarigage insurance in effect, or to provide a loss reserve, until the requirement fo mortgage
. insurance ends in accordance with any written agreement between Borrower and Lender ar applicable law.

9. Inspection. Lender or its agant may make reasonable eniries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prie- to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procecds of any award or claim for damages, direct or consequential, in conneciio « with any
condemniation ar other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby w signed and
shall be paid to Lenaer.

in the evern of « rotal taking of (he Propenty, the procceds shall be applied to the sums secured by this Security . asirument,
whether or not then dve, with any excess paid to Borrower. In the event of a partial taking of the Property in wh ch the fair
market value of the Properiy, immediately before the taking is equal to or greater than the amount of the sums sect red by this
Security Instrument immediarc(y before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shali bé rrduced by the amount of the proceeds muktiplied by the following fraction: () the total
amount of the sums secured immad arely before the taking, divided by (b) the fair market value of the Property i nmediately
before the taking. Any balance shall be-paid to Borrower. ln the event of a partial taking of the Property in wh ch the fair
market value of the Property immediate!y0<iore the taking is less than the amount of the sums secured imrnediatel) before the
taking, unless Borrower and Lender otherwise agsee in writing or unless applicable law otherwise provides, the pre ceeds shall
be applied to the sums secured by this Security Insrment whether or not the sums are then due.

If the Property is abandoned by Borrower, ¢c i, after notice by Lender to Borrower that the condemnor offers to make an
award or settie a clamm for damages, Borrower fails 4 espond to Lender within 30 days after the date the notire is given,
1ender is suthorized to collect and apply the proceeds, at its option, either 10 restoration or repair of the Property or to the sums
secured by this Securily [nstrument, whether or not then due

Unless Lender and Borrower otherwise agree in writing, any application of proceeds (o principal shall not extend or
postpone the due date of the monihty payments referred to in paragrapbs | and 2 or change the amount of such paymenis.

11. Borrower Not Releascd; Furbearance By Lender Not 2 ‘Waiver. Extension of the time for pryment or 13odification
of amortization of the sums secured by this Security Instrument granted by 1.ender to any successor in interest of Ba rower shall
not operate 1o release the liability of the original Borrower or Borrower's <uccessors in Interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend tine fo- payment or otherwise modify montization
of the sums secured by this Sccurily Instrument by rsason of any demand wiari¢ by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in excrcising any right or remedy aball not be a waiver of or preciude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint snd Sevcral Linbility; Co-signers. The covenants and agreements of this
Security [nstrumeni shall bind and benefll the successors and assigns of Tender and Borrawer cubject to the [reovisions of
paragraph |7. Borrower's covenants andt agrecments shall be joint and several. Any Borrower v ho co-signs tis Securily

Instrusaent but does not execute the Note: (a) is co-signing this Security Instrument ouly lo mortgzge, grant and convey that
Barrower's interest in the Property under the terms of this Security Instrument; (b) is not personaily o%idga'ed to jay the sums
secured by this Security Instruiment; and (c) ugrees that Lender and any other Borrower may agree 1o exteud; modif, forbear or
make ainy accommedations with regard to the terms of this Security [nstrumeni or the Nate without that Borrower's :onscnt.

13. Loan Charges. If the loan secured by this Security Instrument is subject le 2 law which sets maximum }ran charges,
and that law is finaly intecpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce the charge
10 the permitted Himit; and (b} any sums aiready collecied from Borrower which cxceoded permitted limits will be refunded 10
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by maling & direct
payment 1o Bocrower. 1T a refund reduces principal, the reduction will be treated as a partiel prepayment withoul any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it ¢ by mailing
it by first class wail uniess applicable law requires usc of another method. The notice shall be directed to the Property Addreas

e

! ur any other address Borrower Uesignates by notice 1o Lender. Any notice to Lender shall be given by first :lass mail to
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Lender's aadress stated herein or any other address Lender designates by notice to Borrower. Any notice provided or in this
Securty Instrument shall be deemed to have heen given to Rorrower or Lender when given as provided in this paragra .,

15. Governing Law; Severmbillty. This Security instrument shall be governad by federal law and the [aw of the
jurisdiction in which the Property is located. In the event that any provisiun or clause of this Securily Instrument o - the Note
conflicts with applicable law, such confiict shall not affect other provisions of this Security {nstrument or the Note wi ich can be
given effect without the conflicting provision. To this end the provisions of this Security Instryment and the Note a e declared
10 be severable.

16. Borvawer's Copy. Borrower shall be given one zonformed copy of the Note and of this Security [nstrumen?

17, Trapaler of the Property or & Beneffclal Interssi in Borrower. If all or any part of the Property or any i derest in it
is sold ot transferred (or if a beneficial interest in Borrower is sold or iransferced and Borrower is not & natural pers: n) without
Lender's prior writtén consent, Lender may, at ils option, require immediate paymest in full of all sums secu ed by this
Security Instrumemt. However, this option shall not be excreised by Lender if exesvise is prohibited by federal law a3 of the date
of this Security Instrument.

If Lendes exvccises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a p riod of not
fess than 30 days fom ibe date the natice is delivered or mailed within which Borvower must pay all sums seci red by this
Security Instrument. 1#-Rorrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke a1y remedies
permitted by this Securiv instrument without further notice or demand on Borrower.

i8. Borrower’s Rigt< to Reinstate. If Borrow:r meets certain condilions, Borrower shall have the rijht to have
enforcement of this Security I7simment discontinved 3 any time prior o the earlier of: (a) 5 days (or such oth r period a8
applicable law may specify for rrinstatement) before sale of the Property pursuant tu any power of sale conta ned in this
Secutily Instrument; or (b} entry of a juAgment enforcing this Security Instrument. These conditions are that Bosrov er: (a) pays
Lender ali sums which then would be due aader his Security Instrument and the Note as if nu acceleration had ¢ ccurred; (b)
cures any default of any other covenants of ugseementt; () pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, rcasonable atiorneys’ fees; and (d) takes such action as Lender may reasonably requ re (o assure
that the tien of this Security Insirumen:, Uendei’s (ights in the Propeny and Borrower's obligation to pay the sum; secured by
1his Security Inwirument shal! continue unchang=d. “pon reinstatement by Barrower, this Sccurity Instrwi:at and the
obligations secured hereby shall temain fully effective 1 if no acceleration had occurred. Hawever, this right 10 ¢ tinstate sheil
nol apply in the case of acceleration under paragraph (7.

19. Sale of Note; Change of Loan Servicer. The Noe or a partial interest in the Note (together with his Security
fnstrument) may be sold one or more times without prior notice i Brorrower, A sale may result in a chaage in the ¢ niity (known
as the "Loan Servicer”} that collecis monthly payments due under in2 Nie and this Security Instrument. There als » may be one
ar mmore changss of the Loan Servicer unirelated to a sal2 of the Note. itinvre is a change of the Loan Servicer, Bor vwer will be
given written notice of the change in accordance with paragraph 14 above and arnlicable law. The notice will state ihe name and
address of the new Loan Servicer and the address to which payments shoule he mwade. The notice will also contn any other
information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposai, storage, of 1:lease of any
Hazardous Substances on or in the Froperty. Borrower shall not do, nor allow anjvaeelse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shail vot apply to the pre ente, use, of
siorage on the Propenty of smalt quantities of Hazardous Substances that are generally recogniziai to be appropr ate (o normal
residential uses and lo maimenance of the Property.

Borrower shail prompily give Lendet wrilten notice of any investigation, clsim, demand, lawsuti. or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substaner or Envinnmental Law
of which Borrower has actual knowledge. 1f Borrower tearns, or is notified by any governmental or regutatory wthority, that
any removal or other remediation of any Hazardous Subatance affecting the Property is necessary, Borrower shall prompily take
all necessary remedial actions in accordance with Env:ronmental Law,

As used in this paragraph 20, "Hazardous Subutances” are those substances defined as loxic or hazardous substances by
Environmental Law and the following substences: gasoline, kerosene, other flammable or toxic petraleum | roducts, toxic
pesticides and herbicides, volatite solvents, materials containing asbestos or formaldehyde, and radioactive materi ils. As used [n
this paragraph 20, "Envivonmental Law" means federal laws and faws of the jurisdiction wheve the Propenty is located that
relate o health, safety or environmental profection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:
11. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Bor vwer's breach
of aay covenant or agreement ln ibls Security Instrument (but not privr to aceclerution under parag aph 17 unless
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applicable law provides otherwise). The notice shull speclfy: () the defauit; () the action required to cure the default;
(c) & date, not fess than 30 days from the date the notle is given to Borrower, by which the default must be cured; and
(@) that fallure to cure the default on or before the date specifled In the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shalt further
informa Borrower of the right to veinstate after acceleration and the right to assert In the foreclosure proceeding the
non-existence of & default ar any other defense of Borrower to acceleration and foreclosure. If the defauit is not cured on
or before the date wpeciffed in the notlce, Lender, at its option, may require immediate payment in full of all swns
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judiciul
proceeding. Lender shall be entltled 1o collect all expenses Incurrved in pursulng the remedies provided in this paragraph
21, (ncluding, but not Hmited to, reasonable attorneys’ fees and costs of title evidence.

11, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Istrument
withow charge to Borsower. Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead excmption in the Propery.

24. Riders 75 th)s Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Sceurity Insirument, #ic covenants and agreements of each such rider shalt be incerporated into and shail amend and supplement
the covenants and agrecm.nts of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable bax(es)|

] Adjustable Rate Rider L) Condominium Rider E -4 Family Rider
Graduated Payment Ride: L ) panned Unit Development Rider Biweekly Payment Rider
[_ ] Batloon Rider [l Rae Improvement Rider Second Home Rider

Lffj VA Rider [ J Other(s) [specify)

RY SIGNING BELOW, Borrower accepls add agrees to the terms und cavenan(s contained in this Security Instrument and
tn any rider(s) excvuted by Borrower and recorded wii it

Witncsses: 4
p ‘?—‘9" . - (Seal)
REW J -Bormower

7
f_f_./ @1 Hé‘/ (Seal)

SHEITA I HIGNE -Borrowar

(Sea) ____ : (Seal)

-Botower -Borrmower

STATE OF ILLINOIS, - (rj. DUPAGE County ss:
s

, & Notary Public in and for said covnty ind state do hereby certify

L he wandey $Lamce

that ANDREW J HIGNEY and SHEILA H HIGNEY

. personally known to me: 1o be the same persoii(g; whose name(s)
subscribed to the foregoing instrument, appeared before ine this day in person, and acknowledged that THEY
signed and dulivered the said instrument as THEIR  free and volumary act, for the uses and purposes therein set forth.
Given under my hand and officiul seal, this  28th day a June . 1596

&/L&njﬂaﬁwg A

Notary Public

My Commission Expires:

k571416
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ADJUSTABLE RATE RIDER roan #: 5031002185

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 28th day of  June
1996 , and is incorpotated into and shall be deemed to amend and supplemem the Morigage, Deed of Tmut
or Security E)eed (the "Security Instrument”} of the same date given by the undersigned (the “Borrower") 10 secure
Borrower's Adjustable Rate Note (the “Note®) to
Reserve Mortgage Corporation
(the"Lender”) of the same date and covering the property described in the Security Instrument and located at:

4064 WESTERN AVENUE, WESTERN SPRINGS, IL €0%58
|Eropeny Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AN/. THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'L - INTEREST RAYE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RAYc THE BORROWER MUST PAY.

ADDITIONAL COVENANTY. In wldition to the covenanis and agreements made in the Security Instrument,
Borrower ant Lender further coverant and agree as follows:

A. INTEREST RATE AND MONTHL U PAYMENT CHANGES
The Note pravides for an initial interest rie o1 8.000 %. The Note pravides for changes in

the interest cate and the monthly paymenis, ay ol*ows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate [ will pay may change on the first day of © ~July , 2001 , end on that
day every 12th month thereafier. Each date on which iy interes® tie could change is vatied n "Change Date.”

(B) The Index

Beginning with the first Change Date, my inierest rate will be basza on an Index. The “Index” is the weekly
average yield on United States Treasury securities adjusted to a constant wurity of 1 year, as made available by
the Federal Reserve Board. The most recent Index figure available as of tne d2ic 45 days before each Change Date
is culled the "Cutrent Index.”

{f the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Daie, the Note Holder will calculate my new interesi rate by adding e and three
guarters percentage point{s) 2.750 %Y to the Current
Index. The Note Holder wili then round the resuls of this addhiion to the nearest one-eighth of on= prroentage point
{6.125%). Subject 1o the limils stated in Section 4(D) below, this rounded amount will be my new int=iest rate until

the neat Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - AfIM B-2 - Single Family - Fannie Wae/Freddie Mac Uniform Instrument

Page 3 ol 2 Form 3111 286
wzn 9108 92 VMP MOATGAGE FORMS - (8001821.7291 tnhlaig /I'}IK
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that [ am expected to owe at the Change Date in full on the Maturity Date at my new interest rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

{D} Limits on Interest Rate Changes
The interest rate [ am required to pay at the first Change Date will not be greater than 10.000 %
or less than 6.000 %. Thereafter, my intercst rate will ngver be increased or decreased on

any single Change Date by more than iwo percentage points (2.0%) from the rate of interest § have been paying for
the preceding twelve months, My interest rate will never be greater than 14.000 %.

(E) Effective Date of Changes
My new interest rate will become effective an each Change Date. I will pay the amount of my new morhly

payment *cainning on the first monthly paymens date afier the Change Date until the amount of my monthly
paymen: Ci:zges again.

{F) Not'ce of Changes

The Note Hulfer will defiver or mail to me a notice of any changes in my interest rate and the amount of my
monthly paymer bv.fore the effective date of any change. The notice will include information required by law to be
given me and also (tietitle and telephone number of a person whe will answer any question I may have regarding
the notice.

B. TRANSFER OF THF PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenam 17 oiine Security [nsttument is amended to read a follows:

Transler of the Property or = Beneflcial Interest In Borrower. If all or any pant of the Propesty or any
interest in: it is sold or transferree (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior vritien consent, Lender may, al its optlon, require immediate payment in
full of all sums secured by this Sevurity-Instrument. However, (his option skhall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be submtted (o Lender information required by Lender to evaluate the intendec
transferee as if a new loan were being made (o the wransferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the foan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lencer may charge a reasonabie fee as a condition to Lender's
consent (o the loan assumption. Lender may also requi‘e vie transferee to sign an assumption agrecment that is
acceptable to Lender and that obligutes the transferee to keey al. the promises and agreements made in the Note and
in this Security Insirement. Borrower will continue 1o he obligaied under the Note and this Security Instrument
unless Lender releases Barrower in writing.

If Lender exercises the option to require immediate payment iri fuil, Lender shall give Horrower notice of
acceleration. The notice shall provide a period of not less than 30 davs irom the date the notice is deilvered or
mailed wishin which Borrower must pay all sums secured by this Security 'osirument. If Borrower fails to pay these
suma prior to the expiration of this period, Lender may invoke any remedics peraaitted by tkis Security [nstrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants cunitined in this Adjusieble
Rate Rider.

SHEILA H HIGNEY

(Seal)

-Borrower

96571416
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